REPUBLIC OF ALBANIA

ENERGY REGULATOR AUTHORITY
Board

DECISION

No. 156, of December 24.2015

TO

LET INTO FORCE ERE BOARD OF COMMISSIONERS DECISIONS
NO. 139, 140, 141, 145, 146, 147, 148 OF DECEMBER.26.2014 AS WELL AS
DECISION NO. 27 OF FEBRUARY.16.2015 FOR JANUARY.1.2016 —
JUNE.30.2016 PERIOD

Based on Law 43/2015 articles 10 point 2, 16, 20 letter “c” and article 109 point 5,
“On Power Sector”, Law n0.138/2013 article 15 point 1 and 3 “For renewable
resources” as amended, “ERE Practice and Procedure Rules” article 15, approved
with ERE Board of Commissioners Decision no. 21, of March.18.2009, as
amended ERE Board on their December.26.2015 meeting, after reviewing the
report of Technical Directories as well as MEI (Ministry of Energy and Industry)
recommendations to postpone electricity tariff and prices period approved for

2015,

Observed that:

e The draft of the secondary acts and the respective regulations in conformity
with Law 43/2015 is not finished.

e C(losing the mutual obligations between the three operators is still in
reconciliation process and has not finished yet.

e The three public companies have not submitted the Investments Plans for
2016.

e The three public companies have not submitted the applications for tariff
review for 2016.

e It is observed an improved situation of the sector that serves as adequacy
indicator of the tariffs for 2015 to perform a normal activity from the
operatofs.

e Ministry of Energy and Industry as well as the three public operators agree
with the postponement of current electricity tariff and prices effect for the
tirst six months of 2016.
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o With Council of Ministers decision No.1033 of December.16.2015,
published in the official gazette no 221 of December.24.2015 it is approved
“The Methodology of defining the electricity fix tariffs that will be paid to electricity
generators from the Hydro Power Plants”. In this Council of Ministers decision
that extends its effects even for 2016, on article 2 it is provided that ERE
has the obligation to clarify which will be the price of electricity sale
generated from small generators for the intermediate period until the issue

of a price that will be applied for 2016.

For all of the above mentioned ERE Board,

Decided:

1. To let into force until on June.30.2016, the tariffs and prices approved
respectively with the decisions as follows:

e Decision no.139, of December.26.2014 “To determine the electricity
generation tariff from KESH company for 2015”.

e Decision no. 140, of December.26.2014 “To determine the electricity
wholesale public supplier tariff for 2015”.

e Decision no. 141, of December.26.2014, “To determine the ancillary
services of KESH company for 2015

e Decision no. 145, of December.26.2014, “To determine electricity
transmission tariff from TSO company in 2015”.

e Decision no. 146, of December.26.2014 “To determine electricity
distribution service tariff for 2015 in voltage level 35 kV”,

e Decision no. 147, of December.26.2014 “To determine the average
tariff of electricity distribution service for 2015”.

e Decision no. 148, of December.26.2014 “To determine the retail sale
prices for tariff customers during 2015”.

2. The legal power of ERE Board of Commissioners Decision no. 27, of
February.16.2015 “On approving the fix electricity tariff for 2015 that will
be paid to electricity generators from the hydro power plants will be
postponed up to ERE Board decision for repealing it.

3. After the publication of the Annual Report (Physical futures Annual report)
from the Hungarian stock-exchange HUPX for the respective year, as
defined in Council of Ministers Decision No0.1033 of December.16.2015,
ERE shall be expressed with decision: “On approving the fix electricity tariff
during 2016, for the electricity generators from the hydro power plants”
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4. The update and compensation of all possible financial effects for the
licensees will be within 2016.

5. Tariff and Prices Directory shall inform the interested persons for ERE
Board decision.

This decision enters immediately into force.

This decision is published in the Official Gazette.

ERE CHAIRMAN

Petrit AHMETI
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