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ERE Chairman Speech

Honoured Chair of the Parliament,
Honoured Ladies and Gentleman Member of the Parliament

On behalf of the Energy Regulatory Authority, | have the pleasure to present the Annual Report on
the situation of the power sector and ERE activity for 2018.

On this report our target is to submit a full and detailed representation over the situation of the power
and natural gas sector in our country as well as the difficulties or the challenges and the achievements
with which these sectors are confronted during 2018. Also part of this report is an updated information
on the activity of the companies that operate on both sectors.

Let me point out that 2018 has been a year full of challenges and important efforts and to handle them
in any case are taken into consideration the fundamental principles of customer protection,
transparency, balancing the customers interests, private investors and state principles, as well as the
engagements undertaken from the Albanian State in the regional and international field.

Honoured Members of the Parliament,

I want to inform that during 2018, the Power Sector has been sustainable in the electricity production,
transmission and distribution activity maintaining and keeping sustainable operation parameters and
good financial results, although there is much to be done in terms of the diversification of the
generation resources and the handle of the issues as well as efficient settling regarding the support of
renewable generation resources development.

During 2018 there is increased the number of the renewable generation resources about 32 % of our
generation resources in total.

Also even the natural gas Sector marked efficient developments regarding its structure and normal
operation where an important part is the investment progress of TAP project, realized within the
defined terms to set it into operation.

Following the certification procedures and then Albgaz company licensing, it is worked closely with
this last one mentioned to implement the Permanent High Level Group (PHLG) Decisions of Energy
Community, including above all the establishment of the Network Code for the Allocation
mechanism, of the interconnection capacities, of the capacities in natural gas transmission systems,
on the establishment of the Network Code harmonizing the tariff structures of gas transmission.

The Energy Regulatory Authority developed its activity being supported on Law no. 43/2015, “On
Power Sector”, as amended amd Law No.102/2015 “On Natural Gas Sector”, as amended.

Implementation of the organizational and operational independence of the institution has been and
continues to be the main and continuous objective of our Institution which has increased the demand
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for a higher professional qualification and higher responsibility in decision taking but also the eminent
need to expand the technical supporting staff to realize the goals and challenges that bring
engagements within the integration in the regional market.

During 2018, we tried to combine the experience and professionalism of our experts with the best
experience of regional and PanEuropean organizations in many of which we are full right members, a
fruitful cooperation and | am convinced that shall continue to give results even in the future but also
in exchanging experiences and improving the technical capacities of our staff increasing the active
role of ERE in the region and wider.

In the framework of the objectives for cooperation and qualification of ERE staff, at the beginning of
2019, by the best experiences in the international level thanks to the continuous work during 2018,
ERE was granted the Observer status at the European Commission of Energy Regulators (CEER).
Through CEER, the regulators cooperate to exchange the best practices regarding the regulation
challenges.

Honoured Madams and Sirs,

Albania is on her safe path toward membership at the Europian Union, so the main purpose of our
work is the development of the power and natural gas sectors in conformity with the regulatory and
legislative requirements which shall be fully aligned with those of the EU.

These developments require ERE to be developed as an institution with sufficient technical capacities
and the appropriate expertise to be confronted with the challenges of the sector in Albania and beyond.

For this reason we give special attention to the draft of ERE organizational chart as well as operational
independence of its staff to successfully confront the challenges of the sector to comply with the
obligations emerging from the implementation of the Parliament Resolution, the obligations emerging
to the establishment of the regional Markets in SouthEast Europe and beyond in the Power and Natural
Gas Sector and the increase of ERE financial independence as one of the main EU requirements within
the measures to implement the Stabilization and Association Agreement.

Analysing some of the main indicators of the power sector during 2018, such as Electricity production,
shall be emphasized that 2018 marked an increase of the Electricity production where above all I shall
underline;

0] During 2018 are added 11 new HPP-s with an istalled capacity 38.3 MW which produced
19 GWh

(i) of Electricity.

(ili) ~ The general production of the of the country has been 8.5 TWh, the highest since 1985
about which only 68.31% is produced from the public generation Association, the other
part is produced from the private plants concession or not.

(iv) 2018 has been an exporting year for our country reaching the value 913 MWh creating to
the public generation company additional revenues except of the revenues regarding the
electricity sale of the Universal Service Supplier.
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(V) The losses in the Electricity distribution system was at the level 23.96% compared with
one year before level of about 26.41 %.

(vi)  The consumption increased by 2.7% compared with 2017, reaching the values over 7.6
TWh.

The good hydro power year and the implementation of some of the sector reforms influenced in the
improve on the quality and secure of electricity supply of the customers for the previous year.

The main mission of ERE was to perform secure and reliable services for the customers based on right
and reasonable costs for the licensee. This is reflected on the decisions taken for defining the electricity
tariffs and prices.

Regarding Natural Gas continued the cooperation wit the two Regulatory Entities on which TAP
project crosses, with Greece and Italy and it is licensed TAP that was a preliminary condition to set it
into operation.

Considering that there is still a lot of work to the regulatory framework, with the by-legal acts defined
on the Laws regulating the power and natural gas sector, for the next year ERE objectives shall
continue to be oriented to the completion of the legislation with the respective acts, which is closely
connected even with the support of further liberalization of the Electricity Market, the establishment
and efficient operation of the Power Exchange for that part under ERE competence and its supervision
to increase efficiency and transparence and mitingation of the effects to the end use customers at the
initiation of its operation, further development of the Regulatory framework for natural gas sector as
an opportunity granted to our country from the set into operation of TAP project.

In this regard, ERE is fully engaged for a closer cooperation with Energy Community Secretariat in
Vienna, as one of the main partners in drafting the primary and secondary legislation, with the Ministry
of Infrastructure and Energy, the Competition Authority as well as other shareholders of the Power
Sector in the country and beyond. This cooperation is very essential for the development of this Sector
in the future and to confront with the challenges ahead in the framework of the Coupling with the
Regional Markets within the engagements currently undertaken from the Government.

Despite of the achievements or improvements described on this report our work shall be focused on
issues regarding (i) the opening of the Power Sector market for the end use customers, (ii) legal
unbundling of OSHEE company according to the provisions of the Law, (iii) reducing the risk from
the hydro power situation in the country to enable the prevention of the security risk for electricity
supply of the people durng a relatively dry year, (iv) the draft of the secondary legislation to precede
the ability to establish a Natural Gas market in Albania and utilize the spaces created by the completion
of TAP project to realize other regional projects such as lonian Adriatic Pipeline etc.

An important and priority place in our work is placed to the transparency of the sector, for this we
managed to establish the conditions to increase the transparency to enable the balance of end use
customer’s interests, public companies and private investors in the sectors regulated by our part. In
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the framework of transparency, this Annual Report shall be available to all the institutions, investors
but even interested customers on ERE official website.

Lastly on this occasion | want to thank ERE staff as well as all the respective Institutions for their
support and cooperation and especially the Albanian Parliament bur even the Albanian customers,
which at any case had secure access on the practices reviewed and approved by ERE to take their
opinion, that are submitted even by the customer protection associations as well as constant
cooperation with the Competition Authority that | would like to thank and express my conviction to
continue this fruitful cooperation even in the future.

Thank you for your attention,

KRYETARI

/ <l |
Petrit \AHMETY

[ s
| P n2r
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Introduction

The Energy Regulatory Entity is the regulatory authority in Power and Natural Gas Sector,
which operates pursuant to Law no. 43/2015 “On Power Sector”, as amended, Law no. 102/2015 “On
Natural Gas Sector” as well as other approved legal acts implementing them.

ERE exercises its activity to guarantee the comply of market operators obligations for a sustainable
and secure electricity supply of the customers. Taking into consideration the customers interests, the
security for electricity supply quality of service and the requirements for environmental protection,
monitors the electricity market, drafts the regulatory framework, reviews carefully the applications
for the tariffs and prices and by its decision making authority as well as implementing the law, acts
by expressing its will through the Board decisions.

ERE Board, is the decision making body for all the issues under ERE jurisdiction and competence.
ERE Board is composed from the Chairman and 4 Board Members, which are appointed by the
Parliament for a 5 year period.

According to the requirements of Power Sector and Natural Gas Sector Laws this report is submitted
at the Parliament.

On this report are submitted the data for the progress of Power and Natural Gas Sectors for 2018 as
well as the comparisons with the previous years.

Regarding Electricity shall be emphasized that 2018 has been a very good hydrological year as result
of some main reforms of the sector, the financial performance of the licensed operators in Electricity
production as well as public or private (concessionar or not) Operators has been satisfactory.

The annual Electricity Production has been over 8.5 TWh, an increase of more than 3,7 GWh or about
1.77 times compared with the multi year average calculated from 1985 and over 1.88 times compared
with 2017.

As consequence of a very good hydrological year resulted that Albania was an Electricity exporter
with a quantity of about 0.9 TWh compared with an import of about 3 TWh of 2017. Throughout the
years except 2010 and few quantities in 2016, this is the third year in the last 12 years that the country
results to be an exporter.

In this quantity of production over 5.8 TWh or about 68.4% of the quantity belongs to the public
association of generation, KESH company while the other part of about, 2.7 TWh or about 31.6 %
belongs to independent Electricity producers thus marking an increase of these producers during 2018.

Shall be emphasized that during 2018 it started the photovoltaic plants production which mainly
started by the end of 2018. The quantity produced from them shall be reflected in the electricity
statement of OSHEE company beginning from 2019 and as follows.
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An increasing trend during 2018, as it was expected due to the good hydrological year, was also the
production from private priority HPP-s or those issued in concession (up to 15 MW), as well as from
Ashta HPP.

Currently during 2018 only one production Photovoltaic plant of UKKO ( Water Supply Sewerage of
Korca) with an installed capacity of about 1 MW produced for its supply needs and signed a Electricity
Network agreement with OSHEE company by which it is reconciled the produced and the consumed
quantity. The producer in question is very interesting as it opens the way to a new category of
customers which are spread very much on West Europe countries called Prosumers that produce
Electricity for their own needs and may sale an Electricity quantity in the market. The technical and
regulatory acts of their absorbtion in the market are being processed by OSHEE and the Ministry as
well as by our institution.

At this point even the consumption had an increase of about 2.7% compared with one year before
marking the value 7.6 TWh during 2018.

The general losses reported from the Company for 2018, reached 23.96% compared with the 26.41
value of a year before.

The total level of the collections reported from OSHEE company was 101.9 % to the Electricity
invoiced for 2018, which included even the overdue collections of the 2007 — 2017 period in an
amount of about 7.6 Milliard ALL.

Private customers account 39% of total OSHEE consumption also an important part of the total
Electricity consumption in occupied by budgetary and non budgetary customers about 12 % of the
total OSHEE company invoice, shall be mentioned that these customers continue to have problems
regarding the payment of Electricity invoices, collecting a debt for OSHEE company setting this last
one mentioned on financial difficulties.

In our country the household consumption regarding the total invoiced consumption for the tariff
customers for 2018 is about 49% of the consumption.

Regarding the tariffs for the end use customers for 2018 there was not an increase and the tariffs
remained according to the following table:

Also there was a decrease in the price calculated and approved by Electricity priority producers from
the hydro power plants for 2004 - 2019 period:

In the framework of customer protection it is approved the metering plan for OSHEE company and
are handled on each case by ERE the complaints regarding the general conditions of supply.

2018 has been the year where the joint work with the Italian and Greek regulators for TAP project
continued and gave concrete and significant results. During 2018 initiated the procedures for licensing
TAP — AG as an Independent Operator.

The Albanian Regulator Authority together with the Regulatory Authorities of Greece and Italy took
joint decisions regarding TAP — AG project. These decisions are taken in full compliance with the
European Parliament and of the Council Directive 2009/73/EC, Regulation no. 715/2009 (EC), of the
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Ministerial Council Decision no. D/2011/02/MC-EnC, as well as Law no. 102/2015 “On Natural Gas
Sector”, which has currently reflected all European Union requirements.

Despite the achievements and good performance of the Power sector even in the plan for preparing
the secondary and regulatory legislation, including natural gas sector shall be emphasized that among
the areas to which more work shall and may be done and shall be ERE work objectives for the next
year shall be:

- Electricity market liberalization

By the opening of the Power exchange in cooperation with an international partner which shall
enable its efficient transparent operation. Regarding this it is necessary to perform a study on
the short term plant and the measures for the depreciation of these effects to the end use
customer as result of the Electricity market opening and the coupling of the markets with
SouthEast Europe countries and those of Europe. According to us and based on the performed
studies from well — known international companies with the completion of the underwater
interconnection line between Italy and Montenegro, expected to be in operation by the end of
2019, the coupling of the Electricity markets of SouthEast European countries with those of
West Europe shall bring an increase of the Electricity price in the Region which for a short
period shall be stabilized. This fact shall be utilized by our hydro generating resources which
through the optimisation of their portfolio may and shall benefit from this situation. Anyhow
the impact that this short term increase may have to the household customers and the measures
for its precede or depreciation shall be taken into account from us in our cooperation with other
shareholders of the sector. This shall enable even the establishment of the conditions for the
end use customers to emerge in the free market and the switch of the supplier optimising the
expenses for the Electricity supply.

- Operational and Organisational unbundling of OSHEE company

The undertaken of the necessary measures to monitor OSHEE company unbundling according
to the provisions of Power Sector Law, a process that shall be accompanied with operational
and organizational unbundling as well as of the accounts and costs between the Supplier of
Last Resort and the Electricity Distribution System Operator, enabling a secure and qualitative
service of the end use customers. For this it is necessary the proper cooperation with the
Ministry as the owner and the international shareholders like Energy Community Secretariat
in Vienna. In this regard it is very importat the implementation of the measures approved with
Council of Ministers Decision no. 742 dated 12/12/2018 “On approving a strategic plan to
reform the power sector in Albania” which opens the prospect and the opportunity to accept
public offers for OSHEE.

- Assessment on managing the hydrological risk

It is necessary to take the measures from the public generation company, KESH company to
manage the hydrological risk. In this regard the escrow account to manage this risk by which
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KESH company with the financial benefits issued during the best hydrological year covers and
manages the possible losses of the relatively worse hydrological year. On this way there are
managed the costs increase risks for Electricity supply of the end use customers due to climatic
conditions.

- Establishing a market for the imbalances and the ancillary services

It is necessary the establishment of the imbalances and ancillary services market based on the
best European practices enabling the grant of the service from the producers on market basis
to effectively and really reflect the costs for this service. The establishment of such a market
is necessary for the well functioning of the Power Exchange. Such a market and the coupling
with the regional markets shall enable financial benefits from KESH company as one of the
producers with the best opportunities to provide this service in the region which also has a very
high benefit.

- Monitoring the implementation of the OSHEE action plan for customer protection

Special attention is dedicated to the implementation of OSHEE company action plan regarding
the customer protection as well as its update in view of the problems arisen during on site
implementation being focused at the settling of customer complaint at a shortest time possible
and with full responsibility.

- The Impact of Renewable Resources in the market

The increase of the Electricity production plants from renewable resources like photovoltaic
plants, hydro plants and the wind ones, arised the pre requesite to draft the regulatory and legal
framework to absorb them and reduce the costs or the appropriate distribution of them to all
the customers not only the end — users. On this regard the cooperation with the Ministry and
other important shareholders of the sector to prepare this Legal framework shall take
appropriate attention from our institution.

- The strategy on the grid security measures and the information systems in Power and
Natural Gas Sector

Implementing the action plans an integral part of directive no. 2016/1148 “On the Security and
Information of the System” (NIS) known as the Directive “ On the measures for a common
high level of grids security and information systems in the European Union, it is necessary the
draft of a strategy to take the measures to implement as soon as possible in the critic
infrastructures of the Power sector such as TSO company and OSHEE company as defined on
Council of Ministers Decision no. 222 dated 26.04.2018 “On the approval of the critic
infrastructure list of information”. We judge of same importance to include the list of these
infrastructures even for the public generation companies or the private generation plants which
may have an impact on territorial security such as the HPP-s with dams. In this aspect the
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cooperation with the responsible Autority according to Law no. 2/2017, “On Cybersecurity”,
as well as other interested institutions for national security is very important to prevent and
take the preliminary measures on this regard. With NARUC and USAID support shall be
worked to draft a strategy for the critic infrastructures on power sector.

- Study of the solutions and preparation of the respective proposals to relieve the mutual
obligations

Currently the arrears of the financial obligations between the public operators of the power
sector are high and this also applied for the obligations of the customers mainly the budgetary
ones have to OSHEE company for the Electricity invoices putting this later on a difficult
financial situation. Their final solution and finding the ways to not create them in the future
with the support of the Infrastructure and Energy Ministry and that of Finance and Economy
as well as the Council of Ministers it is very necessary and actual.

In conformity with the power market development and the legislation regulating this sector, ERE work
shall also be focused on:

- the review and analysis of the investment plans to guide careful sector investments in conformity
with the lowest cost principle, the efficiency and the financial situation of the public companies,

- ensure of the information and the reports to the Parliament in conformity with the Law requests and
as defined on the respective resolution or other Parliamentary acts,

- the engagement for a continuous cooperation with all market participants and interested groups to
address and find solutions to balance the interests of the parties in ERE decision taking processes,

- cooperation with other decisionmaking bodies in the country to implement the certification
conditions of the transmission operators in power and natural gas sectors.

- the set of the platforms enabling an interactive service through electronic communication that shall
increase further the access to the third parties in the practices and ERE decisions.

- cooperation in a regional level and within the international regulatory associations where they adhere.

- continuation of common projects such as the second phase of KEP (Know-How Exchange Program)
project dedicated to the exchange of the regulatory capacities to the balcanic area which continued
during 2018.

The project activated on January 2018 from the Italian Regulatory Authority for Energy, Networks
and Environment (ARERA) in cooperation with TERNA (the Italian Transmission System Operator),
GME (the Italian Operator for the Electricity Market) and with the support of I — COM (the Institute
for Competition), is part of InCe /EBRD program of the Technical Cooperation — Know — How
Exchange Program (KEP) “Support to Strengthen the Energy Regulatory Authorities in Western
Ballkans for the regulators of Albania, Monte Negro and Serbia. ARERA proposed to focus the
activities implementing the market coupling mechanisms in the Balcan countries to favour the
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establishment of the electricity regional market in the area and its integration at the only european
country.

After the successful conclusion of the first stage of the project, the new activities shall be focused on
the concrete measures that the Balcan regulators shall approve to comply with the european regulatory
framework, to favor the integration process of the electricity market in the Balcan and Europe.

THE LEVEL TO FULFIL AND RESPECT THE INTERNATIONAL OBLIGATIONS

In compliance with the obligations of the Permanent High Level Group decisions (PHLG) of
Energy Community there are approved by ERE Board the following network Codes:

Network Code on Requirements for Grid Connection of High Voltage Direct Current Systems
and Direct Current-Connected Power Park Modules — on the implementation of
2018/04/PHLG-ENC decision to include the Commission Regulation (EU) 2016/1447 dated
26 August 2016.

Network Code on Demand Connection — on the implementation of 2018/05/PHLG-EnC
decision to include the Commission Regulation (EU) 2016/1388 dated 17 August 2016.
Network Code on the requirements for Grid Connection of Generators” — on implementing
2018/03/PHLG-ENC decision to include the Commission Regulation (EU) 2016/631 dated 14
April 2016.

Network Code on Interoperability and Data Exchanges Rules — on implementing
2018/02/PHLG-ENC Decision on approving the Commission Regulation (EU) No 2015/703
dated 30 Prill 2015.

Progress with the regulatory structure regarding the adoption to implement 3rd EU package
and Albanian TSO engagements, as full right member in the European transmission Network
(ENTSOE)

Approval of the guidelines for the Key Organisational Requirements, Roles and
Responsibilities (KORRR) relating to Data Exchange.

All TSO proposal for a generation and load data provision methodology in accordance with
Article 17 of the Commission Regulation (EU) 2016/1719 dated 26 September 2016
establishing a guideline on forward capacity allocation.

All TSOs’ proposal for a common grid model methodology in accordance with Articles 67(1)
and 70(1) of Commission Regulation (EU) 2017/1485 dated 02 August 2017 establishing a
guideline on electricity transmission system operation.

Approval of some amendments to the TSO proposal for the guidelines on the Key
Organisational Requirements, Roles and Responsibilities (KORRR) relating to Data
Exhcange.

All Continental Europe and Nordic TSO’s proposal for assumptions and Cost Benefit Analysis
methodology in accordance with Article 156 (11) of the Commission Regulation (EU)
2017/1485 dated 2 August 2017, establishing a guideline on electricity transmission system
operation.
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REGARDING EU PROGRESS REPORT RECCOMENDATIONS.

ERE periodically informed, in the framework of the reports for the Subcommity of Transport,
Environment, Energy and regional development regarding the recommendations of the EU progress
report for the respective years and specifically for 2018:

DSO unbundling

Following the registration of the three new companies in the National Business Centre, the
Albanian Regulatory Authority (ERE) licensed the “Free Market Supplier” (FTL company) in
the electricity trading and supply activity, for a five years period.

After the request of OSHEE company to transfer the license to the newly established company,
ERE approved the transfer of electricity supply license from OSHEE company to the new
company the Universal Service Supplier (FSHU company) and the transfer of the license for
electricity distribution system operation of OSHEE company to the “Distribution System
Operator” valid until 27.10.2044.

After the start of the work for the financial and asset evaluation of the three companies, OSHEE
requested additional

Work has started for the financial and assets evaluation of the three companies. However,
OSHEE company requested to the Ministry of Infrastructure and Energy additional guidelines
concerning functional unbundling and after the Ministry opinion as the only shareholder of
OSHEE company, this last one mentioned submitted a request to ERE, requiring a transitory
period for license transfer.

ERE Board after accessing the request approved the 12 months transitory period in order to
make effective the transfer of licenses to the Distribution System Operator company (DSO
company) and the transfer of electricity supply license from OSHEE company to the
“Universal Service Supplier” (FSHU company).

Until the end of the transitory period (12 months), the operation activities in the electricity
distribution system, the power supply and the universal service obligation for electricity supply
shall continue to be carried out by OSHEE company.

Law no. 7/2018 “On some additions and amendments on Law no. 43/2015 On Power Sector”
defines that the end use customer supplied from the supplier of last resort entering for the first
time in the liberalized market is obliged to sign a supply contract with a new supplier, within
2 years from the beginning of the contract from the supplier of last resort.

The postpone of the transitory period (two year period) before the entry in the liberalized
market does not prevent the customers connected on the 35 kV grid to find a supplier in the
liberalized market but takes into account the customer’s issues regarding the lack of experience
to operate in the liberalized market, their inability to find a supplier and gives to the customers
the appropriate time for their transition from regulated market to the liberalized market as well
as the technical restrictions of the customers to tranfer in the liberalized market.

According to the amendments on Law no. 43/2015 “On Power Sector” all the customers
connected in the 35 kV, beginning from the end of 2019 shall not be supplied from OSHEE as
the Supplier of Last Resort.
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NATURAL GAS: TSO Unbundling — follow-up on certification of Albgaz company

e ERE Board approved with decisions No. 236 dated 02.11.2018 “On an amendment of ERE
Board Decision no. 179, dated 08.11.2017, “On the certification of the combined operator of
natural gas Albgaz company”.

e According to this Decision, ERE approved the request of Albgaz company to postpone until
10.04.2019 the deadline to fulfil the obligations stipulated on points 2; 3; 5; 5.2 and 7 of ERE
Board Decision no. 179, dated 08.11.2017. This decision was taken after ERE assessed that
Albgaz company continuously followed the required procedures and measures under its
control in order to realise TSO unbundling and fulfilment of the conditions defined on this
decision.

e Albgaz company reported at ERE that it is following the necessary steps for assets registration.

e Albgaz company submitted at ERE its request regarding the preliminary approval of the
Compliance Officier candidacy. ERE after reviewing the request decided the preliminary
approval of the Compliance Officer of the Transmission System Operator for Natural Gas.

e Albgaz company reported at ERE that the financial audits appointed to audit the financial
statements of Albgaz company are independent from the Financial Audits which perform the
audit of vertically integrated generation or supply companies/enterprises.

e Regarding the tariffs in the traansmission and distribution network for natural gas, ERE
approved Decision no. 178, dated 08.11.2017, "On approving the Methodology for tariff
calculation on natural gas transmission and distribution network™; Decision no. 97 dated
23.04.2018 “On approving the natural gas transmission tariff for Albgaz company for 2018~

Retail market opening

Regarding the implementation of the Standardized Load Profiles for categories of consumers,
according to the definitions of the Law no. 43/2015 “On Power Sector”, as amended, it is a task of the
Distribution System Operator to design standardized load profiles for defined consumer categories, in
case the metering data necessary to calculate imbalances are not appropriate and available. In July
2018, was submitted a draft of Rules for enabling retail market opening and use of Standardized Load
Profile adopted by the DSO, proposed by the Energy Community Secretariat. Actually, these draft
rules are still in the consultation process among the stakeholders and the Albanian Energy Regulatory
Authority is waiting for the stakeholder’s comments and opinions.

Update of measures taken and the data to reduce distribution losses and improve the collection
of the electricity invoice payments

With the Council of Ministers Decision no 763 dated 20.12.2017 are approved some amendments on
the Council of Ministers Decision no. 1086 dated 14.12.2013 ‘On the set up of the Task-Force to
improve the invoice collection rate and lowering the losses in the electricity distribution network”, as
amended. The Council of Ministers Decision extended the activity of the Task-Force from 31.12.2017
until 31.12.2019, to improve the collection level and reduce the losses in the electricity distribution
system. On the other side, OSHEE company is continuing the good performance on reducing the
electricity losses and increasing the invoice collection rates.
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Currently there are the data as follows:
e The level of the electricity losses in the distribution network
For 2013 - 45.04%
For 2014 - 37.81%
For 2015 - 31.34%
For 2016 - 28.04%
For 2017 - 26.41%
For 2018 - 23.96%
e Collection level
For 2013 - 81.04%
For 2014 - 92.69%
For 2015 - 100.65%
For 2016 - 93.50%
For 2018 - 101.9%

Market opening delay; phasing out of cross-subsidisation and price regulation / adoption of the
public service obligation acts

According to Article 109 of the Law 43/2015 “On Power Sector”, the customers connected to or above
110, 110, 35 and 20 kV grid shall be supplied in the liberalised market. For this purpose, the
Supervisory Board of OSHEE company approved its Decision No. 13 dated 10.05.2016 “On the
investments in measurement system for the customers connected to 35 kV power grids. OSHEE
company concluded the investments in the metering system for customers connected to 35 kV power
grids, and made technically possible the issue of these customers in the liberalised market. Following
these measures, ERE Board, with Decision no 24 dated 15.02.2017 approved the Distribution Service
agreement between OSHEE company and the electricity suppliers.

The Ministry of Infrastructure and Energy requested from OSHEE company to send the legal notice
starting from 1 November 2017, to all the customers connected to the 35 kV distribution network on
switching the electricity supplier. Thus, OSHEE company legally informed the customers connected
on the 35 kV network to take measures to be supplied in the unregulated market starting from 1
January 2018.

The Law No. 7/2018 “On some amendments and additions to Law no 43/2015 “On Power Sector”,
has defined that the end use customer, that enters for the first time in the liberalised market, is obliged
to sign a supply contract with a new supplier within two years from the start of the supply contract
from the supplier of last resort.
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The extension of the transitory period (two years period) before entering into the liberalised market
do not impede the possibility of the customers connected to 35 kV to find a supplier in the liberalized
market, but takes into account the customer’s concerns regarding their lack of experience to operate
into the liberalised market, their inability to find a supplier and gives to the customers the appropriate
time to adopt with the transition from the regulated market to the liberalised market as well as technical
restrictions of the customer to transit at the liberalised market.

According to the amendments to Law No 43/2015 “On Power Sector”, all the customers connected to
the 35 kV grid, by the end of 2019 will not be supplied by the OSHEE S.A. as a Supplier of Last
Resort.

As mentioned on point 4.3 “Alignment with and implementation of EU 3rd Energy package”, the
Council of Ministers Decision No.729 dated 08.12.2017 “On some additions and amendments to
Council of Minsiters Decision No.244 dated 30.03.2016 “On the approval of conditions for
establishing public service obligations that will apply to licensees in power sector, which operate in
electricity generation, transmission, distribution and supply”, as amended. Law No 43/2015 of
30.04.2015 ‘On Power Sector” and Council of Ministers Decision No 244 dated 30.03.2016 “On
approving the conditions to impose public service obligation, that shall be implemented to the licensee
on power sector, which perform the electricity generation, transmission, distribution and electricity
supply activity”, as amended with the Council of Ministers Decision No. 729 of 8.12.2017, the Energy
Regulatory Authority no longer approves a methodology for calculating the electricity generation
tariffs.

According to the Law No 43/2015, dated 30.04.2015 “On Power Sector”, transmission, distribution
and universal service tariffs shall be approved by Energy Regulatory Authority (ERE) based on the
methodology approved by ERE. In this regard, ERE after the issue of Law No 43/2015 of 30.04.2015
“On Power Sector” approved the required methodologies as follows:

» ERE Board Decision no. 180 dated 8.11.2017 “On approving the methodology for calculating
the electricity transmission tariffs”;

» ERE Board Decision No 182 dated 10.11.2017 “On approving the methodology for calculating
the electricity distribution operator tariffs”;

» ERE Board Decision No. 189, dated 23.11.2017 “On the methodology for defining the retail
electricity sale price for the end-user customers supplied from the Universal Service Supplier
(USS)”;

* ERE Board Decision no. 201 dated 4.12.2017 “On approving the methodology for defining the
retail electricity sale price from the Supplier of Last Resort”;

* ERE Board Decision No. 144 dated 25.06.2018 “On reviewing the methodology for defining the
retail electricity sale price from the Supplier of Last Resort, approved with the ERE Board
Decision No. 201 dated 4.12.2017”

The contract between KESH and OSHEE companies is in compliance with the Council of Ministers
Decision No. 244 dated 30.03.2016 “On approving the conditions to impose public service obligation
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for the licensees on power sector, which perform the electricity generation, transmission, distribution,
and supply”.

The contract between KESH and TSO companies to cover the losses in the transmission system was
terminated at the end of 2017. TSO company shall purchase electricity to cover the losses in the open
market.

ERE administrative capacity

ERE is organized according to the Parliament decision no. 181, dated 5.05.2008 "On approving the
organisational chart and the staff of the Albanian Energy Regulatory Authority™ as shall be clarified
further on this Report.
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PART I: Electricity Market
Regulation
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1.1 Electricity Market

For 2018, the Electricity Market operated according to Council of Minister’s decision No. 244 dated
30.03.2016, as amended “On approving the conditions for setting public service obligation, that shall
be implemented to the licensee on Power sector, which exercise electricity production, transmission,
distribution and supply activities”. As defined by the Council of Ministers this decision serves as
Temporaty Market Model until the implementation of Council of Ministers Decision no. 519 dated
13.07.2016 “On approving the Electricity Market Model” the implementation of which is related with
the effectiveness of the Day Ahead Market and the establishment of the Albanian Power Exchange.
Above all, the current model has defined the electricity market participants in Albania and the role
and responsibilities of each participant in the market charged with public service obligation.

With the entry into force of Law No0.43/2015 “On Power Sector”, as amended, the Energy Regulatory
Authority to reflect the requirements of this Law continued the work to approve the secondary
legislation on its implementation.

As provided even in article 98 of Law No. 43/2015 “On Power Sector” and on Council of Ministers
Decision No. 244 dated 30.03.2016, as amended, the Temporary Market Rules approved by ERE with
ERE Board Decision No. 139, dated 15.08.2016, as amended are implemented during 2018.

Also, with ERE Board Decision No. 193 dated 27. 11.2017 are approved the “Temporary rules for the
Electricity balancing mechanism” to give an acceptable and transparent solution for all the market
participants in handling the Albanian Power System balancing and their responsibilities.

There are taken the concrete steps for the Electricity Market liberalization regarding the establishment
of the technical conditions and the by legal and regulatory framework for the issue in the free market
even for the customers connected at the 35 kV voltage level and implementing Law no. 7/2018.

Currently their number about which it is made possible the creation of technical conditions is over 80,
anyhow in this regard it is expected to be done more in the creation of the technical conditions from
OSHEE company for its further liberalisation.

With decision No.519 dated 13.07.2016, the Council of Ministers implementing article 97/3 of this
Law approved the Market Model according to which ERE Board with decision no. 214 dated
28.12.2017 approved the “Albanian Electricity Market Rules as well as the participation agreement at
the Albanian Power Exchange” which together with the latest amendments of the Power Sector Law
on February 2018 established the appropriate legal basis for the establishment and operation of the
Albanian Power Exchange.

On the following figures it is submitted the Scheme of the Electricity and Commercial Flow as well
as the Scheme of the Albanian Power Sector.
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ELECTRICITY AND COMMERCIAL FLOW SCHEME
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Figure 1 Scheme of the Electricity and Commercial Flow

(Source: ERE Law No. 43/2015 Council of Ministers Decision no. 244, dated 30.03.2016 as amended)
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Figure 2 Power System Scheme (Source: ERE)
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1.2 Electricity Production

The Electricity Production from the production companies is realized as a licensed activity by ERE,
based on Law No0.43/2015 “On Power Sector” as amended.

KESH company, is the biggest production company in Albania with a state owned capital charged
with public service obligation for the Electricity supply of the Universal Supplier and to cover the
Electricity losses in the distribution network according to Council of Minister Decision No.244
dated 30.03.2016, which for 2018 utilized the existing capacities of Drini Cascade.

Other (Private/Concession) production companies are submitted on the following table
accompanied with the respective production indicators. These companies licensed by ERE
throughout the years utilize the existing plants, or the new ones mainly by concession agreements
or the contracts to utilize the administration of the Electricity Production plants signed with the
Albanian Government or the responsible Authorities the privatisation of some plants like that of
Mat and Bistrica River as well as a small part that utilize the plants up to 2 MW, privatized within
Law No. 8527, of date 23.09.1999. A considerable number of production plants is connected with
the distribution network.

1.2.1 Electricity Capacities and Production

Electricity public production is performed by the joint stock KESH company with 100% of
the shares owned by the state. The composition of the plants group owned by KESH company and
the installed capacity for each of them, which realize the public production is submitted on the
table. The general installed capacity reaches 1,448 MW, from which the installed capacity of the
HPP-s is 1,350 MW and that of Vlore TPP is 98 MW.

Characteristics of the Plant Public Production Plants

Fierzé HPP Koman HPP | V.Dejés HPP Vloré TPP
No of the Aggregates 4 4 5 2
Capacity of the Aggregates 125 150 50 2048
MW
Installed capacity of the plant 500 600 250 08
MW
Total Capacity MW 1,448

Figure 4 Structure of the Power Plants for Public Production (Source: KESH company)

The total installed capacity of about 2,204 MW is composed of total capacity of public producers
and the total installed capacity of private/concession Electricity producers of about 755.2 MW
composing about 34.3% of total installed capacity. The electricity net production from KESH
company in 2018 was realized 100 % from hydro resources.

The domestic net production of about 8,552,152 MWh was realized:

5,850,932 MWh from the production plants of KESH company or 68.4% and
2,701,220 MWh from other production plants or 31.6%.
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The installed capacity of the plants connected on the transmission grid during 2018 is about 1,964
MW and their net generation is 7,809,069 MWh. The installed capacity of the plants connected in
the medium Voltage during 2018 is about 240 MW and their net production is 743,083 MWh.

On the following table are issued the data for all the plants, companies, installation capacities in
licensing and net production for 2018 received from TSO and OSHEE companies.

Production during 2018 from the Plants Connected on the Transmission Network (MWh)

HPP-s and Capacity MW Company Lonnectio 2018
"Fierze" HPP with 500 MW capacity 500.000 220 kV/|
"Koman" HPP with 600 MW capacity 600.000| “KESH” company 220kV| 5,849,025
"V. Dejes" HPP with 250 MW capacity 250.000 220 kV|
Vlora TPP with 98 MW capacity 98.000( “KESH” company 220 kV/| 1,907
"Ulez" HPP with 25,2 MW capacity. 25.200 110 kV
"Shkopet" HPP with 24 MW capacity 24.000( .. . 110 kV
"Bistrica 1" HPP with 22.5Mw 22 500 Kurum International” company 110 kY 377,767
"Bistrica 2" HPP with 5 Mw capacity 5.000 110 kV
"Peshgesh" HPP with 27,94 MW capacity, 27.940 “Ayen As Energji” company 220 kV/| 95,957
"Fangu" HPP with 74.6 MW capacity, 74.600 220 kV 238,690
"Banje" HPP with 73 MW capacity 73.000("Devoll Hydropower" company 110 kV 292,561
"Ashta" HPP with 48,2 MW capacity 48.200|"Energji Ashta" company 110 kV| 298,107
"Bishnica 2" HPP with 2.5 MW capacity 2.500(“Bishnica 1,2 “ HPP 110 kV/| 10,739
"Dardhe" HPP with 58 MW capacity 5.800|“Wenerg “ company 110 kV| 17856
“Truen” HPP with 2,5 MW capacity 2.500{”TRUEN” company 110 kV '
Hec Ternove” me fuqi 8.385 Mw 0.921|”TEODORI 2003” company 110 kV| 9,745
Hec”Gjorice” me fuqi 4.18 Mw (+h/c ne prodhim) 29.610[”DITEKO” company 110 kV| 115,714
Hec "Sllabinje" me fugi 13,8 MW 13.800|“Power Elektrik Slabinje” company 110 kV| 44,034
Hec"Bele 1"me fugi 5 MW ; 5.000{., "
Hec" Topojan 2" me fugi 58 MW, 5.g00| Cron Energy” company
Hec"Bele 2"me fugi 11 MW ; 11.000].. " 110kV 132,347
Hec"Topojan 1" me fugi 2,9 MW, 2.900 Alb-Energy" company
Hec"Orgjost | Ri" me fuqi 4,8 MW 4.800("Energal" company
Hec "Cerunje-1" me fugi 2.3 MW; 2.300
Hec "Cerunje-2" me fugi 2.8 MW; 2.800]|”Energy partners Al” company 110kV 20,799
Hec "Rrupe" me fugi 3.6 MW; 3.600
Hec "Rapuni 1,2" me fugi 4 dhe 4.1 MW 8.100{“C & S Construction Energy” company 110 kV 33,392
Hec "Rapuni 34" me fugi 8.857 MW 8.850|“C & S Energy” company 110 kV 35,808
Hec”Llapaj” me fuqi 13,62 MW 13.620|”Gjo.Spa.POWER” company 110 kV| 48,023
Hec"Lengarice" me fugi 8.94 MW 8.940]|"Lengarica & Energy" company 110 kV 27,075
Hec”Lura 1” me fuqi 6,54 MW 6.540 110 kV
”Lura 2” HPP with 4,02 MW capacity 4.020|”Erdat Lura” company 110 kV| 48,079
”Lura 3” HPP with 5,66 MW capacity 5.660 110 kV
"Malla" HPP with 5,455 MW capacity 5.455]"Gjure Rec" company 110 kV 16,958
Prella HPP with 14.97 MW capacity 14.970("Prelle Energji" 110 kV| 41,966
Cemerica 1 HPP 0.88 110 kV
Cemerica 2 HPP 1.08|”REJ ENERGY” company 110kv| 11,360
Cemerica 3 HPP 2.1 110 kV
TUC HPP 4.47 . 110 kV
Lurr?zi Hpp 11 MC Inerte Lumzi 110KV 27,287
Denas HPP 14.5|"Denas Power" company 110 KV 7,459
Llénga 1 1.73 110 kV
Llénga 2 0.3|“HEC LLENGE” company 110kV| 1,615
Llénga 3 15 110 kV
Shpella Poshte 2 HPP 2.3|Liria Energji company 110 kV 3,446
Germani 1 HPP 4.8 , 110 kV
Germani 2 HPP 15| 5A GA-MAT company 110KV 1,351

1,963 7,809,069

Figure 5 Production during 2018 from the plants connected in the transmission network (MWh)
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PRODUCTION DURING 2018 FROM THE PLANTS CONNECTED ON THE DISTRIBUTION NETWORK (MWH)

HPP-s AND THEIR CAPACITY MW COMPANY CONNECTION 2018
"Lanabregas" HPP with 5 MW capacity 5.000 | "Lanabregas" HPP 35 33,607
"Lenie" HPP with 400 kW capacity 0.400 | “EMIKEL 2003” HPP 10kV 2,791
"Corovode" HPP with 200 kW capacity 0.200 10kV 831
"Smokthine" HPP with 9,2 MW capacity 9.200 | “Albania Green Energy” 35 kV 37,072

company
"Bulgize" HPP with 0,6 MW capacity | 0.600 10kV 1,583
(Diber)
"Homesh" HPP with 0,395 MW capacity | 0.395 10kV 617
(Diber)
"Zergan" HPP with 0,625 MW capacity | 0.625 6kV 1,563
(Diber)
"Arras" HPP with 4,8 MW capacity (Diber) 4.800 20kV 16,890
"Orgjost" HPP with 1,2 MW capacity | 1.200 10kV 5,607
(Kukes)
"Lekbibaj" HPP with 1,4 MW capacity | 1.400 10kV 5,463
(Tropoje)
"Dukagjin" HPP with 0,64 MW capacity | 0.640 10kV 1,807
(Shkoder)
"Marjan" HPP with 0,2 MW capacity | 0.200 10kV 61
(Korce)
"Lozhan" HPP with 0,1 MW capacity | 0.100 10kV -
(Korce)
"Barmash” HPP with 0,83 MW capacity | 0.830 10kV 1,680
(Kolonje)
Treske 2" HPP with 0,25 MW capacity | 0.250 “Balkan Green Energy” 10kV 825
(Korce) company
"Nikolice" HPP with 0,7 MW capacity | 0.700 10kV 1,813
(Korce)
"Funares" HPP with 1,92 MW capacity | 1.920 10kV 6,376
(Librazhd)
"Lunik" HPP with 0,2 MW capacity | 0.200 10kV 1,013
(Librazhd)
"Kerpice" HPP with 0,42 MW capacity | 0.420 6kV 1,020
(Gramsh)
"Ujanik" HPP with 0,63 MW capacity | 0.630 10kV 1,361
(Skrapar)
"Borsh" HPP with 0,25 MW capacity | 0.250 6kV 1,046
(Sarande)
"Leshnice” HPP with 0,38 MW capacity | 0.380 10/6kv 692
(Sarande)
"Velcan" HPP with 1,2 MW capacity (Korce) | 1.200 10kV 3,343
"Muhur" HPP with 0,25 MW capacity | 0.250 6kV 728
(Diber)
"Rajan" HPP with 1,02 MW capacity | 1.020 10kV 3,020
(Kolonje)
"Lure" HPP with 0,75 MW capacity (Diber) 0.750 10kV 643
"Gjang " HPP with 2,96 MW capacity 2.960 | “Spahiu Gjang” company 35 kV 12,220
"Bogove" HPP with 2,5 MW capacity 2.500 | “Wonder power” company 35 kV 11,520
"Xhyre" HPP with 570 kW capacity 0.570 [ “Amal” company 10kV 2,286
"Stranik" HPP with 4.6 MW capacity 4.600 “Hidroinvest 1 compan 35kV 13,937
“Zall Tore” HPP 3 MW capacity 3.000 omvest 1 company 35KV 4,088
"Klos" HPP 1,95 MW capacity 1.950 | “Malido-Energji” company 6kV 3,390
"Borje” HPP 1.5 MW capacity 1.500 | “HIDROALBANIA Energji” 35kv | 23,007
company
"Cernaleve " HPP 2.95 MW capacity 2.950 | “HIDROALBANIA Energji” 35kV 9,916
company
"Cernaleve 1" HPP 3.27 MW capacity 3.270 | “HIDROALBANIA Energji” 35kV 11,375
company
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"Murdhar 1" HPP 2.68 MW capacity 2.680 “HvdroE . 10kV 11,780
“Murdhar 2" HPP 1 MW capacity 1.000 | Yeromnersy company 10kV 6,219
"Dishnice" HPP 0.2 MW capacity 0.200 | “Dishnica Energy” company 10kV 689
"Lubonje" HPP 0.3 MW capacity 0.300 | “Elektro Lubonje” company 10kV 425
"Peshke" HPP 3.43 MW capacity 3.430 | “Koka & Ergi Energy Peshk” 35kV 12,505

company
"Labinot —Mal" HPP 0.25 MW capacity 0.250 | ”Ansara Koncension” 6kV 310
company
"Pobreg" HPP 12,3 MW capacity 12.300 | ”Energy Plus” company 35kV 41,554
"Vlushe" HPP 14.2 MW capacity 14.200 | ”Hec Vlushe ” company 35kV 47,506
"Belesova 1" HPP 0.150 MW capacity 0.150 | ”Korkis 2009” company 6kV 247
"Fagekuq 1,2" HPP (3 MW; 34 MW) | 6.400 | "HP OSTROVICA” company 35kV 18,843
capacity
"Shemri" HPP 1 MW capacity 1.000 »EBrald Enereiitik” 10 2,448
“Mgulle” HPP 0.28 MW capacity 0.280 | ¢ Bhergiiic company 10kV 1,582
"Kryezi 1" 0.6 MW capacity 0.600 | ”Bekim Energjitik” company 10kV 3,396
"Selishte" HPP 2 MW capacity 2.000 | Selishte” company 35kV 5,663
“Carshove” HPP 1.5 MW capacity 1.500 | ,, " 10kV 3,757
“Ura e Dashit” HPP 1,2MW capacity 1200 | °RMA MP”company 10kV | 11,206
“Gizavesh” HPP 0.5 MW capacity 0.500 | ”Dosku Energy” company 10kV 2,366
“Koka 1” HPP 3,2 MW capacity 3.200 | ”Snow Energy” company 35kV 6,082
“Stravaj” HPP 3,6 MW capacity 3.600 | ”Stravaj Energji” company 35kV 12,094
“Picar 1” HPP 0,2 MW capacity 0.200 | “Peshku Picar 1” company 6kV 647
“Vertop” HPP 1,52 MW capacity 1.520 | "Hydro Salillari  Energy” 35kv 5,491
company
“Martanesh” HPP 10,5 MW capacity 10.500 | ”Albanian Power” company 35kV 17,524
“Verba 1,2” HPP (2 MW, 3 MW) capacity 5.000 | "Hydro power Plant Of 35kV 11,897
Korca” company
“Fterra” HPP 1,08 MW capacity 1.080 | ”Hidro Borshi” company 35kV 11,015
“Ostren i Vogel” HPP 0,32 MW capacity 0.320 | "Lu & Co Eco Energy” 10kV 1,086
company
“Kozel” HPP 0,5 MW capacity 0.500 10kV 1,506
“Helmes 1” HPP 0,8 MW capacity 0.800 | ”E.T.H.H.” company 10kV 2,449
“Helmes 2” HPP 0,5, MW capacity 0.500 10kV 1,353
“Qafezeze” HPP 0,4 MW capacity 0.400 | ”Caushi Energji” company 10kV 2,161
“Trebisht” HPP 1,775 MW capacity 1.775 | ”SA.GLE.Kompani 10kV 4,456
“company
“Mollaj” HPP 0,6 MW capacity 0.600 | "Energji Xhaci" company 10kV 1,568
“Tucep” HPP 0,4 MW capacity 0.400 | ”Tucep” company 10kV 2,883
“Treska4” HPP 3,6 MW capacity 3.600 35kV 8,402
“Treska3” HPP 0.3 MW capacity 0.300 | ”Hec-Treske” company 35kV 1,085
“Treska 2T 5 HPP 0.62 MW capacity 0.620 35kV 2,749
“Sotirel & 2” HPP 2,2 MW capacity 2.200 | ”Hidro Energy Sotire” 35kV 8,495
company
“Shutine” HPP 2,4 MW capacity 2.400 | ”Shutina energji” company 10kV 2,741
“Cekrez 1,2” HPP (0,23 MW; 0.43 MW) | 0.660 | ”Zall Herr Energji 2011~ 6kV 4,259
capacity company
“Qarr” HPP 1 MW capacity 1.000 | "JHec Qarr & Kaltanj” 35kV 5,544
company
“Bisak” HPP 1,3 MW capacity 1.300 | ”Bardhgjana” company 6kv 3,764
“Shales” HPP 1,08 MW capacity 1.080 | ”Gjoka Konstruksion 35kV 2,512
“Strelce” HPP 1,174 MW capacity 1.174 | Energji” company 35kV 7,731
"Shpelle" HPP 400 kW capacity 0.400 | “Sarolli” company 10kV 1,318
"Treska 1" HPP 130 kW capacity 0.130 [ Star NRG company 10kV 0
"Bicaj" HPP 3,1 MW capacity 3.100 | “EN-KU” company 10kV -
"Leskovik 1" HPP 1072 kW capacity 1.072 “Maksi Elektrik” company 10kV 399
"Leskovik 2" HPP 1100 kW capacity 1.100 10kV 547
"Orenjé" HPP 875 kW capacity 0.875 | “Juana” company 10kV 1,021
"Tamaré" HPP 750 kW capacity 0.750 | “WTS Energji” company 10kV 711
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"Bené" HPP 1000 kW capacity 1.000 | “Marjakaj” company 6kV 1,259
“Vithkuq” 2,715 MW capacity 2.715 | “Favina 1” company 35/10kV 13,232
"Selce" HPP 1600 kW capacity 1.600 | “Selca Energji” company 10kV 5,141
“Kumbull-  Merkurth” HPP 0.83 MW | 0.830 | "DN & NAT 6kV 2,043
capacity Energy”company
"Sasaj" HPP 8,6 MW capacity 8.600 | “Energo — Sas” company 35kV 27,884
"Tervol" HPP 10.6 MW capacity 10.600 | "Hec i Tervolit" company 35kV 42,181
"Radove" HPP 2,5 MW capacity 2.500 | "MTC Energy" company 10kV 10,336
"Gurshpat 1" HPP 0,84 MW capacity 0.840 “Gurshpat Energy" company 10kV 4,393
"Gurshpat 2" HPP 0,83 MW capacity 0.830 10kV 5,185
"Bistrica 3" HPP 1,57 MW capacity 1.570 | "Bistrica 3 Energy" company 6kv 9,358
"Hurdhas 1" HPP 1,71MW capacity, 1.710 | "Komp Energji" company 6kV 7,241
"Perrollaj" HPP 0,5 MW capacity 0.500 | "Fatlum" company 10kV 624
"Koxheraj" HPP 0,62 MW capacity 0.620 | "Koxherri Energji" company 10kv 1,640
"Kacni" HPP 3,87 MW capacity 3.870 | "Kisi-Bio-Energji" company 20kV 7,319
"Lena 1" HPP 1,95 MW capacity 1.950 35kv 8,014
"Lena 2" HPP 2,3 MW capacity 2.300 | "Gama Energy" company 35kv
“Lena 2A" HPP 0,25 MW capacity 0.250 35kv
"Driza" HPP 3,408 MW capacity 3.408 | "Mesopotam Energy" 35kv 3,710

company
Strelca 1,2,3 HPP (1.504 MW, 0.325 MW, | 5.349 | "Strelca Energy" company 35kv 16,035
3.52 MW capacities)
"Ujanik 2" HPP 2,5 MW capacity 2.500 | "HP Ujaniku Energy" 35kv 7,525
company
"Nishove” HPP 1,36 MW capacity 1.360 | "Nishova Energy" company 35kv 2,467
"Shtika" HPP 1,3 MW capacity 1.300 | "Perparimi SK" company 10kv 3,420
"Ballenje” HPP 1,9 MW capacity 1.900 | "Ballenja Power Martanesh" 35kv 4,026
company
Gavran 1 HPP 0.998 | "Gavran Energy" company 35kv 3,212
Gavran 2 HPP 1.215 | "Gavran Energy" company 35kV 2,312
Kasollet e Selces 1 HPP 4.000 | "Xhango Energji" company 35kV 10,882
Holta Kabash HPP 2.200 Kabash Porocan company 35kV 5,251
Holta Porocan HPP 3.300 35kV
Lusen 1 HPP 0.315 | "Eurobiznes" company 35kV 733
Ura e Fanit HPP 1.000 | "Ayen As Energji" company 35kV 5,392
Gorice HPP 1.747 | “THE BLUE STAR” 35kV 2,178
company
Kabash 1&2 HPP 5.800 | "Univers Energji" company 35kV 1,470
“Tucep 2” HPP 1.7 | "DUKA T2” company 35kV 866
“Dobrenje Tomorrice” HPP 2.4 | DAAB Energy  Group 35kV 581
company
Total 240 743,083

Figure 6 Net production of all the plants during 2018 (MWh)

On the following figure it is submitted the net domestic production for 2018 evidencing the
contribution in production of KESH company as the only public producer as well as other
Private/Concession producer’s contributions. As it can be seen, the public production continues to
have the main share of the domestic production as reported from TSO company.
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Net Domestic Generation for 2018 (MWh)
(Total = 8 552 152 MWh)

Private/Concession HPP-s
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Figure 7 Net domestic production for 2018
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Figure 8 Contributors in domestic production during 2018 (MWh)
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The following figures compare the net monthly production during 2018 compared with the

production average of 2007 — 2018 period.
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Comparing the Total Net Monthly Production in Albania during 2018 with the Average
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Figure 9 Domestic production for 2018 compared with the average for 2007-2018 period
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Figure 10 Net domestic historical production for 2003-2018 period

From the analysis of electricity historical production registered in the country, 2018 marked a
record regarding the total production beginning from 2003 from domestic resources. Compared
with the multi-year average of 5,476 GWh shall be underlined that the production for 2018 is
increased. The monthly maximum production for 2018, is marked on March in an amount
1,284,372 MWh. This production is realized from the hydro power plants under KESH company
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administration in the 68.4% level. The minimum monthly production during 2018 is realized on
November in an amount 261,760 MWh.

On the graph it is seen that as consequence of a good hydrological year and the increase of the
production capacities, the production for 2018 reached 8,552 GWh that means a production over
the multi — year average 2003 — 2018 with about 3,076 GWHh.

Production from Drini cascade HPP-s has the main weight in the domestic production and as
follows are submitted the historical results of production from the three main hydropower plants
under KESH company administration.

Electricity Production Historic from Dirni Cascade HPP-s (GWh) 1991-2018
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Figure 11 Electricity Production from Drini Cascade HPP-s (Source: TSO company).

The differences between maximum and minimum productions respectively for the years 2010 and
2007 results about 2.7 times and for the years 2017 — 2018 approximately double, clearly expressing
the high level of the hydrological risk in the electricity production stability for the un interrupted
supply of the Power systems customers supported only in the hydro resources.

As follows we are giving the details the electricity monthly production from Drini River cascade
hydro power plants under KESH company administration.
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Net Electricity Production from Drini Cascade during HPP-s during 2018 (MWh)
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January February March ] April May June July Aungust September October [ November

fd "V. Dejes” HPP with 250 MW capacity | 129,680 141,790 175,217 158,553 146,147 74,868 79,709 89,867 79,949 44,320 40,699 72,456
b4 "Koman" HPP with 600 MW 239,555 283,893 345,025 284,345 280,735 153,524 168,313 186,079 169,458 94,721 79,645 138,357
W "Fierze" HPP with 500 MW capacity 187,183 266,641 317,244 322,012 252,030 121,647 175,694 192,302 162,589 76,349 40,319 78,239
== e == = Drini Cascade 556,398 692,324 838,386 765,810 678,912 350,038 423,717 468,248 411,996 215,389 160,664 289,051

Figure 12 Electricity Production from Drini Casdade HPP-s during 2018 (Source: KESH company , TSO company).

According to the abovementioned table the maximum production is registered during March is
838,386 MWh and the minimum during November is 160,664 MWHh.

The usage of the hydro power reserve taking into consideration the load of the aggregates according
to the following table made possible the discharge of small quantities of water from the hydro power
plants gates, without prior taken the electricity. These discharges resulted to be inevitable and are
made to maintain the dam safety parameters.

According to KESH company reports, the utilisation of the hydro reserve taking into consideration
the load coefficient of the agregates according to the following table made possible the discharge
of small quantities of water from the HPP gates, not used before for electricity production.

FIERZE | KOMAN VAU
HPP HPP DEJES
HPP
Average coefficient of aggregates load (%6) 90 85 85.5

The following figure shows the discharges from the HPP-s during 2018.

WATER DISCHARGES FROM THE DRINI CASCADE HPP-S DURING 2018 (MILION m?3)

January Feb;uar Mﬁrc A?rl May Jlén July Autgus September | October Nove;mbe Deceimbe
FIERZE 0 0 434 39 0 0 0 0 0 0 0 0
KOMA 0 188 913 367 0 0 0 0 0 0 0 0
N
VAU
DEJES 0 345 1,514 | 311 0 0 0 0 0 0 0 0

Figure 13 Discharges from KESH company HPP-s during 2018.
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As it is seen the water discharges from the cascade HPP-s are performed only during February,
March and April 2018 when there were the biggest inflows to implement the Regulation on
managing the hydro reserve according to the following table and for the inflows from Fierze HPP
production and the side floows in Koman HPP during these months.

As follows it is given the level in meters of Fierza Lake for 2018 by the end of each month.

Level of Fierza Lake during 2018 (m)
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Figure 14 Fierza Level during 2018 (m)

Fierza HPP Basin operates as annual regulator of Dirni River hydro reserve , which directly
influences in the utilization of the Cascade over Drini river (Koman, Vau Deja and Ashta HPP-s),
which are mainly supplied with water from the regulated inflows of Fierza HPP.

On figure 15, are graphically submitted the water discharges from KESH sh.a HPP-s of Drini
Cascade for each year of 2002-2018 period.

Water Discharges from Drini Cascade HPP-s 2002-2018
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Figure 15 Water discharges from Drini Cascade HPP-s (2002-2018) (Source: KESH company).
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Historical data over Fierza HPP level for 1991 — 2018 period are submitted below evidencing the
minimum quotes (blue color) and the maximum ones (red color).

Fierza Level 1991-2018

= 8 8
. N
January | February [ March April May June July August [September g g g
Sz |4
1991 2544 260.8 268.6 279.9 2934 296.1 294.0 291.5 289.4 288.3 288.8 285.1
1992 278.0 274.1 268.0 278.8 281.0 279.6 275.2 268.7 263.9 2714 281.9 280.6
1993 275.2 265.3 264.7 278.5 280.5 271.3 271.0
1994 254.4 260.8 268.6 279.9 2934 296.1 294.0
1995 253.8 260.3 262.5 275.3 289.0 288.7 284.5
1996 287.1 288.7 286.5 294.7 295.8 293.1 287.6
1997 289.4 284.5 281.7 285.2 294.1 292.0 287.0 280.0 272.9 2724 270.8 277.2
1998 273.7 270.0 265.2 278.9 288.1 287.4 281.8 271.6 276.0 277.1 279.0 277.1
1999 272.7 275.6 281.5 290.5 295.9 293.3 288.3 279.5 271.0 257.6 263.6 276.9
2000 276.4 276.7 276.8 286.9 286.6 280.1 273.5 267.5 261.6
271.1 269.2 263.6 263.2 252.1
267.8 274.3 286.1 285.3 284.0
280.8 276.0 282.6 285.6 283.3
286.3 281.1 280.0 286.1 288.0
2005 281.2 281.5 293.3 296.1 295.6 294.1 286.7 277.2 266.5 256.9 253.6 279.0
2006 283.5 288.6 294.4 295.9 296.5 295.9 293.8 290.2 285.3 278.7 266.2 256.2
2007 256.1 263.7 272.0 276.8 276.8 274.8 263.6 261.8 261.1 275.8 282.1
2008 285.1 289.7 290.9 295.5 295.3 295.7 288.6 283.9 280.9 285.2 286.5
2009 283.6 281.8 283.4 292.5 293.7 292.4 288.0 281.2 276.2 271.6 266.3 280.1
2010 290.1 289.2 293.9 296.0 296.3 2944 291.8 288.6 284.9 285.2 284.3 287.5
2011 281.6 274.4 275.0 276.6 281.0 286.1 284.7 279.0 273.9 268.2 261.6 264.5
2012 265.8 267.7 262.0 280.2 293.4 294.4 288.4 280.4 261.4 261.6 269.0 276.6
2013 278.3 281.5 2045 |DN2OGONN| NGO 2042 289.7 283.6 280.8 281.4 282.5 276.1
2014 275.1 271.5 274.6 285.3 292.9 294.9 291.7 286.8 285.5 285.0 284.8 286.3
2015 288.7 289.4 292.2 296.3 296.1 293.3 287.5 280.1 272.1 2754 278.9 275.9
2016 289.9 296.2 295.6 290.5 285.4 283.3 288.4 288.9 281.6
2017 271.5 281.6 272.4 270.2 268.0 271.0 264.6 269.6 289.9
2018 289.7 296.4 296.0 294.0 287.5 277.9 270.2 266.5 267.3

Figure 16 Fierza Level HPP for 1991 — 2018 period.

As follows it is graphically submitted the level of the water in meters at Fierza reservoir for each
month of 2018, compared with the monthly average historical levels for 1991— 2018 period.
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Level of Fierza Lake during 2018 compared with the (Min,Max and historical Average) (m)
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Figure 17 The level in (m) of Fierza Lake in report to the average, minimum and maximum of 1991 — 2018 period.

As it can be seen, until on July 2018, Fierza level has been higher compared with the average
historical level, as follows until on October maintained the average history even on the last months
of the year is lowered under the historical average. On the following figure there are submitted the
average inflows for 2018 on Fierza Lake compared with the historical average inflows for each

month.
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The average inflows in Fierza Lake during 2018 compared with the Average
Historicak Inflows (m3/sek)
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Figure 18 Average monthly inflows (m3/sec.) on Fierza HPP Lake during 2018 compared with the historical average.

As it can be seen during 2018 there have been inflows over the historical average during the first
nine months of the year (the highest on march with about 710 m3/sec). During October-December

period the inflows were under the historical level.

On the following graph figure it is submitted the utilisation of the hydropower reserve on Drini

river Cascade during 2018.

Energy Reserve during 2018 (GWh)
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Figure 19 Daily Energy Reserve at Drini Cascade during 2018 (Source: KESH company).

The criteria for utilizing the hydro power reserve are analogous even in the previous years. They
are supported on three essential principles of the Regulation for the Dam Utilisation, which

consider:

1. The respect of the dam security conditions.
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2. Optimum usage of the hydropower reserve.
3. Minimisation of the flood effects.

1.2.2 Realization of the Production Indicators and Management of the Hydro Reserve.
KESH company during 2018 managed the hydro reserve in fulfilling the Electricity supply

obligation for the Universal Service Supplier, as well as providing the ancillary services and the
energy for balancing the System.

According to the informations of KESH company, as follows there are submitted the developments
on managing the situations created during 2018.

The level at Fierza Lake on January 2018 was 289.7 m, while the energy reserve at Drini river
cascade was 1,097 GWh. The climatic changes marked another wet period on the first half followed
with a relatively dry period on the second half. The inflows during 2018 were marked on March
2018, 710 m®/sec on Fierza Lake and on October 2018 decreased at 49 m®sec. During the first
period of this year there was realized the highest level of utilisation and lowest level of water
consumption for production units compared with the multi-year average while the remaining part
of the year was characterized from the attempts to administer the hydro reserve to fulfill the public
service obligations to the Universal Service Supplier (FSHU) for the supply of the end-use
customers and TSO for balancing the Hydropower system.

Specific Water Consumption in m¥%kWh from KESH company HPP-s of Drini Cascade during 2018
(compared with the multi year average)

HPP Janary | February | March | April | May | June July | August Sept Oct Nov Dec
. (2018 (m¥/kWh) 3.60 354 | 347 | 345 345 345 | 352 3.70 403 | 435 | 446 | 448
Fierze \ultiyear
average 4.07 408 | 398 | 382 | 363 361 | 372 3.90 407 | 420 | 422 | 411
(2018 (m¥/kwh) 4.20 424 | 424 | 418 | 418 414 | 413 413 412 | 412 | 419 | 415
Koman | Mukti year
average 4.22 422 | 422 | 420 | 419 418 | 418 4.18 419 | 420 | 422 | 422
. (2018 (m¥/kwh) 8.54 850 | 843 | 843 | 833 848 | 847 8.50 852 | 849 | 850 | 850
V.Dejes ["mukti year
average 8.59 859 | 849 | 843 | 842 844 | 843 8.44 846 | 847 | 849 | 855
Figure 20 Specific water consumption.
Data to utilise the generation capacities for 2018
Average
coefficient
HPP Year | Generation | Average Strength | Agerage Strength utilizing the
permitted for Aggrregate load Total working Aggregate
Aggregate (MW) (%) hour (%)
Fierze 0 100 90 20,891 60%
Koman 2018 0 130 85 19,233 55%
Vau Dejes 261 43 85.5 29,272.04 67%

Average Loading of the Aggregates during 2018 at KESH HPP-s in Drini Cascade (%)

2018 Multiyear average
Fierzé HPP 90 85
Koman HPP 85 77
Vau Dejes HPP 85.5 85

Figure 21 Plants Indicators.
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The above shows that the utilisation coeficients has been above the multiyear average for the
three cascade HPP-s.

1.2.3 Situation of Vlora TPP .

Even during 2018 Vlora TPP did not produced electricity, but are realized the prophylactic
maintenance services and the scheduled maintenance of the plant, according to an annual graph.

This TPP was expected to become operational during 2011, but because of the defect at the cooling
system at Vlora TPP it is not enabled yet the set into operation.

The Ministry of Infrastructure and Energy issued order no. 279 dated 27.03.2018, the held of a
commission to issue the concession / Public-Private Partnership (PPP) of Vlora Termo Power Plant.
This commission initially is charged to prepare a Feasibility study for the validity of this procedure.

1.2.4 Production from Electricity Private/Concession HPP-s

The production and Private/Concession capacities of the HPP-s until 2018, are summarized on
figure 22. It is clearly seen an increase of the electricity production from these plants for 2018.

Private/Concession Plants for 2018 period connected on the Transmission Network (MWh)

"Ulez" HPP with 25,2 MW capacity 25.200 1k1\(/)
"Shkopet" HPP with 24 MW 24.000 110
capacity ) “Kurum International” kV 377 767
"Bistrica 1" HPP with 22,5 Mw 29 500 | COMPANY 110 '
capacity ' kV
"Bistrica 2" HPP with 5 Mw capacity 5.000 1k1\9
"Peshgesh" HPP with 27,94 MW 27940 220
EgBaCily] . "Ayen As Energji" compan Y 95,957
"Fangu" HPP with 74.6 MW 1,500 Y 9 Pany ™20
capacity; ' kV 238,690
TRt ; f "Devoll Hydropower" 110

Banje" HPP with 73 MW capacity 73.000 company KV 292,561
n n . H " == " 110

Ashta" HPP with 48,2 MW capacity | 48.200 | "Energji Ashta" company Y, 208 107
"Bishnica 2" HPP with 2.5 MW e . 110
capacity 2.500 | “Bishnica 1,2 “ company KV 10,739

Dard.he HPP with 5,8 MW 5.800 | “Wenerg “ company 110
capacity kV

110 17,856
”Truen” HPP with 2,5 MW capacity 2.500 | "TRUEN” company KV
"Ternove” HPP with 8.385 Mw ’ v 110
capacity 0.921 | "TEODORI 2003” company KV 9,745
”Gjorice” HPP with 4.18 Mw ’ ’ 110
capacity(+ HPP in production) 29610 | "DITEKO” company kv 115,714
"Sllabinje" HPP with 13,8 MW 13.800 “Power Elektrik Slabinje” 110
capacity ' company kv 44,034
"Bele 1" HPP with 5 MW capacity; 5.000
"Topojan 2" HPP with 5,8 MW "Euron Energy" company
; 5.800
capacity 110 132 347
"Bele 2" HPP with 11 MW capacity; 11.000 kv '
"Topojan 1" HPP with 2,9 MW 2900 "Alb-Energy" company
capacity, '
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Orgj(_)st i Ri" HPP with 4,8 MW 4.800 | "Energal” company
capacity
Ceru.nje.-l HPP with 2.3 MW 2300
capacity; "E rtners Al” 110
"Cerunje-2" HPP with 2.8 MW » 800 Cor‘:]eragg partners o 20,799
capacity; ' pany
"Rrupe" HPP with 3.6 MW capacity; 3.600
"Rapuni 1,2" HPP-s with 4 and 4.1 8.100 “C & S Construction 110
MW capacities ' Energy” company kv 33,392
"Rapuni 3,4" HPP with 8.857 MW « " 110
capacity 8.850 | “C & S Energy” company KV 35,808
”Llapaj” HPP with 13,62 MW 13.620 | Gio-Spa POWER” 110
capacity ' company kv 48,023
"Lengarice” HPP with 8.94 MW 8.940 "Lengarica & Energy" 110
capacity ' company kv 27,075
”Lura 1” HPP with 6,54 MW 6.540 110
capacity ' kv
”Lura 2” HPP with 4,02 MW ” » 110
capacity 4.020 | ”Erdat Lura” company w; 48,079
”Lura 3” HPP with 5,66 MW 110
capacity 5.660 kv
" " ; . o " 110
Malla™ HPP with 5,455 MW capcity 5.455 | "Gjure Rec" company ", 16,958
. . " 110
Prella HPP with 14.97 MW capcity 14.970 | "Prelle Energji KV 41,966
110
Cemerica 1 HPP 0.88 kV
i3 t3] 110
Cemerica 2 HPP 1.08 | "REJ ENERGY” company KV 11,360
21 110
Cemerica 3 HPP ' kV
110
4.47
TUG HPP MC Inerte Lumzi 1k1\(/) 27,287
Lumzi HPP 1 KV
14.5 | "Denas Power" compan 110
Denas HPP : pany KV 7,459
) 110
Llénga 1 HPP 1.73 w;
Llénga 2 HPP 0.3 | “LLENGE HPP” company 1k1\(/) 1,615
) 110
Llénga 3 HPP 15 ",
Shpella Poshte 2 HPP - . 110
2.3 | Liria Energji company ", 3,446
Germani 1 HPP 4.8 1k1\(/)
SA'GA-MAT company 110 1,351
Germani 2 HPP 15
kV
516.086 1,958,137
Figure 22 Production and Private/Concession HPPs until 2018
Private/Concession HPP-s according to the Connection Level
No of the
Voltage No. of the Plants companies Capacity MW Production 2018 (MWh)
220,110 kV 43 27 516.0 1,958,137
35 kV 49 40 173.8 541,384
20 kV 2 2 8.7 24,209
10 kv 54 29 46.2 140,614
6 kV 13 10 10.5 36,875
TOTAL 161 108 755.2 2,701,220
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DATA ON THE COMPANIES AND PLANTS FROM THE ELECTRICITY
INDEPENDENT PRODUCERS DURING 2018

HPP-s and Capacities MW Company Connection 2018
Ulez_ HPP with 25,2 MW 95 200 110 KV
capacity
Shkqpet HPP with 24 MW 94000 | “Kurum 110 KV
capacity International” 377,767
"Bistrica 1" HPP with 22,5MW '
capacity 22.500 | company. 110 kv
"Bistrica 2" HPP with 5 Mw
capacity 5.000 110 kV
"Peshgesh" HPP with 27,94
MW capacity 27.940 "Ayen As 220 kv 95,957
"Fangu" HPP with 74.6 MW Energji"company
capacity 74.600 220KV | 538 690
"R An Al . "Devoll
Csa;gﬁ HPP with 73 MW 73.000 | Hydropower" 110 kV
pacity company 292,561
227.040 1,004,975
DATA ON THE COMPANIES AND PLANTS OF ELECTRICITY PRIORITY PRODUCERS,
DURING 2018
NUMBER OF THE NUMBER OF THE PRODUCTION
PLANTS CAPACITY COMPANIES MWh
154 PLANTS 504 MW 106 COMPANIES 1,696,245

An UKKO s.a Photovoltaic Plant with capacity about 1 MW has produced for its own supply needs
and had an electricity agreement with OSHEE s.a by which it is reconciled that the produced and
consumed quantity for this reason the production of this plant is not included on the Electricity

balance of OSHEE company.
RESULTS OF UKKORCE-OSHEE AGREEMENT (FOR PHOTOVOLTAIC PRODUCTION) MWH
UK Korce 2014 2015 2016 2017 2018
Production (Mwh) 528 1,397 1,362 1,222 1,334

During 2018 from ERE are licensed after taking the Authorisation from MIE 10 entities for
Electricity production from photovoltaic plants.

Company Electricity Producers (Photovoltaic) g]asézgﬁ?/
“AGE Sunpower” Topojé Photovoltaic Plants (Sheq Marinas) 2,000 kW
company
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“Seman Sunpower” | Topojé Phtotovoltaic Plants (Sheq Marinas) 2,000 kW
company
“Malésia Solar 1” “Lahé e Poshtéme” Photovoltaic Plant Shkrel, 2,500 kW
company Koplik, Shkodér Region.

“Malésia Solar 2” “Lahé ¢ Poshtéme” Photovoltaic Plants Shkrel, 2,500 kW
company Koplik, Shkodér Region.

“Malésia Solar 3” “Lahé e Poshtéme” Photovoltaic Plant Shkrel, 2,500 kW
company Koplik, Shkodér, Region

“OSOJA Energy” Seman-1 Photovoltaic Plant Sheq Marinas Fier. 2,000 kW
company

“Seman 2 Sun” Seman — 2, Photovoltaic Plant Sheq Marinas, Fier 2,000 kW
company

“SONNE” company | Photovoltaic Plant, Topojé 1,998 kW
“AED Solar” Photovoltaic Plant Topojé 1,998 kW
company

“AEE” company Photovoltaic Plant “Plug” 2,000 kW
TOTAL 21.496 MW

The net general production for 2018 from private/concession generators was 2,701,220 MWh or
about 31.6 % of the total domestic production of 8,552,152 MWh for 2018.

On Figure 23, it is submitted the net annual net electricity production HPP-s that started production
during 2018. As seen during 2018 started production in total 11 plants with an installed capacity of
about 38.3 MW.

Production in MWh of the Plants entering into Production during 2018
— [15]

Capa ° 5| E| 8] e | B
Plants | city SUI?FiEK connec g s |3 % 2 8 %g % 5 2018

(MW) tion 217l 3lol=z18

"'Denas
Denas 14.5 | Power™" 110 kv 52| 14 (7919|1416 | 17| 24| 7,45
HPP company 2|1 53| 1| 3| 9| 7| 73| 11 9
Liénga |, 75 110 kV
1 HPP ..
LIénga 0.3 EL}E?G 27 | 246 | 348 | 161
2 HPP ' company 5
LIénga 15
3HPP '
Shpella Liria
Poshte 2.3 | Energji 12 3,44
2 HPP company 2 | 464 | 587 6
Germa
Fipp % | saca. 135
MAT 6 | 424 | 921 '

Germa company 1
ni2 15
HPP
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“THE
BLUE
Gorice Lrar STAR” 2,17
HPP company 35kV 547 | 8
Kabas ""Univers
h1&2 Energji*' 1,47
HPP 5.800 | company 35kV 420 | 0
“Tucep "DUKA
2” 1.7 | T2”
HPP company 35kV 142 | 866
Dobre
nje DAAB
Tomor 2.4 | Energy
rice Group
HPP company 35kV 581 | 581
18,9
38.3 66

Figure 23 Production from the HPP-s that started production during 2018.1.3 Electricity Transmission

1.3.1 TSO activity

Electricity Transmission activity is performed by Transmission System Operator (TSO company),
a public company with 100% of the shares owned by the state. TSO was established on 2004, as
the result of Albanian Power Corporation reformation and separation, from a vertically organized
company that performed the electricity Generation, Transmission and Distribution activities, in
three separated companies.

Implementing Law No. 43/2015 “On Power Sector”, the “Transmission System” is a system used
for Electricity transmission in high and very high voltage, connected on parallel with the other
systems of the neighbouring countries, including the connections, supporting structures,
transforming and switching equipments for Electricity distribution to the customers or at the
distribution network, not including the supply.

TSO currently perform the Transmission Network Operation, Dispatch System Operation and
Market Operator activities.

TSO guarantees the necessary transmitting capacities for:

Q) uninterrupted electricity supply of electricity distribution system substations, as well
as electricity customers connected directly in the transmission network,

(i) electricity transmission produced from the country resources,

(iii)  as well as for necessary transitions and exchanges with the neighbouring countries.

In this context it develops the Transmission System in accordance with the long term requirements
for the Electricity supply of the country, with the plans of developing new Electricity resources and
coordinates the development of the interconnection network with the neighbouring countries. TSO
company dispatches the Albanian Power system by managing the energy flows in the system, taking
into consideration the realization of all the ancillary services that are related with the sustainability
of the system as well as exchanges with other neighbouring systems.
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1.3.2 Assets and the Development of the Transmission System

The Electricity Transmission System in Albania includes 400 kV, 220 kV, 110 kV voltage lines
and the connecting substations between them which serve for electricity transmission and
interconnection.

Gjatésité e linjave té sistemit té transmetimit, sipas nivelit té tensionit jané: Lengths of the
transmission system lines, according to the voltage level are:

* 400 kV Transmission Line 445.7 km
» 220 kV Transmission Line 1,250 km
« 150 kV Transmission Line 34.4 km

* 110 kV Transmission Line 1,658 km

Composing the above mentioned lines are included the interconnection lines with the neighbouring
countries:

 Interconnection line 400 kV Zemblak (Albania) — Kardia (Greece)

» Interconnection line 400 kV Tirané (Albania) — Podgoricé (Monte Negro)
 Interconnection line 400 kV Tirané (Albania) — Prishtiné (Kosovo)

» Interconnection line 220 kV Fierzé (Albania) — Prizren (Kosovo)

« Interconnection line 220 kV Koplik (Albania) — Podgoricé (Monte Negro)
 Interconnection line 150 kV Bistricé (Albania) — Myrtos (Greece).

Regarding the interconnection line 400 kV Tirané (Albania) — Prishtiné (Kosovo), shall be clarified
that it is not operating for reasons that do not depend on TSO will

The technical exchange capacity with the neighboring countris is sufficient to realize the necessary
exchanges and the required transitions at any time although on certain periods, there is congestion
of transmitting capacities at the interconnection.
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Struktura e Sistemit té Transmetimit té Shqipérisé
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Figure 24 Structure of the Albanian Transmission System.
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Albanian Transmission System
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Figure 25 Scheme of the Albanian Transmission System.
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As follows are listed the main Substations of the Transmission System:

1 Substation 400/220 kV, 840 MVA Tirana 2

2 400 kV Substation 400/220 kV, 600 MVA Elbasan 2
3 Substation 400/110 kV, 300 MVVA Zémblak 2
4 Substation 400/220 kV, 345 MVA Koman

5 Substation 220/110 kV, 240 MVVA Vau i Dejés
6 Substation 220/110 kV, 120 MVA Fierzé

7 Substation 220/110 kV, 90 MVA Koplik

8 Substation 220/110/20 kV, 486 MVA Tirana 1
9 990 kV Substation 220/110 kV, 190 MVA Sharré

10 Substation 220/110 kV, 200 MV A Rrashbull
11 Substation 220/110 kV, 360 MVA Fier

12 Substation 220/110 kV, 200 MVVA Babicé

13 Substation 220/110 kV, 120 MVA Komsi

14 Substation 220/110 kV, 240 MVA Elbasan 1
15 | 150 kV | Substation 154/110 kV, 80 MVA Bistricé

Figure 26 The main assets of the Transmission System

1.3.3 The Electricity Balance Transmitted from TSO company

On the following table it is submitted the electricity balance of TSO company for 2018 compared
with the one of 2015,2016,2017 (GWh) years.

No. | TSO company Electricity Balance Bilanci Energjetik i OST sh.a (GWh) | 2015 | 2016 | 2017 | 2018

I Total Energy in the Transmission System 7,830 | 8,462 | 7,577 | 9,848
1. - Domestic production 5,475 | 6,636 | 4,174 | 8,076
2. - Obtained energy 2,355 | 1,827 | 3,403 | 1,772
1 TOTAL TRANSMITTED ENERGY 7,672 | 8,272 | 7,419 | 9,606
1. - Given (certain) energy 956 | 1,869 488 | 2,685
2. - Transmitted Energy for OSHEE company 6,106 | 5,901 | 6,148 | 5,963

- Transmitted energy for the customers connected on the transmission 610 503 781 957

network
i Losses in the Transmission System + Personal Needs 159 190 158 242
Losses in the Transmission System +Personal Needs (%0) 203 | 225| 2.08| 246

Figure 27 The Electricity Balance of TSO company for 2018 compared with the one of 2015, 2016 dhe 2017 (GWh).

The result of the losses level in the Transmission System for 2018 is conditioned from the increase
of production HPP-s connected on the Transmission as well as the Energy increase transmitted in
the system.
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Data over the Electricity Transmission from the Transmission System Operator for 2018 period (MWh)
MWh Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |Shuma 2018
0STsha
Delivered by KESH-Gen to Transmission 556,225 692,169 838,226 765,659 | 678,756 | 349,883 | 423,564 | 468,107 | 411,856 | 215,215 | 160,493 | 288,871 5,849,025
Delivered by Small HPP to Transmission 25,423 34,175 55,625 60,135 46,963 16,620 6,698 1,793 701 643 8514 12,239 269,528
Delivered by Large IPP to Transmission 70,335 78,443 117,562 115,355 93,962 46,081 30,428 16,470 8,764 7827 25611 | 44,218 655,055
Delivered by HEC Peshgesh 16,849 16,562 19,457 14,071 7,722 3,350 2,502 1,266 478 3,806 9,894 95,957
Delivered by HEC Banje 27,182 46,070 50,908 43,421 31,977 15,881 19,037 15,817 | 10,250 5905 10,274 | 15,839 292,561
Delivered by HEC FANG 45,467 44,569 49,638 31,635 15,047 8,260 10,626 11,526 2,777 1,732 4586 | 12,828 238,690
Delivered by HEC Ashta 32,413 34,875 34,738 38,297 34,868 19,215 19,742 21,905 | 20,029 ] 11,506 | 11,122 ] 19,398 298,107
Delivered by KURUM to Transmission (Ulez-Shkopet&Bistric 50,188 47,135 52,475 49,627 43,145 30,963 19,341 16,883 | 14,835 | 14,833 | 13,681 | 24,661 377,767
Delivered (-) to Interconnection 244,825 379,292 580,513 593,729 | 432,244 80,451 95101 | 110,593 | 81,555 | 20,740 | 26,937 | 39,067 2,685,045
Received (+) by Interconnection 97,366 10,377 6,913 6,436 11,847 | 120,234 | 141,176 | 177,609 | 151,130 | 316,999 | 379,644 | 352,011 1,771,740
Balance (Total Interconnection) 147,459 368,915 (573,601) (587,293)] (420,397) 39,783 46,075 67,017 | 69,574 | 296,259 | 352,707 | 312,944 913,306
Total Received by T ission 921,447 1,004,375 1,225,541 1,124,636 | 964,287 | 610,486 | 673,115| 731,374 | 620,342 | 575,138 | 617,731 | 779,959 9,848,431
Transmission Losses (incl own consumption) 20,933 28,547 37,116 35,763 26,518 12,925 16,437 16,469 | 12,027 | 10,490 | 11,757 | 13,723 242,705
Transmission Losses % 2.27 2.84 3.03 3.18 2.75 2.12 2.44 2.25 1.94 1.82 1.90 1.76 2.46
Sch ic Suk of the electricity flows on the Albanian power system for 2018 (MWh)

i ion HPP-s i HEE
Net (Selit arca) Private/Concession HPP-s in OSHEE

Losses + Consumption in

Energy delivered from dEnergv dellvec:e: fror:vﬂ;e p:lor:y ith Energy delivered from ASHTA HPP connected Energy delivered from private/concession HPP-s connected in HV Energji ne hyrje nga
KESH company HPP-s producers conne OeSH::) contract wi in HV (contract with OSHEE) (Producers in the open market) Interkonieksioni
Kurum Banje Fangu | Peshgesh
5,849,025 655,055 298,107 377,767 | 292561 | 238690 [ 95,957 1,771,740
9,848,433 |— Energy entered in the transmission network
269,530 | [

Consumption of the

N Exit energy from the
customers connected in R

Network Transmission . o Interconnection
transmission (qualified)
33,607 709,476 242,705 957,323 2,685,045
743,083
Transmitted energy in the Distribution
network
473,552 5,963,359
[ 6,436,9. Jimput energy in the distribution network
[Delived at OSHEE network for the not customer SoLR (access tariff) |
14,624
Energy used for OSHEE customers
6,422,287
Sold to Uss 2,681,875 |
Sold to non household customers USS 2145223| 4,883,784
Sold to non household SoLR 56,686
Technical losses HV 125974 6,422,287
Technical losses in the area 944,587 1,538,503
Non technical losses in the area 467,943
Source TSO , OSHEE companies
. “up o ] .
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Expected Investments for 2018 and their realisation until October 2018

The TOTAL
Value Value
Value of | realized | realized for
Procurement Salaries the until 10 months | Remaining
Investments 2018 Fund Fund 2018 Contract 2017 of 2018 Value
New Line Burrel-
Peshkopi 220 kW+ 1
4 track 220 kW 1 Lot 1,206,410,976 | 241,282,195 1,206,410,976 241,282,165 965,128,781

Supply, the set of shunt
reactor 400 kV 120 MV
Ar, total monitoring
system, configuration
on SCADA system,
supply and set of 400
kV track with Zemblak
Substation,
performance of all civil
works on this project

Rehabilitation of the
tracks for Jagodine
substation 110 kV lines

543,142,511

187,048,800

296,204,701

70,000,000

543,142,511

187,048,800

262,518,427

37,409,760

280,624,084

149,639,040

Construction of the 110
kV Sallmone - Gjiri |
Lalezit 110 kV line

182,877,080

36,575,416

182,877,081

36,575,416

146,301,665

Rehabilitation of the
tracks for F.Arez
Substation 110 kV lines

156,942,899

31,388,580

156,942,899

31,388,580

125,554,319

Rehabilitation of the
tracks for Ibé
substation 110 kV

97,243,480

19,448,696

97,243,480

19,442,058

77,801,422

Rehabilitation of the
tracks for Pasmas
substation 111 kV

95,161,092

19,032,218

95,161,092

19,032,218

76,128,874

Rehabilitation of the
tracks for Kajan
substation 110 kV

105,633,163

21,126,633

105,633,163

21,126,633

84,506,530
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14

The primary and
secondary works in the
220 kV substation in
Elbasan. Demontation
of an existing switcher,
the supply and the set
of a new switcher 245
kV with SF6 gas, full
integration in the
system, as well as the
supply of the reserve
equipments fot the
actual switchers and
the support electricity
equipments. Supply of
the distantial
protection REL670,
together with their
panels or other relay
equivalent with it
realizing the same
requirements. The
defect definition and
the repair of two oil
analysers of
autotransformers.

128,400,000

36,821,802

128,,400,000

102,000,000

26,400,000

15

Reconstruction of the
Rubic 110 kV substation

125,308,324

80,000,000

125,308,324

25,061,665

100,246,659

Rehabilitation of the
110 kV Librazhd
substation

Access and monitoring
of the transmission
network for the
communication

99,946,077

45,000,000

99,946,077

19,989,214

79,956,863

18 | systems with capacities 64,119,000 64,119,000 64,119,000 44,235,000 19,884,000
Installation of OPGW
with the 220 kV Burrel -
19 Elbasan 1 line 60,491,245 50,000,000 60,491,245 12,098,249 48,392,996
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Purchase of a regulator
of the on load tap
charger the HV for the
autotransformers 220
kV power MR type as
well as 2 (two) Display
LCD for No Type RCS
protection and the
definition of the defects
and the repair of two
oil analysers of
defected
20 autotransformers 50,000,000 50,000,000 50,000,000 50,000,000

Repairing the
protection of Tirana 1
area 46,151,000 46,151,000 | 46,151,000 46,151,000

Purchase and
installation of oil
analysers and defining
the isolation situation
for the 60
MVA/220/220/11 kV
Autotransformers in
23 Komsi - Burrel 39,480,000 39,480,000 39,000,000 39,000,000
Construction of the
Warehouse near Tirana
24 2 substation 36,000,000 7,200,000 36,503,650 7,300,730 29,202,920
Reset in a full working
condition of the control
system 400 kV
25 substation Elbasan 2 34,689,200 34,689,200 34,689,200 34,689,200
Supply, setting the
track of 110-13 in Lac 1
substation and the civil
26 works 31,704,481 20,000,000 31,704,481 6,341,896 25,363,585
Completion and the set
into operation of 110kV
track with 110/20 kV
Fier substation of
OSHEE company -
training the
engineering-technical
27 staff of DSHMT 50,000,000 16,000,000 41,952,000 8,190,400 32,761,600
The system for the
drainage issues in
28 Tirana 2 substation 14,668,679 9,500,000 14,669,678 2,933,935 11,735,743
Purchase of the
electricity equipments
specific for the
Operational Unit in

29 Shkoder 14,447,000 14,447,000 14,447,000 14,447,000
Intervention on the
110/220 kV
transmission lines of
30 the region in the 19,205,000 19,205,000 19,205,818 3,841,164 15,364,654
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Operational Unit in
Shkoder

The establishment of a
system for defaults
localisation in the
transmission lines,
purchase, installation,
server configuration for
oil analysers of the AT
and the units for the
110 level and above

Supply of a new
switcher 245 kV with
gas SF6 as well as its

reserve part and for
each actual switcher 3
(three) analysers for
the switchers of
different voltage levels
as well as 2 (two),
supporting,
depreciation and

159,883,412

49,086,000

120,000,000

49,086,000

158,000,000

49,086,000

31,600,000

13,350,000

126,400,000

35,736,000

38 | monitoring equipments
Update and
improvement of Tl and
SCADA infrastructure

38,720,000

38,720,000

38,720,000

10,105,000

28,615,000
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TOTAL 4,375,053,881 1,792,900,000 3,625,853,475 1,140,108,741 2,485,744,735

Figure 28 Investment Situation

TSO COMPANY INVESTMENTS FOR 2018 ACCORDING TO THE TEN YEAR
NETWORK DEVELOPMENT PLAN

The accurate information on the realization of the foreseen investments as well as their accounting
is related with the submission of the audited copy of the TSO company financial statements for
2018 the deadline for which is June 2019. According to TSO information, for 2018 are planned 41
investment items with an estimated fund of 4,375,053 881 ALL.

Being that the implementation for some of the investments is more than one year, the expected fund
for the investments only for 2018 is foreseen 1,792,900 000 ALL, the other part of the fund shall
be distributed for the next years.

26 investment items are either realized or are in realization process. Currently ERE is continuously
monitoring the realized investment level for 2018. From the data processing it results that until on
October 2018 the realized investment is 1,140,108,741 ALL or 77.27 % of the foreseen value for
2018 for these items.

The review of the Investments Plan is performed according to the requirements of the “Regulation
on the procedures for submitting and approving the investment plan from the transmission and
distribution operators of Electricity”, approved with ERE Board Decision No. 135 dated 06.09.2017
and ERE continues the periodic monitoring of this plan.

The Transmission System Operator submits at ERE together with the application for tariff approval
the updated investment plan for the next year.

TSO for 2018 applied for a tariff but the application is not accompanied with the request to approve
the investment plan and ERE considered the approved figure of the 10 year Network Development
Plan 2015 - 2025.

1.4 General Situation of the Power System referring to Article 25 of Law 43/2015 “On Power
Sector”.

a) Operational Security of the Network.
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One of the main obligations of the TSO company is to ensure the long-term capacity of the System
to fulfill the reasonable request for Electricity transmission, by operating, maintaining and
developing in a secure, reliable and efficient way the Transmission System, by contributing on the
same time the security of supply by the security of the System and sustainable transmission
capacities.

It should be underlined that with the set into operation of the 400 kV line Elbasan2 — Tirana2 —
Podgorica2, and 400/220/110 kV Tirana2 sub-station, the security of transmission network
operation is increased. Furthermore, with the finalisation of the expansion project of Koman 400
kV and the rupture of the Tirana 2 — Kosova B line, which is ready to be set into operation the part
Koman — Kosova B, the 400 kV network it is further increased the operational security of the
system. With the investments made in the transmission network and mainly the set into operation
of the control monitoring system SCADA/EMS, TSO company ensures high quality services for
all the users of the Transmission System, based on the best standards and practices, which are
applied transmission system operators of ENTSO-E, contributing in the economic development of
Albania and secure and quality exchange of electricity in the country and in the region.

The Operational Security of the Network, TSO guarantees by the implementation of the operation
code, part of the Transmission Network Code, which defines the clear and objective requirements
for the work security of the system on real time, and the achievement of the main goal to keep
continuous operation of the Albanian Transmission System interconnected with the European
Transmission System (synchrone area of Continental Europe) to contribute for a harmonized
framework to implement Law No. 43/2015 “On Power Sector”, and to ensure non-discrimination,
effective competition and efficient operation of the market. Rules for the Security of Operation
submit the principles of operational security in technical needs aspect, considering the operation of
the market in conformity and supporting the security of supply. These operational security
principles are essential for TSO company to manage its responsibility for the operation of the
System in interconnection, in a high coordination, reliability, quality and stability level. A main
objective of TSO company is the achievement of a technical harmonized and sustainable
framework, including the implementation of all necessary processes required for the security of
operation, taking into account the current challenges and the expected ones, including the quick
increase of renewable energy resources and their influence in the System operation.

Guaranteeing the Operational Security, the reliability and quality means the ensurance of a common
security level within the European Interconnection System, requiring close cooperation of the TSO-
s, DSO-s and important Network Users. In order to define the clear and objective requirements by
the TSO are considered the following categories:

e Situations of the System

Continuous monitoring of the System situation, based on SCADA system, with the measured values
on a real time of the operational paramenter, with online permanent information of the mutual
situation of the System between neighbouring TSO-s, makes possible the effective evaluation of
the System situation and also enables the preparation of improving actions, to keep the System in
normal situation or return into normality as quicly as possible in case of break downs.
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The monitoring of the System situation contributes for a coherent and coordinated attitude of the
interconnected Transmission Systems, in the TSO responsibility area and also between the
responsibility areas.

The Control Center of TSO system is equipped with a hardware and software system ensuring the
collection and process of the data from the some objects (substations and plants).
Their availability is supported on the redundance of hardware and software components, as well as
their data basis. So the control center at QDS is equipped with a computer control system
(SCADA/EMS) which performs the main operations:

- the collection, process, appearance (on the screen) and the archieve of the data taken from

distance;

- systematic analysis of operational security on real time and on the study mode;

- power-frequency control,

- voltage control.

There are also included other computering systems such as:
- specialized softs for Operational Security analysis;
- mimic-board to ensure the appearance of the network nodes according to their connection,
voltage level and over charge, the flow on the connections and transformers.

These softs allow the System Operator to monitor the situation of the System and the softs status in
the transmission system, to appear the status of a sub-station or of an area (the topology, flows and
voltages), and to control distance equipments. Shall be considered that with the entry into force of
Council of Minister Decision no. 222, dated 26/04/2018 “To monitor the list of critic Infrastructures
and information and the list of important infrastructures of the information” above all even the
Transmission System, to TSO company emerge new obligations for the cyber security.

= Telecommunication Security Network

Tele-communication network is a secure network of tele-communication transmission that is
dedicated to exclusive usage of the electricity network operation. Its infrastructure is based on the
optical fibre installed in nearly all transmission system lines. The tele-communication network
enables to the operational staff to act in different control levels, including the communication with
neighbouring TSO-s, to exchange the commands and information. It ensures the transmission of
signals intended for the operation of protection systems in the networks and electrical objects or to
perform distance actions from automatic equipments of local control. Normal operation of the tele-
communication network is essential for the operation of the System and operational security and
means the redundance of the transmission channels in the tele-communication network and routers
duplication.

= Telecontrol System

Control and network security equipmets compose the so-called telecontrol system. This system

serves for:
- Guarantee of Transmission System observation, ensuring to the Operator the registration of
the data, at any time, for the energy flows, the topology of the network and electricity value
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(frequency and voltage) characteristics for the System operation. This observation also
includes the data from neighbouring TSO-s, information which serves to manage the
complexity of exchanges in the best way possible, ensuring at the same time the reliability of
Interconnection System operation;

- Guaranteeing Transmission System control, by providing to the Operator and automatic
control equipments the ability to operate by the telecontrol switch and by automatic
centralized control of frequency;

- Supply with reliable information of complex operations of operative security analysis,
which enable to the Operator:

o to foresee the consequences of such events like the switch of the generating equipments
or trasmission system elements,
o the preparation of improving actions.

The telecontrol system is of essential importance for the reliability and security of the System and
for this reason are taken all the measures to ensure the continuance of its all relevant characteristics:

- the telecommunication network is dedicated for the secure operation of the System and for
this reason TSO has a reserve control center connected with the telecommunication security
network that is equipped with control equipments;

- all data taken on distance, are provided and processed in a double way by different channels;

- lastly, the uninterrupted electricity supply of telecontrol and telecommunication equipments
in QDS is ensured by mix and independent and foreign, internal resources.

= Managing the Frequency Control

The aim of managing the frequency control is to keep a continuous balance between generation and
consumption, ensuring frequence quality and stability of the Synchrone Area. For this, TSO ensures
(currently by a bilateral agreement with KESH company) adequate reserves (increased and lowered
ones) of active power. On the Transmission Code are set the criteria for the dimensioning and
establishment of these reserves.

= \oltage Control and Management of Reactive Power.

Voltage conditions in the Transmission System are directly connected with the reactive energy
situation on the system nodes. To compensate an excessive consumption of reactive power, TSO
ensured that most efficient and effective producers (currently KESH plants) to generate/absorb
sufficient reactive energy, except of the reactive power from other resources installed on the
Transmission System. TSO also ensures a continuous balance and localy sufficient of the reactive
power, to be able to maintain the appropriate voltage levels. In this context, the aim of voltage
control and reactive energy management is to ensure that:

- Voltage levels, reactive energy flows and reactive energy resources are monitored, controlled
and kept on real time within Operative Security limits, aiming the protection of Transmission
System equipment and ensuring the voltage stability,
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- The adequate and immediate reserve of reactive power is available to the operational
generators, of the reactors and capacitors to ensure technical operation of all power system
and be able to reset normal situation after the breakdowns.

For this purpose, on the Network Code for operational security of ENTSO-E it is set to be performed
online permanent monitoring and exchange of information that is realized by TSO-s on respective

observation areas.

=  Managing Short Connection Current

The management of short circle current is necessary to prevent from damage all types of generation
objects, Transmission System elements and equipments connected with it and to maintain the
security of the persons; by quick and selective switch of the short circle part. So the objective of
managing short circle current in a level which ensures secure operation of the transmission system,
by the respective protection system. This means:
- Accurate calculation of short connection currents by the plannification specialists of TSO
company following the standardized priciples and security of the data by neighbouring TSO-
s, by OSHEE and important Users of the Network;
- Monitoring short connection currents and receiving the improved, preventing and curative
measures if operational security limits are or have the tendency to be violated;
- Ensuring the information and communication with neighbouring TSO-s, OSHEE and
important Network Users affected in a way to be able to take in consideration the effect of
other transmission and distribution systems.

=  Managing the Enerqgy Flow

Any element of the Transmission System has its security limits in the direction of energy flows.

These limits are important for the protection of the equipments and the persons close to a particular
element of the Transmission System, taking into consideration technical limits of the used
materials, aiming the avoidance of the damage or premature old of the equipment. So, energy flow
management has to do with the establishment or definition of operational equipments to keep the
flow of energy within operational security limits for every element of the transmission system.

To be able to monitor and control operational parameters it is necessary to have accurate
information on the situation of the System and also accessing the situation of the System. For this,
TSO controls the operational parameters within its responsibility area and in a coordinated way
takes into consideration the operative parameters from the observation area including parts of
neighbouring TSO-s. This means that structural data and real time exchange of information by
TSO-s cross-cut observation areas, and between TSO and DSO in the responsible TSO area. To be
able to manage the breakdowns in the System, by TSO are prepared improving individual and
coordinated actions and are implemented when necessary to prevent the violation of Operational
Security limits and to support the return into normality in case of alert or emergent situations.

e Convergences analysis and training
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Aiming to ensure the operational security of the System, it is made the convergence analysis (of
the consequence of unforeseen events) which means conducting simulation of switching elements
of the System. This analysis is performed for TSO observation area, respecting the limits of
operational security and meanwhile it is made the preparation of improving actions before and after
the incident, when required the result of the analysis.

The main principles that should be followed regarding the convergence analysis, which describe
the general aims and objectives of convergence analysis on real time and on operative planification
stage are:

- Ensuring the prevention and/or treatment regarding improving actions, required to maintain
the security of operation, for all reliable convergences affecting the Transmission System.

- Coordination of analysis and improving actions, where necessary, to ensure the desired result
maintaining the operational security in the System and in the Interconnection.

- Supporting on the appropriate data and information on real time and based on loading foresee.
The use of a common model of the regional network, and exchange of all necessary data and
information between TSO, DSO and important users of the network.

- Support in processing the pan-European provisions and standards for convergence analysis
and to maintain the security of operation by maximizing the use of the System.

Regarding the convergence analysis, TSO company on June 2018, initiated to benefit safety
analysis from the Security Coordination Center, SCC Ltd. Belgrade (Regional Security Coordinator
for SEE) by a contract as user of the SCC Ltd Belgrade services. This contract lasts for one year
and includes 5 services above all the main are as follows:

- Validation and improve of the individual/common network model (IGM/CGM),

- Coordinated calculation of (cross — border) capacity,

- Coordination of the security analysis (including the improving and prevention measures),
- Work adequacy, reliability in short / medium term,

- Coordination of breakdowns planning.

e Protection

The protection equipment is used to protect the assets of Transmission System from damages.
Protection system schemes are used to detect the abnormal conditions of the system and undertake
corrected predefined measures, to maintain the integrity of the system, with an accepted
performance of the system, in a ccordinated way. The functions to protect the System are analysed
supported on the calculations of the network, considering correct and not correct operation. If
provided unacceptable consequences, the functionality and redundance of the System Protection
Scheme are used in conformity with the circumstances to fulfill operational security requirements.
The functionality and status of the system situation is monitored, communicated and coordinated
by neighbouring TSO-s and other parties affected from the protection system.

e Managing the Dynamic Stability

The purpose of Assessing the Dynamic Stability is to ensure the awareness of TSO operator
regarding the actual situation and the foresees for the future of the System situation regarding the
stability, in (S) situation and the possible one (S-1). Despite that, assessing the Dynamic Stability
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supports its decisions to effective and efficient improving actions, to prevent the incidents or correct
their consequences, if they happen.

Wide use of Assessing the Dynamic Stability permits different applications, not only on real time,
but even in operational planification stages. It is underlined the training of the operational staff of
TSO company by making the Access of the Dynamic Stability to be used, for continuous
maintenance of the models and respective simulator.

e Operational Training and Certification

In conformity with Best Practice Guidelines for Operational Security, it is necessary the training to
guarantee that the System Operators and the other operative staff are able, well trained and that the
employees operate the System on real time are certified to act in a secure way during all operational
situations.

In this context, TSO initiated the implementation of a training and wide certification process, which
shall enable the recognition and response to not normal operational conditions on respective
deadlines and where nessary, in a coordinated way with other TSO-s. Moreover, the
implementation of operative standards may be ensured by the development of the programs
including initial training, continuous development of the staff ans regulat re-assessment of
certification.

The Operation Code sets the obligation for TSO which will have activated the continuous
developing programs for its staff on the control room and coordinate and cooperate with inter-
system trainings for regional transmission issues. TSO trained staff shall be able to act efficiently
in the balancing of the System and maximizing the opportunity for cross-border transfers which
both offer real economic benefits for the customers, more signicative than the increase of the cost
invested more in TSO staff training that in the control room. Moreover, investing in TSO operative
staff training, shall be lowered the probability of big breakdowns with a wide spread accompanied
with the interruption of supply, which if happen may last for more hours or days and for which
there is a very big economic-social cost.

b) Foreseen balance of the request and electricity supply in the internal market for a five
years period, and

c) Expected level of the request and the supply security perspective for a five to fifteen period
from the report date.

Based on the historical data of TSO company and considering the potential increase of PPE +
PVE and the non technical losses reduction in the distribution network, it is accepted that the
expected increase of the electricity volume transmitted by the TSO, shall be at 1.5-2% level and
over that basis, using the loading profile on hourly basis on hourly basis for each month average
day, it is made the foresee of the main electricity parameters and the security of the System
balance for the five years, as given in the following table:
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Planning the parameters performed in electricity during 2019

Year 2019 Unit || I ll \Y4 \Y VI Vil Vil X X XI X Total
OSHEE company GWh| 630 | 549 | 490 | 432 | 427 | 430 | 482 | 513 | 450 | 486 | 500 | 580 [5969
comsumption

Consumption for GWh| 73 86 101| 113)| 117| 119| 117| 110| 115| 118 | 116| 125| 1310
customers in an open

market

Losses + Personal Needs [GWh| 16 15 15 14 15 15 15 16 13 14 15 16 179
Total request GWh| 719 650| 606| 559| 559| 564| 614 639| 578| 618 631| 721| 7458

Planning the parameters performed in electricity during 2019
Year 2019 Unit |1 Il 1l \Y \ VI VI VI X X X1 Xl Total
Production|GWh| 500 | 683 | 674 | 585 | 649 | 350 [ 355 [ 350 | 310 | 240 | 320 [ 355 |5371

KESH|GWh| 370 | 540 | 510 | 465 | 530 | 310 | 340 | 335 [ 290 | 130 | 200 | 260 (4280

Other [GWh| 130 | 143 | 164 | 120 | 119 | 40 15 15 20 110| 120 | 95 |1091

Producers

Planning the parameters performed in electricity during 2019
Year 2019 Unit |1 Il 1l \Y \Y VI VI VI X X X1 Xl Total
Imporf GWh | 178 | 123 | 112 [ 52 54 177 | 211 | 221 | 247 | 257 | 244 | 265 |2141

OSHEE [GWh| 123 | 73 57 0 0 117 151 [ 151 | 182| 192 169 190 [1405

Traders| GWh| 55 50 55 52 54 60 60 70 65 | 65 75 75 | 736

Planning the parameters performed in electricity during 2020

Year 2020 Unit || I 1] \Y \Y VI VI VIl X X XI Xl Total
OSHEE company GWh| 485 | 465 | 475 | 455 | 435 | 445 | 465 | 475 | 395 | 445 | 430 | 500 [5430
consumption

Consumption for GWh| 283 | 123 | 106 | 84 91 112 | 140 | 151 | 150 | 162 | 196 | 505 [1947
customers in an open

market

Losses + Personal Needs |GWh| 16 15 14 14 12 12 15 15 12 13 14 16 169
Total Request GWh| 784| 603| 595| 553| 538| 569| 620 641 542 570| 640| 821]|7546

Planning the parameters performed in electricity during 2020
Year 2020 Unit | 1l 11l [\ Vv VI VII VI IX X Xl XIl |Total
Production GWh| 532 | 690 | 695 | 642 | 705 | 451 |450 447 | 406 | 245 | 339 | 425 |6027

KESH|[GWh| 402 | 575 | 550 | 502 | 565 | 341 | 375 | 372 | 326 | 160 | 234 | 295 |4697

Other GWh| 130 | 115 | 145 | 140 | 140 | 110 75 75 80 85 105 | 130 {1330
Producers

Planning the parameters performed in electricity during 2020
Year 2020 Unit | | 1] 11 [\ \i VI Vil VIl [ IX X Xl XIl _[Total
Import GWh | 198 | 132 | 79 87 68 123 | 188 | 200 [ 133 | 140 | 158 | 233 |1739

OSHEE [GWh| 128 67 9 22 8 53 108 | 120 58 65 78 148 [ 859

Traders|[GWh| 70 65 70 65 65 70 | 80 80 75 75 80 85 1880

Planning the parameters performed in electricity during 2021

Year 2021 Unit || I 1] \Y V VI VI VIl IX X XI XII Total
OSHEE company GWh| 465 | 445 | 455 | 435 | 415 | 425 | 445 | 455 | 375 | 385 | 405 | 475 |5180
consumption

Consumption for GWh| 326 | 142 | 122 | 97 104 | 128 | 161 | 174 | 186 | 223 | 225 | 351 |2239
customers in an open

market

Losses + Personal Needs |GWh| 19 18 17 16 15 13 14 14 14 15 15 17 |187
Total Request GWh| 810| 605| 594| 548| 534| 566| 620| 643 575 623| 645 843|7606

Planning the parameters performed in electricity during 2021
Year 2021 Unit | | Il 11 I\ \ VI VII VI | IX X X XIl |Total
Production|GWh| 654 | 579 | 599 | 570 | 546 | 544 | 549 | 564 | 474 | 495 | 539 | 670 |6783

KESH|GWh| 460 | 440 | 450 | 430 | 410 | 420 | 440 | 450 | 370 | 380 [ 400 | 470 5120

Other GWh| 194 | 139 | 149 | 140 | 136 | 124 109( 114 104| 115| 139 | 200 (1663

Producers
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Planning the parameters performed in electricity during 2021
Year 2021 Unit | | 1] 11 [\ V VI VIl VI | IX X XI XIl | Total
Import GWh | 209 | 162 | 126 | 130 | 117 | 157 | 206 | 214 | 166 | 171 | 184 | 239 [2081
OSHEE |[GWh| 89 47 6 15 2 37 76 84 41 46 54 104 | 601
Traders |GWh| 120 | 115 | 120 | 115| 115| 120| 130 | 130 | 125 | 125 | 130 | 135 |1480

Planning the parameters performed in electricity during 2022

Year 2022 Unit |1 ] 1] v \Y VI VI VI X X Xl Xl Total
OSHEE company GWh| 445 | 425] 435 | 415 | 495 | 405 | 423 | 435 | 355 | 365 | 385 | 455 |4940
consumption

Consumption for GWh| 354 | 167 | 150 | 124 | 131 | 153 | 184 | 198 | 208 | 246 | 250 | 382 |2547
customers in an open

market

Losses + Personal Needs |GWh| 18 18 18 17 16 15 14 15 15 16 17 19 198
Total request GWh| 817 61| 603| 556| 542 573| 623| 648| 578| 627 652| 856|7685

Planning the parameters performed in electricity during 2022
Year 2022 Unit | | Il 111 I\ \Y VI VIl VIIE | IX X Xl Xl |Total
Production|GWh| 747 | 613 | 634 | 604 | 579 | 576 | 580 | 595 | 504 | 527 [ 573 [ 710 |7242

KESH[GWh| 480 | 460 | 470 | 450 | 430 | 440 | 480 | 470 | 490 | 400 [ 420 [ 490 |5360

Other |GWh| 267 | 153 | 164 | 154 | 149 | 136 | 120| 125( 114 127| 153 | 220 |1882

Producers
Planning the parameters performed in electricity during 2022
Year 2022 Unit | | Il 1] I\ \Y VI VIl VI ] IX X Xl Xl |Total
Imporf GWh| 207 | 160 | 126 | 130 | 117 | 157 | 206 | 214 | 166 | 171 | 184 | 239 |2077
OSHEE|GWh| 89 45 ] 6 15 2 37 76 84 41 46 54 104 | 599

Traders|GWh| 118 | 115]| 120 115| 115] 120) 130 | 130 | 125 | 125 | 130 | 135 |1478

Planning the parameters performed in electricity during 2023

Year 2023 | Il I \V4 V VI VI Vil IX X Xl Xl Total
OSHEE company GWh| 449 | 429 | 439 | 419 | 399 | 409 | 429 | 439 | 359 | 369 | 389 | 460 |4989
consumption

Consumption for GWh| 358 | 169 | 152 | 125 | 132 | 155 | 186 | 200 | 210 | 248 | 253 | 386 |2574
customers in an open

market

Losses + Personal Needs |GWh| 18 18 18 17 16 15 14 15 15 16 17 19 | 198

Total request GWh| 825| 616| 609| 561| 547| 579 629 654| 584| 633| 659| 865|7761

Planpina the parameters performed in electricity durina 202
Year 2023 Unit | | 1l 1] \V2 \Vi VI VII VI | 1X X Xl XIl | Total
ProductionfGWh| 754 | 619 | 640 | 610 | 585 | 582 | 586 | 601 | 509 | 532 | 578 | 717 7313

KESH|GWh| 485 | 465 | 475 | 455 | 434 | 444 | 465 | 475 | 394 | 404 | 424 | 495 |5415

Other GWh| 269 | 154 | 165 | 155 | 151 | 138 | 121| 126 115 128 | 154 | 222 (1898
Producers

Planning the parameters performed in electricity during 2023
Year 2023 Unit | | I 1] v \Y Vi Vil VI | IX X Xl Xl [Total

Impor{GWh| 209 | 162 | 128 | 132 | 118 | 159 | 208 | 216 | 168 | 172 | 186 | 241 |2099

OSHEE |[GWh| 90 45 6 16 2 38 77 85 41 46 55 105 606
Traders [GWh| 119 | 117 | 122 | 116| 116| 121 | 131 | 131 | 127 | 126 | 131 | 136 |1493

c) Expected level of the request and the supply security perspective for a five to fifteen
period from the report date.

According to the historical data of load development, using the load profile on hourly basis for the
each month average date, it is performed the foresee of the electricity request as submitted in the
following table for a 15 year period:

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 63 Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

2019 - 2035
Year Request
(GWh)
2019 7,450
2020 7,628
2021 7,812
2022 7,991
2023 8,175
2024 8,355
2025 8,539
2026 8,718
2027 8,901
2028 9,079
2029 9,261
2030 9,446
2031 9,625
2032 9,808
2033 9,995
2034 10,184
2035 10,378

c) Additional proposed production capacity, planned or in construction process.

Regarding this issue we are informed only for the plants provided to be connected on the
transmission network (are in construction process or have received the preliminary approval or
preliminary opinion, for connection with the transmission network), as follows:

- Connection Agreement:

No. | Naming the Generation Units Installed capacity (MW)

1 Devoll River Cascade, Moglica HPP 171.000

2 Photovoltaic Park Malsia Solar (1-2-3_ 7.500

3 Kalivare (1,2,3,4) HPP-s 5.463

4 Seta (1,2,3,4) HPP-s 14.900

5 Sllabinja 2a,2c,2e HPP 11.000

6 Seka & Zais HPP-s 14.96

97 | Lashkiza HPP 5.200

8 Stavec & Stavecl HPP-s 14.770

9 Gjadeér (1,2,3,4,5,6) HPP-s 24.938

10 | Darsi (1,2,3) HPP-s 20.520

11 | Bushtrica 1 HPP 5.230

12 | Bushtrica 2 HPP 4.800

- Preliminary approval or opinion:

No. | Naming the generation Units Installed capacity (MW)

1 Kalivag HPP 111.000

2 Gomsige 1 HPP 13.300
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3 Gomsige 2 HPP 8.250
4 Curraj Cascade 105.223
5 Dragobia HPP 5.000
6 Ceremi HPP 11.900
97 | Zalli Bulgizés HPP 6.470
8 Fletit (1-2-A-B) HPP-s 9.100
9 Shkopet 2-3 HPP-s 23.000
10 | Kiril& 2 HPP 25.187
11 | Mati HPP-s 38.000
12 | Zajé,Turaj,Xhaferaj,etc HPP-s 5.940
13 | Guri Zi, Shelli, Daznjané HPP-s 4.760
14 | Gostima (1,2,3,4) HPP-s 16.100
15 | Egnatia HPP 6.000
16 | Shmil Cascade 16.720
17 | Qarishté HPP 37.300
18 | Fushbull HPP 21.520
19 | Rreshpé, Cota, etj HPP-s 7.772
20 | Kardhig HPP-s 13.820
21 | Langaricé Cascade 7.630
22 Vernik (1,2,3,4) HPP-s 11.683
23 | Dragostunjé HPP 10.000
24 | Iballé, Sapac, Berishé, etc HPP-s 20.524
25 | Ylldon (1,2,3,4) Cascade 8.000
26 | Veleshical & 2 HPP-s 13.900
27 | V.Dejés Photovoltaic Plant 12.900
28 | Topojé Photovoltaic Plant 50.000
29 | Gas Power Plant Korgé 500.00

d) Investments foresee, for not less than the five next years that are planned to be realized
by the TSO company or any other party, regarding the increase of the cross-border
interconnection capacity:

- The principles to manage the restricted capacities on the existing and planned lines of
the transmission system.

With the investments performed during the last years in the transmission system it is made possible
the fulfillment of the security criteria N — 1 in the internal network of the System for all the workign
regimes and there are no problems to limit the transmission capacities. Regarding the management
of the cross border capacities, implementing ENTSO —E rules, it is implemented the following
procedure.

Defining the cross boder transmission capacity, Network Transmission Code (NTC), is currently
according to bilateral agreements between neighboring TSO-s and is based to the ENTSO — E
Operational Handbook, respectively Policy no.4 and its Annex.

It is important to be underlined the clear differentiation between the commercial and physical
values, because there exist two types of definitions, one connected with the schedule values and the
other with the electricity physical flow, that in most of the cases do not match when it is taken into
consideration a separate interconnector from the other part of the network. The complexity of the
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physical flow is handled by the TSO, that are responsible to the respective Authorities to perform
this obligation in a transparent and non discriminatory way.

The time frame to define the cross — border interconnection capacity

The process to define the Network Transmission Code (NTC) produces results for annual, monthly,
day ahead (D — 1) and within day time frames.

Data for the individual model of the network

According to the Transmission Code, the important Users of the Network enable TSO necessary
information to define the transmission capacity. This information includes but is not limited in:

. Information regarding the technical data;
. Information regarding the availability of the facilities and elements of the network;
. Information regarding the schedule of the generating units.

For each time period of capacity determination, each generating unit or load shall provide the TSO
with all specified data and meanwhile the System Operator (working mode planning specialists)
prepare with due dilligence the network model of our control area, to whom is controlled the
convergence before it is send to the regional coordinator TSO, in a way to enable the calculation of
active, reactive power flows and voltage, on sustainable static analysis that shall be performed.
The main imput of NTC is a document to prepare the network model of the market “SEE regional
common grid model for different time horizons” prepared from the Regional Group of SouthEast
Europe under the Market Community of ENTSO-E. This document provides two essential elements
to calculate the NTC process:

- Harmonized table of the basic case of the exchange (BCE);

- Unified Model of the Regional Network for different time frames.

TSO-s of South East Europe shall prepare the Baseline Case Exchange (BCE), which are the
provisions for the commercial schedules in the monthly template and send those to coordinatory
TSO-s. These tables are prepared according to the lattest history and experience of the TSO-s. The
coordinatory TSO after collecting all the BCE tables of SSE region TSO-s make its harmonisation.
The total of the declared expanses on these tables are then set on the individual template of each
TSO.

For each time frame to define the capacity, one Joint Regional Network Model is established on
regional level to join the imputes (individual models) from all the System Operators, through the
operation of the coordinatory TSO. The function of the coordinatory TSO is performed by one TSO
of SEE region in monthly level. In the framework of RG SEE working group, the System Operators
agreed that their coordinated regional activity to be on monthly basis rotation.

The role of the coordinator for the annual references schenario for winter and summer for the
syncronous area of Continental Europe (RG CE), is performed by the Security Control Centers
(RSC) CORESO, TSCNET, or SCC Ltd Belgrade, through the data ensured under ENTSO-E
working group Network Modelling and Forecasting Tools (NMFT). Currently TSO receives these
services through SCC Ltd. Beograd.

Schenarios of the Joint Network Model

All TSO of the Power System emit a basic schenario for each for each time period of the defined
capacity, which is established at the Joint Model of the Network.
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In case of defining the need of additional schenarios for time periods, neighboring TSO-s shall
agree about the additional characteristic periods, considering the maintenance program of the
(overhauls) and generators engagement, which may influnece on defining the NTC value.

Metodology of Calculating the NTC (Net Transfer Capacity)

1. The methodology contains the following paragraphs:
a. Defining the “Generation Shift Keys”,
b. Defining the operational security limitations,
c. Defining the safety margins.

2. Any System Operator shall use the methodology defined on the ENTSO — E Operational
Guideline “P4 — Policy 4: Coordination of the Operational Planning” Annex 4

3. NTC value is defined as:
NTC=TTC-TRM
TTC =BCE + AE

Where:
BCE: Basic Case Exchange (scheduled exchange)
AE: Maximum of the change (increase/decrease) of generation that is defined to the control
area included in the interconnection preventing any violence of the N — 1 safety
principle.

4. Total transmission capacity (TTC) represents the maximum value of the exchange program
between two areas (TSO-s), fulfilling the obligatory working standards for any System, if for
the period when it is performed TTC assessment, the network conditions and the generation —
consumption model, are better known on advance.

5. Transmission Reliability Margin (TRM) is a reliability margin that includes uncertainties in
calculating the TTC values.

6. Actual Allocated Capacity (AAC) is the total of the transmission rights allocated before e.x on
the annual auction or any other form, depending on the allocation method.

7. Available Capacity (ATC) is the NTC part remaining available, after any allocation stage, for
the next commercial activities. ATC is issued on the following equation:

ATC =NTC - AAC; where: AAC is the Actually Allocated Capacity.

Generation Shift Method

The Generations that participate on defining the NTC shall be characterised from the maximum
and minimum limits. The method to shift the generation shall be in conformity with the way how
the global shift of exchange shall be allocated to different generation units.

The selected generators (in our case all generation units of Drini cascade) are used to define the
NTC in the following way. On the area of a TSO (generators i=1, n) active power of the generators
is increased and on the other TSO area (generators j=1, m) the active power of the generators is
decreased with the same value simultaneously. All the chosen injections are

modified proportionally to the remaining available capacity.
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The shift is realized as follows:

P= _pP pm™ _ P
P =P +AE-—————IP™ =P, + AE- —— 1
> (P™ -P) >(P™-P)
where:
R Actual active power generation (MW),

Piew  New increased injection P
Per  New decreased injection P
AE Shift generation, negative for increasing and positive for decreasing
R™  Maximum permissible generation (MW)
P™ " Minimum permissible generation (MW)

Additional conditions: |AE| < |>(Pmax — Pi)|, and |AE| < [>.(Pmin — Pi)|

The advantage of this method is that over- usage of generation is impossible and the generation
capacities are achieved simultaneously. Also this method respects the physical limits while it is
operated the transmission network. The last value of Aemax is defined from all generators or any
other element of the network reaching its operational limits.

Operational Security Limitations

During the process of defining the capacities, TSO shall at least respect the Operational Security
Limitations as follows, during the different convergences defined from the Operational Security
Code:
a) Thermal limits of critical network elements;
b) Voltage limits, setting permissable voltage ranges of the substations;
c) Generation Limits ensuring the availability of the generation reserve to reach the
requirements defined from the Operational Security Code.

The critical elements of the network, that are those of the Regional Network and those of the
Internal Network are defined from the regional common model and are defined as elements with
sensitivity coefficient over 10%, so the shutdown of a critical element causes on at least one other
element of the network internal or external, a load shift of about 10 % or more. The list of critical
elements is continuously updated with the change of the working conditions for each System and
is made available to the working group that manages the RG SEE congestions.

Defining the Transmission Reliability Margin (TRM)

Defining the Reliability Margin level is based on statistic approaches, taking into consideration the
historical evidences and the provisions in the future. The Reliability Margin includes the following
uncertainties:
a) Unintentional deviations of physical flows during operation due to physical
operation of power-frequency control,
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b) Emergency exchanges between TSOs to deal in real time with situations of
unexpected imbalances,

c) inaccuracies, e.x in collecting data and measurements,

d) Inaccuracies in the base case used for calculation, such as forecasts of generation,
consumption, exchanges and network topology, etc.

Currently, in the Bilateral Agreements, it is accepted that the TRM margin level shall be 100 MW
at the border with Montenegro and Greece respectively, while at the border with Kosovo (Serbia)
50 MW.

Harmonising the Results to Define the NTC Capacity

The annual NTC value for each border and flow direction is calculated by considering the minimum
monthly value that is used, utilized, for the last three years, and reconciled with the respective
neighboring TSOs within November of each year.

The monthly NTC values are calculated and harmonized with neighboring TSOs for each border
separately, within the 6th of each month, for the following month. The following procedure is
followed:

a) 10 days before the end of the harmonization deadline, are exchanged the data, the national
model with all 220/400 kV level interconnections between TSOs in UCT approved format,
including active power reserve to increase / decrease generation and data on the overhaul
program for the considered period,

b) 5 days before the end of the harmonisation deadline, are performed the calculations for the
TTC/NTC values, performed by grid analyser (TNA soft) with which are equipped all the
regional TSO-s,

c) 2 days before the termination of the harmonisation deadline, there are exchanged the values
defined on the TTC for each border and it starts their harmonisation process. In case of
failure to meet the calculated values and if the parties fail to convince each other, the lower
TTC value shall automatically enter into force.

In case of significant changes of the System situation compared to the foreseen situation, when
cross-border capacities are calculated, neighboring TSOs, after exchanging relevant data on the
new situation, recalculate the cross-border capacity, and jointly determine the new NTC values and
respectively ATC values.

Cross-border capacity allocation for market participants in our region is carried out by the SEE
CAO Coordinated Auction Office in Podgorica which manages even the auctions of borders with
Montenegro and Greece, regarding interconnection with Kosovo, capacities are allocated in
separate auctions managed by the TSO and EMS (Serbia) due to the lack of recognition of Kosovo
as a separate synchronous zone by ENTSO-E, which has also impeded the commercial operation
of the new 400 kV interconnection line Tirana - Pristina.

The use of these transmission capacities is part of the energy market and if market participants are
motivated to use both directions of the cross-border flows, this would facilitate the flow of cross-
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border flows by contributing to the increase of the work operational safety levels of the Power
System.

- The expected models of production, supply cross-border exchange and consumption, enabling
the taken of the measures to manage the request.

As given above it is performed the foresee of the electricity request, their coverage through the
domestic production and import for the following five years 2019 — 2023 period. All of these are
collected on the following table:

Year 2019 2020 2021 2022 2023
Domestic production [GWh] 5371 6027 6781 7241 7314
Exchange [GWh] 2086 1519 825 444 449

Consumption [GWh] 7457 7546 7606 7686 7762

- The objectives for a sustainable development in national, regional and european level.

TSO s.a performs continuous studies for special areas of the transmission network as well as the
Albanian Power System connection with the neighbouring countries systems. The most important
studies which have a specific importance are performed in cooperation with studying international
institutions within WBIF.

During the planning stages of developing the transmission network to: (i) Rehabilitation and
Strengthening of the transmission network; (ii) Establishment of new connection nodes; (iii)
improve of the management, control, measuring process etc, TSO s.a takes into consideration the
national and regional development in full conformity with ENTSO-E directives (European Network
of the Transmission System Operators for Electricity).

All projects on implementation process and the planned ones are connected with the transmission
system service, which may be fully performed by the realization of the necessary investments for
their strengthening and modernization.

- Detailed information of TSO company regarding the expected investments of the
interconnection lines and for the construction of the internal network lines, which
directly affect the cross-border interconnection lines.

From the strategic point of view, the projects that strenghthen the interconnection lines with the
region, establishing better conditions for commercial and transitional exchanges without electricity
limitation in the SouthEast European region are:

Interconnection Line 400 kV Elbasan2 (AL) — Manastir (MK).
This project includes:

- The construction of the new air line 400 kV, Elbasan2 - Manastir, approximately 151 km, 56
km in the Albanian territory.

- The expansion of the 400 kV substation Elbasan 2 with double busbar 400 kV, a new line
outage 400 kV and a shunt reactor 120 MVAr. This project is not part of the of the ten year
Network development Plan.
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The project shall have an important impact in:

e Establishing the trading opportunities for electricity economic exchange by regional
countries.

e Allocation of reserved capacity that shall contribute in a bigger security of power system
operation of Albania and Macedonia.

e Reciprocal support in emergency cases.

e Optimal usage of regional resources that result with lowest cost of electricity.

e Optimal dispatch of the generation units.

e Reduction of the generation cost.

e Reduction of the electricity losses in the transmission network.

400 kV Elbasan2 — Fier Line
This project includes:
e The construction of the new line 400 kV, Elbasan2 — Fier, about 70 km and two outages
400 kV respectively Elbasan 2 and Fier substations;
e Expansion of Fier substation with a 400/220 kV transformation and its connection with the
transmission network.

This project, as part of the above mentioned project shall have an impact in the:
e Standards increase, quality and efficiency of the Transmission System in central and south
area of the country.
e Electricity losses reduction in the transmission network, mainly in the 220 kV network.
¢ Reduction of the not supplied energy (ENS).
e Reduction of the 220 kV network overloading.

dh) Regarding the quality and level of network maintenance.

Regarding the maintenance quality of the Transmission Network, TSO implementing the
Regulation of technical usage organizes the periodic monitoring and control of all Transmission
System elements, by drafting the control and maintenance plan, where are detailed the actions to
be realized for performing the overhauls for the substation equipments and the periodic control for
the transmission lines. The periodic controls and the scanning with thermal cameras of the
transmission lines and substations has assisted on the identification on time of the problems which
after the repairing works and the immediate interventions are eliminated on a short time preventing
the equipment damages. The controls to prevent the defects have influenced on the increase of the
electricity quality of supply.

While regarding the transforming equipments, the transformers compose the main asset in getting
the generation and transmission capacity, defects on which may bring problems regarding the
distribution of the load and the lack of reserve capacities. In case of not repairing damages, for the
replacement of the transformers it is required a long time, which is associated with big financial
losses. For this the 400 kV transformers of the transmission system, TSO takes the measures to find
the defects from the beginning by accessing the transformer situation on real time, by enabling the
elimination of the anomalies on the initial state of their occurrence.
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For an overview of the work quality of the Transmission System, as follows are issued the tables
Electricity disconnection for overhaul in 2018.

Name Disconn | Transitory | Stable Atmospheric | Line Primary | Protection | SHAM | OSHEE | Differ | Durat
ections conditions defect | eguipme ent ion
in total nts SHAF | others
400KV [ 13 3 8 9 0 2 0 0 4h 357
line
220KV | 93 48 44 39 25 3 2 0 6 0 173h
line 15°
L1IOEN | 397 245 152 202 35 18 18 13 29 2 400h
line 35?
Total 205 200 106 150 80 13 101 13 36 2
line
Sub/statt | Disconnec | Trans: | Stable | Atmes | Oilgas Prmary | Protecti | SHAM | Staff Diffe | Durats
ons tions  in | tory pheric | problems equipm | on rent on
total conditi ents

ons
SHAD OSHEE

AUTO, | 21 7 14 2 2 9 2 0 5 1 30h
TR s50°

e) Measures on managing the request on peak hours and electricity supply interruption and
the appropriate measures, if needed for the increase of the security of supply.

Measures to manage the request during peak hours and supply interruption, as well as other
measures if needed to maintain the work security in the System are summarized in the so called
improving actions, which submit the implemented measures by TSO, to maintain the operational
security. They are categorized as improvement actions before the overhauls (i.e preventing ones)
or after the overhauls (i.e correcting or curative ones) within the control area of TSO or between
interconnected TSO-s.

Improving preventing actions are normally implemented on the operational planning stage or the
schedule stage, to maintain the normal situation of the System in the future operational situation
and to prevent the spread of the overhaul outside the TSO responsibility area. The improving
preventing actions may include but not being limited on what mentioned below:

e Re-dispatch actions (of the aggregates) or allow the trade on the opposite direction, when
possible;

e Changes on the topology of the network;

e Manual comutation of reactive energy equipments (transformer shafts of the transformers,
reactors, static condenser blocks, or set-point level change of their control;

e Request for additional support of reactive energy from the plants;
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e Ability of available schemes for the system protection (SHAM).

The correction improving actions are actions, which are implemented immediately or relatively
quickly after an emergency, which leads in a different situation from the normal situation. With the
correcting actions the System shall return in the normal situation. The correction improvement
actions may include, but may not be limited only at as follows:

e Re-dispatch actions or the trade in the opposite direction, including the activisation of TSO
reserves;

e Control of reactive energy equipments (transformer shafts, reactors, static condenser etc);

e Management of the additional support of the voltage/reactive energy from the plants;

e Actions of the system control schemes, e.x change of the network topology, limitation of
generation or load, depending on the protection specifications.

Plan for the System Protection in case of Emergency Situations

Operational security means the abiliy to ensure normal operation of the System, to limit the duration
and the number of disorders, to prevent major concerns and limit the consequences of a major
concern if this happens and also to facilitate the Reset of the System after a blackout, to return the
System in normality.

The plan to protect the System is connected with an emergent situation in the relevant information
process and the improving actions and is composed by coordinated measures, which aim to keep
the integrity of the System, in case of the conditions resulting from extreme turmoils.

Measures for System Protection Plan

The Measures for the System Protection Plan are submitted as emergent improving actions. As
follows, are given the applicable measures of System Protection Plan in case of limiting the load,
frequence, energy and voltage flows.

Restrictions of the load/frequency

e Issue or prevent of electricity generation units;

e (Automatic/on request) increase or reduction of the generation level for the generation
units;

e Adjusting the control way of the active LFC;

e Manual or automatic use of the reductions, load discharge;

e Changes of the working points of the voltage regulators and the transformers in the
distribution level.

Energy flow limits

e Cancellation of the overhauls for the network elements and their set into operation as soon
as possible;

e Automatic switch of the (generating) unit that is activised by the switch of a relevant
transmission line;
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e Trading on opposite direction with the responsible neighboring areas;

e Establishment of the planned exchanges;

e Reduction of the exchange program;

e Reduction of the interconnection capacities;

e Manual discharge of the load for objects with interruption agreements;

e Automatic discharge of objects with interrruption agreement, caused by the switch of a
transmission line;

e Immediate discharge of the load depending on the situation.

Voltage Constraints

e Request for the maximum or minimum values of active and reactive power generation;
e Reduction of the active power in favor of the additional generation of reactive power;
e Prevention of the units with the provision, injection of the additional reactive energy;
e Stopping the maintenance and the switch of the elements that before were in overhaul;
e Blocking the anchor position in the transformers with under load regulation.

1.5 Distribution System Operator for Electricity (OSHEE company)

Electricity distribution is performed by the Distribution System Operator, licensed by ERE
according to the provisions of Power Sector Law. The Distribution System Operator owns the
electricity distribution system in high, medium and low voltage, to deliver it to the customers, where
its limitation with the transmission system is the one defined in the law.

The Distribution System Operator is responsible for ensuring the secure development and
sustainability of the distribution system, fulfilling the requests for electricity distribution,
maintenance and secure operation of the electricity distribution system in all the territory where it
is licensed. In conformity with the Power Sector Law, OSHEE procures electricity to cover the
losses in the distribution network, in conformitiy with the regulation approved by ERE and through
the electronic platform for the electricity purchase procedures.

Implementing Law No. 43/2015 “On Power Sector” and Council of Minister Decision No.244,
dated 30.3.2016, OSHEE company has continued to perform the Universal Service Supplier
operation for the needs of the end — use customers benefitting from this service.

The Distribution System Operator (OSHEE) is organized in 11 Distribution Areas and 42 Agencies.

As follows are submitted the data over the main indicators for each Agency of the Distribution
System Operator (OSHEE company) during 2018.

Indicators of Supplied Energy, sold and losed in any region and agency of OSHEE company for 2018
(MWh)

YEAR 2018
Regional Directory/Agency Inserted Ener
aqy Sold Energy .
MWh MWh Losses MWh Losses in %
Tiranal 809,468 715,947 93,521 12%
Tirana2 812,617 665,890 146,727 18%
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Tirana3 618,200 507,864 110,336 18%
Regional Directory Tirana 2,240,284 1,889,701 350,583 16%
Durres 386,532 320,765 65,767 17%
Kavaje 150,804 118,910 31,894 21%
Kruje 148,261 91,728 56,533 38%
Shijak 157,185 118,676 38,509 24%
Regional Directory Durres 842,782 650,079 192,703 23%
Ballsh 53,449 44,242 9,208 17%
Fier 294,487 246,213 48,274 16%
Patos 65,847 53,442 12,405 19%
Regional Directory Fier 413,783 343,896 69,887 17%
Elbasan 282,123 231,637 50,486 18%
Gramsh 19,445 16,573 2,872 15%
Librazhd 55,360 40,866 14,494 26%
Pegin 31,697 22,774 8,923 28%
Regional Directory Elbasan 388,626 311,851 76,775 20%
Bilisht 34,480 27,750 6,730 20%
Kolonje 14,273 9,448 4,825 34%
Korce 181,546 144,395 37,151 20%
Pogradec 69,475 56,975 12,500 18%
Regional Directory Korce 299,774 238,568 61,206 20%
Delvine 17,194 13,700 3,494 20%
Gjirokaster 96,615 78,474 18,142 19%
Permet 22,102 18,016 4,085 18%
Saranda 107,542 90,469 17,073 16%
Tepelene 30,921 21,341 9,580 31%
Regional Directory Gjirokaster 274,374 221,999 52,375 19%
Koplik 64,799 27,789 37,009 57%
Lezhe 159,406 102,936 56,470 35%
Puke 27,856 13,498 14,358 52%
Shkoder 395,225 242,081 153,144 39%
Regional Directory Shkoder 647,286 386,304 260,982 40%
Berat 123,482 100,665 22,816 18%
Kugove 45,826 37,619 8,207 18%
Lushnje 164,272 128,583 35,689 22%
Skrapar 23,912 17,924 5,988 25%
Regional Directory Berat 357,492 284,792 72,701 20%
Has 27,080 11,769 15,311 57%
Kukes 85,982 47,379 38,603 45%
Tropoje 48,835 15,212 33,623 69%
Regional Directory Kukes 161,897 74,360 87,537 54%
Bulgize 49,207 41,013 8,195 17%
Diber(Peshkopi) 60,252 38,893 21,360 35%
Lac 148,971 94,029 54,943 37%
Mat (Burrel) 50,616 33,108 17,508 35%
Mirdite 38,416 24,193 14,223 37%
Regional Directory Burrel 347,463 231,236 116,228 33%
Himare 23,385 20,488 2,897 12%
Selenice 40,435 18,263 22,172 55%
Vlore 254,586 208,503 46,084 18%
Regional Directory Vlore 318,406 247,254 71,153 22%
Total Regional Directory 6,292,169 4,880,040 1,412,129 2244 %

Figure 29 Data on the main indicators for any Agency of the Distribution Operator OSHEE company during 2018
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The above indicators, according to the agencies, compared with those of 2017, result improved and
concretely in the following values of 2017 during this year there was marked a losses level of about

1,574,809 MWh, to the level 1,412,129 MWh for 2018.

The highest losses belong to the Regional Directory of Kukes and Shkoder, while the lowering

level of the losses during 2018 is in Regional Directory of Himara and Tirana.

Regional Directory Kukes . [-
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- Regional Directory Durres,
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Figure 30 Distribution of Electricity Supply according to the Regional Directories (%)

As evidenced on figure no.30, the largest part of electricity consumption in the country for 2018
is hold by the Regional Directory of Tirana, while the smallest part of consumption is held by

Regional Directory of Kukés.
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The Electricity Supply of the Agencies
o OOV The Ene_rgy Losses
according to the
T Agencies for 2018
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Figure 31 The quantity in the Supply, Sale and Electricity Losses in the Regions and Distribution Network Agencies (Source:
OSHEE sh.a).

As it is noted the specific weight of the losses in relation to the consumption the lowest value results to be
that of Gjirokastra Agency and the highest that of Tirana Agency because of the consumed quantity of the
agency in guestion.

Number of OSHEE customers 2017 and 2018

Personal
Non . .| TOTA | TOTA
Sl Budgetary Household Budgetary Private cons(,)unmptl L L
Directories =51 T 201 201 | 201 201 | 201
7 8 2017 2018 7 8 2017 | 2018 7 8 2017 2018
13,39 | 13,65 102,24 | 102,99
BERAT 879 | 943 | 87,612 | 88,054 | 315 | 315 | 8 0 36 |36 |0 8

BURREL 628 | 643 | 52,279 | 53,266 | 254 | 258 | 5,960 | 6,124 | 37 | 36 | 59,158 | 60,327

145,26 | 146,24 17,97 | 18,40 164,43 | 165,87
DURRES 847 | 876 | 7 6 319 | 319 |2 5 29 |25 |4 1
12,72 | 12,83 107,69 | 108,37
ELBASAN 860 | 901 | 93,643 | 94,173 | 435 | 434 |5 9 34 |32 |8 9
FIER 604 | 657 | 71,764 | 72,072 | 240 | 240 | 9,778 | 9,868 | 23 | 23 | 82,409 | 82,860
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GJIROKAS |12 |12
TER 10 33 67,933 | 68,659 | 275 | 274 | 9,472 | 9,633 |24 |25 | 78,914 | 79,824
KORCE 873 | 917 | 80,968 | 80,889 | 266 | 266 | 9,250 | 9,324 | 26 | 26 | 91,383 | 91,422
KUKES 303 | 321 | 17,372 | 17,609 | 90 89 2,112 | 2,178 | 9 10 | 19,886 | 20,207
13,04 | 13,38 107,27 | 110,55
SHKODER 908 | 922 | 92,988 | 95,870 | 305 | 349 |5 3 24 128 |0 2
13 | 14 | 266,74 | 272,16 48,15 | 49,81 316,76 | 323,93
TIRANE 66 56 5 2 443 | 441 | 1 6 58 |60 |3 5
10,07 | 10,50
VLORE 516 | 552 | 69,008 | 70,382 | 193 | 193 | 3 0 13 |14 | 79,803 | 81,641
89 [94 |1,0455 |1,059,3 | 3,1 |31 | 1519 | 1557 1,209,9 | 1,228,0
TOTAL 94 21 79 82 35 78 36 20 313 | 315 | 58 16
Figure 32 Number of OSHEE customers for 2017 and 2018
Jo Buxhetore Konsum vetjak Priva§ Buxhetor
0.26 % 0.03% 12.68% 0.77 %

Familjare
86.27 %

Non budgetary 0,26 %

Personal consumption 0,03

Private 12,68%

Budgetary 0.77 %
Household 86.27%

Figure 33 Distribution of the Customer’s number for 2018 period according to the categories (%)

f

Distribution of the customers number

for 2018 according to the categories (%6)
(customers in total 1 228 016, “0” consumption
are about 20 %)

On the following table are submitted the data regarding the Lines, Cabins and Transformers on the
Distribution System Operator network for 2018.
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Substations, Cabins and Transformers
No of the Substations 177
No of transformers in substations 302
Total No of the Cabins 25,574
MV/LV number of Transformers 25,849
Total length of the MV Grid (km) 16,350
Air 35 kV Line (km) 1,132.23
Cable 35Kv Line (km) 15.54
Air 20 Kv Line (km) 167.77
Cable 20 Kv Line (km) 2,101.12
Air 10 Kv Line (km) 7,402.66
Cable 10 Kv Line (km) 235.89
Air 6 Kv Line (km) 5,040.04
Cable 6 Kv Line (km) 254.79
Total Length of LV grid(km) |24,973
Air with bare conductors (km) 19,373
Air with cable ABC(km) 3,765
Underground cable (km) 1,835
Cabins Metalic Masonry andtodl tthe) :ahl = Pole o R Installed Capacity (kVA) Transmm;ra;‘:crir;yber e
6kv [ 10kv | 20kv | 6kv | 10kv [ 20kv | 6kv [ 10kv [ 20kv | 6kv_ [ 10kv_| 20kv_| of the Cabins 6 kV 10KV 20kv | Total | 6kv | 10kv | 20kv | Total
Total 344 297 10| 2,854 3,780 3,710 44 116| 1469 7,141 5,724 85) 25574 1,674,049| 1,734,158 2,377,069/ 5,785,276 10,330| 9,979| 5,540| 25,849
OSHEE i 268| 210] 1] 1,795 2,776 2,148 25 80| 1,400 2,031 2,372 52} 13,158 841,230| 1,064,288 1,376,090 3,281,608| 4,131| 5472| 3,740| 13,345
Non OSHEE ownership 76 87 9] 1,059 1,004 1,562 19 36 69 5,110) 3,352 33 12,416 832,819] 669,870| 1,000,979| 2,503,668| 6,199] 4,507| 1,800| 12,504

Figure 34 Data on the main assets of OSHEE company (Source: OSHEE).

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 79 Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018

ERE

April 2019

Indicators of the Distribution System Operator for Electricity for 2018 submitted on the following

table:
Table with OSHEE company data for 2018 Progresive
A |Introduced Total Energy OSHEE company (MWh) A=A.1+A.2 6,436,911
A.1 |Transmited energy through TSO company for the account of OSHEE company A.1=Sum(A.1.1,A1.6) 5,693,828
Al.l KESH -Gen through TSO company 3,875,562
Al2 From TSO as OSHEE company import 850,480
Al3 Transmitted energy for _35kV customers (introduced in the irregulated market) 14,624
Al4 From TSO on the account of OSHEE customers produced from the HPP-s in the transmission network 953,162
AlS5 From VLORA TPP through TSO n/a
Al6 From Bistrica 1,2 through TSO n/a
A.2 |Energy directly transmitted to OSHEE company network A2=A2.1+A22 743,083
A2.1 Ulez,Lanabregas HPP 33,607
A2.2 Private/Concession Plants 709,476
B |Total Energy in the Distribution Network (MWh) B=A-A.1.3 6,422,287
c |Total Losses at OSHEE company (MWh) C=C.14C.2+C.3 1,538,503
c1 Technical Losses in the Low Voltage Units (MWh) 125,974
C2 Technical Losses at the Area (MWh) 944,587
c3 Non -technical losses at the Area (MWh) 467,943
c.1|Total Losses at OSHEE company (%) c1=c/B 23.96%
Cc11 Technical Losses in the Low Voltage unit (%) 1.96%
c2.1 Technical Losses at the Area (%) 14.71%
Cc3.1 Non Technical Losses at the Area (%) 7.29%
D |Energy sold for all OSHEE customers D=D1+D2+D3+D4+D5 4,883,784
D.1]|Sold to the Supplier of Last Resort Customers (MWh) D.1=D.1.1+D.1.2 56,686
D.1.1 Sold to Private Supplier of Last Resort Customers (MWh) 53,891
D.1.2 Sold to Non - Budgetary Supplier of Last Resort Customers (MWh) 2,795
D.2 |Sold to Private Customers (MWh) D.2=D.2.1+D.2.2+D.2.3 1,588,800
D.2.1 Sold from the Transmission network for the account of OSHEE company -
D.2.2 Sold for personal needs of OSHEE company 9,413
Sold to Private Customers (not that for personal needs and in High
D.23 Unltanal 1,579,387
D.3|Sold to Non -Budgetary Customers (MWh) 320,545
D.4 |Sold to Budgetary Customers (MWh) 235,905
D.5|Sold to Household Customers (MWh) D.5=D.5.1+D.5.2 2,681,848
D.5.1 Sold to Household Customers (MWh) 2,601,763
D.5.2 Sold to Household Customers for the Common Environments 80,085
E |Invoiced to the preceding month (000/ALL) 64,582,498
F |Current month collections (000 ALL) G=F.1+F.2+F.3+F.4 65,812,534
F.1 Invoiced for the collections of the current year 42,910,930
F3 Collected for the other invoices of the current year 15,225,572
F.4 Collected for the other invoices of the previous years 7,676,032
F.1 |Collections for the actual month (%) F.1=F/E 101.9%
F.1.1 Collected for the invoices of the current year (%) F.1.1=F.1/E 66.4%
F.1.3 Collected for the other invoices of the current year (%) F.1.3=F.3/E 23.6%
F.1.4 Collected for the other invoices of the previous years (%) F.1.4=F.4/E 11.9%
G |Invoiced to the Reporting month (000/leke) 64,860,558
1 |No of Customers in total (No.) 1,228,016
2 |Invoices with consumption reading (No.) 11,726,302
3 |Quantity of electricity invoiced with consumption reading (MWh) 4,879,073
4 | "0" reading invoices (No.) 2,991,509
5 |No of invoices without reading (unmeasured energy) (No.) 9
6 |Quantity of energy invoiced as unmeasured energy (MWh) 967
7 [No of invoices without reading (economic damage) (No.) -
8 |The sum invoiced as economic damage (000/ALL) -
9 |No of invoices for which it is collected overdue payment (No.) 5,132,956
10 |The value of the collected Overdue payments (000/ALL) 1,088,430

Figure 35 Data on the Distribution System Operator indicators for 2018.
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From 2018 results it is evidenced an increased performance to lower the losses and increase of the
collection level. On the following paragraph there are submitted the analysis of these results.

1.6 Electricity Consumption

Total annual consumption for Electricity (including the consumption of customers in the irregulated
market) in Albania for 2003 until 2018 period is submitted graphically as follows.

Total Consumption of Electricity in Albania 2003-2018 (MWh)
(annual average consumption 2003-2018 = 6 843 555 MWh)

5,819,391
5,930,984
5,932,809

6,120,818

5,767,652

6,260,249
6,592,503
6,924,058
7,342,000
7,616,735
7,957,698
7,793,424
7,265,525
7,094,576
7,439,607
7,638,846

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Figure 36 General consumption during the years.

As seen in the graphical submission it results a proportional increase to all the customer categories
regarding the consumption compared with 2017 period, of about 0.2 GWh or 2.7%. The lowest
consumption is registered on 2017 of about 5,767,652 MWh and the highest consumption is the
one registered during 2013 of about 7,957,698 MWh

On the following tables are given the synthetized indicators from the public operators (TSO and
OSHEE companies) in the power system in Albania.
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Table with OSHEE company data for 2018 Progresive
A |Introduced Total Energy OSHEE company (MWh) A=A.14A2 6,436,911
A.1 |Transmited energy through TSO company for the account of OSHEE company A.1=Sum(A.1.1,A1.6) 5,693,828
Al1 KESH -Gen through TSO company 3,875,562
Al2 From TSO as OSHEE company import 850,480
Al3 Transmitted energy for _35kV customers (introduced in the irregulated market) 14,624
Al4 From TSO on the account of OSHEE customers produced from the HPP-s in the transmission network 953,162
AlS5 From VLORA TPP through TSO n/a
Al6 From Bistrica 1,2 through TSO n/a
A.2 |Energy directly transmitted to OSHEE company network A2=A2.1+A2.2 743,083
A2.1 Ulez,Lanabregas HPP 33,607
A2.2 Private/Concession Plants 709,476
B |Total Energy in the Distribution Network (MWh) B=A-A.1.3 6,422,287
c |Total Losses at OSHEE company (MWh) C=C.14C.24C.3 1,538,503
c1 Technical Losses in the Low Voltage Units (MWh) 125,974
c2 Technical Losses at the Area (MWh) 944,587
Cc3 Non -technical losses at the Area (MWh) 467,943
c.1|Total Losses at OSHEE company (%) ci=c/8 23.96%
ci1.1 Technical Losses in the Low Voltage unit (%) 1.96%
c2.1 Technical Losses at the Area (%) 14.71%
c3.1 Non Technical Losses at the Area (%) 7.29%
D |Energy sold for all OSHEE customers D=D1+D2+D3+D4+D5 4,883,784
D.1]Sold to the Supplier of Last Resort Customers (MWh) D.1=D.1.14D.1.2 56,686
D.1.1 Sold to Private Supplier of Last Resort Customers (MWh) 53,891
D.1.2 Sold to Non - Budgetary Supplier of Last Resort Customers (MWh) 2,795
D.2|Sold to Private Customers (MWh) D.2=D.2.14D.2.2+D.2.3 1,588,800
D.2.1 Sold from the Transmission network for the account of OSHEE company -
D.2.2 Sold for personal needs of OSHEE company 9,413
Sold to Private Customers (not that for personal needs and In High
D.2.3 Ualtanal 1,579,387
D.3|Sold to Non -Budgetary Customers (MWh) 320,545
D.4|Sold to Budgetary Customers (MWh) 235,905
D.5|Sold to Household Customers (MWh) D.5=D.5.1+D.5.2 2,681,848
D.5.1 Sold to Household Customers (MWh) 2,601,763
D.5.2 Sold to Household Customers for the Common Environments 80,085
E |Invoiced to the preceding month (000/ALL) 64,582,498
F |Current month collections (000 ALL) G=F.1+F.24F.3+F.4 65,812,534
F.1 Invoiced for the collections of the current year 42,910,930
F.3 Collected for the other invoices of the current year 15,225,572
F.4 Collected for the other invoices of the previous years 7,676,032
F.1 |Collections for the actual month (%) F.1=F/E 101.9%
F.1.1 Collected for the invoices of the current year (%) F.1.1=F.1/E 66.4%
F.1.3 Collected for the other invoices of the current year (%) F.1.3=F.3/E 23.6%
F.1.4 Collected for the other invoices of the previous years (%) F.1.4=F.4/E 11.9%
G |Invoiced to the Reporting month (000/leke) 64,860,558
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Power System Balance
(MWNh)

2018

voltage)

Issued from KESH company in transmission 6,436,911
Issued from small HPP-s in transmission 5,693,828
Issued from HPP-s connected on transmission 655,055
Issued from Peshgesh HPP 95,957
Issued from Banje HPP 292,561
Issued from Fang HPP 238,690
Issued from Ashta HPP 298,107
Issued from KURUM to Transmission (Ulez — Shkopet 377,767
& Bistrica 1,2 h HPP
Issued in Interconnection (-) 2,685,045
Given to Interconnection (+) 1,771,740
Total Balance in Interconnection 913,306
Total of the given in transmission 9,848,431
Losses in transmission (including the personal needs) 242,705
Losses in transmission (%) 2.46
Losses in introduced in transmission 9,605,725
Introduced in interconnection (-) 2,685,045
Issued for customers connected in transmission 957,323
EL Kurum 279,775
Fushe Arrez 3,231
Titan 88,524
F.Kruje 220 kv 117,884
Colacem 220/6,3 Substation 9,978
ACRT1 106,061
ACRT2 8,195
AEST1 79,243
AES T2 9,925
Moglice 220 kv Substation 250
Peshgesh HPP 8
Ashta HPP 148
Banje HPP 287
Kurum Generation 103
Ballsh T1 TPP 34,737
Ferro Krom 141,673
Issued for the electricity distribution system 5,963,357
Issued for the electricity distribution system (110 kv 4,953,455
level)
Issued for the electricity distribution system (35 kv 595,568
level)
Issued for the electricity distribution system (medium 414,334

Figure 37 The indicators from the main operators of the Power System in Albania for 2018.

Based on the above mentioned data of the tables and the periodic or specific information of the
energy market operators it is constructed the Power Balance for 2018 as follows.
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Annual Power Balance for 2018 (MWh)
Purchase
sin the
oPen | gy | Priv/Cone | Priv/Conc Ashta | Banja | KURUM | Peshqesh | Fangu Net domestic
KESH net | market Net HPP-sin | HPP-s in the [UKKO Net Net Net HPP HPP .
of OSHEE Grid | TSO Grid production
OSHEE
compan
Net production KESH company 5,850,932 33,607 709,476 655,055 298,107|292,561( 377,767 | 95,957 |238,690 8,552,152
Exchanges balance in Interconnection
Internal exchange balance (without TSO,0SHEE).
Sold to TSO company for the losses and personal usage
C  from Vlora TPP LITEATO | 850450
Deviati from the Inter. ion Program
Energy for ancillary services + imbalances
Energy for OSHEE company from KESH 3,875,562 | 850,480 | 33,607 709,476 655,055 | 0 | 298,107
292,561| 377,767 | 95,957 [238,690]
6,422,287 14,624 E nergy for the Universal
6,436,911 |
0
| 6,436,911 | Interconnection
Balance (intake)
Energy itted to OSHEE grid for the Universal Service Supplier not Ci 14,624 913,306
Sold to H hold (Universal Service Supplier) 2,681,875
Sold to Non Household Customers (FSHU) 2,145,223 4,883,784
Sold to Non Household Customers (Supplier of Last Resort) 56,686 6,422,287
Losses in the LV 125,974 8,552,152
‘Technical losses in the area 944,587 | 1,538,503
Non technical losses in the area 467,943
OSHEE consumption (sales +losses) 6,422,287
Consumed from the Customers in LV ("qualified") 957,323 Total Domestic
Consumed from Vlora TPP for 2018 1,907, .
Consumed from TSO (losses + personal needs) 242,705 Consumption
T itted energy on OSHEE grid for the Supplier of Last Resort not customers 14,624/
Total Consumption 2018 7,638,846 7,638,846

|iurce TSO ,OSHEE companid

Figure 38 Power Balance for 2018.

Contributions of Net Domestic Production and Import-Export balance in
Total Consumption of Electricity in Albania (2007-2018) GWh

==

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
=4 Balanca Imp-Eks 2,827 | 2465 | 1428 -732 | 3,050 | 2,895 898 3,067 | 1.399 -42 2,915 -913
W Prodh Neto Vendas| 2,864 | 3,806 | 5159 | 7,702 | 4,158 | 4,722 | 6,957 | 4,724 | 5866 | 7,136 | 4,525 | 8,552
e e» «» Konsumi Total 5691 | 6271 | 6,587 | 6,970 | 7208 | 7,617 | 7855 | 7,791 | 7265 | 7,094 | 7440 | 7,639

Figure 39 Contributions of net domestic production and Import- Export balance in total consumption of Electricity in
Albania.
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1.6.1 Electricity Consumption Profile

On the following figure there are submitted the specific weights in invoicing covering the tariff
customers categories.

Distribution of Customers Number for 2018 according to the
Categories in (%)
(total customers 1228 016, "0" consumption about 20 %)

Non - budgetary _ Personal Private __ Budgetary

0.26 % 0.03 % 12.68 % e 077 %

Distribution of the Invoicing Value of the Customers for 2018 according to
the categories in (%)
(total invoicing 64 860 558 000/ALL)
Non - Budgetary

Budgetary _ 8%
6%

Household
a8 %

o

Figure 40 Invoicing Reports according to Customer Categories for 2018.

Private
39 %
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Household Consumption regarding total electricity consumption in
Albania (2007-2018) GWh

7855
7,791

7617
7,440
7,639

7,208
7,265

6,970
7,094

6,587

6,271

5,691

2007 | 2008 | 2000 | 2010 | 2011 | 2012 | 2003 | 2014 | 2005 | 2016 | 2017 | 2018
BTotal consumption 569 | 6271 | 6587 | 6970 | 7.208 | 7.617 | 7.855 | 7,791 | 7.265 | 7.004 | 7.440 | 7.620
®Household Consumption | 2,890 | 2,285 | 2,423 | 2,588 | 2,588 | 2,068 | 2261 | 2,502 | 2,522 | 2,587 [ 2,655 | 2.6:2
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total consumption 5,691 6,271 6,587 6,970 7,208 7,617 7,855 7,791 7,265 7,094 7,440 7,639
Household Consump 2,890 2,285 2,423 2,588 2,588 2,068 2,261 2,502 2,522 2,587 2,655 2,682

Figure 41 Household Customers to total consumption in the country during the years.

The household consumption pertain about 35.1% of the total consumption a figure that is low
compared with the consumption for the same category for 2017 that 35.7%.

An important role in electricity consumption is occupied by budgetary and non-budgetary
customers which occupy 12 % of total invoice for OSHEE company.

In our country the household consumption in report with the general invoiced consumption for
tariff customers for 2018 composes about 48 % invoiced from OSHEE/FSHU.

1.6.2 Electricity Consumption Profile

From the study of the annual profile of electricity consumption, the characteristic feature of this
profile is the almost complete symmetry of winter-summer consumption.

As in previous years reports even during this year it is noticed the same problem, that of using
electricity for warming. Any change in the temperature environment is reflected immediately in
electricity daily consumption, exactly the effect of using or not using the electric heat in the
building.
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During summer, in July and August it is seen that the peak trend is increasing it from one year to
the other is becoming more evident and is connected with the climatic changes, the improve of the
life conditions leading to a wide-scale use of climatic equipments during hot months of the year.
As follows there are submitted the daily average consumption data for each month of 2018
compared with the average data of 2007-2017 period.

Daily average consumption in Albania for each month during 2018 compared with the average
historical data for 2007-2017 period (MWh)

23911

22,339

20,833

21,841,
44,003

20,039

/\ 17,972

. /
18,055 * oy
-
No=="
= 17,130
16,696
Jan Feb March April May June July Aug Sept October Nov Dec

- e e Average 22,665 21,719 19,797 17,666 16,495 16,756 17,617 18,055 16,696 17,130 19,225 22,679
D018 21,841 22,339 20,833 17,696 17,175 17,678 18,655 20,039 17,972 17,896 15,710 23,911

Figure 42 Average daily consumption for each month of 2018.

On the following graph is given the average daily profile on hourly basis of the load for 2018.

Average dailz profile on hourly basis of the load for 2018 (MW)
Peak of the Load on date 31.12.2018 hour18:00 1480 MW
Minimum Load on 2.01.2018 hour 04:00 434 MW
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Figure 43 Average daily profile on hourly basis of the load for 2018.

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 87 Tel: +355 42 69 590
Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE

April 2019

PEAK LOAD for 2018 (1, 480 MW) on 31.12.2018 hour 18:00
THE PEAK LOAD for 2017 (1 424 MW) is marked on 12.01.2017 hour 19:00

Even during this year it is noted the load average profile and the one registered on PEAK hours and

there is not a considerable change.

Load Profile and Peak on December 2018 (MW)  on date 31.12.2018 hour 18.00
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Figure 44 Profile and the load peak on December 2018 (MW)
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Figure 45 Load profile and minimum of the load for january 2018 (MW)

MINIMUM LOAD (434 MW) dated 02.01.2018 hour 04:00
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1.7 Transactions performed from KESH, TSO and OSHEE company in the Irregulated
Market for 2018

OSHEE company purchased in the irregulated market to ensure the electricity supply for the end-
use customers, implementing the obligations deriving from Council of Minister Decision 244/2016
and the temporary market Rules as well as the Regulation for Electricity sale purchase approved
with ERE Board Decision no. 102/2016, as amended.

KESH company for the first six months of 2018 has sold/purchased energy in the irregulated market
implementing the Regulaion approved from ERE no. 30/2011, while for the second months KESH
company sale/purchases in the irregulated market are performed implementing the “Regulation for
Electricity Trading from the Albanian Power Coorporation KESH company” approved with
decision no. 2762/8 dated 06.06.2018, of the Ministry of Infrastructure and Energy, as the owner
of KESH company.

TSO company purchased in the irregulated market to cover the network transmission losses
implementing the obligations deriving from Council of Minister Decision 244/2016 and according
to the temporary market Rules as well as the Regulation for electricity sale/purchase approved with
ERE Board Decision no. 103/2016, as amended.

As follows there is a table with the transaction data performed during 2018 from KESH and OSHEE
companies.

TRANEACTIONS IN THE LIBERALIZED MARKET FOR KESH AND OSHEE companies during 2018
January Februsry March April May June July Angust September | October | November December Tatal AL3H]
Transactions from . = - N _
the interconection L] 1,833 -331 0 -1910 | -E380 13,020 -13,098 -6, 660 -1,580 383 -4926 -51.132
Purchases in the - - -
; -7 -1.820 -5,104 -1,820 -62,116
2330 i + + :
KESH internal market 121330 27342
company
Crutgoing
traesactions from 62,120 126042 | 277080 | 49053 | I45219 | 12640 [ 21,000 0 o g 2101 1910 1,006,385
the interconnecton
l’:'a";::[' the internsl 12,560 151,148 | 228731 | 324067 | 105762 | 25520 | 26506 3,767 1,155 3,400 31,048 21,121 1,048,102
. . - - . - . Total
January | Febroary | Rlarch April nlay Tunz Jalv | August | Seprembar Ocrabar MNovembar Diecember -
i i i i i 2 r [
OSHEE Purchases
company in the
liberalized - -
market -4.712 -3.360 | 4458 | 2880 | -37I0 -5.040 1] i 0 218,793 -318.873 -2BE.540 | BS04ED

Figure 46 Performed transactions during 2018 from KESH and OSHEE companies

On Figure 47 graph it is submitted the electricity import — export balance (entered — exit) for 2007
— 2018 period.

For the latest 10 year, except of 2010, 2016 (small amounts) and for 2018 our country results to be
a net electricity importer. Shall be explained that the submitted values represent all the entered and
exit flows from all the electricity market participants in Albania.
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Figure 47 Electricity Import — Eksport balance throughhout the years (Source: TSO company). Electricity Sale Activity
from OSHEE company

On 2018 it is realized the highest export value on the amount 913 GWh, compared with the last 10
years or 11% of the total production.

During 2018 the electricity sale efficiency continues to be increased always refering to the
determining factors in the efficiency level of electricity consumption which are:

1. Electricity losses level in distribution.
2. Collection level of electricity invoiced.

Total losses reported from the Company for 2018, reach 23.96%, marking a significant decrease
compared even with 2017.

Total collection level reported from OSHEE is 101.9 % to invoiced electricity for 2018. (see the
following Collection Invoice table)
This include even the arrears collection for 2007-2017 period in 7.676 billion ALL value.

Total losses in the Distribution System 2008-2018 (%)

37.81
33.98
32.74
30.38 31.34
28.04 —_——
I I I 23‘96

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
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Losses in the Distribution Network 2009-2018 (MWh)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
[Technical Losses in HV (S/Subst) 178,738 163,546 170,937 161,831 201,684 193,208 162,725 155,629 141,707 125,974
Technical Losses at OSHEE area 1,015,450 968,535 814,826 879,616 884,360 908,416 1,203,793 1,190,872 1,106,007 944,587
Total technical losses OSHEE 1,194,188 1,132,081 985,763 1,041,447 1,086,044 1,101,624 1,366,518 1,346,501 1,247,714 1,070,560
Non technical losses OSHEE 922,954 778,815 1,020,432 2,039,227 2,110,575 1520312 668,900 447,952 468,802 467,943
Total of the losses OSHEE. 2,117,142 1,910,896 2,006,195 3,080,674 3,196,618 2,621,936 2,035,418 1,794,453 1,716,516 1,538,503

Losses in the Distribution Netwark 009-2018 (Mwh)
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2,000000
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1,500,000

1,194,188

1,132,081

1,070,560

1,000,000 Toees

secsescsce®

. ececscee
cessee

500000
0 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
= == == Technical Losses in HV (S/Subst) 178,738 163,546 170,937 161,831 201,684 193,208 162,725 155,629 141,707 125,974
-~ Technicl Losses t OSHEEares 1015450 968535 526 9616 884,350 sos.a16 1203793 150572 1106007 saa587
Totaltechical bsses OSHEE 1194158 113200 sa5763 Lom047 1086004 01628 1366518 1306500 120778 1070550
- "< Nontchmicallosses OSHEE 2295 78815 L0032 2039227 210575 150312 658900 wrss2 68502 w7903
——— Totalofthe losses OSHEE 2102 1910896 2,006,195 3080574 3156518 2521.9% 2.035,8 1794453 1716516 1598503
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total energy in the distribution network 6,229,731 6,516,503 7,037,781 6,851,949 7,145,060 6,935,244 6,494,867 6,399,718 6,495,986 6,436,911
Total of the sales OSHEE 4,112,589 4,605,607 5,031,586 3,771,275 3,948,441 4,313,308] 4,450,449 4,605,265 4,781,999 4,880,040
Total of the losses OSHEE 2,117,142 1,910,896 2,006,195 3,080,674 3,196,618 2,621,936 2,035,418 1,794,453 1,713,987 1,538,503
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total of the sales OSHEE 66.0! 70.7 715 55.0. 55.3 62.2 68.7. 72.0 736, 76.0
Total of the losses OSHEE 340 293 285 45.0 447 37.8 313 28.0 264 24.0
Annual Losses in the Distribution Svstem for 2009-2018 period.
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Figure 48 Annual Losses in the Distribution System for 2009-2018 period.
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Total collections of the Distribution Operator according for 2010-2017 period (000/ALL)
= = —
= b 3
= e o -
2 g : g s i o 2
& ol e, - it o - — > 2
= e ] = 2 % ot =
= < D) o) n S ES
vi } -« X - o
5 5 & 8 v b v 2
v P vi g
= IS
- <
.
Jan Feb :Aprd :\la_\' June August Sept October .\'o\'ember De_cember
m— 011 [ 2,795367 2,988,857 3,004,058 3,861,601 3,180,000 3,220,682 3,544 508 3,415,000 2,890,000 3,805907
m— 2012 [ 3210851 3497033 3,908236 3,485316 3,00587 3208757 3541445 2,902556 3,576,101 2,843,466
m— 2013 | 2,661163 3,180,000 3498228 3,162 2,536 344 3,102,674 3414288 3,346,193 3,202,196 2,990,258
m— 0014 [ 3,880.070 778119 397M.164 3,360,657 3,489.991 3,426,607 4413100 4104334 4363624
w2015 5618588 6,686,289 4837108 479629 4,301083 4836347 4993205 4,850,612 4,318,698
2016 5407628 5,100758 5,204,620 4,965,408 4,781174 4,449663 5,067,095 4858541 4363587
m— 017 5463201 5424010 3 3 4857514 S 4286856 5,295261 5333223 4543370
— 2018 | 6118178 5,683,429 6,016,056 5618524 4738737 5,518,612 5,400919 4,788,703 5,009241
Figure 49 Monthly Collection level for 2011-2018 period.
Performance of the distribution operator for 2009-2018 (%)
Level of the Losses (%) 2009-2018
Janar Shkurt Mars Prill Qershor | Korrik Gusht Shtator Tetor Nentor | Dhjetor
2009 40.75 37.05 38.05 32.93 33.44 30.75 32.60 30.20 25.34 30.67 33.44 36.89
2010 38.62 35.41 36.90 31.37 35.17 31.45 26.94 29.69 21.47 20.61 22.16 29.05
2011 55.55 38.00 36.95 23.11 24.85 21.29 21.88 19.41 22.95 25.15 32.20 35.70
2012 35.72 59.16 55.23 45.41 38.87 39.77 45.51 45.51 42.09 35.53 41.89 49.32
2013 51.12 48.71 48.29 39.66 39.52 40.33 43.33 38.50 35.08 45.98 48.08 53.04
2014 47.00 42.14 42.78 35.69 36.85 34.10 36.59 36.36 31.67 34.52 32.88 37.54
2015 36.68 31.82 32.88 30.54 31.24 28.60 30.62 29.29 25.30 29.92 30.82 34.50
2016 34.69 29.00 29.93 26.07 26.97 24.35 25.97 25.15 22.12 27.11 29.30 30.99
2017 33.50 27.63 28.66 25.81 25.88 28.31 24.69 23.29 19.79 23.76 23.55 27.90 26.41]
2018 30.65 2491 27.22 23.33 23.03 20.76 21.46 20.77 19.32 21.53 22.73 26.70 23.9]
Level of the Collections (%) 2009-2018
Janar Shkurt Mars Prill Qershor | Korrik Gusht Shtator Tetor Nentor | Dhjetor
2009 69.32 85.95 74.38 86.58 86.31 76.37 75.40 72.46 83.20 80.82 61.77 70.01
2010 55.37 66.28 86.63 89.46 86.70 79.42 74.84 124.98 84.20 70.81 56.15 66.48
2011 67.26 57.61 87.66 71.61 96.73 73.00 65.00 81.00 66.00 63.86 51.47 87.30
2012 59.80 79.20 78.50 78.00 94.70 83.50 91.60 102.90 74.00 98.00 72.60 78.00
2013 61.40 63.70 86.20 80.70 79.10 69.60 87.90 90.10 78.50 84.30 89.00 102.00
2014 84.90 77.10 85.90 85.50 81.90 80.20 86.70 83.60 102.60 101.00 101.90 141.00
2015 112.70 120.50 103.70 86.60 95.70 97.10 98.40 104.70 95.30 100.30 92.20 100.70
2016 92.10 87.00 95.60 90.10 99.10 92.00 94.20 96.70 91.50 96.70 90.30 96.70
2017 85.20 87.60 105.70 94.50 105.70 91.80 104.80 97.40 94.60 103.80 92.70 100.10 96.6]
2018 96.39 95.69 105.82 98.92 111.64 100.16 105.00 102.12 93.03 108.76 96.24 108.94 101.6]
Sales effectiveness (%) 2009-2018
Janar Shkurt Mars Prill Qershor | Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 41.1% 54.1% 46.1% 58.1% 57.4% 52.9% 50.8% 50.6% 62.1% 56.0% 41.1% 44.2%
2010 34.0% 42.8% 54.7% 61.4% 56.2% 54.4% 54.7% 87.9% 66.1% 56.2% 43.7% 47.2%
2011 29.9% 35.7% 55.3% 55.1% 72.7% 57.5% 50.8% 65.3% 50.9% 47.8% 34.9% 56.1%
2012 38.4% 32.3% 35.1% 42.6% 57.9% 50.3% 49.9% 56.1% 42.9% 63.2% 42.2% 39.5%
2013 30.0% 32.7% 44.6% 48.7% 47.8% 41.5% 49.8% 55.4% 51.0% 45.5% 46.2% 47.9%
2014 45.0% 44.6% 49.2% 55.0% 51.7% 52.9% 55.0% 53.2% 70.1% 66.1% 68.4% 88.1%
2015 71.4% 82.2% 69.6% 60.2% 65.8% 69.3% 68.3% 74.0% 71.2% 70.3% 63.8% 66.0%
2016 60.2% 61.8% 67.0% 66.6% 72.4% 69.6% 69.7% 72.4% 71.3% 70.5% 63.8% 66.7%
2017 56.7% 63.4% 75.4% 70.1% 78.3% 65.8% 78.9% 74.7% 75.9% 79.1% 70.9% 72.2% |71.1%
2018 66.8% 71.9% 77.0% 75.8% 85.9% 79.4% 82.5% 80.9% 75.1% 85.3% 74.4% 79.9% |77.3%

Figure 50 Progress of sales effectiveness indicators of the Distribution Operator (%)
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The sales effectiveness practically represent the electricity that is sold and collected.

Sales effectiveness for 2009-2018 period is shown on the following graph.

Sales effectiveness in the Distribution System (%)
2009-2018

100.8 101.6

764

69.2

Chud TP

239

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
s Col lection 764 701 70.7 83.0 793 919 100.8 934 96.6 101.6
— | 0558 34.0 304 37.6 464 45.0 378 313 28.0 264 239
= = = Effectiveness 504 488 4.1 445 436 572 69.2 67.2 711 713

Figure 51 Sales effectiveness of OSHEE company for 2009-2018 period (Source: OSHEE).

Total losses to the energy introduced in the power system
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Figure 52 Total Losses to the Energy introduced in the Power system.
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On figurén 52 it is submitted the progress of total losses that include those in the transmission
system during 2002 — 2018 period, that shows an improvement in the 1.2 % measure of the losses
level to the Albanian Power System where for 2018 period it is market 24.0 % value of the losses
in the network compared to 25.2 % value for 2017 period.

On figurés 53 graph it is submitted the invoices — collection relationship during 2005-2018 period.

Invoicing/Collection 2005-2018
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Figure 53 Invoices/Collection 2018 with VAT (Source OSHEE company).
SITUATION ON THE INVESTMENTS
INVESTMENT PLAN FOR 2018 WITH OSHEE FUNDS (according to the items) ALL
No. | Name of the investment Amount for 2018
| Electricity construction/reconstruction of the Substations 128,528,375
1] High voltage lines construction/reconstruction 450,000,000
1] Machinery equipment purchase for the Substations and 1,320,000,000
breakdowns liquidation
v Medium Voltage Network construction 87,991,908
\ Medium/Low Voltage Network Construction/Reconstruction 1,798,240,973
VI Electricity cabins construction/reconstruction 500,000,000
VIl PRIORITY INVESTMENTS (low voltage network — ABC lines) 1,059,205,517
VIl | Monitoring technology 376,936,514
IX METERING INVESTMENTS 1,380,000,000
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X The amount 10% that shall be paid by OSHEE for the World Bank 179,201,439
investments

Xl Local cost for the World Bank investments 1,347,314,549

Xl Opposing, Supervision, Colaudation 10,000,000

Xl | Substation Projects 80,000,000

XIV | Amount foreseen for expropriation

XV Studies with third parties to take the construction permission 10,000,000
(Topographical, geological, archeological, environmental)

XVI | Engineering programs 20,000,000

TOTAL 8,757,419,274

There are realized some investments on the network construction Medium Voltage 20 kV, new
electricity cabins, network in Low Voltage with ABC construction as well as resconstructions for
the construction of the Substations during 2017-2018 period according to the following table.

Region/ Year 2017 and 2018 Contracts
Contracted works value [Percentage of the cotnracts|Realisatiom of the on site Realisation

(ALL) (%) works (ALL) (%)
TIRANE Region 1,678,125,699 18 1,274,259,645 76
ELBASAN Region 427,030,288 5 427,030,288 100
BURREL Region 587,879,494 6 582,456,677 99
SHKODER Region 987,152,552 10 635,684,646 64
KUKES Unit 42,271,043 4 42,271,043 100
BERAT Region 207,904,365 2 178,130,072 86
DURRES Region 3,358,758,143 36 2,855,158,498 85
KORCE Region 233,233,035 2 232,600,233 99.7
GJIROKASTER Region 525,700,669 6 512,008,051, 97
FIER Region 312,503,801 3 271,046,001 87
\VLORE Region 1,075,170,920) 11 937,533,490 87
Total 9,435,730,009 100 7,948,178,644 84

Accurate information on realising the provided investments as well as their accounting shall be
performed after the submission of the financial statement audited copy for 2018 period of OSHEE
company the deadline for which is June 2019.

The Implementation of OSHEE company investments in some cases is expanded for a timeframe
over one calendar year. From the study of the technical reports results that the realised investmens
influenced on the improvement of the quality of service and electricity supply.

From the preliminary data results that OSHEE during 2018 shall realise an investment of about 6.8
billoon ALL, a figure that shall be verified with the issue a figure and this shall be verified with the

issue of the audited financial statements.
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PART Il: Regulation of
Natural Gas Sector
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2.1 TAP Project, (Trans Adriatic Pipeline)

Trans Adriatic Pipeline Project (TAP) is part of gas transmission system generated from
Shah Deniz 2 (SD 2) source country in Azerbaijan toward European Gas Market. Transportation
through Azerbaijan and Georgia will be performed by South Caucasian Pipeline, while
transportation through Turkey will be performed by TANAP pipeline to the Turkish-Greek border.
Shall be underlined that on June 2018 shall start the operation of this line bringing toward Turkey
a quantity of natural gas 6 bcm/year (6 billion cubic meters of natural gas per year).

South Gas Corridor (SGC)

The Southern Gas Corridor (SGC) is one of the most complex gas value chains being developed
in the world, aiming to bring Caspian resources to European energy markets for the very first time.
Natural gas from the Shah Deniz field will make a 3,500 km journey from the Caspian Sea into
Europe. This will require enhancement of some existing infrastructure and development of a chain
of new pipelines.

e The Sh.ah Deniz Il development, drilling wells and producing gas offshore in the Caspian Sea.

e Expansion of natural gas processing plant at the Sangachal Terminal on the Caspian Sea coast
in Azerbaijan.

e Three pipeline projects:
o South Caucasus Pipeline (SCPX) — Azerbaijan, Georgia
o Trans Anatolian Pipeline (TANAP) — Turkey
o Trans Adriatic Pipeline (TAP) — Greece, Albania, Italy
e Expansion of the Italian gas transmission network.

Possibilities for further connection to gas networks in South Eastern, Central and Western Europe

Until now it is not initiated the work at the Italian territory despite that SNAM is the shareholder at
TAP AG but also the largest company dealing with the energy transmission, distribution and
production from natural gas.

The further transportation will be performed by Trans Adriatic Pipeline (TAP). TAP will be
expanded through Greece, Albania, Adriatic Sea floor to join the Italian Transmission Gas System
in San Foca South Italy area which enables further movement toward European markets.
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It is known that the territory where it is taken this gas quantity is the biggest one compared with
Europe, North Africa and Russia. On the following figure are given the reserves owned by these
regions. (trillion M3)

Russsica
a3

Casson &
Miciclles Fast
101.3

Figure 54 World Energy Statistical Review

TAP Project is developed from TAP AG company. The initial shareholders of the company have
been: Swiss Company Axpo (42.5%), Norwegian company Statoil ( 42.5 %) and German Company
E.ON Ruhrgas (15%). Statoil is also a shareholder (25,5 %) in Shah Deniz Consortium is the
company that uses SD2.

There have been some changes of the shareholders, for which are informed all the stakeholders
including here three national autorities, the Greek, Italian and Albanian Authority.

Some amendments in TAP AG ownership — mainly, general outage of Total Gas Transport
Ventures S.A.S. and E.ON (through Global Commodities SE), the exit of Statoil ASA as
shareholder and the entry of Enagas Internacional SLU and SNAM S.p.A (ltaly). The current
shareholders are submitted according to the following table:

Shareholders before the Current shareholders

Shareholders amendment provided on 23 P&r 2016 Amendment
July 2013

AZTAP (before known as SOCAR 0 0 0

GAS Pipelines GmbH) 20% 20% 0%

BP Gas Marketing Ltd 20% 20% 0%

SNAM S.p.A(ltaly) 0% 20% +20%
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Fluxys Europe BV 16% 19% +3%
Enagés Internacional S.L.U 0% 16% +16%
Axpo Holding AG 5% 5% 0%
Total Gas Transport Ventures 10% 0% -10%
SAS

E.ON,Global Commaodities SE 9% 0% -9%
Statoil ASA 20% 0% -20%

Figure 55 TAP current Shareholders

2.2 Progress of TAP —AG Albania Project

TAP a Strategic Project for Albania and South — East Europe

TAP is European section of the Southern Gas Corridor value chain with $40 bin investment,
which has as a major strategic objective of diversification of energy supplies for Europe.
TAP is a strategic natural gas pipeline and one of the largest infrastructure investments for
Albania and SEE region, bringing diversification and security of energy supplies through
new route of gas coming from Caspian Sea fields to the European markets.

TAP will increase the energy security and supply diversification for Europe and have the
natural gas as the cleanest fossil fuel continue to play a key role in ensuring a sustainable
energy mix.

The pipeline is designed to double the capacity at a later stage giving the possibility to
Albania and other countries in the Western Balkan region to have access to gas from
Caspian Sea fields and enabling the gasification of their economies.

TAP is a project of great strategic, commercial and geopolitical importance to Albania,
Western Balkans and Europe. This project makes Albania part of the European energy
infrastructure increasing the security of the country.

Natural gas provided and facilitated by TAP will contribute to the decarbonisation of
domestic economies, particularly in South East Europe and the Western Balkans, where the
energy sector is overly reliant on the use of heavy fossil fuels for power generation.

TAP to facilitate greater interconnectivity and a stronger economic cooperation among the
countries in the region, including creation of a regional gas market fully integrated with the
European market.

TAP project progress (general) update:

Over 84% complete, including all engineering, procurement and construction (Jan 2019)
100% cleared and graded (in Greece and Albania)
97% of the gas pipeline installations are backfilled

Over 89% of the pipeline are re reinstated (In Albania and in Greece)
Offshore section progressing according to the project schedule
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TAP project progress update in Albania:

In Albania, construction works have progressed steadily and in line with the project’s schedule. No
major issues have been encountered in the Albanian section of the pipeline.

Right of Way cleared and graded 215 km
Pipes Welded 214 km
Trenching 214 km
Right of Way Backfilled 211 km
Right of Way Reinstated 183 km

Block Valve Stations 97%

Compressor Station in Fieri 75%
Metering Station in Bilisht 5%

The offshore (Engineering, Procurement and Construction) Works:

- It is completed the construction of temporary facilities (access road and camp) and it is close to
be finalized the preparatory works for the offshore area.

- Instalation of the pipes in the offshore area is expected to start on March 2019. It is expected that
the commissioning of both onshore and offshore sections to be completed in 2020.

Benefits for Albania:

TAP is the largest Foreign Direct Investment (FDI) that is currently in the final construction
stage, with a total investment amount of € 1.5bln in Albania.

TAP is a project developed in compliance with the EU Acquis and the best environmental
and social international standards leaving a positive experience and heritage for Albania.
During peak construction activities around 3,800 workers have been hired for the project,
with 85% of them originating from local communities.

Within the project, TAP is contributing to enhancement and improvement of local
infrastructure, including the construction and rehabilitation of roads and bridges.

TAP is a key infrastructure investment in Albania foreseeing the opening up of gas markets
and the cross-border connectivity in the South — East Europe /Western Balcans with the rest
of the European gas network.

TAP will be an opportunity for delivering natural gas in Albania, improving the energy
security of the country, the diversification of Albanian energy resources and the
development of the national gas network and market.

An Exit Point in Kucove and in Fier may be used for the supply of the local gas distribution
network and construction of other interconnectors with neighbouring countries.

TAP provide tangible support for strengthening of the capacity of the recently established
National natural gas TSO (Albgaz).

The Albgaz-Snam Maintenance Agreement is part of TAP commitment to support the
development of the gas market in Albania. It will bring sustainable, income and support the
development of Albgaz as a European Operator of the Transportation System and
counterpart of TAP.
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TAP Project at glance:

o Total length: 878 km (Greece: 550 km; Albania: 215 km; Adriatic Sea: 105 km, and Italy:
8 km + ca. 1.5 km micro tunnel at landing)

o Initial capacity: 10 bcm/a, enough gas to supply around 7 million households.

e Quter Diameter: 48 inches (1.2 m) onshore; 36 inches (0.91 m) offshore.

e Base case: Two compressor stations (one in Kipoi, Greece and one in Fier, Albania)

e Expanded case: over 20 bcm/a capacity, by installing two additional compressor stations,
one in Serres, Greece, and one in Bilisht, Albania.

e Built-in physical reverse flow of the pipe is integrated.

R
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General information on TAP project in Albania (technical details)

Onshore section of the project in the Albanian territory

e Length of onshore pipeline: 215 km

e Starts at Bilisht in Korga region at the Albanian-Greek border and expands up to the landfall
in the coastal area north of Fier, Topoje village.

e OQuter pipe diameter: 48’

e Highest elevation: 2100 m, in Trepollar area, full length of the project. This is the difficult
terrain for all the length of the project.

e Additional infrastructure is associated with the pipeline: compressor station near Fier;
metering station near Bilisht; 8 block valve stations (BVS) and one landfall valve station

e Maximum operating pressure in Compressor Station is 97 / 147 bar

e Access roads: more than 175 km of road (in two phases)

e Bridges: more than 40 refurbished and 2 new build
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Offshore section of the project

The subsea section of TAP will cross the Adriatic Sea in the strait of Otranto between the Albanian
coast south-west of Fier and the Italian coast north of San Foca.

e Total length (including Albanian and Italian sections): 105 km
— 37 km in Albanian territorial waters
— 25 km in Italian territorial waters
- 43 km in international waters.

e Water depth: 820 m

e Quter pipe diameter: 36’

Regulatory aspects of TAP Project:

Apart from its significant contribution for establishing the Albanian gas market, TAP is unique
from a regulatory perspective:

e Firsly, TAP covers three regimes: our country, which is a Contracting Party to the Energy
Community, and two EU Member States (Italy and Greece);

e Secondly, ERE granted TAP, along with the Greek and Italian NRAs (RAE and ARERA
respectively), the first exemption from the core provisions of the EU Third Gas Directive
(third party access, regulated tariff and ownership unbundling) for a period of 25 years;

e Thirdly, taking the Exemption Decision involved an excellent cooperation between ERE
and the other two NRAs (Greece and Italy), which practically acted for TAP purposes
as one.

e This is shown for instance in various common documents issued by the NRAs, such as the
Joint Opinion on the Exemption, the ITO Joint Certification Decision, the Guidelines for
the management and allocation of capacity, documents related to the first market test,
approval of TAP’s Regulatory Compliance Program and the Tariff Code.

TAP is currently cooperating closely with ERE on:

e The approval of TAP Network Code, which is aimed to govern the operation of TAP’s
transportation system. TAP submitted its Network Code to the NRAs for approval at the
end of last year;

e In obtaining the Albanian Transmission licence and the implementation of the ITO
certification requirements. Regarding the transmission licence, TAP submitted its
application at the end of 2018, which is followed with ERE Board Decision and in
conclussion it is issued the license for 25 years.

Regarding the entry/exit points in Fier, Kugové dhe Korgé

According to article 4.7.7 of the Final Joint Opinion of the Energy Regulators regarding TAP
exemption (Final Joint Opinion), TAP constructs and sets into operation from the Commercial
Operational Date, at least one exit point on the Albanian territory near Fier, or according to the
agreement with the Albanian authorities. As agreed with the albanian authorities, TAP is
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constructing an exit poit in Kugové, Albania. To set into operation this exit point as TAP entry
point, shall be undertaken additional actions which deal with the Ministry and TAP.

Engagement Agreement to Develop the Gas Market was reached on March 1 2017, between the
Republic of Albania, acting between the Council of Ministers and TAP, approved with Council of
Minister’s Decision n0.233/2017, dated March 21 2017 <°On approving the Engagement
Agreement fo the Gas Market and Local Benefits Agreement’’, which defines TAP obligation to
project, procure and construct the equipments to lower the pressure and fiscal meter in a sole exit
point, respectively the Initial Exit Point in Fier Albania and TAP is constructing this exit point.
Shall be underlined that the construction of an exit point in Kucove is a separate obligation allocated
from other obligations within the terms and conditions according to the Final Opinion.

It is important to be underlined that the additional Entry/Exit points may be defined according to
the results of a Market Test, which is foreseen during 2019. With the target to comply with the
requirements of the Ministry, TAP added Kucovo and together with Fier point, as interconnection
points reflected even on the TAP Network Code, it is continuing the work and currently their are
to finalisation, although on these points the interconnection is not reserved as capacity.

On these conditions there is a cooperation between TAP and Albgaz to deliver ENTSOG (the
European Network Transmission Operator for Gas) the request for the Identification Codes for the
exit points in Kucové and Fier. Regarding the addition of a third interconnection point in Korgé,
are continuing the negotiations between the Ministry and TAP. The government with decision no.
30/4 dated 14.02.2018, “On the conditional approval of the “Special Procedure of the strategic
Investment/Investor”.

For the investment project with a strategic potential “Gas Power Plant of Korca applying company
“GPP Korga shpk” NUIS/NIPT: L73724004N". The project foresee the realisation in Korca area
of a termo power plant with gas with a combined cycle, on a efficiency of converting thermal energy
to electricity on 60% (480 MW) capacity and a quantity of about 600 million cubic meters of gas
per year. The plant shall be supplied with gas from TAP project according to a contract that the
company itself the proposed entity shall negotiate with TAP AG company and with the gas
suppliers.

An agreement shall be signed and this agreement should be proposed by TAP, to three energy
agencies (ITALY; GREECE and Albania). It is on their power to approve it and moreover it is
expected that during the Market Test period to be carried out this year shall be defined and the
capacity for this exit point in Korca. Also it is an open option, to be required only the ensurance of
the capacities for entry or exit points.

Bylaws issued by the Ministry and the Council of Ministers for the Natural Gas sector

e Council of Minister Decision No. 417, dated 10. 05. 2017, “On approving the emergency
plan for natural gas, in conformity with the minimum standards of supply safety as well as
the rules to guarantee a safe and efficient supply of natural gas”

e Council of Minister Decision no. 69, dated 07.02.2018, “On approving the conditions and
procedures to define the supplier of last resort for natural gas”

e Council of Minister Decision no. 590, dated 9.10.2018 “On approving the natural gas
market model”.

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 103 Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

Council of Minister Decision no. 573, dated 3.10.2018 “On approving the rules and
procedures to exercise the supervision operations on natural gas sector to the ministry
responsible for energy.”

Council of Minister Decision no. 685, dated 14.11.2018, “On approving the practices to
promote the regional joint investments in the power sector infrastructure”.

Council of Minister Decision no. 612, dated 27.10.2017, “On approving the technical
rules and safety criteria, third part, for the minimum requirements of the technical
projecting, construction and operation of the natural gas transmission and distribution
systems operation LNG installations, the storage spaces and direct lines”.

Order no. 96, dated 23.01.2018, of the Ministry of Infrastructure and Energy, “On
approving the general conditions for access in the gas network of the activities demanding
production”.

Order no. 912, dated 27.12.2018, of the Ministry of Infrastructure and Energy “On
approving the guideline for defining the areas for natural gas transmission and distribution
activities”.

On this package are also included the secondary acts that were effective on the time when Law
102/2015, dated 23.09.2015, “On Natural Gas Sector” was approved, which are considered valid
after the entry into force of this law:

Council of Minister Decision no. 713, dated 25.8.2010, “On defining the rules for the
conditions and procedures for permission issue about the construction and usage of the
construction pipelines for natural gas systems”,

Council of Minister Decision no. 1030, dated 27.11.2013, “On approving the technical rules and
safety criteria, first part, regarding the minimum requirements of the technical project, the
construction and operation of the transmission and distribution system operation for natural gas,
LNG installations, the storage capacities and direct lines”,

Council of Minister Decision no. 104, dated 4.2.2015, “On approving the technical rules and
safety criteria, second part, regarding the minimum requirements of the technical project, the
construction and operation of the transmission and distribution system operation for natural gas,
LNG installations, the storage capacities and direct lines”,

Council of Minister Decision no. 551, dated 18.6.2015, “On approving the criteria and
procedures to be equipped with professional permission certification for study-designs and
implementation activities for the research, production, processing, transport, depositing and
trade of hydrocarbons”,

Order No. 666, dated 3.8.2009, of the Ministry of Economy, Trade and Energy, “On
approving the temporary technical rules and safety criteria, regarding the minimum requirements
of the technical project, the construction and operation of the transmission and distribution systems
for natural gas, LNG installations, the storage capacities and direct lines”,

Order no. 449, dated 21.6.2011, of the Ministry of Economy, Trade and Energy “On the
operation of the request assessment and accompanied documentation committee of the
companies that shall be equipped with permission for the construction and usage of gas systems
infrastructure.”.

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 104 Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

2.3 Exemption Decision of TAP AG

The Exemption Decision is supported on 4.5 paragraph of the FJO which exempts TAP-AG from
ownership provisions, as defined on article 9(1) of Gas Directive.

All the investment for this project shall be about 45 billion dollars traversing six countries with a
pipeline length of about 3500 km.

Final Joint Opinion of June 2013 defined that Exemption Decision will loose its effect and validity
if the construction will not begin within 3 years (so, within June 2016) and if the operational activity
does not start within the next 6 years. However, EU Commission could approve a prolongation in
case of any delay caused by major obstacles beyond TAP authorities. (this based on article 36.9
Directive 79/2003/EC).

In European Commission decision of May 2013 it was provided that TAP role is only one element
in the series of investments performed to ensure Shah Deniz 2 Gas generation and gas transport in
EU.

In particular, the decision provided that TAP has no influence on further development of the
process; so, any influence on Shah Deniz 2 gas field, transport infrastructure from Azerbaijan and
Georgia, as well as transport infrastructure along Turkey.

On the time that TAP Exemption Decision was taken, considering the request for postponement
from the Consortium by TAP and approved by the three Authorities, January 2020 until December
2020, is estimated as the period when gas will enter for the first time on TAP transport system.

Energy Regulator Authority Board, implementing 2009/73/EC Directive of the Parliament and of
the Council of Ministers dated 13 July 2009; the Regulation 715/2009/EC of the European
Parliament and of the Council dated 13 July 2009, of Law No.102/2015 “’On Natural Gas Sector’’;
European Council Decision C(2013) 2949 dated 16 May 2013; *’Final Joint Opinion of the Energy
Regulators” on TAP AG Aplication for the Exemption (Authority for Energz and Gas in Italy)
AEEGSI, Energy Regulator Authority in Albania (ERE) and the Greek Regulator Authority (RAE),
following the Final Joint Opinion; ERE Board Decision No. 12, dated 14.02.2014 ’On Approving
the Regulatory Compliance Programme’’, submitted by TAP AG based on the Final Joint Opinion
within the exemption procedure of TAP Pipeline. This is an addition or amendent realized through
long discussions and is made in conformity with the latest amendments made by the European
Commission within the transparency.

2.4 Other developments regarding the TAP Project

About the decisions taken for the project.

2018 has been the year when the work for the TAP project is intensified and the results has been
concrete and significant. We are the first country that started the TAP works being compared with
the two neighboring countries Italy and Greece.

The Energy Regulator Authority of Albania together with the Greek and Italian Regulator
Authorities, has taken joint decisions regarding the TAP-AG project.
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These decisions are taken in full conformity with the European Parliament and of the Council
Directive, 2009/73/EC, the Regulation (EC) N0.715/2009 , of the Council of Ministers Decision
No0.D/2011/02/MC-EnC, as well as the law “On Natural Gas Sector” No.102/2015, which now has
reflected all the European Union requirements.

The secondary acts approved during 2018 to exercise the activity in Natural Gas sector

The following decisions regarding the approval of ERE legal framework implementing Law
102/2015 on natural gas sector as well as the preparation of the market conditions with the
operation of the gas in 2020, that corresponds with the initiation of TAP project, but, this
shall not impede the opening of a gas market before this year as we are waiting for the positive
results from our gas resources ( taking into consideration SHELL results on Shpirag area).

The secondary acts are listed as follows:

1. “ON APPROVING THE STANDARD LICENSE IN NATURAL GAS DISTRIBUTION
ACTIVITY DECISION no. 7, dated 10.01.2018

On approving the standard licenses on natural gas sector has been one of the priority objectives of
ERE Legal sector during this year. Natural Gas Distribution License is a extensively worked and
consulted practice with the stakeholders and with the companies having the appropriate expertise
to construct a timely — resistant act. ERE required the comments and opinion of MIE, MFE, the
Competition Authority, Albgaz, Albpetrol company. The draft is submitted for the opinion of
Energy Community Secretariat. It resulted that for this draft license shown their opinion; the
Competition Authority, the Energy Community Secretariat, the Ministry of Finance and Economy
and Albgaz company, the comments of which are mainly accepted and processed by ERE,
concluding with the approval of this license with the abovementioned decision.

2. “ ON APPROVING STANDARD LICENSE IN NATURAL GAS TRANSMISSION
ACTIVITY” DECISION no. 8, dated 10.01.2018

Article 22 point 1 of Law no. 102/2015” On Natural Gas Sector* defines that any legal person,
performing an activity on natural gas sector, according to point 2 of this article, shall be equipped
with the respective license, issued by ERE, in conformity with the definitions of this law. ERE is
charged with the obligation to draft the STANDARD license as well as issued this license for the
natural gas transmission activity. Even this practice is consulted with the stakeholders and expertise
groups.

3. “ON APPROVING THE STANDARD LICENSE IN NATURAL GAS TRADING
ACTIVITY “ DECISION No. 24, Dated 30.01.2018

Implementing the provisions of Law no. 102/2015 “On Natural Gas Sector”, ERE Board with
decision no. 163 dated 12.10.2017 opened the procedure to approve the Natural Gas Trading
License. Following this decision ERE published on the media the notification and required
comments and opinions from MIE, MFE, the Competition Authority, Albgaz and Albpetrol
companies. The draft is electronically submitted to Energy Community Secretariat. Over this draft
— license expressed their opinion the Competition Authority, the Energy Community Secretariat
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and the Ministry of Finance and Economy, the suggestions of which are mainly accepted and
processed by ERE on this draft — license.

4. “ON APPROVING THE STANDARD LICENSE IN NATURAL GAS SUPPLY
ACTIVITY” DECISION NO. 25, Dated 30.01.2018

Implementing the provisions of Law no. 102/2015 ”On Natural Gas Sector”, ERE Board with
decision no. 162 dated 12.10.2017, opened the procedure to approve the Natural Gas supply
License. Following this decision ERE published on the media the notification and asked the
comments and opinions from MIE, MFE, the Competition Autority, Albgaz, Albpetrol companies.
The draft is electronically submitted to Energy Community Secretariat.

By the end of the term to receive the comments and opinions from the stakeholders it resulted that
on this draft license expressed their opinions the Competition Authority, the Energy Community
Secretariat and the Ministry of Finannce and Economy the comments of which are mainly accepted
and processed from ERE in the draft — license.

5. “ON APPROVING THE REGULATION FOR THE GENERAL CONDITIONS OF THE
NATURAL GAS SUPPLY SERVICE FOR THE END USE CUSTOMERS DECISION NO.
161, DATED 09.07.2018

Article 16, of Law 102/2015 ”On Natural Gas Sector” on point 10 defines ERE responsibility
“Approving the general conditions of supply, including here even the draft in a transparent way of
the rights and general contractual obligations.” ERE asked for the opinion of all the third parties
and stakeholders for the draft of the “Regulation on the General Conditions of Natural Gas Supply
Service for the End — Use Customers”. Also ERE refering to article 16, point 25 of Law no.
102/2015 “On Natural Gas Sector” consulted this draft regulation even with the Energy Community
Secretariat. The EnC submitted their comments and suggestions regarding this draft regulation,
which shall be taken into consideration from the working group, being supported even on similar
practices of the regulators.

The EnC coments and interventions deal with full and appropriate provision in conformity with
Directive 2009/73/EC as well as Law no. 102/2015 “On Natural Gas Sector”.

6. “ON THE APPROVAL OF THE AMENDMENTS PROPOSED FROM TAP - AG ON
THE TAP - AG TARIFF METHODOLOGY APPROVED WITH ERE BOARD DECISION
NO.127 DATED 7/11/2013”. DECISION NO. 168, DATED 19. 07.2018

Based on the issued authority and in conformity with the definitions of Law no. 102/2015 “On
Natural Gas Sector” ERE regulates the issues regarding with the exemption from third party access.
The regulaton of the issues regarding the exemption of third party access, is based on the definitions
of : (1) Directive 2009/73/EC of the European Parliament and of the Council dated 13 July 2009
(hereinbelow: Directive); (2) the Regulation 713/2009/CE of the European Parliament and of the
Council dated 13 July 2009 (hereinbelow: ACER Regulation), the Regulation 715/2009/CE of the
European Parliament and of the Council dated 13 July 2009, (4) Regulation of the European
Parliament and of the Council, dated 11 May 2016, (Regulation EU 2016/792), ERE Board
Decision no. 27, dated 01.03.2013, “On approving the ér miratimin e pérjashtimit té kushtézuar té
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kompanisé TAP — AG prej kérkesave té neneve 9, 32 dhe 41 (6), (8) dhe (10) té Direktivés
2009/73/EC pér projektin Trans Adriatik Pipeline”;Vendimit nr. 64, daté 13.06.2013, t€ Bordit té
Komisioneréve t&€ ERE “Pér amendimin e Vendimit té Bordit t¢ Komisioneréve té ERE, nr. 27 daté
1.03.2013 “On approving the conditional exemption of TAP — AG from the requirements of article
9, article 32, and 41 (6), (8) and (10) of Directive 2009/73/EC on Trans Adriatic Pipeline project”
to take into consideration the Opinion of Energy Community Secretariat for Energy (no. 1/2013)
and the Decision of the European Council (C(2013)2949” by the approval of the document on the
“Final Joint Opinion of the Energy Regulators on TAP AG's Exemption Application Autorita per
I'Energia Elettrica e il Gas (Italy), Enti Rregullator i Energjisé (Albania) and Regulatory Authority
of Greece (Greece)”. According to paragraph 4.2, point 1 of the Final Joint Decision, the issue of
the exemption from the regulated tariffs for foward — flow products is sanctioned even with the
fulfillments of some conditions such as:

a. The tariff Methodology that shall be applied by TAP — AG shall be subject of joint approved of
the Authorities;

b. The tariffs shall be consistent with the principles set out on the Authorities Decision for the
Exemption (Final Joint Opinion), above all including the application of the same tariff for the same
product except if it is provided from the exempted capacity from third party access or from not
exempted capacity;

. The tariff methodology shall compose a tariff structure of “entry — exit type”. It shall be
composed of the mechanisms to define the prices for different types of products in the forward flow
with different durations, that are continuous and may be interrupted depending on the entry and exit
points.

d. The tariff shall reflect the efficient costs, which shall be transparent and non discriminatory;
e. The tariffs shall be decreasing following the increase in transport capacity that shall be used:;

f. The tariff shall consider the different risk level of the initial investment and that of further capacity
expansion.

Paragraph 4.2 of the Final Joint Opinion attributes to the Authorities the obligation of continuous
monitoring in a way that the applied tariff from TAP AG shall be in conformity with the approved
methodology of the tariffs. TAP AG shall cooperate with the Authorities for this purpose. TAP AG
company with the official letter dated 11 October 2013, within the meaning of point 4.2 of the Final
Joint Opinion, presented at ERE a proposal of the document for the tariff methodology, TAP Tariff
Code.

The same request, on the same time and accompanied with the same document is submitted for
approval even to the Italian Regulatory Authorities (AEEG) and Greece (RAE). Within this
framework the Energy Regulatory Authority, is approved the Tariff Methodology (TAP Tariff
Code), proposed by TAP — AG, according to the obligations defined on the Final Joint Opinion”.

At the beginning of November 2013, the Authorities approved, with separate decisions the TAP
Tariff Code. (AEEG Decision 495/2013/R/gas, dated, 6/11/2013, RAE decision 531/2013 dated
6/11/2013, ERE Board decision no. 127 daté 7/11/2013). The approved TAP Tariff Code includes
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the following point: “The transporter shall take the approval of the regulator before approving the
amendments at the TAP Tariff Code as required by Article 4.2.1 of the Joint Opinion.”

On 22 June 2018, TAP AG send a letter to the Authorities where required some amendments to the
TAP Tariff Code, at the formula aiming the escallation of the revenues (82.1), MUICP index (the
Index of the Monetary Union for the Customers Prices) as defined on the Council Regulation (EC)
No 2494/95 dated 23 October 1995 is substituted with HICP (the Harmonized Index of the
Customer Prices) as defined on the (EU) Regulation 2016/792 of the European Parliament and of
the Council dated 11 May 2016 on the harmonized indexes of the customers prices and the house
price index, as defined by Eurostat.

The amendment foresee the prolongation of the redistribution period by the end of each year to
enable the final calculation of the additional incomes compared with the Expected Incomes for the
year. TAP AG is consulted with the current transporters/traders that have signed Gas Trasnportation
Agreements and submitted their positive result, documentd for the Authorities from TAP AG;
(Connection/Annex C), Considerig that: - the proposed amendments are in conformity with the
principles mentioned at the Final Joint Opinion and especially summarized on point from a to f; -
especially they aim to improve the accuracy and transparency of the tariff methodology and do not
submit unnecessary obstacles for the foreseen proces of reserving the short term capacity; - The
approval of these amendments on the Tariff Code is consulted with the regulators of Greece and
Italy, respectively RAE and ARERA.

7. “ON APPROVING THE MINIMUM REQUIREMENTS FOR THE COMPLIANCE
OFFICER, THE PROFESSIONAL CRITERIA AND OTHER SELECTIVE CRITERIA”
AS WELL AS THE PRELIMINARY APPROVAL OF THE COMPLIANCE OFFICER OF
THE NATURAL GAS TSO COMPANY”, DECISION NO.223 DATED 16.10.2018

ERE Bordi with decision no. 179, dated 08.11.2017, certified the “Natural Gas Combined
Operator” ALBGAZ company. ERE Board with decision no. 207, dated 27.09.2018 opened the
procedure to review the request of “ALBGAZ” company on the preliminary approval of the
Compliance Officer of Natural Gas TSO. Following this decision, ERE submitted the request for
opinion to the Ministry of Infrastructure and Energy (MIE) and the Competition Authority, on the
knowledge of “Albgaz” company, by which invited the abovementioned institutions to submit their
opinions or comments on this decision.

ERE is addressed to “ALBGAZ” company and MIE informing them its decision for opening the
procedure and requested to submit per approval at ERE, “the Minimum requirements for the
Compliance Officer, the professional criteria as well as the other selection criteria”, according to
the obligation deriving from the Compliance Program of the Transmission System Operator for
Natural Gas approved with ERE Board decision no. 77, dated 26.05.2017.

As above mentioned “Albgaz” company submitted for approval the “Minimum criteria for the
compliance officer, the professional criteria as well as the other selective criteria” ERE is charged
to approve the Compliance Program proposed by TSO for Natural Gas, according to article 47,
point 1 of Law no. 102/2015 “On Natural Gas Sector”. The Natural gas TSO through its managing
bodies is charged to approve the Compliance Officer, after the preliminary ERE approval according
to article 47, point 2 of Law no. 102/2015 “On Natural Gas Sector”.
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ERE is charged to approve the criteria and obligations for the Compliance Officer, according to
article 47, point 3 of Law no. 102/2015 “On Natural Gas Sector”. The conditions of the compliance
officer contracts are in conformity with the effective legislation and ERE decision, regarding the
transmission system operator for natural gas. The contract of the compliance officer listed the
conditions that shall be fulfilled by the compliance officer and shall be signed after ERE approval
of the Compliance Officer.

8. “ON AN AMENDMENT ON ERE BOARD DECISION NO.179, DATED 08.11.2017, ON
THE CERTIFICATION OF THE “COMBINED OPERATOR OF NATURAL GAS ”
ALBGAZ COMPANY, DECISION NO. 236, DATED 02.11.2018

ERE Board with decision no. 179, dated 08.11.2017, certified “Albgaz” company as the combined
operator of natural gas, in conformity with articles 37, 50, 59, 68, and 80 of Law no. 102/2015, “On
natural gas sector” and article 9, point 6, of Directive 73/2009 EC. “Albgaz” company has not
fulfilled the requirements of the abovementioned decision as follows:

Point 2. Within 1 month from the entry into force of this decision Albgaz shall replace MIE
representatives at the Supervisory Council of the company with members which are not
employed at MIE or other electricity generation and/or supply companies that are
controlled by it.

Point 3. Albgaz shall report each month at ERE about the registration procedure of the
transmission assets and conclude the procedure within 6 months after the approval of the Final
Decision.

Point 4. Paragraph “ approval and shall draft and deliver at ERE the Report defined according to
the regulatory Compliance Program not later than 12 months from the approval of the Certification
Decision of ALBGAZ company, in conformity with the definitions of article 21 Directive
n0.73/2009 of the European Commission “On the rules of natural gas market” and article 47 of Law
no. 102/2015 “On Natural Gas Sector”.

Point 5. Within 12 months from the entry into force of this decision, to implement the
recommendations of the Secretariat Opinion, Albgaz company, shall submit at ERE evidences for
the guarantee regarding: 5.2 Cross-institutional cooperation for realising the amendments in the
legal framework, Article 11 and 46 (10) of Law on Natural Gas Sector and transferring the
competences to the Ministry of Economy.

To comply this obligation, Albgaz company shall submit at ERE the documentary evidences that
the necessary legal and by-legal acts regarding with the transfering of the competences to the
Ministry of Infrastructure and Energy to Albgaz shareholder, the Ministry of Economy and Finance,
are effective. Point 7. Albgaz company shall report each 3 months to the ERE and to the Energy
Community Secretariat regarding the compliance of points 2,3,4 and 5 of this decision the progress
of the competences transferring process from the Ministry of Infrastructure and Energy to the
Ministry of Economy and Finance.
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Following the above mentioned, Albgaz company after the failure to complete the conditions set
on ERE decision no.179, dated 08.11.2017, with the offical letter ERE protocol no. 233/7, dated
16.10.2018, required to postpone the term to fulfill the conditions provided on decision no.179,
dated 08.11.2017 until on 10.04.2019 and informs that is taking all the necessary means to fulfill
the required points on this decision. Albgaz company is justified that failure to complete on time of
the abovementioned conditions are the administrative delays from other institutions Real Estate
Registration Office (cadastre), MIE etc.

2.5 Natural Gas Tariff Methodology for TAP AG

The Energy Regulatory Authority approved the Tariff Methodology for Gas with Decision no. 127,
dated 07.11.2013, “On approving the Tariff Methodology (TAP Tariff Code), proposed from TAP
AG, according to the obligations defined on the Final Joint Opinion.

On 8 November 2013, the three Regulators of Albania (ERE), Greece (RAE) and Italy (Aeeg)
approved the Tariff Code proposed from TAP AG company for TAP, gas pipeline that will bring
gas from Azerbaijan in Italy, through Greece and Albania.

TAP Tariff Code describes the methodologies used to define the terms and conditions for the prices
that shall be applied for TAP and shall be applied for the capacities object of the obligatory access
of the third parties and even for the exempted capacities from these requirements.

The tariff methodology proposed from TAP AG is transparent and non-discriminatory. The Tariff
Code provides a tariff reduction in case the reserved capacity for the future is increased. On the
other side, in conformity with the Final Joint Opinion, the tariff structure takes into consideration
different risk levels between the investment in the initial capacity and the extension investment for
the future.

The Tariff Methodology has undergone a series of amendments from its primary version according
to the comments made from the three Regulators in a way the document shall reflect the basic
principles mentioned on the Final Joint Opinion. The final version of the Tariff methodology is
submitted at ERE for approval on 14 October 2013.

On 22 June 2018, TAP AG send a letter to the Authorities requiring some amendments on TAP
Tariff Code, at the formula aiming an escallation of the incomes (§2.1) MUICP (Monetary Union
Index of Consumer Prices) as defined on the Council Regulation (EC) No 2494/95 dated 23 October
1995is substituted with Harmonized Index of Consumer Prices (HICP) as defined on Regulation
(EU) 2016/792 of the European Parliament and of the Council dated 11 May 2016 on the
harmonised index of customer prices and the index of the building prices, as defined by Eurostat.

On this methodology are implemented the basic requirements defined on the Joint Opinion
regarding the tariffs; reflect in the tariff of the efficient costs, those to be transparent and non
discriminatory; the mechanism that the tariffs shall be descending following the increase of the
transporting capacities that shall be used; taking into consideration different risk level of the initial
investment and further expansion; same tariff for the same product despite if it is provided from the
exempted capacity from third party access or from not exempted capacity.
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2.6 Natural Gas Tariff Methodology for Albagaz (OST/OSHT)

With the approval of Law no.102/2015 ’On Natural Gas Sector’’from the ministry there was
proposed to the government the “’Natural Gas Market Model’’ and then ERE shall continue with
the approval of the “’Natural Gas Tariff Methodology’’. Currently it is approved the <’Natural Gas
Tariff Methodology’’ being consulted with Becker Buttner Held (bbh) company, a company
specialised on this area. Currently we are reviewing this methodology ECA a company selected by
EBRD together with Albgaz to improve this methodology on concrete conditions of natural gas
market in our country.

2.7 TAP AG Network Code and Albagaz Network Code

Energy Regulatory Authority is working together with TAP AG, Baringa Partners, an English
company specialised for gas issues, as well as the representatives of Greek and Italian regulator, to
terminate as soon as possible the Network Code.

It is very important the draft of Albgaz Network Code, because it precedes the commencement of
operations processes for TAP AG in our country. EBRD is dealing with the national network code
and has selected a specialized ECA English company. The collaboration of Albgaz with ERE and
ECA is a very good one and the progress of the works is extremely fast.

Shall be underlined that the network code of TAP AG also that of Albgaz company, is a voluminous
work and very specific for the current conditions. On their content are included:

Chapters of the production Capacities, booking capacities, nominations, the balances and
allocations, congestion management, the secondary market, personal gas consumption and
electricity production consumption, gas losses, the metering system, maintenance, the regulatory
framework and different provisions for the penalisations.

2.8 ALBGAZ developments during 2018

With Government decision on December 2016 on the establishment of “Albgaz company” and
establishing it in practice, with a 100% state owned capital, was passed an important step to initiate
the preparations for a natural gas market in our country.

Especially during 2018, “Abgaz company” exercised an intense activity in some market
development aspects and concretely:

In the internal sector;

e Identification of the existing assets in Albgaz territory;
e ERE collaboration to update:
v" "The Network Code to harmonise the natural gas transmission tariff structures”
v' "The Network Code on the capacities allocation mechanisms in natural gas
transmission systems™
v Code on Harmonising the Tariff structure.
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All of them are performed in collaboration with the Energy Community Secretariat in Vienna with
the respective decisions n0.2018106/PHLG-EnC and 2018107/PHLG-EnC, as well as
implementing the Commission regulation (EU) 2017/460 dated 16 March 2017, establishing a
network code on harmonised transmission tariff structures for gas this version is adopted according
to Article 24 of Energz Community Treaty to be aligned from the Permanent High Level Group.

e Are collaborating with ECA, and EBRD for the Transmission Network Code of Albgaz
company;

e Institutional collaboration with ERE regarding the certification and licensing aspects as well as
the above codes;

e Licensing as the “Combined Operator for Natural Gas”, even for the Transmission (TSO
level) and for the Distribution (DSO level);

e Restructuring of the company itself;

e Development of the capacities and human resources (relatively complex because of a
complex regulatory framework) of the sector (...asset projection, administration, commercial
management, etc);

e Starding an Technical-Financial Analysis for the realization of a LNG “pilot project” in a
“small scale” in the Tirané-Durrés industrial area, for on time development of the market,
natural gas marketing as an electricity economic alternative source;

e Following the first important transmission project for Albgaz (PIP1) such as FIER-VLORE
Pipeline that shall supply Vlora TPP with natural gas.

In the foreign sector;

e The negotiations to appoint a strategic partner for TAP maintenance, a finalized process:
SNAM spa, Milan, Italy. Snam is Albgaz partner in the joint company Albanian Gas Services
Company (AGS), where Albgaz controlls 75% of the shares. AGS shall employ about 52
persons, only 5-6 in managing positions from SNAM and all the other part shall be from
Albania. This latter are trained in Albania and Italy.

e The negotiations for TAP maintenance contract between AGS and TAP, which is signed on
December 2018. The contract is signed for 5 years and is accounts in 18-20 milion Eur.

e Strengthening the institutional collaboration with Energy Community within WBIF (Western
Balkans Investment Framework) and in the framework of the regulatory relations with ERE and
ENTSO-G, where in this latter one Albgaz company is an observer.

e The first contacts to configure the relations with the Regional and wider Homologues to
exchange experience in analysing, projecting and implementing the gaz network, in the
Transmission (TSO level) even in Distribution (DSO level);

e Institutional follow-up of all the attempts for the analysis and feasibility of IAP pipeline, that
shall interconnect Albania, MonteNegro, Bosnia and Hercegovina and Croatia;

e The follow-up and coordination of the work for the development of interconnection with
Kosovo (ALKOGAP). During 2019 there are foreseen the results of a preliminary feasibility
study.

The government on 2016 approved the Master Plan for Natural Gas Market Development in
Albania, a project financed from European Associations and that access the Natural Gas Sector
development possibilities “for the next 20 years in technology and the financial considerations”.
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The pass of natural gas through Albania permits that in our country there are some important power
developments, in line with those of the global industry of this sector, such as (i) the developments
of the big electricity producers or the TPP-s with natural gas, as a “clear” version in utilising the
hidrocarbon for energy production, (ii) supply of the industrial customers, enabling the lowering
of their production cost, but even (iii) the supply of residential customers:

e One of the first developments of the sector shall be Fier-VIoré pipeline line, to supply with
natural gas Vlora TPP and the development of the distribution network in Vlora to
support industry, local businesses and also the residential market.

e Fier Region is also being developed from TAP project. The vicinity with TAP pipeline, the
concentration of some gas traditional consumption industries, the practical and
household culture of using gas for historical reasons, makes possible the development of
the industrial and residential market in this city.

e Korca Region, is expected to be part of natural gas market developments considering the
pass of TAP pipeline in this territory, as well as developing the additional energy resources,
such as Korca TPP.

e While the short term objectives of developing the sector are the abovementioned, the
middle term objectives are more demanding, in relation to the financing as well as work

volume,
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e Perspective of Developing the Natural Gas Network in Albania (Gas Master Plan).

e Connection of the most economically developed area in Albania Tirana — Durres and that
of Elbasan, because of the big energy industrial customers in the city and surrounding area.

e Connection with Elbasan city is interesting even for another aspect, dealing with the
potential development of gas underground storages (Dumre area), to establish the
necessary reserves as well as the utilisation of the transmission assets that shall be
constructed in the country (TSO leve), but even to guarantee an security and stability in gas
supply of the market and its operators in end use level. On this framework the underground
storages of Dumre area take a totally different prospective.

e The middle term development of the transmission network in Albania from Albgaz shall
enable even the gas transmission that eventually may be produced in Albania, from that of
SHELL in Berat area, or other gas — detection activities and especially gas-producing in
the south of Albania (Delving, Jon area etc).

Being that this sector is not developed, Albania does not have a local experience in human
resources. In this framework Albgaz is included in some activities developing these capacities
beginning from the current situation.

The establishment of the Joint-Venture “AGS” company and SNAM company (ltaly) within the
maintenance of TAP network on the Albanian territory, makes possible that the Albanian selected
staff (for the above project) shall be trained and certified with the European standards of the sector,
at SNAM qualified schools. SNAM is one of TAP company shareholders with 20%, is the TAP
maintainer at the Italian territory, a company with over 70 years of experience and the largest
operator in Europe, with about 42,000 Km of pipeline under its control. Albgaz association within
AGS with SNAM is one of the best examples of real efforts for the establishment of the sector
capacities and the preparation of its capital developments in the country.

2.9 Cooperation with EBRD

In cooperation with EBRD (European Bank for Reconstruction and Development) Albgaz
company is working for the specialised training of its staff for the: termination of the network
code, the methodology of calculating the tariffs, commercial local and cross - border concepts, in
balancing natural gas, capacities allocation and operation of the network system, etc. All these
elements are the basic knowledges for the establishment of a TSO or “Transmission System
Operator”, that composes the main activity of Albgaz company.

The benefits of this development policy, with its first steps as above, through the completion of full
legal framework (laws and secondary acts) in cooperation with MIE, ERE and European
Organizations and Instruments covering the gas sector (such as the fulfillment of the respective
framework at ERE and the align with the European legislation, within the committments that come
for Albania on its integration process, etc) is expected to establish real opportunities, safety and
transparency for capital developments on the Albanian natural gas sector.
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It shall be emphasised that this is a complex process, extended on time because such activities are
very intensive in the “capital investments”, in projecting and financing volumes, as well as time
extension but their final expected and gradual result is:

1. The establishment of the conditions to benefit from foreign direct investments on this segment
of economy;

2. Increase of sector employment and on the industries that have impact from gas sector;

Improvement of electricity supply in industrial, services and residential level;

4. Establishment of the conditions for the industrial sustainable development and lowering of
energy costs in “ goods and services” production level;

5. Lowering in general of the “electricity invoice” of the end use household customer;

6. Establishment of human capacities in the country for the prior — projecting, the projecting, the
management of the investments realising on the effective and efficient implementation of the
respective activities on gas industry.

w

2.10 Cooperation with International Institutions

The Energy Regulatory Authority has a close with all the Organizations and international
institutions dealing with Electricity and Natural Gas.

Currently we are members of the SOUTH SOUTH-EAST GAS REGIONAL INITIATIVE(GRI
SSE), for common studies regarding gas market.

ERE is very active according to the multilateral cooperation between the Regulatory Authorities
participating at MEDREG (Association of Mediterranean Energy Regulators).

On the Action Plans for the 2016- 2018 period on Gas Working Group Mr. Maksim Shuli submitted
the study “Gas infrastructure map of the Mediterranean” as well as the study on the “Contribution
to the setting up of an operational platform for the exchange of information and data on
Mediterranean Gas Market’’. Also, he participated on all other common studies part of the middle
and long term action plans. http://www.medreg-regulators.org
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PART Il1: Activity of the Energy
Regulatory Entity
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3.1 On the fulfilment of ERE obligations for 2018. (The Assembly Resolution)

Within the implementation of the obligations imposed by Law No. 43/2015 “On Power Sector”,
Law No. 102/2015 “On Natural Gas Sector” as well as Law No.7/2017 “The promotion of the use
of energ y from renewable sources” and the obligations deriving from the resolution of the Albanian
Assembly, ERE organized the performance and the mobilization of the staff to meet the all of the
charged obligations. Analysing the obligations it results as follows:

Regarding the recovery of the established delays and making effective the legal and
operational unbundling of the Distribution System Operator for Electricity from that of the
Universal Service Supplier, Free Market Supplier and the Distribution System Operator we
inform that:

Within the reform in the Power Sector and the implementation of; (i) Law No. 43/2015 “ On Power
Sector” as amended with Law No.7/2018 “ On some amendments and additions in Law No.
43/2015, “ On Power Sector”, (ii) Council of Ministers Decision No. 519, dated 13.07.2016 “On
the approval of the Electricity Market Model” as well as (iii) Order No. 157 dated 12.02.2018 on
“The establishment of three companies controlled by the Distribution System Operator for
Electricity” for the initiation and the development of the allocation process, OSHEE company has
established three companies as follows:

“Distribution System Operator” (DSO) company, “Universal Service Supplier” and “Free Market
Supplier”

Further implementing the legal obligations with the official letter No. 7818, dated 27.04.2018
“OSHEE” company presented to ERE the documentation for the transferring/ licensing of the
companies the Universal Service Supplier, the Free Market Supplier, and the Distribution System
Operator.

Implementing the provision of article 17, paragraph 7, Decision No.109 dated 29.06.2016 of the
“Regulation on the Procedures and Terms for License Issue, Modification, Transferring, Renewal
or License Termination in the Power Sector” ERE took the decisions as follows:

ERE Board Decision No. 198, dated 03.09.2018 “On licensing the *“ Free Market Supplier” in
electricity trading activity Series T18, No. 422, for a 5 year period.

ERE Board Decision No. 199, dated 03.09.2018 On licensing the “ Free Market Supplier” in in
electricity supply activity . Series F18 , No. 423, for a 5 year period.

ERE Board Decision No. 215, dated 11.10.2018, “On transferring the electricity supply license No.
251 Series P14FPP approved with ERE Board Decision No. 97, dated 27.10.2014, valid until
27.10.2019 and the universal service obligation for the electricity supply, of the Electricity
Distribution Operator (OSHEE) Company , approved with ERE Board Decision No. 112, dated
08.07.2016 to the "Universal Service Supplier” (FSHU) company.

ERE Board Decision No. 216, dated 11.10.2018 “On transferring the electricity distribution system
operation license, of Electricity Distribution Operator (OSHEE) company No.250, Series P14SH,
approved with ERE Board decision N0.96 dated 27.10.2014, to the "Distribution System Operator"
(OSHEE) company, valid until 27.10.2044.”
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ERE decided as abovementioned, considering even the Order of the General Assembly of the
Electricity Distribution Operator Protocol No. 157, dated 12.02.2018, whereby the latter one, issued
the Internal Order Protocol. No. 7224 , dated 20.04.2018 *“ On the establishment of a working group
for the coordination of the transferring process of the the licenses from the Electricity Distribution
Operator company or the license issue for the companies established from “OSHEE” company.

The Electricity Distribution Operator (OSHEE) company and the three established companies, seen
as necessary the establishment of a clear framework determined through the respective legal acts
in relation to the complete structure of the Electricity Market operation.

The abovementioned definition, would enable the three companies controlled for: (i) the accurate
definition of the organizational structures and the management processes of the Electricity portfolio
in accordance with the functions and activities that each operator shall cover, that is expected to be
referred to the new Electricity Market Model that shall be defined/ amended, as well as their
approval to the decision making structures of the Electricity Distribution Operator company; (ii)
The continuation to draft the respective budgets for each company; (iii) The application at ERE for
the tariffs of each operator, making possible the reflection of the required incomes to support the
approved budgeds, or the fulfillment of other obligations which are fundamental to ensure the
quality of the distribution service and the ensurance of the uninterrupted supply with electricity.

In this aspect, referred to the guarantee of the supply and quality of service, the Electricity
Distribution Operator (OSHEE) observed that there were three elements on which it was required
accuracy for the obligations and the rights that generate for the Electricity Distribution Operator,
from:

a. the requirements for the quality regulation
b. the requirements for access to the distribution system of the generating Sources;

c. ensure of access for the users.

The three aforementioned requirements are determined on the regulation for the quality of the
distribution service, for which OSHEE company applied at ERE regarding the extention of the
terms and requirements in an escalating way of the standard criterions of performance for different
areas, based on the reassertion of the performance in these areas during the transitory period and
the situation of the electricity distribution sector.

Further, a part of the significant effects in the quality of the distribution service, derives from the
connection of the generating sources in the distribution system. In these areas, the distribution
system is unplanned to inject electricity from other alternative sources.

In cooperation with its consultants, OSHEE proposed several bylegal amenments, referred to a
market model, which can be considered as an optimal model not only for OSHEE company, but
even for the other operators of the Power Sector with their primary purpose the achievement of the
sector sustainability and the exit from the financial difficulties with which the sector is currently
dealing with. OSHEE company emphasizes that this approach is not only in accordance with
Directive 72/2009, of the Energy Community, but it also ensures in short terms, the liberalization
of the market, in accordance with Law 43/2015, “On Power Sector”, as amended.

As above Electricity Distribution Operator (OSHEE) company with the official letter Protocol No.
21171, dated 26.11.2018, presented to the Ministry of Infrastructure and Energy the request for
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orientation within the allocation of of the Electricity Distribution Operator (OSHEE) company,
requiring the consideration of the transitional measures which would offer the possibility to realize
the actions, the completion of the functions regarding the draft of the respective budgets for each
company, their presentation to the the decision making structures, the realization of the applications
for tariffs at ERE for each operator that performs regulated activities, with the final purpose final
realization of the allocation .

As follows the Ministry of Infrastructure and Energy, with the official letter ERE Protocol No.
798/1 , dated 19.12.2018, presented for information, the orientation within the allocation of the of
OSHEE company.

In this correspondence, the Ministry of Infrastructure and Energy shares the concerns related to:

e The correct determination of the organizational structures and the management processes
of the Electricity portfolio, in accordance with the functions and the activities that each
operator shall cover.

e The review and the fulfillment of the legal and by- legal framework in accordance to the
obligations to ensure the uninterrupted supply and according to the quality standards to the
customers;

e By - legal amendments proposed referring to a market model which can be considered as
an optimal model, not only for Electricity Distribution Operator (OSHEE) company but also
for the other operators of the Power Sector, where the objective remains the sustainability
of the sector or the fulfillment of the other obligations provided by the law.

In the preliminary assessment of the proposed solutions, the Ministry of Infrastructure and Energy
(MIE) as the shareholder of the Electricity Distribution Operator (OSHEE) company deems it
appropriate a transitory period of 12 months to make effective the transfer of the licenses approved
by ERE with respective decisions, a required time to issue the respective legal and by — legal acts.

As follows OSHEE company with the official letter Protocol no.789, dated 19.12.2018, based on
article 37 of Law no. 43/2015, “On Power Sector”, as amended, required from ERE the designation
of a transitional period to transfer the licenses approved by ERE according to the proposal presented
by the Ministry of Infrastructure and Energy (MIE).

ERE considering the conclusions of OSHEE company on making effective the allocation of the
companies’ , its Internal Order Protocol. No. 7224, dated 20.04.2018 ““ On the establishment of a
working group for the coordination of the transferring process for the licenses from OSHEE
company as well as the proposal by the Ministry of Infrastructure and Energy (MIE) regarding the
determination of a transitory period for the transfer of licenses approved by ERE, for a period of 12
months as well as the implementation of articles 16 and 37, point 2, letters “c”, “¢”, of Law No.
43/2015 “On Power Sector”, as amended, article 113, point 3 of Law No.44/2015, “The Code of
Administrative Procedures of the Republic of Albania”, as well as article 15 of “ Regulation for
ERE Organization, Operation and Procedures” with the decision No. 264, dated 20.12,2018,
decided:

e The determination of a transitiory period of 12 months, to make effective the transfer of
operational licenses for the electricity distribution system, of the Electricity Distribution
Operator *(OSHEE) company to the “ The Distribution System Operator” company,
approved with ERE Board decision No. 216, dated 11.10.2018, electricity supplier lincense
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and the obligation of the universal service of electricity supplier, of the Electricity
Distribution Operator (OSHEE) company to ““ the Universal Service Supplier” company,
approved with ERE Board decision No. 215, dated 11.10.2018;

e Until the termination of the transitiory period of 12 months, the activities of the operational
system of the electricity distribution, the electricity supply and the obligation of the
universal service for electricity supply, shall continue to be carried out by OSHEE company.

With regard to the increase of the efforts and collaboration with the respective institutions to
enable the establishement and the effectiveness of the power exchange , we inform you that:

With the entry into force of Law No. 7/2018 “For some amendments and additions on Law No.
43/2015, “On Power Sector”, it was decided about the complete unbundling of the Market Operator
from the Transmission System Operator and the /establishement of the Albanian Power Exchange.

Within the work to make effective the Albanian Power Exchange, as well as implementing the
Council of Minister’s Decision no. 519/2016 “On approving the Electricity Market Model” during
2018, in cooperation with the Ministry of Infrastructure and Energy and under USAID consultancy
are established 3 technical — operational, commercial and legal and regulatory working groups, on
which ERE has its representatives. During 2018 are held three joint cross-institutional meetings,
where primarily it is drafted the Measures Plan to make effective the Albanian Power Exchange
and then its update. Currently the working groups are informed by MIE and are currently drafted
even with Council of Minister’s Decision “On the establishment and capital structure of the Market
Operator.” and with Council of Minister Decision “On defining the criteria and procedures for
appointing the participants at the Market Operator capital.”

In accordance with Article 19 Law No. 43/2015 “On Power Sector”’as amended, as well as within
the Memorandum of Cooperation for 6 countries of the Western Balkan, on the Development of
the Regional Energy Market and the Establishment of a Legal Framework for further Cooperation
signed in Vienna on date 27.04.2016, ERE Board with decision No0.170, dated 03.08.2018,
approved “the Memorandum of understanding on the cooperation in daily electricity markets
between the parties” the Energy Regulatory Authority (ERE), the Energy Regulatory Office in
Kosovo (ZRrE), the Transmission System Operator of Albania (OST company), the Transmission
System Operator of Kosovo (KOSTT company). This memorandum defines the conditions for
cooperation between the parties for the possibility to establish a common market between Albania
and Kosovo.

ERE during the procedures to approve the electricity transmission tariff required information to the
Transmission System Operator (OST company) regarding the estimated costs from the latter one
for the operation of the Transmission Operator (OT) for 2019 period, costos which were taken into
consideration to define the transmission service tariff for 2019.

ERE opened the procedure to review the “Regulation on the procedures and terms for license
issue,modification, transfer, renewal or license termination on Power Sector”, in which it shall be
integrated as a licensed activity even for the market operation of electricity activity.

Also during 2018, ERE with Board decision No.59, dated 15.03.2018, approved the request of TSO
company to postpone the term for point 2 of ERE Board decision No. 43 dated 15.03.2017 “On the
final approval of the Transmission System Operator (OST) certification according to Article 54,
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paragraph 6, Law No0.43/2015 “On Power Sector” and Article 9, paragraph 6, Directive 72/2009
EC “On Power Sector ” and article 9, point 6, of Directive 72/2009 EC after receiving the Opinion
of Energy Community Secretariat. This postponement came as the result of failure to realize on
time the Unbundling of the Market Operator and the realization of the amendments within the legal
framework and transferring the competences to the Ministry of Economy.

Regarding the proposal on the amendments in its organizational chart to enable the
ensure of the sufficient capacities and the needed expertise to confront with the
challenges of the sector, we inform that:

Article 9, point 1 of Law No. 43/2015 “On Power Sector”, as amended, clearly provides that ERE
is the Regulatory institution of Power and Natural Gas Sector in Albania, that is governed by the
Board of Commissioners, ERE Board of Commissioners is composed of the Chairman and 4
members appointed by the Albanian Parliament. The organizational chart with which ERE performs
its activity, including the Board with five members, is composed of 32 employees. Shall be
mentioned that, ERE from the approval Albanian Parliament decision no.181 dated 05.05.2008,
excercised its functions being supported on the organizational chart as follows:

(1) The Board composed by 5 members, the Board Adviser, the Board Secretary, the technical Staff
organized in 4 Directories as follows: (i) Licensing and Market Monitoring Directory, 7
employees, , , (iii) Legal and Customer Protection Directory, 5 employees,(iv) Tariff and Prices
Directory, 5 employees, (v) Finance Administration, and Human Resources, 8 employees.

With the current developments in the Power and Natural Gas Sectors, ERE is confronted on the
conditions of a restricted number of the technical staff , about 13 employees in total, without
considering the essential supporting staff, to meet the requirements issued to the regulator as one
of the main stakeholders of the sector to the requirements and developments of an increasing
Electricity Market and the establishment of a Natural Gas Market which is being developed.

Shall be mentioned that after the issue of the new Power Sector Law No. 43/2015, implementing
its provisions, ERE had the obligation to realize the requirements imposed by the law within the
provided terms and has approved, or has opened the procedures for the approval of about 60
regulatory acts and secondary legistlation.

As abovementioned, it has been a remarkable challenge for the staff but even for the board
regarding their personal investment to review the practices prepared by the technical staff as well
as the decision taking. This, without including a series of acts for the operation of the Sector
regulation related to the revision and approval of the contracts or agreements regulated by Law of
the Power Sector and Natural Gas Operators, which are acts that are periodically approved, in some
cases and some times within the year by the regulator.

Also an important role in the work of ERE staff is held by the practices regarding the reviewed
licensing procedures as well as the decisions taken regarding them, within the meaning of the initial
licensing but even in the operation to reflect the requirements of the operators itself to amend the
current licenses.
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ERE’s work, except of the limited number of the supportting staff, is focused even in monitoring
of the Electricity Market, within observing and finding the implementation of the effective
legislation from the sector operators.

Over the recent years, ERE had the continuous support and cooperated closely with international
organizations such as: (i) ERRA - Energy Regulators Regional Association, (ii) Energy Community
Secretariat, (iii) NARUC - National Association of Regulatory Utilities (USA), (iv) MEDREG-
Mediterranean Energy Regulators, (v) E-Control- Energy Control Austria,(vi) ARERA- the Italian
Regulatory Authority for Energy, Networks and Environment, (vii) CEER- Council of European
Energy Regulators, (viii) RAE- the Regulatory Authority for Greece etc. and participated in the
working groups held by these organizations as well as the seminars held by these institutions, a fact
that required the commitment of ERE’s staff.

In conclusion of what is mentioned above and also taking in consideration that:

e According to the provisions of Article 10 point 1 of Law No. 43/2015 “On Power Sector”
as amended which provides that ERE is a legal, public person, independent from any other
public or private entity.

ERE Board and its Technical Staff:

a) perform their operations in an impartial and transparent way.
b) act independently from market interest of any private or public institution/entity.

e Article 11 point 7 of Law n0.43/2015 “On Power Sector”, as amended provides that: the
Board defines ERE organization chart and the number of employees, their salary and
financial treatment of the Chairperson and the Board members as well as technical staff.

e Basedon article 16, Article 11, point 7 of Law No. 43/2015 “On Power Sector” as amended,
Articles 7 and 8 of the “Regulation on ERE organization, operation and procedures”
approved with ERE Board Decision No. 96, dated 17.06.2016,

e Energy Community Secretariat, occasionallz and repeatably has required to the ERE Board
as well as the Ministry in charge for Electricity, to undertake the necessary steps to adapt
the technical capacities and ERE staff with the market requirements as well as with the best
international practices.

e The Resolution of the Albanian Parliament, for accesssing the activity of the Energy
Regulatory Authority, for 2017, issued an obligation that: ERE shall propose the
amendments on its organizational chart to make it possible the ensurance of the adequate
capacities and the necessary expertise required to confront the challenges of the sector.
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From the above mentioned;

ERE Board on its meeting dated 02.04.2019, with decision No. 52 decided to approve the
organizational chart of the Energy Regulator Authority, stating:

1. To approve the organizational chart of the Energy Regulatory Authority.
2. The maximum number of the employees at Energy Regulatory Authority is 52.

The new organizational chart reflects;

Q) The challenges that ERE encounters regarding the developments in the Electricity
Market and that of Natural Gas not only in Albania but also within the integration in the
regional market in accordance to the commitments deriving from Western Balkan 6
Memorandum.

(i)  The need to draft, approve and review the by-legal acts that provide the implementation
of the laws and policy of the Albanian government in Power Sector, natural gas and
renewable resources.

(i)  ERE responsibilities regarding the monitoring of Electricity Market the increase of the
market participants throughout these years, ERE role regarding end use customer’s
protection and Market Transparency establishing special units regarding the monitoring
of the standarts and quality as well as settling the disputes.

(iv)  Progress for the development of Natural Gas Market, which with the set into operation
of TAP project shall require the development and training of the human resources of the
Regulator to confront the challenges in the establishment of this market in Albania
creating spaces for the establishment of a regional market, considering even the
expectations regarding the investments within the lonian Adriatic Pipeline (IAP)
project.

(V) The commitments in the regional and international structures that require the active
participation of the Regulatory staff .

(vi)  The provisions of Law No.152/2013, “On Civil Servants” as amended and the published
acts on its implementation related to way of the organizational chart for the public
administration.

(vii)  Also this organizational chart comes as an analysis of the practices for the homologous
institutions in the countries and the regulatory organisations where we participate as
permanent members.
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ERE Total no of employees 52
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Regarding the cooperation with OSHEE company and the responsible institutions, to
take the steps to settle the electricity cabins ownership issue, 51.3% of which are not in
OSHEE ownership establishin obsatcles for the right to interfere and execute the
financial expenses from OSHEE to the necessary cases, we inform that:

ERE sent to OSHEE company and a copy to the Ministry of Infrastructure and Energy the official
letter Protocol No.578 dated 04.09.2018, by which it requires OSHEE concrete proposals for the
appropriate settling including the necessary amendments in the legal framework. In several
meetings organized at ERE, OSHEE company informed that it is working to review the proposals
submitted earlier, for the purpose of the amendments on the effective legislation and the final
settlement of this issue.

Regarding the proposal for the necessary amendments in the legistlation for settling this issue
in the future, we inform you that it is on the OSHEE company discretion which had and
continues to have all ERE support and expertise, for the proposal of most suitable amendments
in the effective legislation. These amendments shall be reflected on the legal acts that regulate
the ownership relations.

In the continuous communications with OSHEE company, to find a solution for the ownership
of the cabins, ERE expressed the recommendation for careful assessment of the objects
(cabins) with minimal effects in the costs that are transferred at the distribution service tariff.
As above mentioned, ERE expressed its readiness and support for OSHEE company for an
optimal solution.

Regarding the undertaken provisions to make possible a full evaluation of the losses for
OSHEE from the connection point of the energy producers, to have a fair and accurate
system for the execution of the respective financial obligations, we inform that:
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ERE continuously required to OSHEE company the preparation of an accessment
study/analysis and the losses effect for OSHEE company from the connection point of the
electricity producers and the proposed solutions. For this purpose OSHEE company informed
that it has contacted third parties for the service “The study to access the electricity losses in
the connection tract from the generating unit up to the connection point with OSHEE company
network” and shall send to ERE the result and specific proposals according to the terms of
reference, immediately after the termination of this service from the contractor.

Based on the legislation in force (article 94, letter “e” of Law 43/2015 “On Power
Sector”) and the best international experiences, to work for the establishment of the new
accessment mechanisms, which, from one side, influence to the increase of the service
quality and on the other side serve to consumer protection, reimbursing/compensating
in case of outage of energy service for low voltage (LV) shall be explained that:

After the repeated correspondences by ERE, in their response, OSHEE company reported regarding
the implementation of the “Regulation on the standard criteria for the electricity distribution
service”, approved with ERE Board Decision No. 181, dated 10.11.2017. From OSHEE company
it is performed the full study and analysis of the main indicators for metering the electricity service
quality from OSHEE company during 2015-2016-2017-2018 period.

This analysis is referred to the main indicators of the quality SAIDI (The System Average
Interruption Duration Index) , SAIFI (System Average Interruption Frequency Index) allocated for
urban and rural areas. Refering to the performance indicators of OSHEE company, it was observed
that the distribution network for 2015-2018 period is significantly improved, but the number and
duration of the defects in the rural areas continues to remain higher in relation to the European
Community norms and the requirements of the Electricity Market. SAIDI and SAIFI for 2018 have
respectively been 65.18 min and 34.02.

These values of SAIDI and SAIFI for 2017 have respectively been 35.58 min and 74.43.

This improvement for 2015-2018 period is a result of:
The realisation of investments planned in accordance with the policies and the
development of Power Sector;
a) for the security of supply in normal and emergency situations;
b) for the improvement of the distribution system to maintain and improve the network
performance.

ERE approved the Regulation on the standard criteria for the quality of supply service and security
performance the electricity distribution network with decision no. 181, dated 10.11.2017. In relation
with this regulation OSHEE company required the postpone of the defined terms in this regulation,
requiring an escalated application to approve the allowed level of the standard criteria of
performance in different areas.

ERE in consultation even with MIE, with decision no. 271, dated 21.12.2018, decided the
pospone of the term for the realization of the parameters required by “Standard criteria of the
quality of distribution service of Electricity” , for a 6 month period with the condition that
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within this period the Company shall submit at ERE a detailed study on the escalation of the
realization of the required parameters according to the above mentioned areas.

ERE with decision no. 207, dated 18.12.2017 approved the “ Regulation on the standard
criteria of electricity transmission service”.

ERE with decision no.270, dated 21.12.2017, after observing the failure to fulfill the required
obligations from the abovementioned regulation due to reasons that do not depended on TSO
company and may not be avoided despite the will to avoid them, the efforts or TSO company
care, decided the postponemet of the determined terms on decision no. 2017, dated 18.12.2017
until 1 july 2019.

Having into consideration as it is informed by TSO company, during the assets transferring
by OSHEE company, (the busbars of the substations 110 kV, elements which relatively
resulted depreciated regarding the technical condition), it came the need to transferr the data
for these assets requiring a transitory period for the implementation of the quality of service
regulation by TSO company.

Regarding OSHEE encouragement to set as soon as possible into operation the new
invoicing system, which facilitates the electricity metering and establishes new necessary
possibilities and options, including the periodical metering, for a couple of months, as
well as the inclusion in the standard contract for year 2019 of this way of metering.

ERE with official letter Proto No. 574, dated 04.09.2019, addressed to OSHEE company requiring
the OSHEE collaboration for setting into operation as soon as possible of the new invoicing system,
which shall significantly facilitate the electricity metering and establishes new necessary
opportunities, including the monthly periodical metering for a couple of months, as well the
inclusion in the standard contract for 2019, of this way of metering as well as sending he concrete
proposals accompanied with a cost benefit analysis of setting a reading — invoicing system. Also it
was required that OSHEE shall inform even the identified mechanisms for the avoidance of the
abuses in the reading and invoicing process on several monthly basis.

Regarding the conditions of a significant increase of private HPP production, to
promote the relevant authorities to access the need for an update of the regulation for
dam utilization, we inform that:

ERE with the official letter Proto No.571, dated 04.09.2018, addressed to the National
Committee on Large Dams, to the knowledge of MIE, KESH company, FIAA and AREA,
requiring the verification of observed issues related to the current condition of the dams in
our country, as well as the corresponding proposals for the necessary amendmends in the
regulation for dam utilization.

As follows the National Committee on Large Dams submitted at ERE the official letter Proto
No. 571/1, dated 04.10.2018, in which among other issues evidenced the need for the
attitutude of the Contracting Authority implementing the concession contracts and the legal
responsibilities belonging to the owners of dam utilizers at any period, being that on its
practice the National Committe on Large Dams, encountered in the following cases:
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Dams, which despite of having a concession contract are projected, constructed and set into
utilisation without being presented at the National Committe on Large Dams for approval.
Furthermore, the object is issued with a Construction Permission.

The materials for the dam project or the acts that can affect on its operation, are not clearly reflected.
Consequently there shall be uncertainties for the decisiontaking and the responsibilities.

In the projects prepared by foreigners, there are lacks in recognising the concrete conditions,
previously constructed acts and the influence from the new acts. Following the above mentioned,
ERE with official letter Protocol No. 571/2, dated 29.10.2018 required to MIE to the knowledge of
the National Committee on Large Dams, the support of the Ministry of Infrastructure and Energy
to prevent the evidenced situations by the National Committee on Large Dams with the official
letter Protocol No. 571/1, dated 04.10.2018.

Meanwhile ERE with decision No. 239, dated 02.11.2018, opened the procedure to review the “
Regulation on the procedures and terms for license issue, modification, transferring, renewal or
license termination in the power sector”, on which shall be integrated as criteria to be equipped
with a license issued by ERE even the approval from the National Committee on Large Dams for
the dam project as well as the permission to set into power for the first time of the dam and the
facilities.

Regarding the collaboration with the Ministry of Infrastructure and Energy regarding
the lacks, as well as the further extension of the responsibilities and ERE competences,
in the framework of implementing the objectives and principles defined on the Third
Energy Package, we inform that:

ERE considering very important the increase of the Regulator’s independence to exercise the
functional obligations within the framework of the abovementioned laws with official letter
Protocol No. 568, dated 04.09.2018, required from MIE the collaboration for the lacks as well as
for the further extension of the ERE responsibilities and competencies, in the framework of
implementing the objectives and the defined principles in the Third Energy Package.

These proposals relate to an addition on Law No. 152/2013, “On Civil Servant as amended”, the
approval of these amendments from the Assembly fulfills one of the main conditions of the
Implementation of the Third Energy Package, “For an Operational and Financial Independence of
Energy Regulators Authorities”, based on Directive 2009/72/EC for Electricity, article 35 (4, 5)
letters a,b and Directive 2009/73/EC on Natural Gas, article 39(4,5), letter (a,b) as well as of Law
43/2015 “On Power Sector”, article 11, point 7.

Also these proposals to enable the harmonization of this Law with the “Power Sector Law” and
“Natural Gas Law” are connected even with some amendments on Law No. 9584, dated 17.07.2006
“On Salaries, Rewards and Structures of the Constitutional Independent Institutions and other
Independent institutions established by law.”

Regarding the objective in completing the legal framework with the secondary legislation, in
the function of Council of Minister Decision, implementing Law No. 43/2015 “On Power
Sector” as well as the amendments that this law has encountered with Law No. 7/2018, shall
be informed that:
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During 2018, ERE has continued the drafting process and the approval of a series of by-legal
acts, implementing the provisions of Law 43/2015 “On Power Sector” as amended as well
as Law 102/2015 “On Natural Gas Sector”.

Among them we can mention “Regulation on the general conditions of electricity supply
service for the end use customers”, “Rules on defining the data form and the procedure for
the supplier’s access to the data of the Electricity Distribution Operator”, “Rule on Supplier
of Last Resort” and the “the Contractual conditions of the electricity supply”, “Regulation
on the protection of confidential information”, “Operational license of the Distribution
System Operator for Electricity”.

Other acts that ERE has drafted and approved are those regarding the natural gas sector, and
implementing Law 102/2015 “On Natural Gas Sector”. During 2018 are approved the standard
licenses on natural gas distribution, natural gas trading, natural gas supply as well as the
“Regulation on the general conditions of natural gas supply for the end use customers”.

Considering the obligations that arise from the implementation of the approved decisions
from the Permanent High Level Group PHLG of the Energy Community Secretariat and the
membership of TSO company as a full rights member in the European Network of
Transmission System Operators for Electricity (ENTSO-E), it was necessary to adapt part of
the legal acts including the Codes and Regulations according to the European Union
legislation (EU).

In relation to the process of reviewing and approving the investment plan of the distribution
and transmission operators for electricity, requiring the orientation of the investments to cost
reduction and the identification of the system parts where the intervention is more necessary
for an integrated system in the regional market.

With decision no. 212, dated 28.12.2017, ERE approved the investments plan for 2017 and the 10
year plan 2015-2025 for the development of the transmission network of TSO company and with
decisions no. 181 and 182, dated 20.08.2018, ERE approved the investment plan of “OSHEE”
company, for 2018 and that for the development of the electricity distribution network, for a 5 year
period (2018-2022).

Among others in the development plan of TSO company in the framework of the integration in the
regional market it is provided the construction of the interconnection line Albania- North
Macedonia and the extension of the 400 kV voltage level of Koman substation, to increase the
transmission capacities toward Kosovo.

During the process to approve the investment plan of Transmission System Operator, ERE
monitored the implementation of Law No0.43/2015 “On Power Sector” as amended and the
“Regulation on the procedures of submitting and approving the investment plans of electricity
transmission and distribution operators” approved with decision no.135, dated 06.09.2017, in
particular the request for support with cost-benefit analysis for each proposed project in the
investments plan.

ERE continuously monitored the realization of the investments for the Transmission System
Operator observing that despite of the approved amendments by the Supervisory Board of TSO
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company the implemented results correspond with the trends of the 10 year plan for the
development of the transmission network. Regarding the monitoring of the Distribution System
Operator it results that, this plan has undergone on approved amendments in the implementation
phase adhering to the targets expressed at the 5 year network development plan.

The review of the investments plan is performed according to the requirements of the “Regulation
on the procedures for the submission and approval of the investment plans from transmission and
distribution operators of electricity” approved with ERE Borad decision No. 135, dated 06.09.2017.

Regarding the continuance collaboration with the Energy Community, the Ministry of
Infrastructure and Energy and the Competition Authority regarding the issues related to the
regulatory framework on power sector and other important issues of this sector, shall be
infored that:

During 2018, ERE had continuous collaboration with Energy Community Secretariat, the Ministry
of Infrastructure and Energy and the Competition Authority, regarding the process of approving the
regulatory by-legal acts of power and natural gas sector, for which these institutions have expressed
comments and suggestions. Also with Energy Community Secretariat during 2018 are handled the
issues submitted by Energji Ashta company regarding the operation and balancing according to
the contracts related to the operation of the cascade and the effective legislation. Also “GEN-I
Tirana” company submitted at ERE several complaints related to the implementation of the
electricity sale-purchase procedures from KESH company as well as the contracts related to the
deviations and energy storage. These issues are currently being reviewed by ERE in consultation
with Energy Community Secretariat.

With the Ministry of Infrastructure and Energy and the Competition Authority during 2018 it is
collaborated and are taken opinions regarding the issues dealing with the review of the
metodologies on imposing the tariffs and prices as well as decisions that are taken regarding the
impose of the tariffs and prices which are reflected on ERE Board Decisions as follows:

> Decision no. 97, dated 23.04.2018 “On approving the natural gas distribution service tariff
by Albgaz company, for 2018”

> Decision no. 144, dated 25.06.2018 “On reviewing the methodology on defining the
electricity sale Price from the supplier of last resort” approved with ERE Board decision no.
201, dated 04.12.2017”

» Decision No. 190, dated 30.08.2018 “On reviewing the application of “OSHEE” company
for the electricity distribution service tariffs according to the voltage level and the let into
force the retail prices for the customers served by the universal service supplier for 2018.”

» Decision n0.266, dated 21.12.2018 “On defining the electricity distribution service tariff
from “TSO” company for 2019”

> Decision No. 268, dated 21.12.2018 to let into force ERE Board Decision no.190 dated
30.08.2018 regarding the tariff for using the distribution network according to the voltage
level and the retail prices for the end use customers served from the universal service
supplier for 2019.
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Regarding the work to reflect in the current regulatory legislation the necessary amendments,
in conformity with the European Union Third Energy Package in the electricity area, to make
possible the establishment of a competitive, efficient and that encourages the safety and
quality of electricity supply in the country, shall be informed that:

ERE during 2018, approved several regulory acts in conformity with the European Union Third
Energy Package which are as following:

» ERE Board Decision no.127, dated 04.06.2018, “On establishing a network code on
requirements for grid connection of high voltage direct current systems and direct current-
connected power park modules (HVDC)”

» ERE Board Decision no. 128, dated 04.06.2018 “ On approving the Network Code on
Demand Connection”

» ERE Board Decision no. 129, dated 04.06.2018 “On establishing a network code on
requirements for grid connection of generators.”

» ERE Board Decision no. 214, dated 11.10.2018 ,”’On establishing a network code on
interoperability and data exchange.”

» ERE Board Decision no. 249, dated 11.12.2018, “On approving all TSO-s proposal for a
generation and load data provision methodology in accordance with Article 17 of
Commission Regulation (EU) 2016/1719 dated 26 September 2016 on establishing a
guideline on forward capacity allocation

» ERE Board Decision No.250, dated 11.12.2018, “ On approving an TSO-s proposal for a
common grid model methodology in accordance with articles 67 (1) and 70 (1) of the
Commission Regulation (EU) 2017/1485 of date 02 August 2017 on establishing a guideline
on electricity transmission system operation”

» ERE Board Decision No. 251, dated 11.12.2018 , “On approving some amendments on all
TSO-s proposal on the Key Organisational Requirements, Roles and Responsibilities”
(KORRR) regarding the data exchange”

» ERE Board Decision no. 252, dated 11.12.2018, “On approving all Continental Europe and
Nordic TSOs' proposal for assumptions and a Cost Benefit Analysis methodology in
accordance with Article 156(11) of the Commission Regulation (EU) 2017/1485 of 2
August 2017 establishing a guideline on electricity transmission system operation”.

» All TSO-s proposal on the Key Organisational Requirements, Roles and Responsibilities”
(KORRR) regarding the Data Exchange in accordance with Article 40 (6) of the
Commission Regulation (EU) 2017/1485 dated 2 August 2017 a Guideline on Electricity
Transmission System Operation.

Following the certification of the transmission operators in the respective sectors, to
continuously monitor these operators to provide the fulfillment of the obligations that derive
from the certified operator status.
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During the year 2018, ERE has made the decisions as follows:

» Decision No. 59, dated 15.03.2018 “ On approving the request by TSO company to
postpone the term for point 2 of ERE Board Decision No. 43 dated 15.03.2017, on
approving the final certification of transmission system operator for electricity TSO
company in conformity with article 54, point 6, of law no. 43/2015, “On power sector
and article 9, point 6, of Directive 72/2009 EC after receiving the opinion of Energy
Community Secretariat.

This decision consists in postponing the term to fulfill its conditions, from TSO company.

Regarding the fullfillment of the certification decision conditions from TSO company after the
abovementioned postponement, ERE monitored the process for the fulfillment of the conditions
requiring from TSO company to inform the status of their fulfillment.

TSO company reported informing that are remaining unfulfilled, the conditions, for which are
presented the relevant proposals for their settlement:

e The unbundling of the Market Operator. To realize this purpose, TSO company shall take
the approriate measures to collaborate within its competencies for the fulfillment of the
legal obligations defined in law, to ensure the fulfillment of the obligation for the financial
and legal unbundling of the Market Operator, provided in article 57/2 of Law No. 43/2015,
“On Power Sector” as amended and in accordance with the Council of Ministers decision
for the Market Rules approve by ERE and in accordance to the decision of the Council of
Ministers for the unbundling of the Market Operator.

e The cross-institutional collaboration to realize the amendments within the legal framework
and transferring the competencies at the Ministry of Economy. To fulfill this obligation,
TSO company shall submit at ERE the documentary evidences that the necessary legal and
by-legal amendments related to the transferring of the competences of the Ministry of
Energy and the Industry at the shareholder of TSO company, the Ministry of Economy,
occurred and are effective.

For this purpose ERE exchanged communications even with MIE to require the support of the latter
for implementing article 56 of Law No. 43/2015 “On Power Sector” as amended and ERE Board
Decisions No. 43, dated 15.03.2017 and No.59, dated 15.03.2017, to ensure the unbundling of TSO
from Market Operator and the establishment of the Power Exchange as well as the Council of
Ministers drafts “On defining the criteria and procedures for the appointment of the participants
on Market Operator capital ”.

» Decision No. 236, dated 02.11.2018, “On an amendment on ERE Board Decision No. 179,
dated 08.11.2017 “ On the certification “Natural Gas Combined Operator” Albgas
company.

This decision consists in the postponement of the terms for the fulfillment of its conditions, from
Albgaz company, since the latter failed to fulfill within the term defined by decision No. 179, dated
08.11.2017.

ERE for this purpose exchanged communications even with MIE to require the support of the latter
on the fulfillment of the conditions as follows:
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e Point 2. Within 1 month from the entry into force of this decision Albgaz shall replace MIE
representatives at the supervisory council of the company with members which are not
employed at MIE or other electricity generation and/or supply companies that are controlled
by it.

e Point 3. Albgaz shall report each month at ERE on the registration procedure of the
transmission assets and conclude the procedure within 6 (six) months after the approval of
the Final Decision.

e Point 4. as well as shall draft and deliver at ERE the Report defined according to the
regulatory Compliance Program not later than 12 months from the approval of the
Certification Decision of ALBGAZ company, in conformity with the definitions of article
21 Directive n0.73/2009 of the European Commission “On the rules of natural gas market”
and article 47 of Law no. 102/2015 “On Natural Gas Sector”

e Point 5. Within 12 months from the entry into force of this decision, to implement the
recommendations of the Secretariat Opinion, Albgaz company, shall submit at ERE
evidences for the guarantee regarding: 5.2 Cross-institutional cooperation for realising the
amendments in the legal framework and transferring the competences to the Ministry of
Economy. To fulfill this obligation, Albgaz company shall submit at ERE the documentary
evidences that show the necessary legal and by-legal amendments regarding the transfer of
the competences of the Ministry of Infrastructure and Energy to the Albgaz shareholder the
Ministry of Economy and finance, are performed and are effective.

e Point 7. Albgaz sh.a shall report each 3 months to the ERE and to the Energy Community
Secretariat regarding the compliance of points 2,3,4 and 5 of this decision the progress of
the competences transferring process from the Ministry of Infrastructure and Energy to the
Ministry of Economy and Finance.

Regarding the increase of the efforts and performing a proactive role for the gradual
liberalisation and the effective opening of the electricity market, to ensure fair and reliable
services for the customers and increasing the competition in the electricity market, shall be
informed that:

During 2018 it has proceeded the issue of the customers in the electricity open market. Currently
despite those connected in the 220 kV voltage level: 110 kV ( a total of 17 customers with annual
consumption 957 GWh) issued in the open market even those connected in 35 kV voltage level,
where 16 customers with a consumption of about 15 GWh, receive only the distribution service,
whereas the customers supplied from Supplier of Last Resort there are 79 customers with a
consumption of 57 GWh.

Regarding the increase in number of the implementation of the photovoltaic plants in the
buildings, to monitor the progress and to collaborate with the Ministry of Infrastructure and
Energy and the other institutions for the draft and the approval of the relevant decisions for
the settlement of the issues, from the technological and financial point of view for the excess
energy generated from these plants, shall be informed that:

ERE with the official letter Proto no. 573, dated 07.09.2018, required MIE and OSHEE company
collaboration for the evidence of the technical and financial issues caused from the implementation
of these plants in the buildings, to continue with the approriate settlement including the proposals
to issue the legal and by-legal acts.

As follows OSHEE company with official letter Protocol No. 573/1, dated 06.12.2018, submitted
at ERE the failure to connect in the distribution network this producers category.
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ERE with the official letter Protocol No.166, dated 18.02.2019, send to OSHEE company to the
knowledge of MIE where it brings in mind to OSHEE company tle legal obligation defined on Law
no. 7/2017 “On the promotion of the use of energy from the renewable resources”, which shall be
implemented by OSHEE company taking the measures regarding the connection of these plants in
the electricity distribution network.

Regarding the continuance of the work for the development of the natural gas market, as an
important condition to ensure long term security of the supply with natural gas and the
diversification of the sources in the country, shall be informed that:

During this year ERE with decision No. 256, dated 17.12.2018, “Balkgaz” company in the natural
gas trading activity (wholesale).

ERE also approved the regulatory by-legal acts on natural gas sector as follows:

» Decision no. 7, dated 10.01.2018 “ On approving the standard license in natural gas
distribution activity.”

» Decision no. 8, dated 10.01.2018 “ On approving the standard license in natural gas
transmission activity.”

» Decision no. 18, dated 10.01.2018 “On approving the Regulation on the procedures of
submitting the investments plan by the natural gas transmission and distribution operators”.

» Decision no. 23, dated 30.01.2018 “ On approving the Regulation for switching the supplier
in natural gas sector”.

» Decision no. 24, dated 30.01.2018 “On approving the standard license of natural gas trading
activity.”

» Decision No. 25, dated 30.01.2018 “On approving the standard license in the natural gas
supply activity.”

» Decision No. 80, dated 06.04.2018 “ On approving the operational rules for the supplier of
last resort of natural gas.”

» Decision No. 81, dated 06.04.2018 *“ On approving the rules for the security of third party
access in the transmission system and transparency in the natural gas sector”.

» Decision No. 161, dated 09.07.2018 “ On approving the Regulation on the general
conditions of natural gas supply service for the end-use customers.”

» Decision No. 223, dated 16.10.2018 “On approving the minimum requirements for the
compliance officer , the professional qualities and the other selection criteria ““ and the
preliminary approval of the natural gas TSO compliance officer.

» Decision No. 248, dated 11.12.2018 “On approving the contract no.116, dated 20.11.2018
“on the transmission service of the natural gas signed by “Albgaz” company and “
Albpetrol” company for 01.01.2018 —31.12.2018 period.”
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Within the consumer protection framework, through the competencies provided by law, shall
require from OSHEE to implement the customer rights, to improve the customer care service,
the identification and the penalization of arbitrary and irresponsible behavior by OSHEE
employees, as well as the respecting the term for the respective services, which are mostly non
respected, creating delays, which give space for abuse and corruption.

Regarding this issue at ERE are submitted 279 complaints. Mainly the object of these complaints
was the violation of the universal service contract for electricity supply.

As follows ERE required from OSHEE company to handle without delay and within the legal terms
of all the electricity customers complaints. This defining the terms for the responses from the
company to handle the complaints requiring, the implementation of these obligations that derive
from Law. 43/2015 “On Power Sector’as amended as well as the effective by-legal acts and
concretely : “Regulation on the general conditions of the electricity supply service for the end use
customers”. ERE is in a monitoring process to review all the not handled complaints.

Also within this framework, ERE started and continues to monitor OSHEE company activity to
meet the customer rights implementing the regulations approved by ERE for this purpose.

Within the customer protection framework and to make possible that the customers shall not be
unprotected in the market, which is not liberalized, ERE with Decisions no. 201, dated 03.09.2018
approved and set as an obligation to OSHEE company the implementation of a measures plan with
concrete obligations.

This plan clearly identifies the responsibilities of the Supplier within the public service obligation
such as : The right to information, customer access service, the right to submit a complaint to the
provided service, the right to choose, including the right of payment modalities, the right to choose
the supplier, the right to be informed for the prices.

Regarding the work to increase the customer awareness for their rights, in relation to the electricity
supply service, ERE has completed this mission through the publications on ERE official web-site,
as well as in the social networks.

Shall continue to pay special attention to the customer protection interests, by handling not
only the complaints submitted at ERE, but participating in the legal processes, at which the
customers exercise their constitutional right for the complaint to the Distribution Operator.

Within this framework ERE in the administrative way reviewed in conformity with the procedure
and within the legal terms the submitted complaints by the electricity customers. This of course s
has not prevented this latter, to address to the legal authorities requiring their right, claimed as
violated by the supply company OSHEE. In these conditions they considered reasonable that ERE
shall be part of the legal process, as a third party, when OSHEE company is called as defendat in
the court.
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3.2 Licensing and monitoring of Electricity Market Activities.

3.2.1 The licenses and the handled requirements during 2018.

During 2018, ERE performed a wide activity for licensing the entities in different activities of power
and natural gas sector, implementing the effective legal and by-legal framework. It was highlighted
this year the increased number of the applications for licensing in electricity production activity
from the photovoltaic plants.

For all of the submitted applications, it is implemented the transparency provided in the licensing
procedures, implementing Law No. 43/2015 “On Power Sector”, as amended, Law No. 102/2015
“On Natural Gas Sector” as well as the “The Regulation on the procedures and terms for license
issue, modification, transferring, renewal or license termination in the Power and Natural Gas
Sectors . In accordance with the above mentioned legal framework are implemented the terms for
publication in the written media to take the opinion from the stakeholders. Shall be mentioned that
any licensing application is subject to a careful analysis of regularity and correctly meeting the
legal, financial, administrative, technical documentation and taking the relevant water use or
environmental permits issued from other institutions in conformitz with the activity that the
entieties have applied for license.

Licensed entities in electricity production activity for 2018:

ENTITY ELECTRICITY PRODUCER INSTALLED CAPACITY
“Llénga 1” HPP 1730 kW
“Llenge HPP” “Llénga 2” HPP 300 kw
“Llénga 3” HPP 1500 kW
“Alesio - 2014”’company “Kryezi” HPP 1990 kW
“Lucente Koncesionare” | “Spathar¢” HPP 1038 kw
company
“Seta 1+2“ HPP 7454 kW
“Hydro Seta” company “Seta 3% HPP 2722 kW
“Seta 4 HPP 4724 kw
1970 kW
“Favina 1” company ”Voskopojé” HPP
“AGE Sunpower” company Photovoltaic plant Topojé (Sheq Marinas) 2000 kW
“Seman Sunpower” company Photovoltaic plant Topojé (Sheq Marinas) 2000 kW
Photovoltaic plant “Lahé e Poshtéme” | 2500 kW
“Malésia Solar 1”” company Shkrel, Koplik, Malési e Madhe District,
Shkodér.
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Photovoltaic plant “Lahé e Poshtéme” | 2500 kW
“Malésia Solar 2 company Shkrel, Koplik, Malési e Madhe District,
Shkodér.
Photovoltaic plant “Lahé e Poshtéme” | 2500 kW
“Malésia Solar 3” company Shkrel, Koplik, District Malési e Madhe,
Shkodér.
Photovoltaic plant -1 Sheq Mari 2000 kW
“OSOJA Eneray” company |:ie0r ovoltaic plant Seman-1 Sheq Marinas 000
" Photovoltaic plant Seman - 2, Sheq [ 2000 kW
“Seman2Sun” company . .
Marinas, Fier
“Caushi Energy” company “Qafzez€” HPP 400 kw
“SONNE” company Photovoltaic plant, Topojé 1998 kwW
“AED Solar” company Photovoltaic plant Topojé 1998 kW
“Domi - Tec” company Plepi” HPP 2285 kW
“Blac Energy” company “Blac” HPP 1300 kwW
“Shéngjon 1 HPP 651 kW
“Ediani” company “Shéngjon 2” HPP 356 kW
“Shéngjon 3” HPP 341 kw
“AleSiO _ 2014” Company “Fushé AI‘I‘éZ” HPP 1990 kW
DERBI — E “Antena” HPP 1105 kw
“AEE” company Photovoltaic plant “Plug” 2000 kW
“0SOJA HPP” company “Osoja” HPP 1952 kW
“Kalivar 1” HPP 1475 kwW
“Kalivar 2” HPP 1526 kwW
“BE-IS Energy” “Kalivar 3” HPP 3321 kW
“Kalivar 4” HPP 275 kW

e From ERE Decision Board during 2018 it is approved the modification of electricity
production license of “Hidropower Electric” company, no. 130, Series PV11K, approved
with ERE Board Decision No. 59, dated 22.06,2011, for electricity production from
“SLABINJE 2A” 2MW capacity, “SLABINJE 2B” 1600 kW capacity, “ SLABINJE 2C”
capacity 1800 kW, “SLABINJE 2D” 5000 kW capacity and “SLABINJE 2E” 3400 kW
capacity, HPP-s , approving the names and capacities as follows:

o “Sllabinja 2B "HPP, installed capacity 1800 kW;
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o “Sllabinja 2C” HPP installed capacity 3400 kW;

o “Sllabinja 2D & 2D/1”(installed capacity N/1.= 4885 kW and N/2. =1200 kW);
o “Sllabinja 2E” HPP with installed capacity 3800 kW;

Total installed capacity N= 15085 kW.

It is also approved the modification of license No. 181, Series PV12K of “CAUSHI

ENERGIJTI” entity for electricity production from “Qafézezé” HPP, with installed capacity

400 kW, approved with ERE Board Decision No. 122, dated 29.08.2012, on the condition

that within 3 months from the decision, shall submit at ERE the environmental and water

utilization permits, issued by the competent institutions for the installed capacity 1450 kW.

Given that the condition failed to be fulfilled from the entity, ERE Board with decision no.

218, dated 11.10.2018, decided:

1. The abrogation of ERE Board Decision no.133, dated 07.06.2018, ”On the request of
“Caushi - Energji” company for Electricity Production license modification No. 181,
Series PV12K, approved with ERE Board Decision No. 122, dated 29.08.2012".

2. The abrogation of “Caushi Energji” company request for electricity production license
modification No. 181, Series PV12K, approved with ERE Board Decision No. 122, dated
29.08.2012.

ERE Board during 2018, being supported on article 16, article 19, letter *“ d”; article 37,
point 2, letter “¢” and article 44 of Law No. 43/2015 “On Power Sector” as amended, article
2 and article 4 of the Council of Ministers Decision No. 244, dated 30.03.2016 as amended,
“Conditions for setting the public service obligation that shall be implemented to the
licensees on power sector that perform electricity production, transmission, distribution
and electricity supply activity” article 4, point 1, letter “c”; article 5, point 1, letter “c”;
article 13,article 17, points 1,2,4 and 5 of the “Regulation on the Procedures and Terms for
License Issue, Modification, Transferring, Renewal or License Termination in the Power
Sector” , approved with ERE Board Decision No. 109, dated 29.06.2016, as well as article
15 of the “Regulation on ERE Organization, Operation and Procedures” approved with
ERE Board Decision No. 96, dated 17.06.2016, approved the electricity supply license
transfer no. 251, Series P14FPP approved with ERE Board Decision No. 97, dated
27.10.2014, valid until 27.10.2019 and the obligation of the universal service for electricity
supply, of the Electricity Distribution Operator (OSHEE) company approved with ERE
Board Decision No. 112, dated 08.07.2016 to the “ Universal Service Supplier” company

ERE Board being supported on article 16, article 37, point 2 letter “c”, and article 44 of Law
No. 43/2015 “On Power Sector” as amended, article 4, point 1, letter “c”; article 5, point 1
letter “c”; article 13 and article 17, points 1,2,4 and 5, of the “Regulation on the Procedures
and Terms for License Issue, Modification, Transferring, Renewal or License Termination
in the Power Sector” approved with ERE Board Decision No. 109, dated 29.06.2016, and
article 15 of the “Regulation on ERE Organization, Operation and Procedures”, approved
with ERE Board Decision No. 96, dated 17.06.2016, approved the license transfer of the
“Electricity Distribution Operator” (OSHEE) company, no.250, Series P14SH, approved
with ERE Board Decision No.96, dated 27.10.2044, to the “Distribution System Operator”
company valid until 27.10.2044.
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Licensees in Electricity Trading activity during 2018

No. | ENTITY LICENSED DATE OF BOARD DECISION
ACTIVITY

1 “Wind Power Albania” company Trading Decision no. 58, dated 12.03.2018

2. “Smart Watt” company Trading Decision no. 72, dated 26.03.2018

3. “DON - UCD” company Trading Decision no. 158, dated 09.07.2018

4. “ReNRGY Trading Group” company Trading Decision no. 163, dated 19.07.2018

5. “Uradrin” company Trading Degcision no. 172, dated 03.08.2018

6. “FLT” company Trading Decision no. 198, dated 03.09.2018

7. “” AEE” company Trading Decision no. 210, dated 27.09.2018

8. “ENER TRADE” company Trading Decision no. 226, dated 26.10.2018

License removal no.124, Series T11P, “Dunicé€ HPP” for electricity trading, approved with
ERE Board Decision No.28, dated 10.03.2011. The license removal was done with the
request of the entity being in the conditions of inability to continue the activity.

The abrogation of ERE Board Decision No. 8, dated 04.02.2009, “On licensing
“ENPOWER ALBANIA” company for performing the electricity trading activity”, as
amended, after observing violations of license conditions from the entity.

License removal no. 255, Series T14, “EFT ALBANIA” company for electricity trading,
approved with ERE Board Decision No. 108, dated 14.11.2014. License Removal was
conducted due to the requirement of the subject in a reorganization framework within the
group of companies EFT Group.

License modification of “ Energia Gas and Power Albania” company, in electricity trading
activity no. 258, Series T14, approved with ERE Board Decision N0.133,dated 24.12.2014.
With this modification it is changed the name of the entity and the commercial name as
follows:

o The new name of the entity becomes: “Energia Gas and Power Albania”

o The commercial name of the entity becomes: “Energia Gas and Power Albania”
License Modification of “ GEN-I Tirana” company no. 74, Series TO8P, in electricity
trading activity, for a 5 year period.

License removal no. 278, Series T15, “ROBERTO OIL” company, for electricity trading,
approved with ERE Board Decision no. 49, dated 17.04.2015. License removal is on the
request of the entity for not exercising the activity.

Entities licensed in Electricity Supply activity during 2018 :

LICENSED
No. | ENTITY DATE OF BOA
ACTIVITY RD DECISION
1 “Energji Ashta” company Supply Decision no. 26, dated 30.01.2018
2. | “Wind Power Albania” company Supply Decision no. 126, dated 04.06.2018
3. “FTL” company Supply Decision no. 199, dated 03.09.2018
4, “DON - UCD” company Supply Decision no. 219, dated 11.10.2018
5. “ENER TRADE” company Supply Decision no. 227, dated 26.10.2018
6. | “ReNRGY Trading Group” company Supply Decision no. 245, dated 26.11.2018
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e License removal of “EFT Albania” company no. 256, Series FK14, approved with ERE
Board Decision No. 109, dated 14.11.2014. License removal is on the request of the entity
in the framework of the re-organization within the group of companies EFT Group.

e License Modification of “Energia Gas and Power Albania” company, in electricity supply
activity no. 322, Series F15, approved with ERE Board Decision no.159, dated 28.12.2015.
With this modification it is changed the name and the commercial name of the entity as
follows:

o The new name of the entity becomes: “Energia Gas and Power Albania”
o The new commercial name becomes: “Energia Gas and Power Albania”

e License Modification of “ GEN-I Tirana” company no. 73, Series FK08, in electricity
supply activity, for a 5 year period.

e License transfer of Electricity Supply no. 251, Series P14FPP, approved with ERE Board
Decision No. 97, dated 27.10.2014, valid until 27.10.2019 and the Universal Service
Obligation of electricity supply of “Electricity Distribution Operator” company (OSHEE),
approved with ERE Board Decision No.112, dated 08.07.2016, to the “Universal Service
Supplier” company (USS).

e License removal no. 279, series FK 15, of “ROBERTO OIL” company for electricity supply,
approved with ERE Board Decision No. 50, dated 14.11.2015. License removal is on the
request of the entity for not exercising the activity.

Entities licensed in natural gas activity for 2018
No. | Entity Activity Date of board decision
1 “Balkgaz” company Trading Decision no. 256, dated17.12.2018

For all the entities licensed by ERE, it is maintained and archived the register for each activity, with
the necessary data for the entity and the license type, which are updated on ERE website and may
be consulted by any of the stakeholders.

3.3 Monitoring the Activities in the Electricity Market.

3.3.1 Electricity Market Monitoring.

During 2018 it continued the same monitoring structure based on the fulfillment of the functional
obligations of ERE organizational charts and in cross-section collaboration related to the issues
from the generated situations.

Implementing Law No. 43/2015 “ On Power Sector”, article 7, article 20, letter ¢), d), f) and g),
article 22, article 58, point 9, article 62, point 4 and article 72, letter dh); Council of Ministers
Decision No. 244, dated 30.03.2016 “On approving the conditions to impose public service
obligation for the licensees on power sector, which perform the electricity generation, transmission,
distribution, and electricity supply”, article 13; as well as the conditions of the licenses issued by
ERE, the services of the operators licensed by ERE are monitoring object regarding the meeting of
the legal obligations and the implementation of ERE rules, decisions and orders.

The monitorings are performed based on Law No0.43/2015 “On Power Sector”; at Council of
Minister’s Decision No. 244, dated 30.03.2016 as amended, with Council of Ministers Decision
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No. 519, dated 13.07.2016, on the Market Rules, as well as on the relevant regulations on the basis
of which the market participants act.

= Collection and processing of the periodical (monthly) results and information.

= The processing of the results obtained by the operators or concluded by the onsite
monitoring.

= The identification of the issues for onsite monitoring.

= The monitoring to implement the regulations

= Performing the onsite monitoring and their analysis.

Regarding the periodical monitoring of the realization level of indicators from the operators, are
collected and processed the planned indicators utilising the periodical information of the electricity
market participants. Currently every month it is performed the collection and process of the
indicators necessary that contribute all the structures to judge regarding the progress, issues and
development tendencies in this sector.

There are submitted in a summarized way the majority of the processed data giving comparison
opportunity with previous years.

It is necessary the preparation and the operation of an electronic Platform for all of the sector which
shall impose the electricity market participants to fulfill the obligations that derive from Directives
and Regulations of EC as well as Laws 43/2015 and 102/2015, at the same time shall serve to all
the stakeholders to receive in real time the necessary information.

Analysing the results and processing the received information issues, from ERE management
structures, it is judged according to the case to develop the verifications, analysis, hearing sessions
and onsite monitoring.

The results of these activities serve to the respective structures for a fair decision taking.

The groups for specific monitoring are organized with participation from other departments and
sectors to ensure the necessary specialists in the monitoring process.

It is analysed the periodical reporting situation for the licensees where are observed deficiencies by
them to meet the obligation for the periodical reporting.

ERE Departments Representatives are members of the working groups of the international
organizations according to the ERE Chairman orders and Guidelines informing occasionaly on
about the developments.

The fulfillment with the required information of the institutions and different organizations
collaborating with ERE, as well as the attendance in meetings, is subject of an ERE specific work.

To increase transparency in the electricity market, with ERE Decision No. 118 dated 27.07.2017
there are approved “Rules on the publication of electricity market fundamental data”, while the
publication of the main quarterly data for the operation of the electricity market are regularly
approved on ERE website according to the provisions of Law no. 43/2015 “On Power Sector”. To
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ensure the implementation of the legal and by-legal provisions for the obligations regarding the
transparency in the electricity market, ERE periodically monitored the official website of the main

operators in the electricity market and results that these obligations are mainly implemented.

3.3.2 Specific Monitoring from the periodical informations of OSHEE company
In the following table there are submitted the results of continuity indicators of electricity
supply for OSHEE customers during the year 2018.

Continuity Indicators of Electricity Supply in High and Medium Votlage during 2018
Cause of the Interruption Numbecll'jg'fot;e;rasffected Planned interruptions Unplanned Interruptions SAIFI|SAIDI|CAIDI| N1 D1
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sanuary HVitotal| oo | 16 | 5 65 |1215.818| 682,435 | 533,383 | 207,900 | 49.196 | 158,704 | 476358 | 148 | 499421 | 104,929 | 394,492 [ 1062557 [ 193 | (ool 1o | 51g | g.41| 0.7
MV
toral | 188 | 457 | 130 [ 1729 || 016l 0435 | 533,303 | 181101 | 33256 | 142,654 | 399,962 | 431 | 2,605,916 | 528,329 | 2.077587 | 5.639.181 | 7537 | oo | 407 | 247 | 24| 46a
eobruar HVitotal| g0 | 41 | o7 | 114 |1.015.618682.435 | 533385 | 181:286 | 39.166 | 142,120 | 444516 | 140 | 432065 | 111712 | 320353 | 872023 | 275 | oo | 3 on | 515 | 06| 072
y
MV
toral | 189 | 698 | 150 | 2506 || )10 ol g0 a3 |53a,383| 205:921 | 37230 | 1803 | 452501 | 463 | 3335149 | 757,654 | 5043 | 7216476 [13399) ) o | ooy | 517 | p7a| 54
March HVtotal| g0 | o4 | 54 | 210 |1215.818)682.435| 533383 | 194788 | 44050 | 150,738 | 457,639 | 193 | 833,096 | 228,173 | 604,923 |1,102213 | 360 | (oo | 10 | 165 | 00| 001
MV
oral | 208 [1161] 182 [ 2795 || o 0oy len 435 | 533,303 | 224625 | 55907 | 168,718 | 444160 | 492 | 4,022,998 | 739,706 | 3,278,727 | 8,975,923 14713 5 40 | 75 | 208 | 3.31| 7.8
i Hvitotal| 10 | 6 | o3 | 108 |1.015.618|682.435 | 533385 | 421032 | 171515 | 249517 | 1153,638 | 315 | 385225 | 107,387 | 277838 | 588,095 | 137 | oo | 3 4a | 516 | 032| 0us
MV
ol | 411|214 169 | 1339 | 510 010 62,435 | 533,383 | 390423 | 93459 | 296964 | 820,653 | 997 | 1894616 | 470,482 | 1,424,134 | 2.760,168 [ 4633 | | g0 | 505 | 157 | 16| 2.27
ey HVtotal[ 100 | 50 | o 84 |1.215.818 | 682,435 | 533,383 | 426096 | 117,582 | 308,514 | 1,139,344 | 338 | 328,753 | 74,668 | 254,085 | 676297 | 226 | o oo | 140 | 241 | 0.27] 056
MV
wotal | 392|508 | 155 [ 1962 || 50 16l 682,435 | 533,303 | 398200 | 96993 [ 301,207 | 783877 | 895 | 2,691,989 | 666,054 | 2,025935 | 4,240,180 | 7677 | ) e\ | 415 | 163 | 2.01| 340
une HVitotal| 7o | 5o | o5 | 67 |1.008.433| 743287 | 550,146 | 238450 | 58.237 | 180213 | 620413 | 182 | 401,107 | 166891 | 234216 | 686447 | 184 | o 1o | oo | o6 | o31| 053
MV
total | 248 | 508 | 160 | 2102 |} 500 1aq s 957 | 550,146 | 243765 | 40605 | 203160 | 479,079 | 565 | 3,032,627 | 739,045 | 2,616,054 | 4414032 | 7638 | o oo | 570 | 140 | 2.34] 341
sty HVtotal| oo | 55 | o 77 |1.203.433| 743,267 | 550,146 | 200191 | 63473 | 136,718 | 541,803 | 210 | 574273 | 227,980 | 346,293 | 676619 | 218 | o oo | gos | 157 | 0.44| 052
MV
toral | 313 | 402 | 135 | 1786 || 0q 40| 743,087 550,146 | 314971 | 51184 | 265454 | 767,680 | 805 | 2336647 | 513,836 | 1,821,370 | 3.936.484 6,089 | ) o | o0 | 77 | 11| 304
August Hvitotal| oo | 1, | 4 | 135 |1.008.433|743.267 | 550,146 | 136:740 | 18.867 | 117,873 | 205950 | 63 | 365188 | 82,332 | 282942 | 581566 | 260 | (oo | o o1 | 157 | 028| 0us
MV
toral | 212 | 481 | 114 [ 1830 || 500 iaa s 067 | 550,046 229679 | 57424 | 172255 | 485578 | 511 | 2,618,002 | 524,820 | 2.093.262 [ 3894707 | 5735 | o o0 | 359 | 154 | 202] 301
HVtotal| 110 | ¢ 2 | 45 |1.203.433|743.267|550.146| 339:606 | 79.030 | 260,576 | 1048630 | 350 | 232,705 | 115424 | 117281 | 298541 | 123 | o000 | 5 | 08| 023
MV
toral | 310 | 287 | 137 | 1694 || oq 4ol 743,087 550,106 | 323,282 | 119,123 | 210,044 | 667,440 | 756 | 2174438 | 464,289 | 1,706,549 | 4338.251 6,386 | 1 o0 | 557 | 200 | 1.68| 335
Outober HVitotal| 1og | o | 153 | 57 |1.203.433|743.287 | 550,146 | 544652 | 191645 | 353,007 | 1398,604 | 465 | 266,738 | 70,555 | 196183 | 768297 | 162 | oo | co | 7 | 01| o050
MV
wotal | 426 | 270 | 160 2045 || ooq 1aa 43287 | 550,146 | 444035 | 124793 | 319,242 | 1,135458 | 1,127 | 2,591,528 | 645,408 | 1,946,220 | 4950078 [ 6:650 | , 2 | 470 | 200 | 2.00| 3.3
o wveotal| gy | g5 | 1o | 88 |1.203.433|743,287 550,106 | 283:265 | 77:928 | 205337 | 750,150 | 268 | 404304 | 105,162 | 209,142 | 595328 | 223 | oo | 104 | 196 | 0.31] 046
MV
toral | 263 | 296 | 149 | 2394 oo ool 73087 550,106 | 242896 | 53107 | 191,776 | 577,280 | 847 | 2645822 | 543,864 | 2,278,031 | 4734061 6449 | ) oo | 41y | gy | 505|366
oo Hvitotal| 4o | o | 16 | 120 |1.208.433|743.287 | 550,146 | 211133 | 62,984 | 148,149 | 471982 | 106 | 434930 | 177,069 | 257861 | 10945557 | 348 | oo | o1 | 4 | 034] oss
MV
total | 299 | 151 | 122 | 1518 || 503 433| 743,267 [ 550,146 | 343433 | 87,250 | 256,183 | 556,769 | 648 | 1,972,802 | 535,585 | 1,437,314 | 3.912113 [ 4,836 | 1 29 | 346 | 103 | 153| 3.02
HVin
o018 |total 11,046 236 | 187 | 1,179 11,293,433 743,287 550,146 |3,385,139| 973,673 |2,411,466| 8,718,027 | 2,779 | 5,167,805 |1,572,262 3,585,609 | 9,002,539 | 2710 | 6.60 [13.70] 2.07 | 3.99] 6.96
MV in
Total [3,4575,433|1,763|23,710 [ 1,293,433 | 743,287 | 550,146 [ 3,542,331 | 850,331 |2,529,460 | 7,570,437 | 8,536 |31,922,714 7,129,072 | 22,710,226 | 59,011,653 [91,743] 27.42 | 51.48 | 1.88 |24.6845.62
MV-+HV [4,503[5,669 1,950 24,889 | 1,293,433 743,287 [ 550,146 [ 6,927,470 [ 1,824,004 [ 4,940,926 [ 16,288,465 [ 11,315 [ 37,080,519 [ 8,701,354 [ 26,295,835 [ 68,014,192 [ 94,453] 34.02 [ 65.18 | 1.92 | 28.67[52.58

Total number of the affected
SAIFI = customers
Total Number of the customers
Total time of the interruptions
SAIDI =
Total Number of the Customers
CAIDI = Total time of the interruptions

Total number of the interruptions
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3.3.3 Specific Monitoring from periodical information of TSO company.

The allocation of interconnection capacities

On the following table there are submitted the interconnection capacity allocation according
to the borders and their frequency.

Auction
Albania - Monte Negro Albania - Greece Albania - Kosovo
7 ‘ATC provid.ed ATC solq in the Auction Price vATC providﬁd ATC solq in the Auction Price .ATC proviqed ATC sold. in the Auction Price
Auction Period in the Auction Auction in the Auction Auction in the Auction Auction
Export | Import | Export | Import Export Import Export | Import| Export | Import Export Import Export | Import | Export | Import Export Import
[ MW 1T Mw T [ Mw T[T Mw 1| [ EuroMwh 1] T Buro/Mwh 1| T Mw T T Mw T [ Mw | MW ]| [ Euro/Mwh ]| [ Buro/MwWh 1T MW 1|[ MW 1|[ MW ]| MW ]| [ Euro/MwWh ]|[ Euro/MwWh ]
Jan 1.01.2018-31.01.2018 | 150.5 125 150.5 125 0.14 0.99 50 50 50 50 3.37 1.25 125 125 125 125 0.21 0.37
Feb 1.02.2018-28.02.2018 | 125.5 125 125.5 124 0.14 0.27 50 50 50 50 7.16 0.18 125 125 125 125 0.12 0.1
1.03.2018-25.03.2018 | 150.5 150 0.71
March 150 149 0.07 50 60 50 60 9.1 0.04 125 125 125 125 0.66 0.05
26.03.2018-31.03.2018 | 100.5 100.5 0.93
1.04.2018-22.04.2018 105 105 105 105 1.18 0.04
100.5 125 100.5 | 1245 2.09 0.09 50 50 50 49 6.54 0.05
April 26.04.2018-30.04.2018 105 105 105 105 0.8 0.04
1.05.2018-6.05.2018 | 100.5 [ 100 100.5 | 100 0.87 0.19
7.052017-7.052018 | 255 | 25 255 | 25 1055 0.33
May 50 50 50 48.5 10.87 0.03 105 105 105 105 1.15 0.07
8.05.2018-11.05.2018 75.5 75.5 1.2
100 100 0.19
12.05.2018-31.05.2018 | 100.5 100.5 0.87
June 1.06.2018-30.06.2018 | 100.5 125 100.5 125 0.87 0.09 50 50 50 50 13.55 0.3 75 105 75 105 1.03 0.05
July 1.07.2018-31.07.2018 | 100.5 125 100.5 125 0.5 0.56 50 50 50 50 5.52 2.38 105 105 105 105 0.19 0.47
Aug 1.08.2018-31.08.2018 | 100.5 125 100.5 | 124.5 0.19 0.25 50 50 50 50 7.24 0.73 105 105 105 105 0.08 0.15
1.09.2018-2.09.2018 105 | 105 | 105 | 105 0.1 011
3.09.2018-7.09.2018 75 75 75 75 0.14 0.34
8.09.2018-30.09.2018 105 105 105 105 0.2 0.16
Sept 50 50 50 50 5.37 112
1.09.2018-12.09.2018 | 1005 | 125 | 100.5 | 125 0.13 0.12
13.09.2018-14.09.2018 | 255 25 25.5 25 0.44 1.4
15.09.2018-30.09.2018 | 100.5 125 100.5 125 0.13 0.12
1.10.2018-7.10.2018
Oct 100.5 125 100 125 0.17 0.2 0 0 0 0 588 4.12 125 125 112 125 0 0.04
8.10.2018-31.10.2018 50 50 50 49.5 5.88 4.12
Nov 1.11.2018-30.11.2018 | 100.5 125 100.5 125 0.03 1.47 50 50 50 50 4.89 5.11 125 125 125 125 0.09 0.88
Dec 1.12.2018-31.12.2018 | 1255 125 125.5 125 0.06 2.22 50 50 49.5 50 5.27 3.33 125 125 125 125 0.07 1.78

As it shows, in the majority of the cases there have been congestion in capacities allocation in both
import/export.

Regarding the interconnection capacity allocation, during 2018 are followed the procedures
according to the rules approved with ERE Board Decision No.140 dated 22.11.2013 as amended
“Interconnection Capacity Allocation Rules” for the Albania — Kosovo Border and the “Southeast
Europe Coordinated Auction Office (SEE CAO) version 1.4, approved with ERE Board Decision
No. 167, dated 18.10.2016 for Albania- Montenegro and Albania — Greece Borders.

e The auctions of the interconnection capacities are developed in accordance with the defined
terms and procedures, ERE regulations or the respective decisions.

e Shall be underlined that there is no complaint from the Market Participants, auction
participants, for the terms, procedures, auction development process, bid evaluation
process, defining the winners and auction prices, the communication and publication of the
auction announcement and their results.

e Evaluating that the implementation of electricity Market is even a bilateral collaboration
and evaluation process between the Market Operator and the Market Participants, according
to their relevant role in the energy market, the Market Operator continues the contacts,
meetings and continuous consultations with the Market Participants.
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Imbalances

Implementing the Market Rules and the Transitional Rules for the Electricity Balancing Mechanism
regarding the handling of the balancing market issue, on the basis of the hourly data received from
the metering system of the TSO, there are made the imbalances calculations for each market
participant which are responsible for the imbalance on hourly basis.

Every 10 days from TSO company there are informed the Market Participants regarding the
performed imbalances. There are accessed the parties imbalances on monthly basis, which then are
invoiced to market participants.

The penalisations for the deviations during 2018 caused by the Market Participators which are
responsible for the imbalance, in MWh, are calculated and invoiced according to the Market Rules
approved with the relevant ERE Board Decisions.

IMBALANCES 2018
(TOTAL NEGATIVE =375051 MWh; POSITIVE =376 182 MWh)
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Figure 57 Total imbalances for 2018 (MWh)

As it can be seen the value of the highest positive imbalances , is recorded on March, whereas the value of
the highest negative imbalances is recorded on September.

Table ofthe Invoices for the obligati I i TS0 comp: 2018
IMBALANCES
From GSA TS0 | GEN-I| TSO |OSHEE-I TS0 T50 | GRUPKURUM TS0 ASHTA| TSO |Ayen ASEnergji TS0 AYENTrading TS0 DEVOLL| TS0 [KESHasBRP| 7SO  [KESHasFSHN|  TSO TS0 | TSO | AES | TSO
2018 For TS0 GSA TS0 |GEN-1] TSO OSHEE NOA TS0 KURUM |TSO | ASHTA 50 AS Energji TS0 AYENTrading|TS0  [DEVOLL|  TSO [KESH asBRP TS0 [KESHasFSHN| TSO | 7SO+ | TSO | AES
MWh MWh | MWh | MWh | MWh Mwh MWh MWwh MWh MWh | MWh MWh MWh MWh MWh MWh | MWh | Mwh MWh MWh MWh | MWh | MWh | MWh | MWh
Jan 329 1923 | 277 | 174 | 5849 28,126 325 462 1,073 | 812 185 632 839 | 28 794 0 26,123 7427 | 2,711 788 | 1,756 | 251
Feb 386 647 23 | 303 | 13349 21,553 804 833 451 | 259 386 467 2| n 683 0 16,119 9,202 | 4,931 1,008 | 1,809 | 504
Mar 780 1,582 | 657 | 703 | 12,884 34,331 1312 902 248 | 304 1,002 295 418 | 70 22 9 22,509 15490 [3,894 1,116 [ 651 | 809
April 814 621 83 | 441 [ 2292 22,094 4 756 1,196 360 | 253 584 208 120 | 60 20 50 29,410 6,522 | 1483 |1,951| 872 | 645
May m 1,306 202 | 235 | 6,011 11,511 794 1,290 578 | 384 781 342 15 45 63 18 11,206 5217 | 1,065 |3,628 | 748 | 472
June 965 889 104 | 209 | 3,395 16,581 764 1,339 565 | 520 734 189 57 0 34 | 1,050 67 10 18,471 3,585 | 1,381]1942) 561 | 597
July 737 1,121 4,205 11,735 555 1,548 430 | 365 454 140 282 133 25 34 75 9 12,11 4,202 | 1,588 | 485 | 594 | 636
August 925 1,404 2,111 16,587 1,136 2,087 529 | 42 319 125 192 306 16 19 107 0 18,840 2417 944 | 1,708 | 538 | 337
Sept 433 2,954 5,156 9,043 854 1,051 497 | 452 88 7 206 268 13 23 74 5 10,011 4,238 | 1,194 | 795 | 676 | 525
Oct 937 1271 25,051 2373 1,212 476 751 | 800 293 233 26 14 | 373 64 40 2,874 23,090 | 2,852 | 192 | 782 | 476
Nov 741 1,139 7,091 17,046 1,358 732 1,090 | 935 872 502 15 | 15 88 26 12,865 8,299 | 2537 347 | 1,220 | 304
Dec 880 1,501 10,592 20,664 1,063 579 714 | 837 1,297 401 3|2 157 5 18,971 10,730 [ 1,736 815 | 845 | 266
Sum 8,650 16,364 | 1,545 | 2,065 | 97,987 211,644 4 10,990 12,495 | 7,283 | 6,363 4,056 1,597 3,702 2,65 | 1,544 | 1,809 2414 m 199,511 | 100,418 |26,317|14,776]11,053| 5,821
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Reserve lowering
IMBALANCES L
From activisation from
KESH company
Negative Positive 2018
2018 Imbalance | Imbalance
To TSO company
MWh MWh Unit MWh
Jan 40,261 40,624 Jan 26,123
Feb 39,163 34,845 Feb 16,119
March 44,576 55,612 March 22,509
April 36,794 34,044 April 29,410
May 22,185 24,448 May 11,206
June 27,098 26,911 June 18,471
July 21,056 20,408 July 12,111
August 25,657 25,433 August 18,840
September 19,202 19,360 Sept 10,011
October 34,914 29,331 Oct 2,874
November 27,877 29,345 Nov 12,865
December 36,267 35,821 Dec 18,971
Sum 375,051 376,182 Sum 199,511
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Register of Active Participants in the Electricity Market during 2018
Producer P
Regi . . Trader T
egister of Market Participants for 2018 (31 December STl .
2018) (active) Universal Service Supplier| FSHU
Distribution SH
Albanian Energy Supplier 54X-AEG-02-1603G 58 26.05.2015 T, F
AXPO Albania 23X--150330-AA-K 3 20.01.2011 T, F
Ayen AS Energji 23X--150416-A—N 47 17.12.2014 P;T, F
Ayen Energy Trading 23X--140426-AY-W 40 04.05.2014 T; F
Danske Commodities Albania 23X--121120DCALG 21 30.10.2012 T; F
Devoll Hydropower 23X--150409-DHP5 62 11.06.2015 T; F
EMIKEL 54X-E-SHPK-16044 56 15.04.2015 T
Energija doo Veternik 54X-EDOOV-15-020 68 15.12.2015 T;F
Energji Ashta 54X-HECASHTA-059 20 25.05.2012 P
Energy Supply-AL 34X-0000000017-C 24 15.05.2013 T;F
Erdat Lura 54X-HEC-LURA-069 32 17.09.2013 P
GEN-I Tirana 23X---120709GENO 4 31.01.2011 T, F
Gjo-Spa Power 54X-HEC-LAPAJO75 33 17.09.2013 P
Green Energy Trading Albania 23X--150702GE--3 65 01.07.2015 T
Grupi Sistemeve Automatike 22XGSA--------- N 16 09.05.2011 T;F
Korporata Elektroenergjitike Shqiptare 23X--130918APC-M 12 25.04.2011 P;T
KURUM International 23X--131115KI--1 35 17.12.2013 P;T; F
Alb Energy Market 54X-ALBEM----11Y 74 07.07.2017 T,F
NOA Energy Trade 23X--150630-NE-6 52 10.03.2015 T, F
Operatori Shperndarjes Energjise Elektrike 23X--130503--CS-2 7 25.04.2011 SH; FSHU
Stravaj Energy 54X-STRAVAJ-E086 38 25.04.2014 P; T
WENERG 54X-WENERG---10E 64 10.06.2015 P
YLLIAD 29XYLLIAD-AL---W 6 03.03.2011 T
Energy Market Albania 54X-ENMARKETAL99 71 23.03.2017 T
Grid Energy 54X-GRID-ENERGYR 72 05.04.2017 T, F
GAEA-Energjia Alternative e Gjelber 54X-GAEA11-1501R 66 07.12.2015 T;F
Energy Financing Team Tirana 54X-EFT-TIRANA-V 76 24.08.2017 T;F
Alpiq Energy Albania 23X--141204AEA-T 10 29.04.2011 T;F
Le Trading Albania 23X--150309-LT-Y 49 16.02.2015 T
Energy to Energy 54X-EN-TO-EN-13F 77 13.10.2017 T
DON-UCD 54X-DON-UCD--15T 80 17.07.2018 T;F
URADRIN 54X-1001D101218) 81 10.08.2018 T
Energia Gas and Power Albania shpk 23x-150309-LT-Y 82 22.10.2018 T; F
RENRGY Trading Group 54X-10IRN102618R 85 12.11.2018 T
Ener Trade shpk 54X-10 IET091118 86 21.12.2018 T; F

| Source TSO company

Figure 58 Market Participants during 2018

In the following table are presented the thematic monitoring conducted during the year 2018 from
ERE.

Thematic Monitoring during 2018
Monitoring Object

Monitoring Order Company

The analysis of the updated plan of the investments for 2018
and the distribution network development plan for the next5 | OSHEE company
years of OSHEE company

Order no. 14, dated 1.02.2018
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To review and analyse the 10 year plan of the development
Order no. 32, dated 28.03.2018 of (2018-2028) ALBGAZ company ALBGAZ company

OSHEE company; Hydro Power Pint
of Korca HPP;Gjoka Konstruksion
Monitoring the electricity producers operation and the | &Energji company; Xhengo Energji
connections with the electricity distribution network company; Favina 1 company; The
Blue Star company; Strelca Energy
company.

Order no. 48, dated 11.07.2018

The monitoring of KESH company in relation to the
complaint of GEN-I Tirana company on the implementation
of the electricity purchase and sale procedures conducted by
KESH company for the 2017- march- 2018 period.

Order no. 51, dated 31.08.2018 KESH company

Companies licensed by ERE in
On the monitoring the companies licensed by ERE in | electricity  production  activity
electricity production activity (according to the corresponding HPP-
S)

Order No. 52, dated 04.09.2018

On monitoring the progress of the investments plan
Order No. 61, dated 06.11.2018 implementation for 2017 and January — October 2018 period | TSO company
TSO company

On monitoring the activity of TSO company during January-
October 2018 period

On monitoring the activities of Distribution System
Order No. 73, dated 26.11.2018 Operator; the Unniversal Service Supplier for January- | OSHEE company
November 2018 period.

On monitoring the OPEX realization for 2017 and 2018 of
TSO company. TSO company

Oder No. 70, dated 23.11.2018 TSO company

Order No. 75, dated 06.12.2018 TSO company

In relation to the requirement of GEN-I Tirana company on
Order No. 76, dated 06.12.2018 the exentsion of the investigation regarding the special | KESH company
contracts of KESH company for 2017 and 2018 period.

3.4 ERE activity in tariff and prices regulation of Power and Natural Gas Sectors

Based on Law No. 43/2015 “ On Power Sector”, as amended, respectively in articles 19, 20, 79 and
83, Law 102/2015 “On Natural Gas Sector” respectively articles 16, 17, 75 and 92, as well as on
Law 7/2017 “The promotion of the use of energy from renewable resources” Article 10, ERE is the
responsible authority for imposing the tariffs and prices for the regulated activities and those that
have the public service obligation in power sector, based on the respective effective methodologies.

Implementing this legal obligation, the main operations of ERE during the 2018 have been:
1. Review of the tariffs and prices from the licensee in power and natural gas sectors for:

Electricity transmission fer activity;

Electricity distribution activity;

Universal supply service of electricity activity;
Natural Gas transmission and distribution activity;
The activity for the electricity Supplier of last resort;
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e Electricity generation activity by the priority producers according to the provisions
of Law 7/2017

2. Amendment of the metodology on setting the electricity sale price from the Supplier of
Last Resort, approved with ERE board decision No. 144, dated 25.06.2018.

Regarding the review of the tariffs and prices for 2018:

- Regarding the application of OSHEE company, shall be notified that it is based on the indicators
provisions for 2017 because this year was not finished yet. Furthermore, this application is updated after
the current year was closed, where the data submitted by the applicant, as well as the issues handled during
the hearing and technical sessions during January-March have served to reflect a more accurate analysis
of the required revenues by OSHEE company, to cover the licensing activity for 2018. The application
analysis and that of the additional documentation submitted within ERE requirements, as well as the issues
discussed during the hearing sessions are based on the data from the financial statements factual energy
balance and other technical-economic indicators of OSHEE company for the preceeding period.

- To analyse the required incomes of the company for the exercise of the licensed activity are
analysed all the items regarding:

- Operational expenses, 2015, 2016, 2017 and 2018. OPEX is analysed referring to the financial
statements of the respective years, the declaration made by the company in the application of 2018 and
the analysis in conformity with the distribution methodology and the objective for the electricity losses
in the network according to the permitted level on ERE Board Decision No. 148, dated 26.12.2014.
From this analysis is observed that OPEX is realized according to the Financial Statement for 2015, in
general for all the items resulting in decrease towards the one approved by ERE, excluding the fines
and penatlies.

The operational expenses, for years 2015, 2016, 2017 and 2018. OPEX is analysed referring to the
financial statements of the respective years, the declaration made by the company in the application
of 2018 and the analysis in conformity with the distribution methodology and the electricity losses
in the network according to the permitted level on ERE Board Decision No. 148, dated 26.12.2014.
From this analysis it is observed that OPEX according to the Financial Statement for 2015, in
general for all the items results to be reduced towards the one approved by ERE, excluding the fines
and penatlies. Regarding the years 2016 and 2017, from the fact that the regulatory period is one
year, the approved OPEX-es from us are those of the factual realized expenses for 2016 and 2017,
excluding as not reasonable the expenses on the penalties and fines. OPEX shows increased mainly
the items: The salaries,maintenance end other expenses. From the analysis of the required incomes
for 2018, the OPEX approved by ERE are those of the conducted expenses for 2017, indexed with
the inflation, as well as the additional costs provided by the company. The “Staff Expenses” item ,
for 2018, to the one of 2014 results in a considerable increase, but from the declarations of the
company it is clarified that these values are approved even by the Supervisory Board and are mainly
related with the restructuring of the company’s organizational chart, as well as the measures plan
within the framework of the intervention and the action to reduce the losses and increase the
collections. The company declares that the salary in compliance with the reward, according to the
market value, shall increase the responsibility at work and the performance of the company. In
relation to this item for 2018 it is accepted the increase only for the indexing effect. The
maintenance item is required, also to be increased towards the one resulting for 2017. Mainly, it is
observed that the expenses to repair the Distribution Network constitute the main part of this item.
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Since the incomes to cover the other items of OPEX for 2018 are about 3% higher than 2017,
according to the Financial Statement without including the fines and penalties, are accessed as
reasonable the costs required from the Company.

- Electricity tariff to cover the losses: this tariff, as part of the operational expenses, consists of
the electricity purchase costs in the unregulated market and the transmission costs of these losses,
which result higher than the approved ones, within ERE Board Decision No.146, dated 26.12.2014.

According to the Council of Minister’s Decision No. 171, dated 25.02.2015 “On approving the
Power Sector financial recovery plan”, these costs result higher than the levels of these indicators
defined by this decision. It is observed that in reducing the electricity purchase expenses to cover the
losses, compared to those approved for the respective years, there affected the price factor of the
market, which is reduced to the one foreseen for 2015 and 2016. On the other hand, the cost of the
losses for 2017 and 2018, is affected even by the highest price of electricity purchase by the priority
producers and HPP “Ashta”. The actual total losses in the network for 2015, 2016 and 2017 result to
be improved, but they are still higher than the targets defined by the Council of Minister’s Decision
No. 171, dated 25.02.2015.

The effect from this excessive cost beyond the permitted one, has an impact in the required incomes for
the electricity distribution activity.

- In relation to the capital costs, the values of CAPEX and that of the Regulated Asset Base
(RAB), calculated by ERE do not comply with those submitted from the company on its application
for 2018. On the basis of the indicators explained in details in the report of this decision and by the
RAB value accepted by ERE and required by the company results with a difference which is
understandable that also the calculated return on RAB, shall be different. For 2017, the RAB value
calculated by ERE is smaller than the one submitted by the company for 2017 in its application for
2018. This is a continuation of the submitted differences by the company for the assets until the end
of 2011 an issue handled on the analysis for the required incomes reviewed for 2015. RAB value for
2017 reflects the new investments of 2015 and 2016 obtained from the financial statements, as well
as Y2 of the additional assests/ the realized invesments for 2017, considering as asset value set into
operation for this period. This figure results from the financial statements of 2017. RAB value for
2018 reflects the new investments of 2017 obtained from the financial statements of this period.

- The other incomes such as the incomes for the new connections and the reactive power,
considered deductible for the company, are those resulting in the Financial Statement and updated
according to the application.

- Delivered Energy in the Distribution Network for 2015, 2016, 2017 results in the 4,459 gwh
quantity for 2015, 4,605 gwh for 2016, 4,782 gwh for 2017 and for 2018 it is accepted the delivered
electricity quantity of about 4,803 GWh.

- From the report of the sales structure for 2015, 2016 and 2017 results that the realized average
price from the sale is higher than the approved one of about 10.7 (ALL)/kWh resulting in additional
incomes for the company. These differences are accessed to be used as reserves to cover the
negative capital inherited from 2014, enabling the company the ability to liquidate the obligations,
as well as to cover the costs of electricity purchase to cover the losses over the target.

- The calculation of the distribution activity tariffs according to the voltage level

The company has required the access tariffs per voltage level for 2018 as following:
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- For 2018, - 5.16 ALL,;

- medium voltage - 2.36 ALL;

- medium voltage (20-6 kV) — 3.81 ALL;
- low voltage (0.4 kV) —5.51 ALL.

- For the calculation of these tariffs, the company is expressed that according to the coefficients for the
allocation of the expenses that take into account the quantity of electricity sold according to the sales
structure, the asset structure according to the voltage levels and the technical losses of electricity
according to the voltage levels. The calculated coefficients on basis of the specific weight of
electricity sale in voltage level, OSHEE company has used them for the allocation of the capital
expenses and the incomes from the new connecions and reactive power. For the allocation of the
operative expenses, the expenses to cover the electricity losses, the company has used the weighted
coefficients that take into account the specific weights of the sold electricity and the technical
losses.

- It shall be considered incorrect the practice for the allocation of the capital costs, using simply
the specific weights of electricity consumption in that voltage level, without taking into
consideration the assets values for the relevant voltage levels, as well as the fact that the assets in
higher voltage levels serve also for the supply of the customers connected in lower voltages.

The calculated cost for the purchase of the losses in the Distribution Network is not calculated
in implementing the definitions of Council of Minister’s Decision No. 171, dated 25.2.2015, as well
as of the Council of Minister’s Decision No. 244, dated 30.3.2016. Hence, our calculations reflect
these differences in the required incomes, which in conclusion result with a tariff of about 4,85
from 5,14 (ALL), required by OSHEE company.

To enable the calculations in a way that the access tariffs reflect the reasonable costs of service
in that voltage level, to the company are required the assets values for each voltage level, or at
minimum the new assets additions for each voltage level for 2014-2017 period.

Due to the company has not submitted information in fulfilling this request, we set into operation
the only information that we have regarding the assets values for the voltage level, that means those
of 31.5.2014.

- For the distribution of the costs for the losses it is also considered:

a) The submitted study from the company regarding “Active electricity losses in 35 kV networks
for 20177,

b) The submitted study in the application for the 2017 tariffs in relation to the losses in the
Medium Voltage networks:

- In calculating the coefficients for the allocation of the losses cost it is used the justification that
a part of the losses occurred on the above voltage levels correspond to the electricity consumption
in the following voltages. For this purpose there are utilised the reports of electricity consumption
for each voltage level to the total of electricity. Our estimations are based on/in conformity with
the data presented by the company and on itself they carry insecurity in the distribution of the costs
according to the voltage level, as declared in the application.

- As treated on the justification report of this decision, it is observed that the total incomes by
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the distribution activity and the retail supply result higher than the permitted for 2015-2017 period,
this for the fact that in our calculations are not included the total costs of electricity purchase to
cover the losses in the Distribution Network, beyond the target defined/determined in the Council
of Minister’s Decision No.171,dated 25.2.2015, a considerable value for the company and at the
same time shall require additional funding by the state or in the contrary this value shall be covered
from the customers served from the Universal Service Supplier.

ERE Board Decision No. 190, dated 30.08.2018 decided:

1. To let into force ERE Board Decision No. 52, dated 06.04.2017 * On letting into force ERE
Board Decision No.190, dated 22.12.2016” on the distribution service tariffs as follows:

- Distribution service tariff in 35 kV voltage level 1.5 (ALL)/kWh
- Distribution service tariff in 20 kV voltage level 3.9 (ALL)/kWh
- The average tariff of the distribution tariff 4.79 (ALL)/kWh

2. The review of the required incomes of the Distribution System Operator in the following
periods to evaluate the required incomes for 2018.

3. Letting into force for 2018, points 3, 4 and 5 of ERE Board Decision, No. 211, dated
28.12.2017 “ On opening the procedure to review the application of OSHEE company for
electricity distribution service tariffs according to voltage level and the letting into force the
retail prices for the customers served by the universal service supplier for 2018”.

3.4.2. The electricity sale prices from the Supplier of Last Resort for 2018

During 2018, implementing article 87, point 4 of Law 43/2015 “On Power Sector”, as amended
and the “Metodology on setting the electricity sale price from the Supplier of Last Resort, approved
with ERE Board Decision No. 201, of date 04.12.2017 the Energy Regulatory Authority determined
the electricity sale price of supply by the Supplier of Last Resort (SOLR) for the customers
connected in 35 kV voltage level for each month of 2018.

From the observed issues in the application of the “Metodology on setting the electricity sale price
from the supplier of last resort” in the first months of 2018, especially in defining from OSHEE
company of the the administrative expenses for the activity of the Supplier of Last Resort (SOLR)
and the costs for the imbalances of the Supplier of Last Resort (SoLR) customers and from the fact
that in some cases the calculations resulted in prices lower than the price Universal Service Supplier
customers according to ERE Board Decision No. 148, dated 26.12.2014, not giving incentive
signals for the release of these customers in the unregulated market, ERE Board Decision No. 144,
dated 25.06.2018 approved the review of the “Metodology on setting the electricity sale price from
the supplier of last resort” approved with ERE Board Decision No. 201, dated 04.12.2017, with the
amendments as follows:

e The amendment of the calculating Formula in setting the electricity sale price from the
supplier of last resort, adding elements such as the administrative costs representing the
administrative costs for each supplied kWh and the proposed risk (PR) representing the
proposed risk in 3% measure.
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e In article 8 of the Metodology it is added point 2 with the following content: In each case
this price shall not be lower than the retail sale price of the customers supplied to that
voltage level according to ERE Board Decision No. 148, dated 26.12.2014.

The Formula for calculating the electricity sale price for the Supply of Last Resort customers
implementing article 8 of the reviewed methodology is submitted as follows:

CFMFt = CBEt +Pr* CBEt+ TRrTSHt+CA
Where:

CBEt — shall mean the maximum electricity purchase price for the supply period from the
Unregulated Market or the purchase from priority producers;

Pr — The return risk defined in percentage for the year (in 3 % measure for the first two years);
TRrTSHt - The tariff for using the transmission and distribution network for the relevant period;

The amendments in methodology undergone a consultative process with OSHEE company

After reviewing the Metodology, during the review process of OSHEE aplications for the monthly
prices of electricity sale at the Supply of Last Resort customers it was observed that the company
could not define the costs for the caused imbalances from these customers.

As follows are submitted the prices for the electricity sale of the supply from the Supplier of Last
Resort for 2018 according to the respective ERE Board Decisions as well as the maximum
electricity purchase prices to cover the requirement of this customer group:

2018 Decision Sale price approved | Maximum electricity
by ERE (ALL/KWh) | purchase from
OSHEE  company
(Eur/MWh)
January No. 66, dated | 11.60 64.00
February 26.03.2018 9.50 44.97
March No. 67, dated | 9.50 37.75
26.03.2018
April No. 92, dated | 9.50 31.79
20.04.2018
May No. 116,  dated | 9.50 33.75
21.05.2018
June No. 146,  dated | 9.82 54.50
25.06.2018
July No. 176,  dated | 12.86 68.05
03.08.2018
August No. 204, dated | 12.86 68.16
13.09.2018
September No. 213, dated | 12.86 67.72
27.09.2018
October No. 234, dated | 16.00 92.80
02.11.2018
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November No. 254, dated | 16.00 93.24
11.12.2018

December No. 07, dated | 15.22 76.60
17.01.2019

Figure 59 the electricity sale prices of supply from the Supplier of Last Resort for 2018 (Source: ERE)

From the periodical reports of OSHEE company resulted that the sold electricity for the Suplier of
Last Resort customers during 2018 is about 60 GWh with an invoiced value of about 726 million
(ALL), where resulted an average sale price of 12,07 (ALL)/kWh. The approved prices during 2018
shall stimulate these customers to pass on the unregulated market finding their own supplier.

3.4.3 The postpone of the term for the temporary natural gas transmission tariff by
“ALBGAZ” company approved with ERE Board Decision N0.90, dated 07.06.2017.

ALBGAZ company with the official letter Protocol No.85/1 dated 03.01.2018 submitted at ERE
the application for setting the natural gas transmission tariff.

Also, ALBGAZ company submitted at ERE the request to postpone the term of the contract for
natural gas transmission, between Albgaz company and Albpetrol company with the official letters
Protocol No. 55/1, dated 05.07.2017 of Albgaz company and the official letter Protocol No. 4608,
dated 06.07.2017 of Albpetrol company. This request came as consequence of the termination of
the legal power of the contract signed and approved with ERE Board Decision no.199, dated
24.11.2017.

ERE Board Decision No. 90, dated 07.06.2017, approved the temporary natural gas transmission
tariff from “ALBGAZ” company of about 25 (ALL)/m3, for 05.01.2017-20.09.2017 period.

For this reason:

- The process of appproving the final tariff of the transmission service required the
performance of various hearing sessions with the stakeholders, which required time.

- There terminated (on 31.12.2017) the legal power of ERE Board Decision No. 155, dated
28.09.2017, with which it is decided to let into force the ERE Board Decision No. 90, dated
07.06.2017 “ On approving a temporary natural gas transmission tariff from “Albgaz”
company for 05.01.2017-20.09.2017 period until 31.12.2017.

- Albgaz company could not exercise its activity without a transmission service tariff and
without a legal contract.

- On 05.01.2018 terminated the term of the natural gas transmission contract between Albgaz
company and Albpetrol company.

- To define a final natural gas transmission tariff, for natural gas transmission tariff Albgaz
company shall draft a new contract for the natural gas transmission service, which reflected
the provisions of the effective legislation as well as the final tariff.

ERE Board with decision no. 14, dated 10.01.2018 decided:

1. To let into force of ERE Board Decision No. 90, dated 07.06.2017 “On approving the
temporary natural gas transmission tariff from “Albgaz” company until the date 31.03.2018.
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3.4.4 Approving the natural gas transmission tariff from Albgaz company for 2018.

ALBGAZ company with official letter Protocol No. 85/1, dated 03.01.2018, submitted at ERE the
request for approving the Natural Gas Transmission tariff for 2018.

ERE Board Decision No.14, dated 10.01.2018 postponed until 31.03.2018 the term to let into force
the natural gas transmission tariff from “ALBGAZ” company for 05.01.2017-20.09.2017 period,
approved with ERE Board Decision No. 90, dated 07.06.2017 and amended with ERE Board
Decision No. 15, dated 28.09.2017.

After ERE Board Decision no. 20, dated 19.01.2018 “ On opening the procedure to approve the
natural gas transmission tariff from ALBGAZ company for 2018 followed the steps according to
the procedures provided in the “Regulation for ERE Organization, Operation and Procedures”

Based on the analysis of the documentation completed during the followed procedural stages, ERE
Board Decision No. 97, dated 23.04.2018 approved the natural gas transmission tariff from Albgaz
company for 2018 of about 28 (ALL)/m3 or 2.6457 (ALL)/KWh.

ERE Board Decision No. 14, dated 10.01.2018, “On postponing the term for the natural gas
transmission temporary tariff from “Albgaz” company approved with ERE Board Decision No.90,
dated 07.06.2017 as well as the contract of the natural gas transmission between Albpetrol company
and Albgaz company” let into force until 31.03.2018 the temporary natural gas transmission tariff
of about 25 ALL/m3. Meanwhile, ERE Board Decision N0.97, dated 23.04.2018 approved a tariff
of about 28 ALL/m3. Between the temporary natural gas transmission tariff and the final natural
gas transmission tariff from Albgaz company for 2018 there was a difference of about 3 ALL/m3.

Implementing Article 17, letter “e” of Law No. 102/2015 “On Natural Gas Sector” which provides
that when the approved tariffs result different from the temporary ones, ERE establishes the
adequate compensatory measures, ERE Board Decision No.179,dated 20.08.2018 decided:

1. Point 1 of ERE Board Decision No. 97, dated 23.04.2018 “On approving the natural gas
transmission tariff from Albgaz company for 2018 of about 28 ALL/m3 or 2.6457
ALL/kWh” and amends with the “Approval of the natural gas transmission tariff from
“Albgaz” company for 2018 of about 28 ALL/m3 or 2.6457 ALL/KWh, beginning from
01.01.2018”

3.4.5 Opening the procedures to define the electricity purchase price produced from solar
small renewable resources with installed capacity 2MW and wind ones with installed capacity
3MW for 2018

Based on article 10, point 2 and 16 of Law N0.43/2015 “On Power Sector”, as amended, article 10,
point 3 of Law No.7/2017 “On the promotion of the use of energy from renewable sources” ERE
has the obligation to define the electricity purchase price produced from solar and wind small
renewable resources with installed capacity respectively 2 MW and 3 MW.

Council of Minister’s Decision No. 369, dated 26.04.2017, “On approving the methodology for
defining the electricity purchase price produced from the small renewable resources from solar and
wind” on point 2, charges ERE with the approval of the electricity purchase price generated from
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wind and solar small renewable sources, in conformity with the average price, according to the
provisions of this methodology.

Point 2 of ERE Board Decision No. 120, dated 27.07.2017 approved the prices for the small
producers from wind and solar energy for 2017 defines that “Beginning from 2018, for the
following investments, ERE, according to the collected data, regarding the real investment costs, if
they result different from the provisions of Council of Minister No. 369, dated 26.4.2017, “On
approving the methodology to define the electricity purchase price produced from solar and wind
small renewable resources”, shall propose to the Ministry of Infrastructure and Energy the
improvement and review of this Council of Minister’s Decision”.

For all the above mentioned, ERE Board Decision No. 205, dated 13.09.2018 decided:

To open the procedures on defining the electricity purchase price produced from small solar
(photovoltaic) resources with installed capacity up to 2MW and wind ones with installed capacity
up to 3 MW for 2018.

Along this process and implementing point 2 of ERE Board Decision No. 120, dated 27.07.2017,
was reviewed the submitted documentation from the companies that applied for production licenses
by the solar plants with installed capacity up to 2 MW and wind ones with installed capacity up to
3 MW that received the approval by the Ministry of Infrastructure and Energy during 2017. The
collected information from ERE shall be confronted with the actual values for the realized
investments for which there was no information.

As mentioned above and due to the lack of the necessary information regarding the approved
authorizations during 2018 by the Ministry of Infrastructure and Energy for the plants from solar
techonology with installed capacity up to 2 MW and wind ones up to 3 MW, the process for
approving the electricity sale prices for these plants for 2018 was postponed for the ongoing period.
This in the function of approving a fair decision, based on a full analysis and supported by actual
data.

In relation to the price and tariff review for 2019:

I. To let into force ERE Board Decision No.190, dated 30.08.2018 in relation to the
network distribution usage tariff according to the voltage level and retail prices for
the end use customers served by the universal service supplier for 2019.

Article 85 of Law No0.43/2015 “On Power Sector” as amended, defines that, ERE approves
regulated prices only for the assigned categories of the end use customers supplied according to the
universal service supplier and these approved prices are reviewed on annual basis.

“Distribution System Operator” and “Universal Service Supplier” companies did not present at
ERE the respective applications in accordance with the “Methodology for calculating the tariffs of
the Distribution System Operator” approved with ERE Board Decision No. 180, dated 10.11.2017
and the “Methodology on defining the retail electricity sale price for the end-use customers supplied
from the Universal Service Supplier (USS)” approved with ERE Board Decision No.189, dated
23.11.2017.
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Article 21 of the “Regulation for ERE Organization, Operation and Procedures” defines that the
licensee in power and natural gas sector, shall submit at ERE no longer than 1 September of the
current year, a written request attached with all the required information according to the regulation
and the respective methodologies.

With purpose that “DSO” and the “Universal Service Supplier” companies to operate in a normal
way in the continuing regulatory period, it is necessary that they invoice the electricity with prices
approved by ERE.

The Ministry of Infrastrucutre and Energy with the official leter ERE Protocol No. 798/1, dated
19.12.2018 submitted the issues regarding the allocation of “OSHEE” company where among the
most important ones regarding the definition of the tariffs are listed:

e Implementing the initiated process on the allocation of the company it was necessary to
continue with the by-legal amendments referring to a market model optimal not only for
“OSHEE” company but also for the other energy operators.

e It was necessary to be defined the renewable energy operator outside “OSHEE”
company

e To find a solution to the issue on the accommodation in the market of the electricity
quantity from the renewable resources, resulting beyond the needs to cover the losses in
the distribution network of the Distribution System Operator.

e Following the above mentioned steps it is necessary to define the budgets for both
companies: “DSO” company and the “Universal Service Supplier” company, shall
enable the assessment of the necessary incomes for the regulated activities.

As follows OSHEE company with the official letter of date 20.12.2018 submitted at ERE, the
request on not to change the tariffs of the Distribution Service and the Electricity Sale Prices for
20109.

This request is argumented with the preliminary results of 2018 and be supported on the evaluation
that the companies may exercise the distribution activities and that of electricity sale retail in normal
operational conditions, beginning from the evaluation of the economical financial situation
according to the conducted reports during 2018.

As resulted from the preliminary Financial Statements for 2018 OSHEE company for the third year
had a positive financial result while it continued the reduction of the negative capital of the
company. During 2018 the negative capital was reduced with about 11% compared to 2017 as
presented on the following chart:
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Figure 60 The progress of OSHEE company capital

For all of the above mentioned ERE Board Decision No. 268, dated 21.12.2018 decided:

1. To let into force point 1 and 3 of ERE Board Decision No.190, dated 30.08.2018, “To
review the application of “OSHEE” company on the electricity distribution service tariffs
according to the voltage level and the letting into force of the retail prices for the customers
served by the Universal Service Supplier for 2018 according to the following table:

Type of the activity Decision no. Approved tariffs
Distribution service tariff in | No.52, dated 06.04.2017 1.5 ALL/Kwh
35 kV voltage level
Distribution service tariff in | No.52, dated 06.04.2017 3.9 ALL/Kwh
20 kV voltage level
Average price of the | No.52, dated 06.04.2017 4.79 ALL/Kwh
distribution service
Sale price for 20kV customers | No.52, dated 06.04.2017 11 ALL/Kwh
On peak hour 12.65
ALL/Kwh
Sale price for 10/6 kV | No.52, dated 06.04.2017 11 ALL/Kwh
customers On peak hour 12.65
ALL/Kwh
*Temporary approval for customers that fail to ensure the supply in the market because of
objective inabilities of the system operators in conformity with Council of Minister Decision
no. 449 dated 15.06.2016, the supply as the last resort of these customers is performed on
the same conditions with the universal service of supply with a higher price
The sale price for the | No.52, dated 06.04.2017 12.4 ALL/Kwh
customers connected in the
MV and meters in LV
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On peak hour 12.65
ALL/Kwh
Retail sale price for the end | No.52, dated 06.04.2017 *The prices are submitted
use customers on the following table
Electricity retail sale price for 1 January -31 March 2017 period
Voltage Level Price Peak Price
Oltage Leve LALL/IAALK) (AL /I\AZh)

Customers in 10/6 kV 11 12.65
Customers in MV measure in LV 12.4 14.3
Bakeries and flour production in 10/6 kV 7.1 8.17
Customers in 0.4 kV 14 16.1
Bakeries and flour production in 0.4 kV 7.6 8.74
Household 9.5
Tariff for electricity consumption in joint environments (scale lightening,
water pumb. elevator) 9.5
Fix Tariff for “zero”reading service (All/month) 200
*The price for reactive energy is 15%of the active energy price
*Peak hour during which shall be applied the tariff for the consumed energy during the peak is:
- November 1 March 31 period from 18.00 to 22.00
- April 1 — October 31 from 19.00 to 23.00

Figure 61 The table of the tariffs and prices for 2019

2. If there results to be effective on the required incomes of “OSHEE” company they shall be
updated and compensated according to the definitions of article 20, point “c” of Law No.
43/2015 “On Power Sector” as amended.

From the analysis of the preliminary Financial Statements for 2018 of OSHEE company it is
observed that the company had a positive financial result of about 5,4 milliard ALL, a result that
will further improve the negative capital, the liquidation of third parties obligations as well as
performing the investments in the distribution network.

Also KESH and TSO company based on the preliminary financial statements of 2018, had a positive
financial result. Shall be emphasised that it is the positive result of KESH company that realized a
profit of about 10 milliard (ALL).....

As follows there are submitted the realized incomes from the three main stakeholders of the
Albanian Power System: KESH company, TSO company and OSHEE company for the 2015-
2018 period as well as those approved by ERE for 2015:

Required Approved by ERE | Realized for 2016 | Realized for 2016 | Realized for 2017 | Realized for 2018
Incomes/ Realized | for 2015 the Financial the Financial the Financial the Financial

for KESH, TSO, Statements for Statements for Statements for Statements for
OSHEE 2015 2016 2017 2018

companies (milion

ALL)

KESH company 13573 19661 17273 11214 18464

TSO company 4094 6347 5816 5967 6808

OSHEE company | 48641 59634 62023 60432 56171

Figure 61 Incomes realized from KESH TSO and OSHEE company for 2015-2017 period. Source (KESH,TSO and OSHEE)
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ii. Electricity transmission service tariff from TSO company for 2019
“TSO” company submitted the application for the electricity transmission service tariff for 2019
with the official letter Protocol No. 6879, dated 04.10.2018.
ERE Board Decision No.224, dated 26.10.2018 decided to open the procedures on approving the
electricity transmission service tariff for 20109.

Implementing the “Regulation on ERE Organization, Operation and Procedures” during the process
of reviewing the request of TSO company are performed the necessary procedural operations to
ensure the transparency through the publications and the hearing sessions as well as receiving
opinions from the stakeholders.

ERE within the framework to review this application organized a monitoring at this company
regarding the conducted operational expenses for 2017 and 2018.

ERE based on the:

- Methodology for calculating the electricity transmission tariff, approved with ERE Board
Decision No. 180, dated 08.11.2017;

- The analysis of TSO financial statements for 2017 and the preliminary ones for 2018, as
well as the information submitted in the application and then the additional information
send from the Company in response of ERE requirements;

- TSO company arguments submitted at the technical session;

- The preliminary monitoring results regarding the operational expenses for 2017-2018;

- The opinions submitted from the interested parties,

Performed the clarifications, verifications and calculations regarding:

e Operational expenses,

e Bazén e Rregulluar e Aseteve bazuar né Metodologjiné e llogaritjes sé tarifave té
transmetimit té energjisé elektrike dhe né vijimési té praktikave té méparshme.

e The Regulated Asset Base based on the Metodology for calculating the electricity
transmission tariffs and following the previous practices.

e The reduced adjustments of the more realized incomes for 2018.

In conclusion, the total of the required incomes for 2019 was approved in the value of 5,378 million
ALL, to enable the electricity delivery in the transmission network of 7,158 GWh.

In conculsion, ERE Board Decision N0.266, dated 21.12.2018 approved the electricity transmission
service tariff of about 0,75 ALL/kWh for 2019.

iii. Electricity priority producers and their impact

Electricity production by the electricity priority producers (HPP-s with capacity up to 15 MW) in
2018, due to the favorable hydro conditions there was a considerable increase of about 61%
compared with the preceding year. The set into operation of 11 new power plants with total installed
capacity of 38.3 MW and with a production of 18.966 GWh, contributed on this increased
production.
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The following charts present the progress of the produced energy and the realized incomes
throughhout the years from the electricity sale for the priority producers and Ashta HPP bringing
an increase of the production from this cathegory for 2018.

Production during the years from Priority Producers & Ashta HPP [MWh)
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Figure 62 Production progress from the Priority producers & Ashta HPP (MWh) (Source OSHEE company)

Incomes from electricity sale from Priority Producers & Ashta HPP
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Figure 63 Incomes from the Priority Producer (Source OSHEE company)

Electricity production was about 60% higher compared to 2017. This increased production affected
to the increase of the incomes from the electricity sale for the priority producers which were 80%
higher compared to 2017. In the increase of the incomes for the priority producers also affected the
electricity purchase price produced by these generators for 2018 which was 15 % higher than the
one of 2017.

The following chart presents the progress of the approved prices for electricity producers from the
hydro power plants for 2004-2019 period:
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Progress of the prices approv ed for the Priority Producers
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Figure 64 The progress of the approved prices for the Priority Producers

The increased trend of electricity production from the priority producers where except of the
increase of the production capacities of the hydro plants, beginning from 2019 and in continuance
shall start the production and plants from other renewable resources such as the photovoltaic and
aeolian plants as well as the biodegradable part of the solid waste that utilise the industrial, urban
and rural wastes which received MIE approval, influence on the further increase of the specific
weight occupied from the production and priority producers, to the total electricity customer. On
2018 the electricity produced from the Priority Producers to 15 MW and Ashta HPP occuppy about
22% of the electricity annual national consumption.

The following chart submits the progress of the specific weight of production from priority
producers to the total consumption:

Production of the Priority Producers & Ashta HPP to total consumption
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Figure 65 The specific weight of priority producers production to the total consumption (Source TSO company. OSHEE
company. ERE)
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OSHEE company implementing the Council of Minister’s Decision No. 244, dated 30.03.2016 “On
the approval of conditions for setting of Public Service Obligation”, as amended is obliged to
purchase electricity produced from the priority producers. The subsequent increase of production
from these producers due to the increase of the production capacities not only from hydro
technology , but also from the other technologies of the renewable resources, significantly affects
on the cost to purchase electricity from OSHEE company.

OSHEE company expenses for electricity purchase from the priority producers and Ashta HPP in
2018 occupied about 50.2% of the total expenses for electricity purchase from 22.5% thay were in
the previous period.

It was observed that the purchased quantity by OSHEE company from these producers (1,696
GWh) with an average price of about 66,37 Euro/MWh, exceeded the needs to cover the losses of
about 1,538 GWh as provided in the Council of Minister’s Decision No. 244, dated 30.03.2016.
The difference of about 158 GWh is used to cover the request of the Universal Service Customers.

This fact enhances the need of the legal adjustments to solve the issue of accommodating in the
market of the electricity quantity from the renewable resources resulting beyond the needs to cover
the losses in the distribution network of the Distribution System Operator.

The following charts present the expense structure of OSHEE company for electricity purchase for
2018 and 2017:

Structure of the expenses for electricity purchase from OSHEE company for 2018

25.9%

Red color ( Purchased from KESH company for the Tariff Customers
Green Color (Purchased from the Priority Producers)

Green Color 8.4 % Purchased from Ashta

Purple color (Purchased for the Losses from KE SH company)

Blue color (Purchased in the Market)

Figure 66 Structure of the expenses for the electricity purchase from OSHEE company for 2018 (Source OSHEE company,
ERE)
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As results from the collected data, throughout 2018 most part of the electricity is purchased by the
Independent Power Producer and is evidenced a decrease of the quantity purchased in the
irregulated market compared to that purchased on 2017 in the unregulated market.

Structure of the expanses for electricity purchase from OSHEE company for 2017

- Purchased from KESH company for tariff customers- Purchased from Priority Producers
- Purchasad from Ashta
- Purchased for the Losses from KESH company

Purchased in the Market

Figure 67 Structure of the expenses for electricity purchase from OSHEE company for 2017

The expenses for electricity purchase from OSHEE company for 2018 were 19% lower than those
of the previous year.

Meanwhile it was evidenced the reduction of the expenses for electricity purchase in the
unregulated market of 64.5% to 25% of the total expenses. This mainly came due to the sufficient
production from the hydro plants such as KESH company, Ashta HPP and the priority producers
as result of the high hydro flows, mainly in the first half of the year. While the electricity purchase
price in the unregulated market was 73,79 EUR/MWh or about 11% higher than that of 2017,
meanwhile the average electricity purchase price by the priority producers resulted 66,37
Euro/MWh.

iv. On letting into force ERE Board Decision No. 19, dated 19.01.2018 on the annual
electricity purchase price that shall be paid to the existing electricity priority
producers for 2018.

Council of Minister’s Decision No. 687, dated 22.11.2017 approved the “Methodology on setting
the annual price of electricity purchase that shall be paid to existing priority producers” According
to this methodology the annual electricity purchase price is defined by : the average annual price of
the day ahead market (HUPX/DAM) for electricity in the base load for the respective year of the
Hungarian Power Exchange (HUPX) in EUR cent/kWh, bonus coefficient for the promotion of
renewable resources on 1.3 measure and the average exchange rate EUR/ALL for the last year.
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Council of Minister’s Decision No. 687, dated 22.11.2017 also defined the maximum and minimum
borders of electricity purchase price by the existing priority producers which may be not lower than
the price approved by ERE for 2016 and not higher than 15% of the approved price from ERE for
2016.

From the preliminary data published in the official website of the Hungarian Power Exchange
rezulted an average annual price of the day ahead market (HUPX/DAM) for electricity in the base
load for 2018 of about 49.65 EUR/MWh.

From the published data for January-November 2018 period from the Bank of Albania about the
exchange rate, resulted that the average exchange rate was 127.96 ALL/ EUR.

According to the abovementioned methodology,for as long year 2018 is not closed, ERE does not
have the adjustment opportunity for the components of the formula submitted above.

ERE Board Decision No. 19, dated 19.01.2018 “On the annual electricity purchase price that shall

be paid to the existing electricity priority producers for 2018, approved the price of about 8.5652
ALL/KWh,

As mentioned above ERE Board Decision No. 267, dated 21.12.2018 decided to let into force ERE
Board Decision No. 19, dated 19.01.2018 “On the annual electricity purchase price that shall be

paid to the existing electricity priority producers for 2018 until the publication of the annual report
from HUPEX.

v. Electricity purchase price by the existing priority producers for 2019

Implementing the “Methodology on setting the annual electricity purchase price that shall be paid
to existing priority producers”, approved with Council of Minister’s Decision No. 687, dated
22.11.2017, ERE defined the respective price immediately after the publication of the annual report
of the Hungarian Power Exchange (HUPX) for 2018.

From the data of the annual report of the Hungarian Power Exchange (HUPX) the average annual
price of the day ahead market (HUPX/DAM) for electricity in the base load for 2018 results of 51
EUR/MWh amount.

From the published data by the Bank of Albania on the exchange rate ALL/EUR for each day of
2018, resulted that the average exchange rate for 2018 is in 127.575 amount ALL/EUR. ERE has
the right to adjust the conducted calculations in case when the exchange rate ALL/EUR shall be
published in the Annual Report 2018 of the Bank of Albania (during the following months) is
different from the one considered in the calculation.

The price of about 8.4582 ALL/kWh which resulted from the implementation of the calculating
form mentioned in the methodology, was within the minimal and maximum borders defined on
paragraphs 2. ¢ and 2.d of the Council of Minister’s Decision No. 667, dated 22.11.2017.

As mentioned above ERE Board Decision No. 8, dated 17.01.2019 approved the annual price of
about 8.4582 ALL/kWh that shall be paid to the existing priority producers for 2019.
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Vi. The letting into force until 31.03.2019 of ERE Board Decision No. 97, dated
23.4.2018 “On approving the natural gas transmission tariff by “ALBGAZ”
company for 2018.

ERE Board Decision No. 97, dated 23.04.2018 ““ On approving the natural gas transmission tariff
from “ALBGAZ” company for 2018 decided on the approval of the natural gas transmission tariff
for “ALBGAZ” company for 01.01.2018-31.12.2018 period.

“ALBGAZ” company did not submitted the application for review of the transmission tariff for
the preceding regulatory period of 2019, in conformity with the “Methodology for calculating the
natural gas transmission and distribution network tariff ”.

“ALBGAZ” company has not submitted yet the application about the investments plan for 2019.
The lack of the investments amount for 2019, as an important component of the tariff calculation
made impossible the calculation of the required incomes and the definition of the natural gas
transmission tariff for 2019.

ERE considers the transmission activity tariff necessary to perform the activity from “ALBGAZ”
company, which is exercised in conformity with Law No. 102/2015 “ On Natural Gas Sector” as
well as the European Union directives.The network access for the users of transmission system
shall be guaranteed and this company shall provide its services with regulated tariffs from ERE.

On these conditions ERE Board with Decision no. 269, dated 21.12.2018, decided to postpone until
31.03.2019 the legal power of ERE Board Decision no. 97, dated 23.04.2018 “On approving the
natural gas transmission tariff from “ALBGAZ” company for 20187, i ndryshuar deri mé daté
31.03.20109.

Vii. The approved tariffs and prices throughout the years

In the following table and chart are submitted the electricity prices approved throughout the years
from ERE implementing the effective legistlation at the decision taking moment:
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Electricity Prices approved by ERE during 2008 — 2015 (ALL/KWh)
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Crimd (lek/ kwh)

2008 ZWJ‘ 2010 2011 . 2'{."12 2013 Z'L"lﬂ 2015 2016 . 2017 2018 2019
Production
Exsting HFP-z vp to 15 MW
MNew HPP'= up to 13 MW
Whalezale Public Svpplier
Transmission
Arnerage distnbution anf
Arnerape Price for the Universal S ervice Customers

Dustribution service tariffin the 20106 &V

Photovoltzie plants 2 MW Asdlian plants MW

Type of the | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 2018 2019

Activity 078 | 078 |04 |063 |1 1 1 145 | 145 | 145

(ALL/KWh)

Production 6.5 6.5 7.4 757 | 7.77 | 753 | 753 | 7.636 | 7.448 | 7.448 8.5652 | 8.565
2

Existing HPP- | 9.37 | 9.37 | 6 6.89 | 9.3 973 | 795 | 7.636 | 7.448 | 7.448 8.5652 | 8.458

supto 15 MW 2

New HPP-s | 9.37 | 937 |6 6.89 | 9.3 9.73 | 795 | 7.636 | 7.448 | 7.448 8.5652 | 8.458

up to 15 MW 2

Photovoltaic 13.42

plants 2MW

Aeolian 10.201

Plants MW

Wholesale 161 | 1.61 | 2.03 | 148 | 2.2 2.2 2.2 3 3

Public

Supplier

Transmission | 0.5 0.5 0.6 0.6 0.65 | 0.65 | 0.65 | 0.65 0.65 0.65 0.75 0.75
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Average 5.7 5.7 5.7 6.3 5 5 5 479 | 479 |4.79 4.79 4.79
Distribution
Tariff

Average price | 845 | 845 | 953 | 953 953 | 953 |953 |10.7 |10.7 | 10.7 10.7 10.7
for the
Universal
Service
Customers

Distribution 15 15 15 15 15
service tariff
for 35 kV
voltage level

Distribution 3.9 3.9 3.9
service tariff
for  20/10/6
kV  voltage
level

Figure 68 Prices approved by ERE for 2008-2019 period (Source ERE- the Average price shall be calculated according to
the arithmetic average of the data)

The chart reflects the occurred amendments in the tariffs and prices approved by ERE due to the
reflection of the amenments brought by Law No. 43/2015 “On Power Sector”, as amended, in the
structure of the Albanian electricity market.

Beginning from 2015, it continues to be applied the distribution service tariff for 35 kV voltage
level of about 1,5 ALL/kWh and since from 01.01.2017 the distribution service tariff for 20 kV
voltage level of about 3,9 (ALL)/kWh.

The curve of electricity wholesale sale from KESH company in function of the wholesale supply
service is interrupted on 2016 because this operation passed to the universal service supplier. KESH
company implementing Law No.43/2015 “On Power Sector”, as amended, which imposes the
liberalization of the electricity production and supply sections, as well as of the Council of Ministers
Decision No. 244, dated 30.03.2016 “On approving the conditions to impose public service
obligation that shall be implemented bz the licensees on the electricity sector which perform the
electricity production, transmission, distribution and electricity supply activity”, as amended, sold
electricity to the Universal Service Supplier to cover the request of the end use customers and to
the distribution system operator to cover the losses with unregulated prices by ERE.

In consequence the chart of the production price for KESH company (approved by ERE) is
interrupted on 2017. KESH company sold during 2018 about 3,844 GWh electricity to cover the
request of the Universal Service Supplier with the price 1.5 ALL/kWh approved by the General
Assembly of KESH company implementing point 2 of article 5 of the Council of Ministers Decision
No. 244, dated 30.03.2016. Also, of KESH company implementing point 4 of article 5 of the
Council of Ministers Decision No. 244 sold 145 GWh electricity to cover the losses in the
distribution network with an average price of about 6.95 ALL/KWh.

The following chart submits the progress of the realized average electricity prices in total as well
as for household and non household customers:

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 168 Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

Average price realized during the years
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Figure 69 The realized average price (Source ERE, OSHEE company)

The average price for the end use customers, for 2018 resulted from the calculations in the 11,15
ALL/KWh level due to the realization of a sales structure.

The following table submitts the implementation of the prices for different categories of customers
in the relevant voltage levels compared to the approval for 2018:

Customer’s Approved Price Realized Price

Category Active Peak hour Active Peak hour
Customers in | 11.00 12.65 10.99 12.65
20/10/6 kV

Bakeries and flour | 7.10 8.17 7.60 8.74
production

Customers 12.40 14.30 12.37 14.24

connected in 20/10/6
kV metered in LV

Customers 14.00 16.10 13.91 16.10
connected in 20/10/6
kV metered in LV

Customers in 0.4 kV | 14.00 16.10 13.98 16.10
Bakeries and flour | 7.60 8.74 7.55 7.86
production in 0.4 kV

Religious objects 9.50 10.93 9.50 10.93
Hourseholds 9.50 9.50

Joint environments 9.50 9.50

Average Price for 10.70 11.15
2018

Figure 70 The implemented price for customer’s categories (Source ERE, OSHEE)

The actual price of about 7.60 ALL/kWh for the category “Bakeries and flour generation” in the
20/10/6 kV voltage level resulted higher than the approved one of 7.10 ALL/KWh due to the
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application from OSHEE company of the 7.6 ALL/kWh tariff for this category of customers
connected in medium voltage while their metering is in low voltage.

viii. Electricity tariffs in Region Countries, for 2018

The data basis of the Energy Regional Regulators Association (ERRA) for electricity tariffs is the
main source of the official data of electricity in the Central and Eastern European countries.

In the following chart there are submitted the electricity tariffs in Euro cent/kWh and ALL/kWh
before VAT for the non household customers in 2018. The average price of electricity for the non
household customers for region countries is 11.47 ALL/KWh.

Electricity prices for household customers at region countries
according to ERRA latest report for 2018

10.68881571
9.3 9.49
8.35 8.569859023
7. 7.
|I|5l l |

Macedonia Turkey Bosnia and Albania Hungary Moldova Croatia Slovakia
Herzegovina

12.41886225

M Seriesl W Series2
m Series3 Series4

Figure 71 The electricity prices of household customers in the region countries according to the latest ERRA report for 2018

(Source ERRA)

In the following chart are submitted the electricity tariffs in Euro cent/kWh and ALL/KWh before
VAT for the household customers.

The average price of electricity for the household customers for the region countries is 11.00
ALL/KWh. As it is seen the prices for Albania are submitted almost in the same ranking to maintain
the income stability for the company, to recover the inherited negative capital of this company.
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Electricity prices for non - household customers in the region
countries according to the latest ERRA reports for 2018
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Figure 72 Electricity prices for non-household customers in the regional countries according to the latest ERRA report for
2018

(Source ERRA)

3.5 ERE activity in the Development of Secondary Legistlation and the other Legal
Amendments Occurred during 2018

An important part of ERE activity and particularly the Legal Directory is the draft of the secondary
legislation that composes the regulatory framework in Power and Natural Gas Sector.

This framework is completed by ERE in a considerable part and currently are still in the review
process from ERE some acts are very important implementing Law N0.43/2015 “On Power Sector”
that during 2018 has undergone some amendments, but also of Law 102/2015 “On Natural Gas
Sector.”

The draft and review in some cases of the secondary legislation by ERE, is made in any case taking
in consideration the transparency principle. ERE has undertaken the necessary steps to establish to
the third parties the opportunity to be informed with the content of the documents, the opportunity
to be consulted and hear the stakeholders by sending different opinions or comments or even by
helding hearing sessions with the presence of the parties that have shown interest for the documents
in elaboration process by ERE. Each document which has undergone in the drafting and reviewing
process, is published on ERE official website to ensure access on anyone decision taking that is
interested in these practices. In the finalization of these processes for public consulting and with
the stakeholders, ERE has taken the decisions which not only fulfill the legal provisions but also
the practical attitude of the stakeholders. These meetings are open for the public.
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During 2018 ERE marks some important decisions regarding the review of the bz-legal acts in
power and natural gas sector within the framework of their compliance with Law “On Power
Sector” No. 43/2015 and that “On Natural Gas Sector.”

As follows are listed the most important decisions regarding the draft of the acts explained above:

ERE Board Decision no. 103, dated 30.04.2018 “On approving the compliance program of
TSO company”.

TSO company with the official letter Protocol No. 962, dated 31.01.2018 presented at ERE the
request on approving the Compliance Program of TSO company.

This request comes as result of implementing ERE Board Decision No. 43, dated 15.03.2017 as
well as the Supervisory Board of TSO company which with decision No. 2, dated 21.01.2018
approved the Compliance Program of TSO company. With ERE Board Decision No. 43, dated
15.03.2017 it is decided “On approving the final certification of “Transmission System Operator”
for electricity TSO company ” in conformity with article 54, point 6, of law no. 43/2015, “On Power
Sector” and article 9, point 6, of Directive 72/2009 EC after receiving the opinion of Energy
Community Secretariat. This decision is taken in conformity with article 3, point 8;16;54 and 58,
points 1,2,3,6 and 7 of Law No. 43/2015 “On Power Sector”; The Council of Ministers Decision
No. D/2011/02/MC-EnC; Energy Community Treaty ratified with law No. 9501, of date
03.04.2006, as well as articles 6, 8, 9 point 1, article 10, 11, 12 and 14 of the “Rules on the
Certification of the transmission system operator for electricity” approved with ERE Board
decision no. 154 of date 11.12.2015. On page 75 of this decision ERE Board stated:

The request for the compliance officer and the compliance program should be developed following
the requirements of Article 21 of Electricity Directive and shall include extensive rights related to
investment decisions, and in particular should report to ERE and publish on the website a report
about the relations between two public related bodies controlling TSO and KESH /OSHEE.

The request of the compliance officer and the compliance program shall be developed following
the requirements of Article 21 of Electricity Directive and shall include extensive rights related to
investment decisions, and in particular should report to ERE and publish on the website a report
about the relations between two public related bodies controlling TSO and KESH /OSHEE. The
Compliance Program shall be submitted to the regulator authority ERE, not later than 6 months
after assigning the Compliance Officer. While the Compliance Officer shall be assigned not later
than 3 months after the final approval of the Certification Decision. Fulfilling the conditions and
the provided terms in the effective legislation as well as in the abovementioned ERE Board
Decision, the Board approved the Compliance Program of TSO company.

Other ERE Board Decisions which have not been in the focus of the Legal Directory and other
Technical Directories of ERE are the ones related to the postponement of the terms or interventions
within the regulatory framework approved before and is as a response of the requirements submitted
at ERE to improve the work and operation of the licensee activity.

ERE Board Decision No. 14, dated 10.01.2018 “On postponing the terms of the temporary
transmission tariff for natural gas from “Albgaz” company approved with ERE Board
Decision No. 90, dated 07.06.2017 as well as the natural gas transmission contract signed
between ALBPETROL and ALBGAZ companies.
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ERE Board Decision no. 90, dated 07.06.2017, has approved the temporary transmission tariff of
natural gas from “Albgaz” company for 05.01.2017 — 20.09.2017 period ”, as amended with ERE
Board Decision No.155, dated 28.09.2017 and with ERE Board Decision No.14, dated 10.01.2018.
As follows, not to impede the performance of the activity from this company. Such a provision in
the effective legal framework, and concretely Law no. 102/2015 “On Natural Gas Sector”. This
temporary tariff remained in force, through ERE interim decisions, until the completion of the
conditions provided on the legislation in force, the draft of the necessary secondary legislation and
the fulfillment of the conditions required from Albgaz company where with decision no. 97, dated
23.04.2018 ERE Board is expressed about the approval of the natural gas transmission tariff from
Albgaz company for 2018.

Decision no. 19, dated 19.01.2018 on approving the annual electricity purchase price that shall
be paid to existing priority producers for 2018

With the abovementioned decision, in conformity with the Methodology on defining the annual
electricity purchase price that shall be paid to existing priority producers to calculate this price as
well as other criteria referred by the law, is defined that the annual electricity purchase price, that
shall be paid to existing priority producers for 2018, shall be 8.5652 ALL/kWh. Following ERE
Board Decision No. 267, dated 21.12.2018 on the letting into force of ERE Board Decision No. 19,
dated 19.01.2018; “On the annual electricity purchase price that shall be paid to the existing
electricity priority producers for 2018” it is decided to let into force decision no.19 dated
19.01.2018, “On the annual electricity purchase price that shall be paid to the existing electricity
priority producers for 2018 to the publication of the annual report from HUPEX.

Decision No. 22, dated 30.01.2018 On the complaint of TSO company in relation to ERE
Board Decision No. 210, dated 28.12.2017 “On approving the electricity service tariff from
TSO company for 2018”.

Decision No. 110, dated 14.05.2018 on settling the disputes between KESH and TSO
companies regarding the invoices correction for the balance service according the legal and
by-legal provisions and the calculations from TSO company agreed and accepted by the
responsible parties for 1 July 2016 - 31 December 2017 period.

ERE Board Decision No. 148, dated 28.06.2018 On the requirement of OSHEE company for
the objection of ERE Board Decision No. 110, dated 14.05.2018, regarding the correction of
the invoices for the balancing service according to the provisions of effective legal and by-
legal acts and the calculations from TSO company, agreed and accepted by the responsible
parties for 1 July 2016 - 31 December 2017 period.”

ERE Board Decision No. 131, dated 07.06.2018 On the request of KESH company to review
ERE Board Decision No. 98, dated 30.04.2016, On approving the sale-purchase contract of
the excessive quantity of electricity resulting after fulfilling the request of the customers
benefiting from the universal service, with the purpose to cover the losses in the distribution
network for 01.01.2018-31.12.2018 period.

ERE Board Decision No. 59, dated 15.03.2018 On the approval of TSO company for the
postponement of the terms of point 2 of ERE Board Decision No. 43, dated 15.03.2017 On the
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approval of the final certification of the “transmission system operator” TSO company for
electricity in accordance with article 54, point 6, of Law No. 43/2015 “On Power Sector” and
article 9, point 6 of the directive 72/2009 EC after receiving the opinion of the Energy
Community Secretariat.

ERE Board Decision No. 43, dated 15.03.2017 decided on approving the final certification of
“transmission system operator” for electricity TSO company in conformity with article 54, point 6,
of Law no. 43/2015, “On Power Sector ” and article 9, point 6, of Directive 72/2009 EC.

Due to the conditions which as explained do not depend on TSO company will to implement the
provisions of ERE Board Decision No. 43, dated 15.03.2017, “TSO company submitted at ERE the
request to postpone with one year the term to comply with the conditions provided on point 2 of
ERE Board Decision no.43 dated 15.03.2017. TSO company request is submitted at ERE before
the termination of the term and is observed to fulfill for review, so in such circumstances ERE
Board with Decision no. 59 dated 15.03.2018, decided to approve TSO company request to
postpone the term of implementing ERE Board Decision no. 43 dated 15.03.2017 *“ On approving
the final certification of the “Transmission System Operator” for electricity TSO company in
conformity with article 54, point 6 of Directive 72/2009 EC after receiving the opinion of Energy
Community Secretariat” until on 15.03.2019.

ERE Board Decision No. 75, dated 26.03.2018 On the obligation of OSHEE company
“Standard contract for sale-purchase of electricity between OSHEE company and the

priority producers of electricity” approved with ERE Board Decision No. 101, dated
23.06.2016, as amended with ERE Board Decision No. 147, dated 30.09.2016.

ERE Board Decision No. 101, dated 23.06.2016 decided on approving several amendments in the
model of electricity sale-purchase contract between KESH company and small producers of energy
approved with decision No. 80, dated 23.10.2009, as amended. Implementing the provision of
article 6, point 10 of the “Noterial Contract” signed by the Ministry of Infrastructure and Energy
and the Priority Producer of electricity, is obliged that OSHEE company within 28 January 2018 to
sign the electricity sale-purchase contract with the Priority Producer of electricity. OSHEE
company required from the Ministry of Infrastructure and Energy and from the Energy Regulatory
Authority a guideline and an orientation regarding this situation as well as the steps that OSHEE
company shall undertake. ERE as the regutory authority is obliged to guarantee the normal
maintenance of this contract between OSHEE company and the Priority Producers of electricity.
As such not impeding the work of OSHEE company and that of the Independent Producers of
Electricity in implementing this contract, arised the need to sign this contract by the parties
according to the provided terms in the contract/authorization, to keep the final approval by the
responsible Ministry for the construction of the plants from the renewable resources, the Standard
Contract of sale-purchase of electricity approved with ERE Board Decision No0.101, dated
23.06.2016.

ERE Board Decision No. 127, dated 04.06.2018 “On approving the network code on the
requirements for grid connection of high voltage direct current systems and direct current-
connected power park modules (HVDC)”; No. 128, dated 04.06.2018 “On approving the
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network code for the demand”; No. 129, dated 04.06.2018 “On approving the network code
on requirements for grid connection of generators.”

The abovementioned decisions are as the result of the fact that Albania is a member of Energy
Community Secretariat from 01.07.2006. These codes are supported in the EU Regulation No.
714/2009, of the European Parliament and European Council, in the requirements of the
Commission Regulation 2016/1447 dated 26 August 2016 of the European Parliament and of the
Council, in Decisions No. 2018/03-04-05/PHLG-EnC, dated 12.01.2018 of the Permanent High
Level Group of Energy Community as well as the provisions of Law No. 43/2015, “ On Power
Sector”, as amended, the certification for the transmission system operator for electricity OST
company.

Also considering that the transmission system operator for electricity TSO company is a full rights
member of ENTSO-E and according to the Energy Community Secretariat, this Code shall be
transposed without amending its text and structure, the provisions of this Code shall prevail to the
Transmission Code approved with decision no. 186, dated 10.11.2017, of ERE Board and any other
power sector regulatory act.

ERE Board Decision No. 161, dated 09.07.2018 On approving the “Regulation on the general
conditions of the Natural Gas supply service for the end use customers”.

This Regulation is drafted and approved as a request of article 16, of Law No. 102/2015 “On Natural
Gas Sector” in point 10 of which is defined as ERE responsibility the approval of the general
conditions of supply, including the drafting in a transparent way of the general contractual rights
and obligations.

Decision No. 168, dated 19.07.2018 “ On approving the amendments proposed by TAP AG in
the tariff methodologies of TAP AG approved with ERE Board Decision No. 127, dated
7.11.2013”.

The approved amendments are in conformity with the principles mentioned in the “Final Joint
Opinion of Energy Regulators on the application of TAP AG for the Exemption of the Authority
for Electricity and Gas (Italy), Energy Regulator Authority (Albania) and the Regulatory Authority
of Greece, approved with European Commission Decision (C(2013)2949 . Particularly those with
the purpose to improve the accuracy and transparency of the tariff methodology and do not present
unnecessary barriers/obstacles for the provided process of the short-term reserved capacities; - The
approval of these amendments in the Tariff Code is consulted with the regulators of Greece and
Italy,respectively RAE and ARERA, - The amended Tariff Methodology shall be proposed by TAP
AG at the potential users in the moment of the bid for the capacity products and for this reason, it
is necessary to be held reserved in Annexes B and C in this decision.

Decision No. 170, dated 03.08.2018 On approving the Memorandum of Understanding on the
collaboration of daily markets of electricity between the pairs, Energy Regulator Authority
(ERE), Energy Regulatory Office (ERO), TSO and KOSTT companies.

The memorandum aims to facilitate the harmonization of the electricity markets in Albania and
Kosovo, with regard to the facilitation of the cooperation procedures for these markets. This
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Memorandum is drafted within the framework of the electricity market coupling projects on for
Albania - Kosovo from the Energy Community Secretariat.

Through this Memorandum, the parties commit to implement the project from the Program of the
Western Balkan 6 Initiative (WB6), to integrate the daily electricity market for which are jointly
responsible. The objective of this project is the implementation of the daily electiricity market in
Albania and Kosovo in an efficient way.

The regulatory authorities ZRrE and ERE, commit to jointly continue the work to facilitate and
coordinate the regulatory monitoring/supervision, to develop the joint declarations and guidance in
taking the joint decisions for the implementation of this initiative.

ERE Board Decision No. 183, dated 20.08.2018 On approving the operation license of the
Distribution System Operator of electricity.

For the approval of this document, ERE took into consideration all the recommendations of the
stakeholders that expressed their opinions, which improved this draft, without contradicting the
provision in the effective legislation for the conditions of the operation license for the distribution
system operator.

Decisions No. 188, dated 20.08.2018, No. 249, dated 11.12.2018, No. 250, dated 11.12.2018, No.
251, dated 11.12.2018, No. 252, dated 11.12.2018, No. 253, dated 11.12.2018, approved the
proposals of all TSO in conformity with the Regulations of the European Commission related to
the common network methodologies, cost-profit analysis methodologies as well as the relevant
Guide on the capacity allocations in advance, on the operation of electricity transmission system as
well as the relevant amendmends.

Decision No. 200, dated 03.09.2018 On approving several amendmends in the “Capacity
allocation rules for interconnection”.

The approved amendments aim at giving the access to electricity traders and suppliers, registred in
another country member of the Energy Community Treaty, to have the right to participate in the
electricity market, based on the reciprocity principles and in accordance whith the effective
legistlation.

Decision No. 214, dated 11.10.2018 On approving the network code on interoperability and
data exchange rules. (Natural Gas Sector)

This Code is approved by the fact that Albania is a member of the Energy Community from
01.07.2006 and such as must keep in consideration the provisions of the (EU) Regulation
No0.715/2009, of the European Parliament and the European Council; the requirements of the
Commission Regulation (EU) 2015/703, of date 30 April 2015; Decision No. 2018/02/PHLG.EnC,
dated 12.01.2018 of the Permanent High Level Group of Energy Community, on which it is
approved the Network Code on Interoperability and Data Exchange Rules. In adopting the Network
Code on the Interoperability and Data Exchanges are taken into consideration the provisions of
Law No. 102/2015 “On Natural Gas Sector”, the licensing of “ALBGAZ” company in the Natural
Gas Distribution activity as well as the Final Certification of the Combined Natural Gas Operator
“ALBGAZ” company.
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With Decisions No. 198, dated 03.09.2018 and No. 199, dated 03.09.2018, ERE licensed in
electricity trading and supply activity, the Free Market Supplier company.

As well as with Decisions No. 215, dated 11.10.2018 and No. 216, dated 11.10.2018 transferred
the licenses of electricity supply and the distribution system operation, OSHEE company
respectively to the Universal Service Supplier and the Distribution System Operator.

The Free Market Supplier, the Universal Service Supplier and the Distribution System Operator
companies, are established as controlled companies, implementing Law No. 43/2015 “On Power
Sector”, as amended, Law No. 9901, dated 14.04.2008 “On Entrepreneurs and Companies”, as
amended and the Order of the General Assembly Protocol No. 157, dated 12.02.2018 of the
“Electricity Distribution Operator, “OSHEE” company as the founder shareholder and the parent
company.

Decision No. 247, dated 11.12.2018 On approving the Regulations on the conditions of the
supply service from the Supplier of Last Resort, and the contractual conditions of electricity

supply”.

These rules aim to define the operation way of the Supplier of Last Resort in relation to the
fulfillment of the obligations provided on Law for the actions that shall be followed to ensure the
Supply of Last Resort service as well as the contractual conditions for the electricity supply service
from the Supplier of Last Resort. These rules/conditions are drafted in conformity with:

- Law No. 43/2015 “On Power Sector”, as amended, article 86 and article 87, point 3.
- Law No. 9902, dated 17.04.2008 “On consumer protection”, as amended.
- Law No. 9887, dated 10.03.2008 “On personal data protection”, as amended.

Decision No. 246, dated 11.12.2018 On approving the “Regulation on the specific conditions
for the interruption of the electricity supply for the vulnerable customers”.

Among the new inovations of Law No. 43/2015 “On Power Sector” as amended, was the definition
with specific provisions of “Vulnerable Customers” as well as the obligation of the supplier in
Universal Service Supplier to supply the vulnerable customers according to article 84, point 1, letter
d. Based on the authority given in accordance with the definitions of article 96 of Law No. 43/2015
according to which: The Supplier, supplying this category of customers, approved by ERE, the latter
one drafted the Regulation “On defining the conditions for the interruption supply of electricity of
the Vulnerable Customers”.

The draft of these Rules is prepared in conformity with the provisions of the abovementioned law
and having into consideration that: Our country ratified the “Energy Community Treaty” from
which derives the obligation that the community countries shall ensure through the internal
legistlation the implementation of the Third Energy Package requirements.

Within the framework of this package, it is required consumer protection through a market that
encourages competition and reduces the obstacles for the entrance of new suppliers and other third
parties. A specific protection is dedicated from this package to the “vulnerable customers” among
others even the establishment of the criteria on the interruption of the supply service for this
customer category.
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Law No. 43/2015 “On Power Sector” as amended, also in article 84, point 2, letter d, defined the
obligation of the universal service supplier to “supply the vulnerable customers, respecting the
conditions defined in article 96 of this Law”.

In article 95 of Law no. 43/2015 the “vulnerable customers” it is defined that the Ministry
Responsible for the Social Affairs, in cooperation with the Ministry Responsible for Energy, the
Ministry of Finance and Economy, and in consultation with ERE as well as the stakeholders, drafts
the criterias, procedures to benefit the status of the vulnerable customer and their way of treatment,
which are approved with Council of Ministers Decision.

This regulation, as mentioned above, reflects even the obligations imposed in Directive 2009/72/EC
and Directive 2009/73/EC according to which:

The Member Countries shall take the required measures to protect the end use customers and
especially shall ensure that there is a more specific and adequate protection of the vulnerable
customers.

In this context, each member country defines the concept of the “vulnerable customers”, that may
be referred to energy poverty and among others, focusing on the prevention of electricity (gas)
interruption on these customers in critical period.

With the purpose for a fair and transparent decision taking the Draft Regulation was sent to all the
parties and shareholders to express their comments and suggestions, which are taken into
consideration by ERE during the approval of the “Regulation on the Specific Conditions for the
Interruption of the Electricity Supply for Vulnerable Customers”.

Acts for which ERE is in a consultation process with USAID and ENC are:

e The Regulation for the way of selection, nomination, promotion and dismissal of the
technical staff.

e Regulations on defining the costs from the users in relation to the particular conditions of
the connection point.

e The integrated and standard system of the accounts for all the licensees that operate in
electricity market.

e Technical conditions for the installation of an ancillary service of electricity for the
customers that require this service, including even the conditions that shall be fulfilled by
the ancillary service to prevent the network disorders.

e The Distribution Code.

3.6 Court processes on which ERE has been a party during 2018

3.6.1 ERE as a respondent party in court processes.

ERE has been a defendant party in 4 court processes during 2018.

1. The court process in the Administrative Court in Tirana, issue no. 4701/279, parties: Market
Company “Star NRG”, defendant: ERE; Third Party: OSHEE company, Anastas Riska,
with the object: The absolute invalidity and illegality of ERE Board Decision No. 117, dated
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27.07.2017. The Administrative Court in Tirana with decision of date 18.03.2019, decided
to dismiss the lawsuit.

2. In the Administrative Court of First Instance in Tirana “OSHEE” company objected ERE
Board Decision No.110, dated 14.05.2018 “On settling the disputes between “KESH” and
“TSO” companies regarding to invoice correction for the balancing service according to
the effective legal and by-legal provisions and the calculations from “TSO” company
agreed and accepted by the responsible parties for 1 July 2016- 31 December 2017 period”
in the issue with litigant parties such as follows: the Plaintiff : OSHEE company, Defendant
: Energy Regulator Authority (ERE), Third Parties, KESH and TSO companies, Object: The
objection of ERE Board Decision No. 110, dated 14.05.2018. Taking the security measure
of the OSHEE company lawsuit, the Administrative Court of First Instance in Tirana with
Decision No. 3851, dated 29.10.2018, decided to dismiss the lawsuit.

3. The court process in the Administrative Court Tirana, issue No. 3160/31162-03374-80 with
parties: Plaintiff: “OSHEE” company, Defendant : ERE, Third Party : “TSO” company,
Object: the Objection and Cancellation of ERE Board Decision No. 102, dated 19.07.2012.
The Administrative Court in Tirana with decision No. 2879, dated 20.07.2018, decided to
dismiss the lawsuit.

4. The court process in the Administrative Court Tirana, issue No. 2432, with parties: Plaintiff:
“Dardania Energy” company, Defendant : ERE, “Dosku Energy” company, MIE, Ministry
of Agriculture and Rural Development, KESH, OSHEE companies, Object: Concluding
partially invalid of ERE Board Decision No. 67, dated 27.07.2011. The Administrative
Court in Tirana with decision No. 3477, dated 08.10.2018, decided to dismiss the lawsuit.

5. The court process in Tirane District Court, issue No. 14033 Act, with parties: Plaintiff :
“Dardania Energy” company, Defendant: ERE , “Dosku Energy” company, MIE, Ministry
of Agriculture and Rural Development, KESH, OSHEE companies, Object: Act invalidity.
The trial for this issue continued even throughout 2019. The plaintiff party gave up from
the lawsuit. It is expected the clarification of Tirane District Court decision and the
availability of this decision.

3.6.2 ERE as a Third Party in the court processes within the implementation of legal
competences.

ERE is called as a third party with which the defendants have in common the issue that is submitted
at the court. There are 14 court processes in total at which ERE is called to help the litigants and
the court in settling their conflicts which in all cases are administratively prior reviewed before by
customer protection sector at ERE. 10 processes finished their trial at the District Court and are in
a reviewing process at the Tirana Appeal Court, while for 3 other processes it continues the legal
process at the District Court in Tirana. A process is suspended by the District Court in Tirana.

3.7 Helding the Hearing sessions at ERE

For 2018 are held 26 technical and non-technical hearing sessions, organized by ERE from which
20 sessions are held to settle the disputes between the licensed operators in the power and natural
gas sectors, and 6 discussion sessions with the stakeholders are held in the framework of the review
of the by-legal acts implementing Law No. 43/2015 “On Power Sector”.
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3.8 ERE activity in Consumer Protection sector.

ERE authority and responsibility within the implementation of the most effective measures to
guarantee electricity customers protection, occupies an important place on its activity in the
operation of Law No. 43/2015 “On Power Sector” as amended. The activity of Consumer Protection
Sector is mainly supported on the main priciples that consist in:

e The handling and settlement of all the direct complaints and conflicts arising from the
relations between the electricity suppliers and the customers, aiming:

e The protection of customer interest in the individual aspect.

e The protection of customers interest in general from the abuses of the main stakeholders in
the electricity market.

e Equal and nondiscriminatory treatment for all the customers through legal and transparent
procedures.

e The monitoring and control of services provided by the licensee to the electricity customers.

e Providing an uninterrupted electricity supply service and within the service quality
standards.

ERE priority in settling the disputes between the electricity customers and the licensee, continues
to remain among its main activities that come as obligation of implementing the provisions of article
24 of Law No. 43/2015 “On Power Sector” as amended and article 98 of Law No. 102/2015 “On
Natural Gas Sector”.

Even during 2018 ERE continued its activity to customer protection, with the drafting and approval
of the by-legal acts implementing Law No. 43/2015 “On Power Sector” as amended, Law No.
102/2015 “On Natural Gas Sector”, as well as monitoring of the implementation from the “General
Conditions of the Electricity Supply Service for the End Use Customers” and the by-legal acts such
as “Regulation on the standard criteria of the supply quality service and the security performance
of the Electricity Distribution Grid” approved with ERE Board Decision No. 181, dated 10.11.2017
(etc).

An important step in the customer interest protection has been also the approval of the“Metering
plan for the electricity distribution operator. “OSHEE” company, for respecting the rights of
electricity supply customers.

The Parliament of Albania in the Resolution of date 09.07.2018 for the assessment of the Energy
Regulator Authority activity among others recommended also that ERE, within the customer
protection framework through the powers provided by the Law to require from “OSHEE” company
to respect the customer rights, to improve the customer care service, to identify and penalize
arbitrary and irresponsible behaviors by the OSHEE company employees, as well as the meet of
the deadlines for the relevant services which offen fail to meet creating delays that lead to abuse
and corruption. Within the customer protection framework and to enable that the users shall not
feel vulnerable in a market which is still not liberalized, ERE shall draft an action plan with concrete
tasks for “OSHEE” company, for the main issues regarding the meet of customers rights and shall
inform the Parliament about the implementation of these actions by “OSHEE” company
periodically. Shall increase “OSHEE” company attempts in customers awareness for their rights
regarding the electricity sypply service, through the publication in the official website as well as
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other means of communication. The electricity supply service is realized as a regulated service
which includes the “Regulated Contracts”, Rules and standards of the supply quality approved by
ERE. These acts regulate the relations in the supply activity for the tariff customers and also aim to
take into consideration the best balance of the rights and obligations of the parties in this contractual
relation. Within this framework, Law No. 43/2015 “On Power Sector” as amended, clearly defines
the supply activity of the end use customers and the attribute of ERE to approve and monitor “ The
general conditions of the universal service supply as public service obligation”. Law No. 43/2015
“On Power Sector” as amended, defines most specific obligations for the supplier charged with the
universal service obligation of supply as a public service obligation as well as other clear rights and
obligations for the end use customers.

Under these conditions and as recommended from the Parliament in the abovementioned
Resolution, ERE accessed necessary the draft of an action plan for “OSHEE” company to meet the
rights of electricity supply customers to guarantee and protect the end use customers interests, as
an obligation deriving from Law N0.43/2015 “On Power Sector” as amended. ERE with Decision
no. 201, dated 03.09.2018 approved “The action plan for the Electricity Distribution Operator
(OSHEE) company to meet the rights of the electricity supply customers”.

The action plan, clearly identifies the responsibilities of the Supplier within the public service
obligation such as: The information right, customers access to the services, the right to submit a
complain to the provided service, the selection right, including even the right to choose the
payments modalities, the right to switch the supplier, the right to be informed on the prices.

ERE shall monitor the work of the Universal Service Supplier to the defined standarts in the
regulatory acts and in accordance with the obligations regarding this action plan.

In addition to the obligations charged by the law, ERE has analyzed the data about the number of
customers complaints submitted during 2018 and identified that this number is lower than that of
2017. For 2017, at ERE are submitted and handled 546 complaints for electricity, meanwhile during
2018 are submitted and handled 279 complaints. Despite the submitted complaints, the Customer
Protection Sector implementing its responsibilities and objectives provided assistance in providing
information, explanations and verbal consultation through ERE official website www.ere.gov.al for
all the electricity customers. The object of the submitted complaints consisted in violating the
general conditions of the “ Universal Service Contract of Electricity Supply for the End Use
Customers” approved with ERE Board Decision No. 15, dated 10.01.2018 in which are defined the
mutual obligations of the parties in the contract.

ERE refering to Law No. 43/2015 “On Power Sector” as amended and the by-legal acts, such as:
“the Universal Service for the Electricity Supply Contract for the end use customers”; the
“Regulation for Handling the Complaints Submitted by the Customers and for Settling the Disputes
Between the Licensee, on Power and Natural Gas Sectors” and the “Regulation on ERE
Organization, Operation and Procedures” handled and analyzed the electricity customers
complaints submitting them to “OSHEE” company, together with the respective instructions.

In the following table there are submitted the total complaints according to the issues handled by
OSHEE company and those directed to provide a solution.
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Submitted

Number of issues

Total in 2018

CATEGORY

Invoicing

40,793

Crediting

2,482

Service Quality

4,910

Storages at the Central Offices

116

3rd party communications

543

Contract Amendment

49,938

New connections

54,294

Grand Total

153,076

Solved

Number of issues

Total in 2018

CATEGORY

1

Invoicing

4,336 41,762

Crediting

2,110 3,792

Service Quality

687 5,069

Storages at the Central Offices

10 121

3rd party communications

354 1,019

Contract Amendment

6,068 45,724

New connections

3,603 46,968

Grand Total

17,168 144,455

Figure 73 Total complaints according to the issues handled by OSHEE company

On the following table they are submitted in details according to their object the complaints

handled by ERE during 2018.

Complaint handled by ERE during 2018
O] LL
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JANUARY 10 2 7 0 0 6 6 14 45
FEBRUARY 6 1 7 1 0 1 1 16 33
MARCH 5 1 10 0 3 1 1 9 30
APRIL 10 1 5 0 4 3 2 8 33
MAY 3 1 6 0 3 2 0 4 19
JUNE 4 2 4 1 1 2 1 4 19
JULY 3 2 4 1 2 1 0 7 20
AUGUST 3 0 5 0 0 1 1 8 18
SEPTEMBER 3 0 5 0 0 1 1 7 17
OCTOBER 2 0 5 0 0 0 1 5 13
NOVEMBER 2 0 3 1 0 1 1 7 15
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DECEMBER 3 0 4 0 1 1 0 8 17

Tot 2018 54 10 65 4 14 20 15 97 279

Figure 74 Handled complaints from ERE during 2018

During January-December 2018 period, ERE handled in total 279 complaints. From the
administered data it is observed that the complaints about “over invoicing” occupy the main part in
handling the complaints, followed by the complaints for “unmetered electricity” and “metering out
of technical conditions”.

Analyzing the above mentioned table it is observed that according to the object of the complaint,
the raport between the total complaints and those that have a response by the Company results as
follows;

e 54 complaints for “unmetered electricity”, from which are taken the measures to cancel 6
of them;

e 65 complaints for electricity “over invoicing”, from which are taken the measures to cancel
2 of them;

e 10 complaints for electricity “flat — rate invoicing”, from which are taken the measures to
cancel 3 of them;

e 20 complaints for electricity “metering out of technical conditions”;

e 15 complaints for reference value and;

e 14 complaints for “fictious contracts”, for which there was not a systematization by
“OSHEE” company.

Theksojme faktin se, pavarésisht ményrés sé zgjidhjes té gjitha ankesave té dérgura nga ERE,
Shogéria e furnizimit “OSHEE” sh.a, i éshté pérgjigjur shkresérisht.

It shall be emphasized that, despite the way to settle all the complaints submitted at ERE, “OSHEE”
supply company, responded with official letter.

Shall be underlined the fact that there are also observed the complaints for: refusing the right for
“new connection” in the distribution system; the complaints for crediting the electricity payments;
tariff change; metering colaudation.

Graphically this information is gived in the following table.
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Complaints handled by ERE during 2018
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Figure 75 Complaints handled by ERE during 2018

3.8.1 Complaints for electricity over-invoicing.

From the analysis of the statistical indicators it is observed that the major spectrum of the
complaints is occupied by the complaints for electricity “over invoicing”, registred at ERE for 2018
are about 65 complaints, or about 23% of the total of the complaints. These complaints are caused
by different issues such as: non reconciliation of the situation uploaded in the invoicing system with
the real situation of the meter, errors from the collectors, delays in uploading the data of the new
meters in the system.

For all these complaints, ERE requested from “OSHEE” company, to verify the practices and
procedures regarding the performed invoices together with the relevant adjustments that shall be
realized implementing the defined terms for handling the complaints. From “OSHEE” company,
65 complaints for electricity “over invoicing”, measures are taken to handle only 2 of them.

3.8.2 Complaints for “Unmeasured Electricity”.

Complaints for “unmeasured electricity”, occupy the second place in the total of the handled
complaints with about 54 complaints or 19% of the total of the complaints. It is noticed that these
complaints are carried out and include electricity invoices, which came as a result of the controls
exercised by “CEZ Distribution” company during 2011-2013 period, where it was noticed that in
the majority of the submitted cases, the minutes held to observe unauthorized interventions in the
metering system are performed not in the presence of the customer, in collective boxes of electricity
as well as cases where it is issued more than one invoice, within 1 year, that includes “unmeasured
electricity”.
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As evidenced despite the treatment of a considerable part of these invoices by “OSHEE” company,
there are still unhandled complaints regarding this issue.

As in the preceding years, shall be emphasized the fact that even during 2018, are still observed
complaints from electricity customers, which although their invoicing period for “economical
damage” and “unmeasured energy”, according to the minutes is performed in October 2008 - April
2011 period, these invoices are not cancelled by “OSHEE” company (as a result of the
implementation of ERE Board Decision N0.90, dated 15.11.2010). Regarding the implementation
of this decision, ERE submitted this issue to former “CEZ Distribution” company, several times
where are evidenced the complaints of electricity customers invoiced for “unmeasured energy” and
“economical damage” and required the immediate cancellation of these invoices.

3.8.3 Complaints for “flat-rate invoicing”.

Even during 2018 are observed the complaints for electricity “flat-rate invoincing” handled by
ERE. There are submitted and handled about 10 cases or about 4% of the total complaints.
Regarding these issues ERE, handled by accompanying official letters requiring the verification
from “OSHEE” company. Flat-rate invoicing of electricity still remain an issue for 2007-2015
period, regarding the quantity of flat-rate invoiced electricity defined on ERE Board Decisions as
well as with the final term of application of this invoice based on ERE Board Decision No.
104,dated 22.12.2009 “On defining the duration for flat rate invoicing for household customers
without electricity metering”. There have been complaints from the customers, who although being
equipped with electricity meters, are flat rate invoiced contradicting ERE Board Decision No. 146,
dated 24.12.2013 “On the request of “Cez-Shpérndarje”, in temporary administration, to impose
flat rate invoice”. Also for the household customers with damaged meters and those out of the
technical conditions, to which ERE Board Decision No. 146 point 2, of date 24.12.2013, clearly
defines that “for the customers with damaged meters and those our of technical conditions the flat
rate invoicing according to the table attached to this decision is applied for a period not more than
2 (two) months”.

3.8.4 Electricity invoice for “metering out of technical conditions”.

During 2018 are observed a relatively small number of complaints for * metering out of technical
conditions 7, compared to 2017 where were about 30 complaints or 5% of the total. During 2018
are observed 20 complaints or 7% of the total.

This invoicing is made in cases of evidencing the electricity meters, out of the metering accuracy
level or because of their damage. Their invoicing is based on the minutes by authorized companies
for the verification of the electricity meters accuracy as defined on point IV.9 of the “Metering
Code”.

Although, it shall be underlined that the failure to replace these meters within the deadline led to
the customers charge with electricity invoiced for “metering out of technical conditions”, in
contradiction with the “Electricity Supply Contract for Household and Non household Customers
article 8 point 2 where it is defined that “if the Supplier does not respect the 30 days period to set
the accurate meter, them it is the responsibility of the Supplier and the invoice for the days without
meter beyond this period, shall be zero”.
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3.8.5 Complaints on “fictitious contracts“ and “fictitious invoicing*

During 2018 regarding the fictitious contracts are observed in total about 18 complaints about
which there were not dispositions from “OSHEE” company. From these complaints for fictitious
invoicing are 4 of them or 2% of the complaints in total and 14 complaints for fictitious contracts
or 5% of the total complaints that the electricity customers submitted for “OSHEE” company.

These complaints are mainly connected with the electricity supply contracts which are dublicated
with the original contracts of the customers, with contracts made unilaterally without agreement
between the parties, temporary contracts made during the previous years, fictitious invoicing for
the contracts that are disconnected from the electricity supply network or for objects that do not
exist any more, or that have never existed. It shall be mentioned that the main issues regarding the
contracts and fictitious invoicing come from informal construction areas, from objects that have
been and are part of the legalization process by ALUIZNI.

These complaints are submitted to the company but because of the mismanagement of the archives
during 2010-2013 period and before it is not found the documentation for final solution of the issue.
This concluded by the responses received from “OSHEE” company.

3.8.6  “Other” complaints

At the group of the complaints classified as “others” are the complaints for: the refusal of the right
for “new connection” in the distribution system; the complaints for crediting the electricity
payments; tariff change; metering colaudation, immediate electricity interruption, crossing of the
electricity meter, invoicing for the common environments, etc. At the group of the other complaints
are observed 95 complaints which occupy 35% of the total complaints. Regarding these issues ERE,
handled them by submitting supporting official letters to “OSHEE” company, where required the
verification of these issues.

3.8.7 Complaints for “refering values”

Unlike 2017 where the number of the complaints for “reference value”, was 43 complaints or 7%
of the total, during 2018 this number decreased to 15 complaints or 5% of the total.

This issue of the complaints for the “refering values”, was observed in August 2016 and is on
continuation. Law No. 43/2015 “On Power Sector” as amended, in article 76, has defined among
others, in points 3 and 4 that:

In case the metering data are temporarily not available or inaccessible for a period longer than 1
month, the network operators calculate substitute refering values, based on the methodology
approved by ERE. The period for the implementation of the refering values shall be no longer than
3 months.

To understand the abovementioned, it is noticed that the law atributes ERE, the definition of the
methodology for calculating the refering values of electricity metering, in cases where it is
concluded that the metering data is temporarily not available or inaccessible for a period longer
than 1 month, also defining that the refering values to be used by the company can not be for a
period longer than 3 months.
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Under these conditions, based in articles 16 and 76 of Law No. 43/2015 “On Power Sector” as
amended, article 113 of the Administrative Procedure Code Albania, approved with Law No.
44/2015, article 15 of the “Regulation for ERE Organization, Operation and Procedures” approved
with Decision No. 96, dated 17.06.2016, ERE Board Decision N0.104, dated 23.06.2016 decided:

The abrogation of ERE Board Decision No. 49, dated 21.10.2004, “On approving electricity
invoicing for household and non-household customers with meters out of technical conditions” and
Decision no. 146, dated 24.12.2013 “On the request of CEZ shpérndarje company in temporary
administration for setting flat-rate invoicing” and for all the decisions contradicting this decision.”

In cases where the Supplier concludes that the metering data are temporarily not available or
inaccessible for a period longer than one month (the metering is damaged or is out of the technical
conditions) performs the invoicing based on invoicing the monthly average, metering the 3
respective months of the preceding year. The invoicing period according to these referring values
shall not extend more than three months.

Regarding the implementation of this decision by “OSHEE” company, ERE observed a number of
complaints submitted by electricity customers, complainting about the invoices under the item
“refering values invoicing”.

ERE provided this issue to “OSHEE” company, where it has identified the complaints of some
electricity customers being invoiced for August 2016 and as follows during 2018, under the item
“active consumption referring value” and requested from “OSHEE” company to verify the practice
and the procedure followed for invoicing these electricity customers and the cancellation of each
over invoicing made in contradiction with the effective legislation. From “OSHEE” company, there
is no response regarding the handling of these submitted complaints by electricity customers.

Received responses by “OSHEE” company during 2018.

During 2018 are handled by “OSHEE” company about 217 complaints of the customers for which
ERE requested their settlement.

On the analysis of the received responses it is noticed that:

- 158 received responses from “OSHEE” company during 2018 for complaints submitted for
verification and handling during 2018;

- 59 received responses from “OSHEE” company during 2018, that belong to the submitted
complaints for verification and handling during 2017;

From the responses of the handled complaints during 2018:

- the object of about 43 of these responses is the cancellation of the complaint invoices, or
there are taken into consideration ERE recommendations and the result is that the
complaining customer is right.

- the object of 113 of them is to respond to the electricity customers complaints has been in
accordance with the effective legal and by-legal acts or the submitted complaint by the
customer resulted ungrounded.

- whereas the object for 61 of them is the the lack of the documentation by “OSHEE”
company, to access the complaints submitted at ERE. This issue is handled several times at
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ERE, through the hearing sessions in the presence of the interested parties, to enable the
receive of an information or additional documentation by the customer and to find the
solution for the complaint.

These data are submitted /presented in the following chart:

OSHEE responses during 2018 regarding the complaints sent from ERE

250

200

217
113
150
61
100 43

Total pérgjigje té OSHEE Anullim faturash ~ Mungesé dokumentacioni  Pérgjigje negative

Figure 76 OSHEE responses during 2018 regarding the complaints sent from ERE

3.9 Communications with the Market Participants.

Communication with electricity market participants is one of ERE priorities, deriving from the
primary power sector legislation. On this point of view to balance the state interests, of the
customers and investors, ERE has set a cooperation with the market participants in the power sector
for a better and transparent coordination of the electricity market. Consultations and the meetings
with the electricity market operators, the process and issue on time of the information required from
the interested entities regarding electricity market issue, the legislation and implementation of the
obligations deriving from it.

3.10 Information on the official website.

As in the previous years even during 2018 it has continued the intense work to update ERE official
website, by providing a complete and accurate picture of the information and the provided services.
One of the main priorities has been and continues to be the systematic update of the internet page,
providing to the interested person an updated information on the primary and secondary legislation
in the power sector of all ERE decisions, publication of the approved by-legal acts and opening the
procedure ones and expecting the comments from the third parties; licensee register, licensing
conditions. Detailed information for the electricity customers, on the electricity supply contracts,
informing brochure on the respective rights and obligations of the parties in the electricity market.
Also on the official website continues to be ensured the access and completion of the complaints
online form from all the interested person, and the database of the complaints handled by ERE and
the responses of “OSHEE” company, reflected in a detailed way.
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Also, during 2018, ERE website continues to offer information on the primary and secondary
legislation of the sector, the Board of Commissioners meetings, the respective decisions as well
as for ERE activity in national and regional level. It has continued the translation work of all
ERE Board decisions and any other information regarding ERE activity.

3.11 International Relations.

ERE priority is the dignified representation of the country and the Regulator in regional and
international activities, aiming the consistency and harmonization of its practices with EU
countries. The participation in international activities is considered by ERE as one of the main
elements that serves to institutional strengthening, increasing the knowledge and experience of its
staff. This is one of the reasons for which we can mention ERE activity and role in membership
and active participation in international organizations, in organizing international conferences, in
collaboration with other institutions for organizing international activities, workshops or
multilateral and bilateral meetings.

For 2018 ERE has worked in high intensity to realize fruitful collaborations to the benefit of the
country’s power sector. Setting up these priorities, ERE has collaborated in intensifying the
multilateral relations with international organisations like Energy Secretariat in Vienna, ECRB,
MEDREG, ERRA, USAID, NARUC, IGU, Florence School of Regulation etc. But to strengthen
its role and the harmonisation of the Regulatory framework ERE has held bilateral relations with
other Regulatory institutions, realizing common meetings and taking part actively in international
conferences and activities that are related with the sector. During 2018 ERE paid special
importance to the participation in the workshops, meetings and other international activities. The
interest of our institution in this activities was high to be informed with the western experiences
and the latest developments in the power sector by participating in these international activities.

3.11.1 Active Participation as a Member.

e ERE isafull right member of the Regulatory Authorities Association for the South East Europe
and Euro Asian Countries (ERRA), by realizing a regular participation at ERRA Chairman
General Assembly, in the annual Conference for Investments of ERRA, meetings of two
ERRA permanent Committees, that of License and Monitoring and the Tariff and Prices one
that are held on ERRA member countries.

e ERE is a member of the Regulators Association for the Mediteranean Countries (MEDREG)
for electricity even during 2018. At the General Assembly of MEDREG held on November
2018, ERE Chairman Mr. Petrit Ahmeti is elected the vice President of MEDREG for a 2 years
2018 — 2020 period, strengthening the role and influnence of the Regulatory Authority to this
Organization. Also the Commissioner Mr. Maksim Shuli has been the vice chairman of the
Gas working group of MEDREG. This shows ERE commitment in the international arena and
ensures a dignified representation of the country.

e Also ERE staff has actively participated in the working group meetings for the customers,
renewable energy, gas issues, and the electricity working group being the designer of the
working group materials.

e For 2018 ERE held a fruitful cooperation with USAID and NARUC in the joint project, supported

Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 189 Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

from USAID and NARUC regarding the draft of the network, transmission and distribution network
gas codes as well as the draft of the secondary legislation in conformity with the third legislative
package.

e Also ERE participated on USAID & NARUC project regarding the draft of the 10 year
development transmission networks in SouthEast Europe as well as the organized workshop
regarding the cybersecurity issues.

e On the support of NARUC and USAID, ERE participated even in the “ Prices and
communication means comparison for the customers”, which aims to implement the means to
compare the electricity prices in the open retail markets, enabling the assessment of the impact
enabling the customer to switch the Supplier. Also, this project shows NARUC experience in
receiving and handling the electricity customer’s complaints.

e ERE within Energy Community Treaty during 2018 participated on Athens Forum, Gas Forum
in Ljubjana and Energy Community activities organized by Vjena Secretariat.

e During 2018, ERE also has taken parts on the Energy Community Board Meetings giving a
valuable contribution regarding the opinion required from Energy Community Secretariat for
the certification of Transmission System Operator of Kosovo (KOSTT). The Energy Regulator
Authority clarified that it is necessary KOSTT certification within the opening and
establishment of a regional electricity market. Also ERE participated on activities intensively
collaborated with Vienna Energy Community Secretariat, being consulted for the main
decisions and asking for opinions for delicate issues. Also the draft decisions taken by ERE
and the draft regulations drafted by us are send for consulting to Vienna Secretariat or are
realized meetings with them to have a better understanding of the issue and we are assisted by
Vienna Secretariat in drafting the secondary legislation within the new laws. ERE has regularly
and actively followed the ECRB working group meetings for customer issues, for electricity
and its regional market, renewable resources, statistics, electricity, efficiency, security of
supply, REMIT, natural gas, gas platform. To realize a better work and high results, ERE has
held joint meetings with Vienna Secretariat regarding the implementation of the third
legislative package in the framework of the secondary legislation which has been on drafting
and approval process by the Board and regarding the Network Codes implementation, the
approval of which comes as an obligation deriving from Energy Community Treaty and
ENTSO-E.

e ERE also is a member of the Steering Committee and the working groups on implementing
the Day Ahead Regional Market in Western Ballkans.

e Shall be mentioned that ERE participated even on the workshops organized by the Secretariat
for the security of supply, transmission tariffs, renewable energies, efficiency, electricity and
gas network infrastructure and TAP licensing as well as statistics workshops. Representatives
of Vienna Secretariat actively supported ERE to settle the issues encountered during the year.
Our institution tried to make the best efforts to benefit more from these activities and from the
experience of regulators from west countries, to harmonize the legislation, the practices and
procedures to establish a regional joint electricity market, a transparent, non discriminatory
and equal access market for all the customers.

e ERE also participated on “Smartnet”, developed on the support of Florence regulatory school,
on the European Samit of energy strategies and systems as well as the international Summit
and Exhibition “Hydropower Balkans 2018”.
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3.11.2. ERE Bilateral Relations

ERE Bilateral Relations for 2018 aimed at strengthening its institutional capacity and setting
successful collaborations to improve the power sector. ERE worked for bilateral relations, based
on bilateral relations where we could mention the mutual meetings to exchange experience for
the third legislative package in power and natural gas sectors.

Gjaté vitit 2018 jané intensifikuar né ményré té métejshme dhe marrédhéniet bilaterale me
Rregullatorin Italian (ARERA) si dhe até Grek (RAE). Ky bashképunim ka béré t€ mundur
realizimin né kohé té vendimeve té pérbashkéta té tre rregullatoréve né lidhje me projektin TAP
si dhe licensimin e TAP-AG né aktivitetin e transmetimit té gazit natyror.

During 2016 are further intensified even the bilateral relations with the Italian Regulator
(AEEG) and the Greek one (RAE). This cooperation has made possible on time realization of
three regulators joint decisions regarding TAP project as well as TAP AG licensing in natural
gas transmission activity.

Also, during this year ERE held an active cooperation with the regulatory institutions of the
region and wider, where we could mention the Kosovo Regulator, with which it is working to
merge the energy markets of Albania and Kosovo and during 2018 it is signed the Memorandum
of Understanding on the cooperation of the intraday electricit markets between the parties,
represented by the regulatory Authorities and the respective TSO-s.

Another regional initiative is undertaken during 2018, on CEI support (Central European
Initiative) and the Italian regulatory ARERA, starting with KEP (Know-How Exchange
Program) Project “CEI support to strengthen the energy regulatory autorities in Western
Balcans”, whose object is the extend of the best known practices for the energy markets coupling
between the Eu members of the Western Balcans countries.

On this project participate Italy, that has the leading role of this project, Albania, Monte Negro
and Serbia.

By the end of 2018, it is successfully closed the first stage of the project, to follow with the
second stage which will start at the beginning of 2019. There are also held meetings between
ERE Board Members and those of the Italian regulator. On these meetings it is discussed the
increase to strengthen the institutional cooperation between the regulators.
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PART IV:Administration
of Financial and Human
Resources of ERE
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ERE Human Resources

Even for 2018 regarding the Human Resources field it is implemented Law No. 9367 dated
07.04.2005 On preventing the conflict of interest in performing the political functions” as amended
with Law no0.86/2012 dated 18.09.2012, as amended with Law no.44/2014 dated 24.04.2014 and
law n0.9049, dated 10.04.2003 ”On the declaration and control of the assets, financial obligations
of the elected persons and some public employees” as amended with law No.85/2012 dated
18.09.2012 and Law no.45, dated 24.04.2014 as well as law n0.42/2017 dated 06.04.2017.

Are completed the declarations of the periodic/annual private interests from the employees subject
of this obligation, according to the time frames provided by the Law.

We also held regulator communication with the High Inspectorate of Declaration and Audit of
Assets and Conflict of Interest (ILDKPKI) implementing the notifications send from this
Institution.

ERE exercises its responsibilities implementing Law n0.43/2015 “On Power Sector” and Law No.
102/2015 “On Natural Gas Sector”, by the ERE Board, which is supported on his work by the
technical staff, the supporting staff and external specialists.

Implementing decision no. 181, dated 05.05.2008 of the Parliament on approving the organizational
chart it is implemented Law no. 9584 dated 11.07.2006, ”’On the wages, rewards and the structure
of the constitutional institutions and other independent institutions created with law”, as well as
Decision no. 187 dated 08.03.2017 “On approving the structure and the wages level for the civil
employees/employees, the deputy minister and the employees of the cabinets, at the primeministry,
the ministry of lines, president administration, the parliament, the central election commission,
general prosecutor office, some independent institutions, institutions on the dependence of the
council of ministers, the primeminister, institutions depending of the ministry of lines and the
prefect administration” as well as decision No. 610, dated 24.07.2012 “On some additions and
amendments on decision No. 717, dated 23.06.2009 of the council of ministers “On the wages of
the supporting employees of the budget institutions and the employees of some budget institutions
“as amended.

Following Law no. 43/2015, dated 30.04.2015 “On Power Sector” as amended, for the selection,
appointment, and promotion on duty of the staff it is implemented Law no. 152/2013, dated
30.05.2013 “On the civil servant” as well as the secondary acts issued on the operation to implement
the Law.

The structure and organisation chart on which ERE exercised its activity during 2018 does not
reflected the meet with the developments of the electricity market and ERE responsibilities with
which it is charged from the power legislation in force. For this purpose the ERE new stucture is
based on a clear unbundling, with the necessary capacities, to complete the obligations related with
the regulation areas from ERE such as :
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Customer Protection,

Development of the Secondary Acts,

Development of natural Gas Market

Market Monitoring, the Quality Standards,

Setting the Tariffs and Prices for the Regulated Market Segments,

Licensing, Modification, Renewal, issue of the Authorisations for the operations in the identified
activities in the respective laws,

Institutional Relation within and outside the country
Planning and Drafting the Budget

Developing the Human Resources,

4.1 Administration of ERE Financial Resources

In the area of finance and administration are implemented the respective legal and by-legal acts for
the administration of ERE finances, including Law no. 43/2015, dated 30.04.2015 “On Power
Sector”, as amended, law n0.9643, dated 20.11.2006 on “Public Procurements”, as amended, Law
no. 9228, dated 29.04.2004 “On accounting and the financial statements”, as well as Order no.64
dated 22.07.2014 “On the announcement of the national improved accounting standards and their
obligatory implementation.

In all cases there are implemented the procedures and time frames regarding the performance of the
public funds procurements, in conformity with the procurement law and other by-legal acts. There
are performed the procurement procedures in the framework of small purchases and services (as
part of the Small purchases Commission) implementing the electronic procurement legislation for
the public funds.

It is also perfomed the inventarization of the asset that ERE administers. Regarding the monetary
funds, they are ensured in conformity with the respective laws of the power and natural gas sectors
an comprise by the application payments for the licenses/modifications/renewals and from the
regulatory payments that ERE set to the licensees.

The expenses executed by ERE, reflect ERE need to realize the responsibilities charged by the law
and fulfilling the legal obligation to ensure a normal work of the institution, as previous have
consisted in covering ERE most important needs during the year, implementing the approved
budget for 2018. Above the main items of ERE we could mention:

Staff payments, social and health security payments, income taxes, about which our institution
liquidified all the obligations even from the electronic system” Real time obligations to which we
are not debtors or with fines.

Publications to inform the public opinion are realized implementing Law no. 43/2015, dated
30.4.2015 “On Power Sector” and no.102/2015 ‘On Natural Gas Sector’.
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Payment of payable services such as water, electricity, telephone for which our institution is not a
debtor, necessary service expenses to maintain the work as well as and the deppreciation of the
fixed tangible assets, etc.

Even for 2018 ERE economic-financial activity implementing the provisions of article 17 of Law
n0.43/2015, is audited by licensed accounting expert registered and licensed for this activity
according to the law no.10091, of date 05.03.2009 “On legal auditing, organization of the
accounting experts profession registered accounting experts and accredited accountants”. As
follows it is submitted the respective accounting expert report.
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Annex 1 Financial Statements

Emertimi the Forma ligjore: nti Rregullaior § Energjise, Fot Publik

NIPT —i: K517170241

Adresa e Selise: Bul.Bajram Curri, R Viktor Eftimin,
Tirane

Data e Krijimit: 1500, 19495

PASOYRAT FINANCIARE

(e zhatim te Standartit Kombetar te Kontabilitetit MNr 2
dhe Ligjit Mr. 9228, date 29.04.2004 “Per Kontabiliterin dhe Pasqyvrat Financiare™)

VITI 2018

Pasqvrat Financiare jane individuale

Pasqvrat Financiare jane te shprehura ne Lek

Pasgyral Financiane nuk jane 1@ rrumbullakosora

Periudha Kontabe] ¢ Pasgyvrave Financiare nga 01.01.2018-31.12.2018
Data e mhylljes se Pasqvrave Financiare 300032019
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RAPORTI I AUDITUESIT TE PAVARUR

Kryetarit te Entit Regullator te Energjise,

Z. Petrit AHMETI

Opinioni

Ne kemi audituar pasqyral [inanciare (¢ Entit Regullator te Energjise, té cilat
pérfshijné pasqyrén e pozicionit financiar me datén 31 Dhjetor 2018, pasqyrén
¢ ¢ ardhurave gjithpérfshirése, pasqvrén e ndryshimeve né kapital dhe
pasqyrén e flukseve té parasé pér vitin ¢ mbyllet me kété daté, si edhe
shénimet pér pasqgyrat financiare, pérfshiré njé pérmbledhje té politikave
kontabél mé t€ réndésishme.

Sipas opinionit toné, pasqyrat financiare bashkélidhur paragesin drejt, né té
giitha aspektet materiale, pozicionin linanciar t¢ Entit Regullator te Energjise
me datén 31 Dhjetor 2018, dhe performancén financiare dhe flukset ¢ parasé
pér vitin gé mbyllet né kété daté, né pérputhje me Standardet Kombétare té
Kontabilitetit.

Baza pér Opinionin

Ne e kryem auditimin toné né pérputhje me Standardet Ndérkombétare té
Auditimil (SNA-t&). Pérgjegjésité tona sipas kétyre standardeve jané pérshkruar
né ményré mé té detajuar né seksionin e raportit ku jepen Pérgjegjésité e
Audituesit pér Pasgyrat Financiare. Ne jemi té pavarur nga Shogéria né
pérputhje me kérkesat etike qé jané t€ zbatueshme pér auditimin e pasqyrave
financiare, dhe kemi pérmbushur pérgjegjésité e tjera etike né pérputhje me
kéto kérkesa.Ne besojmé se evidenca e auditimit g¢ kemi siguruar éshté e
mjaftueshme dhe ¢ pérshtatshme pér té dhéné njé bazé pér opinionin toné.

Pérgjegjésité e Drejtimit dhe té Personave té Ngarkuar me Qeverisjen né
lidhje me Pasqyrat Financiare

Drejtimi éshté pérgjegiés pér pérgatijen dhe paraqitjen e drejté té pasqyrave
financiare né pérputhje me SKK-té, dhe pér ato kontrolle t& brendshme qé
drejtimi i gjykon té nevojshme pér 1€ béré ¢ mundur pérgatitjen ¢ pasqyrave
financiare gé nuk pérmbajné anomall materiale, qofté pér shkak té mashtrimit
apo gabimit,

(S
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Né pérgatitjen e pasqyrave {inanciare, drejtimi éshté pérgjegiés pér té vlerésuar
aftésiné ¢ Entil pér té vazhduar né vijimési, duke dhéné informacion, nése
éshté e zbatueshme, pér ¢éshtjet qé kané té béné me vijimésiné dhe duke
pérdorur parimin kontabél (€ vijimésisé,

Ata g€ jané té ngarkuar me drejtimin jané pérgjegjés pér mbikéqyrjen e procesit
té raportimit financiar té Shogérise,

Pérgjegjésité e Audituesit pér Auditimin e Pasqyrave Financiare

Objektivat tona jané qé té arrijmé njé siguri t& arésyeshme lidhur me faktin
nése pasqyral financiare né térési nuk kané anomali materiale, pér shkak té
mashtrimit apo gabimit, dhe té léshojmé njé raport auditimi qé pérfshin
opinionin toné, Siguria e arésyeshme ¢shté njé siguri ¢ nivelit té larté, por nuk
¢shté njé garanci qé njé auditim i kryer sipas SNA-ve do té identifikojé
giithmoné njé anomali materiale kur ajo ekziston.

Anomalité mund té vijné si rezultat i gabimit ose i mashtrimit dhe
konsiderohen materiale nése, indiviualisht ose t& marra s¢ bashku, pritet gé né
ményré té arésyeshme té influencojné vendimet ekonomike t& pérdoruesve, té
marra bazuar né kéto pasqyra linanciare.

Auditues Ligjore te Pavarur

Ludmilla Paluka Encida Rahmani

Rr.Ali Demi Nr.16 Tirane

Nr.kontakti 069 20 36 339. Nr.kontakti 068 20 51 151

Tirane, me 30 Mars 2019

Raporti | Auditiait eshie i viefshem vetem per pasqyrat financiare bashkelidhir £

)
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ENTI RREGULLATOR | ENERGJISEPASQYRAT FINANCIARE l 2018
Enti Rregullator | Energjise
Pasqyra e Pozicionit financiar
AKTIVE Shenime 31 dhjetor 2018 31 dhjetor 2017

Aktivet monetare 1 32,711,968 17,536,051
Investime - -

€ drejta t¢ arkétueshme - -

Nga akiiviteti i shfrytézimit 56,714,047 38912370
Debitore te tjere .
Te tfera 52,604
Totali I te drejtave te arketueshme 5 56,766,651 38,912,370
Inventarét - -
Lende e pare dhe materiale 3,273,055 3.241.963
Parapagime per imventar . .

Totali Linventarit 6 amess 324196
Shpenzime € shiyra - - -
T¢ ark@tueshme nga & ardhurat ¢ konstatuara

Totali | aktiveve afatshkurtra & 92,751,675 59,990,384
Aktive financiare - -
Aktivet materiale - -
Ndertesa - -
Makineri ¢ pajisje - -
Mjete tremsporti 11,603,844 14,504,806
Pajisje zyrash 2,061,244 2,576,556
Te tjera pajisie dhe informxaike 5,001,154 6,621,540
Totali I aktiveve materiale 7 18,666,243 23,702,902
Aktivet biologjike - -
Aktive jo materiale: - -
Aktive tatimore té shtyra - -
Kapitali i nénshkruar i papaguar - -
Total Aktive 111,417,919 83,693,287

Hurtuesi i pasqyrave

Aferdita Bushi

/' / .’)‘) '.Ll'
v/

| I Sheninet sHprexsuls et fagia 6 deri ne fagen 16 fane pjese perberese ¢ pasqyrave financiare
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ENTI RREGULLATOR | ENERGJISEPASQYRAT FINANCIARE [ 2018
Enti Rregullator i Energjise

Pasqyra ¢ Pozicionit financiar

PASIV Shenime 31 dhjetor 2018 31 dhjetor 2017
Detyrime afatshkurtra:

T¢ pagueshme pér aktivitetin e shfntézimi 63.279 -
7€ pagueshme ndaj punonjisve dhe sigurimeve

2 luf:‘:‘f- s i s 1,399,865 1,204,951
T¢ pagueshme pér detyrimet tatimore 2,009,065 1,609,353
Te pugneshme te tiera 142,125 76,475
Shuma detyrime afatshkurtra 8 = 3614334 2,980,779
T¢ pagueshme pér shpenzime té konstatuara - -
Te¢ ardhura (€ shiyra 18,846,169 8,853,910
Provizione . -
Total detyrime afatshkurtra 22,460,503 11,834,689
Detyrime afatgjata:

Té pagueshme pér shpenzime té Konstatuara - -
Té ardhura (¢ shtyra - -
Provizione

Detyrime tatimore € shiyra - -
Te pagueshme te tjera - -
Total detyrime afatgjata 9 - -
Total detyrime 22,460,503 11,834,689
Kapitali dhe Rezervat

Fondet ¢ ERE 71,858,598 93,541,317
Rritje:Renie fondt giate vitlt 17.098.818 (21,682.719)
Fitim / Humbja ¢ Vitit

Total kapitali aksionar 10 88,957,416 71,858,598
Totali | Kapitalit dhe 1 detyrimeve 111,417,919 83,693,287
Kryetari Hartuesi | pasqyrave

Aferdita Bushi
'

-

4/\) a2 LL .

v

-
2 r\’lmu'mﬂ shpyeguese nga fagia 6 deci ne fagen 16 jane piese perberese ¢ pasqyrave financiare
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ENTI RREGULLATOR | ENERGJISEPASQYRAT FINANCIARE 2018
Enti Rregullator i Energjise
Pasqvra e performances Shenime 31 dhjetor 2018 31 dhjetor 2017
Té ardhura nga pagesat ¢ Operatoreve 11 143,468,002 98,779,757
Te ardhura nga licensimet 2018 10,129,781 10,765,250
Te ardhura nga Organizma mbulim shpenzimesh 3409230 1,279341
_Linda ¢ paré dhe materiale € konsumueshme 12 2 c
Lénda ¢ paré dhe materiale (¢ konsumueshme
Té tjera shpenzime - A
Shpenzime & personelit 13 (103,698,499) (97,077,944)
Paga dhe shpérblime (95,088,001) (88.897.228)
Shpenzime té signrimeve shogérore/shindetsore (8.610.498) (8.180.716)
ZhvlerEsimi i aktiveve afutgjata materiale - -
Shpenzime konsumi dhe amortizimi 14 (5,071,658) (4,579,269)
Shpenzime (€ tjera shirytézimi 15 (31011088 (30,741,121)
Teardhura € tjera - :
Zhvlerésimi i aktiveve dhe investimeve financiare - -
_Shpenzime financiare 16 (126,949) (108,734)
Shpenzime per interesa (76,552) (108,734)
Shpenzime té tjera financiare - .
Fitime/humbje nga kurset ¢ kembimit (50411) .
Te ardhra te tjera i
Gjoba dhe interesa - "
Pjesa e fitimivhumbjes nga pjesémarrjet - -
Rritja/Renia neto ¢ fondeve 17 ~ 17,098818 (21,682,719)
Kryetari Hurtuesi i pasqyrave
)
4 '/
Petrit Ahmeti
me W/ / .3 /\{J«-E\n o ?ffrdm B(:sl:l
/ \ CLATOS l J r )_LV’
e [ = Vil
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ENTI RREGULLATOR I ENERGJISEPASQYRAT FINANCIARE 2018
Enti Rregullator i Energjise
(metoda indirekte)
Pasqyra ¢ Fluksit te Mjeteve Monetare 31 dhjetor 2018 31 dhjetor 2017
Fluksi i Mjeteve Monetare nga/(pérdorur né) aktivitetin ¢
shirytézimit
Rritja/Renia neto ¢ fondeve 17,098,818 (14,498,370)
Shpenzime konsumi dhe amortizimi 5.071,658 4579269
Shpenzime te shiyra - -

Fluksi i mjeteve monetare § pérfshivé né aktiviteter investuese:
Fitim nga shitja e aktiveve afatgjaa materiale - -
Ndryshimet né aktivet dhe detyrimer e shfrviézimin: B -

Renie/(rritfe) né 1& drejtat e arkétueshme dhe 1e tera (17.854.281) 34,081,183

Rénie/frritje) né inventaré (31.092) 607,419
Rritje/tréniel né detyrimel ¢ pagueshme 10,625,814 (11,202)
Rritje/(rénie) né detyrime afatgjata - -
Tatim fitimi | paguar

:l‘j'm IIOI::IN neto nga/(pérdorur n€) aktivitetin ¢ 14,910,918 24,758.299
Fluksi | Mjeteve Monetare nga/(pérdorur n¥) aktivitetin ¢

investimit

Pagesa pér blerjen ¢ aktiveve afatgiata materiale (35.000) (15.090.000)

Arkétime nga shitja ¢ aktiveve afaigjata maveriale -
Dividenté t& arkétuar

Mijete monetare neto nga/(pérdorur n€) aktivitetin ¢
investimit

Fluksi i Mjeteve Monetare nga/(pérdorur né) aktivitetin ¢
financimit

Mjete monetare neto nga aktivitetin ¢ financimit - -
Rritje/(rénie) neto né mjete monetare 14,875,918 9,668,299

Mjete monetare dhe ekuivalenté (¢ mjeteve monetare mé 1 17,836,051 8,167,752

(35.000) (15,090,000)

Mjete monetare dhe ekuivalenté @ mjeu-w monetare mé

31 dhjetor 32,711,968 17,836,051

Hartuesi i rave
Kryetari 3 R

/

Petrit A Aferdita  Bushi
8 Ao\
{ ,\ Iy xL
C V|
-
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4 I Shenimet .yhpjew deri me fagen 16 jane pjese perberese ¢ pasqyrave financiare
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ENTI RREGULLATOR 1 ENERGJISEPASQYRAT FINANCIARE 2018

SHENIMET SHPJEGUESE

1. Informacion i pérgjithshém
Shogeria « Enti Rregullator i Energjise» eshte Ent Publiki pavaruar me NIPT K517170241, i cili
cshte krijuar ne date 15.10.1995sipas Ligjit Nr. 7963 Date 17.07.1995. Objekti i Ligjit rregullon
maredheniet ne veprimtarite ¢ prodhimit. trasmetimit, shperndarjes dhe furnizimit me energji
elektrike, si dhe vendos rregullat e Ketij tregu. Kryetar i Entit Rregullator te Energjise eshte 2.
Petrit Ahmeti.

2. Bazat e pérgatitjes s& pasqyrave financiare

2.1. Deklarata ¢ pajtueshmérisé
Pasqyrat financiare jané pérgatitur né pérputhje me Standardet Komb@tare & Kontabilitetit @
pérmirsuara (SKK) dhe ligiin nr.9228, dat¢ 29 prill 2004 “Pér kontabilitetin dhe pasqyrat
financiare™,
Né bazé t¢ urdhrit nr.64 daté 22.7.2014 *'Pér shpalljen ¢ standardeve kombétare & kontabilitetit
1€ pérmirésuara dhe zbatimin e detyrueshém té tyre”, Ministria ¢ financave vendosi & béjé &
detyrueshme zbatimin e Standardeve Kombetare & Kontabilitetit @ pérmirésuara duke filluar
nga | janar 2015.
ERE eshte Ent Publik-jo fitim prures ge funksionon me te ardhurat nga operatoret ¢ ligensuar
prej saj.Eshte vendosur te paragese Pasqyrat Financiare sipas SKK 2, pasi pjesa me ¢ madhe ¢
operatoreve te energjise ne treg punojne me kete format pasqyrash financiare.

22. Bazat ¢ matjes
Pasqyrat financiare jané pérgatitur bazuar n€ koston historike.

2.3. Biznesi né vijimési
Pasqyrat financiare t& Shoqérisé pérgatiten mbi supozimin ¢ biznesit né vijimési, i cili merr
parasysh se Shoqéria do t& vazhdojé ckzistencén ¢ aktivitetit t& saj pér nj@ & ardhme @
parashikuar.

24. Monedha funksionale dhe e paragitjes
Kéto pasqyra financiare jané paraqitur né& Lek, e cila &ht€ dhe monedha funksionale ¢ Shoqgérisé.

2.5, Vlerésime dhe giykime
Paragitja e pasqyrave financiare kérkon g€ manaxhimi i shoqérisé 1€ kryejé vlerésime dhe
supozime g€ ndikojn€ shumat ¢ raportuara & aktiveve, detyrimeve dhe aktiveve ¢ detyrimeve @
kushtézuara né datén ¢ pasqyrés sé pozicionit financiar, si dhe & ardhurave dhe shpenzimeve &
krijuara n€ periudhén kontabél. Vierésimet dhe gjykimet rishikohen vazhdimisht dhe bazohen né
eksperiencén ¢ méparshme dhe faktoré 1€ tjeré duke pérfshiré pritshménté pér ngjarget e
ardhshme € cilat besohen € jend (€ arsyeshme n€ rrethanat aktuale. N¢ disa raste manaxhimi
mbéshtetet né mendimet e ekspertéve 1€ pavarur. Manaxhimi kryen vierésime dhe gjykime né
lidhje me t& ardhmen. Vlerésimet kontabél q& rezultojné sipas pérkufizimit. jo giithmoné do @
barazohen me rezultatet aktuale, Vierésimet dhe supozimet g¢ kang risk (& réndésishém pér @
shkaktuar korrigjime (axhustime) materiale, (8 vierave € mbartura 1€ aktiveve dhe detyrimeve
Jjané pérshkruar mé poshie:

-~ l Shenimet shpjegwese nga fagja 6 deri ne fagen 16 jane pjese perberese ¢ pasqyrave financiare
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2.5.1. Zhvlerésimi i Hogarive & arkétueshme
Zhvlerésimi i llogarive & ark&ueshme bazohet né humbjet ¢ vierésuara 1€ cilat rezultojné nga pa
mundésia ¢ konsumatoréve pér t& paguar detyrimet ¢ tyre. Kéto vierésime bazohen né moshén ¢
llogarive t& arkétueshme dhe eksperiencén ¢ méparshme né gregjistrimin. vierésimin e aftésisé
paguese 1€ konsumatoréve, si dhe ndryshimet e fundit dhe 1 pritshme & termave & pagesés sé
konsumatoréve. Manaxhimi vieréson né fund € ¢do periudhe n& rast se ka nevojé pér
zhvlerésimin ¢ llogarive t& arkétueshme.

2.5.2. Provizionet
Provizionet n€ pérgjithési kérkojné njé nivel & larté giykimi, veganérisht né rastet ¢ konflikteve
giyqésore, Shogéria vieréson mundésing e krijimit t€ nj¢ detyrimi aktual si rrjedhojé ¢ njé ngjarje
(& shkuar, n€ rast se mundésia ¢ ndodhjes vier@sohet @ jeté mé shumé se 50% ., né té tilla raste
shogéria provizionon vierén ¢ detyrimit ¢ cila mund & matet me besueshméri. Pér shkak &
nivelit t& larté & pasiguris€, né disa raste mund t€ ndodhé q& vierésimi mund t& mos jeté né té
njéjtén linjé me rezultatin e ¢éshtjes. Manaxhimi vleréson né fund t& ¢do periudhe né rast se ka
nevojé pér Krijimin e provizioneve.

2.6. Krahasueshméria ¢ informacionit kontabgl
Sig¢ paragitet néStandardin Kombétar té Kontabilitet (& pérmir&suar nr.1, né rastet ¢ njé ndryshimi
né paragitjen ¢ pasqyrave financiare si pasojé ¢ kérkesave té njé standardi 1€ ri. njé pérmirésimi
¢ standard apo njé ndryshimi né ligjin pér Kontabilitetin dhe Pasqyrat Financiare”, informacioni
krahasues duhet @ riparagitet pér & korresponduar me paragitien ¢ re. pérvec rasteve kur
riparaqitja ¢ informacionit krahasues nuk mund (& vier@sohet 1€ m&ny1€ & besueshme,
Informacioni Krahasues pér vitin e mbyllur mé 31 dhjetor 2017 si¢ kérkohet nga Standardet
Kombétare 1& Kontabilitetit (& pérmirésuara.

3. Politikat Kontabél

Politikat kontab&l 1€ méposhtme jané aplikuar né ményré konsistente né 1€ gjitha periudhat ¢
paraqitura né pasqyrat financiare.
3.1 Transaksionet né monedhé © huaj

Transaksionet n¢ monedhé & huaj konvertoben né monedhén funksionale dhe regjistrohen me
kursin e kémbimit né datén ¢ transaksionit. Aktivet dhe detyrimet monetare né monedhé & huaj
né¢ datén e raportimit konvertohen né monedhén funksionale me kursin ¢ kémbimit né datén ¢
bilancit. Fitimi ose humbja nga kémbimi né z&ra monetare éshté diferenca q€ vien nga kémbimi i
njé numri t€ caktuar njésish & njé¢ monedhe € huyj né monedhén funksionale me kurse t&
ndryshme kémbimi né datat ¢ kémbimit. T¢ drejtat dhe detyrimet jo-monetare né monedhé &
huaj konvertohen n¢ monedhén funksionale me Kursin e kémbimit 1€ datds sé kryerjes sé
transaksionit ndérsa ato q€ maten me vleré t& drejté rikémbehen né monedhén funksionale me
kursin e kémbimit t& datés kur éshté pércaktuar vlera e drejté. Diferencat g€ rezultojné nga kursi
i kémbimit kalojné né pasqyrén ¢ 1@ ardhurave dhe shpenzimeve,

Kursi i kémbimit i monedhave 1 huaja mé 31 dhjetor 2018 dhe 2017 &shié detajuar si mé poshté:
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Kursi i kKémbimit Viti 2018 Viti 2017
Euro/LEK 123.42 132,95
USD/ LEK 107.82 111.10

3.2 Instrumentat financiaré

Instrumentat financiaré jo-denvativé pérbéhen nga llogari & arkétueshme, mjete monctare, hua
té marra dhe t& dhéna dhe llogari t& pagueshme. Instrumentat financiaré jo-derivativé njihen
fillimisht me vierén e drejté plus ¢do kosto transaksioni gé lidhet me to, pérveg si¢ pérshkrubet
mé poshté. Pér instrumentat ¢ mbajtur me vieré t€ drejté népérmjet fitim/humbjes, kostot ¢
transaksionit kalojné né pasqyrén ¢ té ardhurave dhe shpenzimeve. N& vijim & njohjes fillestare
instrumentat financiaré jo-derivativé maten sig pérshkruhet mé poshté. Njé instrument financiar
njihet nése Shogéria béhet pald né kushtet Kontraktuale (& instrumentit. Aktivet financiare
gregiistrohen kur skadojné @ drejtat Kontraktuale té shogérisé mbi flukset ¢ parasé sé aktivit
financiar ose kur shoqéria transferon aktivin financiar tek njé palé ¢ treté pa mbajtur kontrollin
ose gjithe risqet dhe pérfitimet thelbésore @ aktivit. Blerjet dhe shitjet normale € aktiveve
financiare kontabilizohen né datén e transaksionit, q¢ &shié data né ¢ cilén shogéria angazhohet
t& blejé apo t& shesé aktivin. Detynmet financiare gregjistrohen nése detyrimet kontraktuale té
shogérise skadojné, shfugizohen ose anullohen,

v Mijetet monetare
Mjetet monetare pérfshijné arkén, llogarité mjedhiése dhe depozitat né t€ paré me bankat. Pér
qéllimin ¢ pasqyrés s€ fluksit (& parasé, mjetet monetare pérfshijné depozita me afat me njé
maturim prej tre muajsh ose mé pak q¢ nga data e fillimit,

v Llogari t€ arkétueshme
Llogarité e arkétueshme njihen fillimisht me vierén ¢ drejté dhe mé pas me kosto t& amortizuar
duke zbritur humbjen nga zhvler€simi. Provizioni pér zhvlerésimin e aktiveve ¢ arkétueshme
Hogaritet kur ka 1€ dhéna se shogéria nuk do @ jet né gjendje & mbledhé té gjitha detyrimet.
Véshtirésité financiare 1€ debitorit, mundé@sia g€ debitori @ falimentojé ose riorganizimi i tij
financiar konsiderohen tregues gé llogarité ¢ arkétueshme té zhvlerésohen. Shuma e provizionit
llogaritet si diferencé midis vierés s¢ mbetur dhe vierés aktuale © flukseve ¢ ardhshme @
parashikuara & parasé t€ skontuara me normén efektive té interesit.

¥ Llogani t&é pagueshme
Llogarité e pagueshme paragiten me vierén e tyre t€ drejté dhe mé pas me kosto & amortizuar,
duke perdorur metodén ¢ interesit efektiv.

¥ Hua t& marra dhe t& dhéna
Huaté e marra dhe té dhéna njihen fillimisht dhe mbahen n€é vazhdim me vierén ¢ tregut, pa
périshiré koston ¢ transaksioneve, Pas njohjes fillestare, huat€ ¢ marra dhe t& dhéna paragiten me
kosto & amortizuar duke njohur n& pasqyrén ¢ @& ardhurave dheshpenzimeve ¢do diferencé midis
kostos dhe vlerés sé& pagueshme nominale pérgjaté périndhés s¢ huamarrjes duke u bazuar (si
rregull) n€ interesin efektiv. Interesat ¢ njohura n& pasqyrén e 1€ ardhurave dhe shpenzimeve jané
perilogaritur mbi bazén ¢ interesit nominal,
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v Viera e drejié
Vierat ¢ drejta @& pérllogaritura & mjeteve monetare dhe ekuivalentéve 1€ tyre, 1@ kérkesave pér
t'u arkétuar, detyrimeve pér t'u paguar dhe huave. pérafrohen me vierat ¢ tyre kontabél,
v Tétjera
Instrumenta 1€ tjeré jo-derivativé maten me kosto 1@ amortizuar sipas metodés s& interesit efektiv,
duke zbritur ¢do humbje nga zhvlerésimi,
¥ Kapitali themeltar
Kapitali themeltar njihet me vierén nominale.
v Zhvlerésimi i aktiveve financiare
Njé aktiv financiar konsiderohet i zhvlerésuar nése ka t& dhéna objektive gé tregojné se njé apo
disa ngjarje kané efekte negative né flukset ¢ ardhshme qé parashikohet 1€ burojné nga aktivi.
Nj¢ zhvlerésim né lidhje me aktivin financiar, 1 matur me kosto @ amortizuar, llogaritet si
diferencé midis vlerés s¢ mbetur dhe vierés aktuale (¢ Nlukseve 1& ardhshme t& parashikuara 1&
parasé t& skontuara me normén efektive t& interesit.
Aktivet financiare @ réndésishme testohen pér zhvierésim né ményré individuale. Aktivet e tjera
financiare vierésohen né ményré t& grupuar, né grupe q€ kané karakteristika 1 ngjashme té riskut
kreditor. T€ gjitha humbjet nga zhvlerésimi njihen né pasqyrén ¢ & ardburave dhe shpenzimeve.
Njé humbje nga zhvlerésimi rimerret nése rimarrja mund t€ lidhet objektivisht me njé ngjarje t&
ndodhur pas njohjes s&¢ humbjes nga zhvlerdsimi. Pér aktivet financiare 18 matura me kosto té
amortizuar, rimarrja njihet né pasqyrén ¢ & ardhurave dhe shpenzimeve.
3.3 Inventarét
Inventarét regjistrohen né kontabilitet me kosto. Kosto e marrjes périshin t& gjitha shpenzimet e
kryera pér ta sjellé inventarin né vendin dhe kushtet ekzistuese. Né rastin e prodhimit 1&
produkteve né kosto pérfshibet edhe pjesa respektive e shpenzimeve € pérgjithshme duke u
llogaritur mbi kapacitetet normale prodhuese. Kosto ¢ inventarit llogaritet duke pérdorur
metodén e mesatares s€ ponderuar.
Gjendjet ¢ inventarit jan€ t& vierésuara né bilanc me koston ¢ tyre historike, duke e konsideruar
kété vierésim, si vierén mé té ulét midis kostos dhe vierés neto té realizueshme.
3.4 Aktive afatgjata materiale
i. Njohja dhe matja
Té githa aktivet afatgjata materiale paraqiten me kosto duke zbritur zhvlerésimin dhe
amortizimin ¢ akumuluar. Kostoja pérfshin shpenzime (€ cilat lidhen drejtpérdrejt me blerjen ¢
aktivit. Kostoja ¢ aktiveve & veténdérivara périshin koston e materialeve dhe punés direkte, ¢do
kosto tietér t¢ lidhur drejtpérdrejt me sjelljen ¢ aktivit n€ giendje pune pér géllimin ¢ synuar 1@
pérdorimit, si dhe kostot ¢ gmontimit, hegjes sé pjeséve dhe sjelljes né gjendjen ¢ méparshme &
vendndodhjes sé aktivit. Shpenzimet kapitale 1€ aktiveve & béra gjaté ndértimit kapitalizohen né
“Ndértim né proges™ dhe transferohen né Kategoring pérkatése (& aktivit kur pérfundon ndértimi
tij. nga kur aplikohet amortizimi pérkatés sipas kategorisé, N& rastet kur pjesé & njé aktivi
afatgjaé material kané jetégjatési € ndryshme, ato Kontabilizohen si zéra & ndryshém 1@
aktiveve afatgjata materiale.
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Fitimet dhe humbjet nga shitjet, apo nxjenjet jashté pérdorimit pércaktoben duke krahasuar
vlerén ¢ shitjes me vierén ¢ mbetur dhe kéto pérfshihen né pasqyrén ¢ t¢ ardhurave dhe
shpenzimeve.

il Kostot ¢ mépasshme
Kostoja ¢ z&vendésimit 1€ njé pjese (& njé zen 1€ aktiveve afatgjata materiale njihet né vierén
kontabél té atij zéri nése &hté ¢ mundshme g€ shoqéria do & realizojé pérfitime & ardhshme
ekonomike nga pérdorimi i pjesés zévendésuese dhe kostoja e pjesés mund té matet né ményré té
besueshme. Kostot e shérbimeve 1@ zakonshme 1€ aktiveve afatgjata materiale njihen si shpenzim
kur ato ndodhin.

iti.  Amortizimi
Amortizimi i aktiveve llogaritet duke pérdorur metodén e vierés s¢ mbetur t& amortizimit mbi
jeten ¢ vierésuar 1@ ¢do pjese € aktivit afargjaté material duke filluar nga dita ¢ paré ¢ muajit g
pason muajin ¢ blerjes. Aktivet ¢ marra me gira amortizohen duke marré pér bazé periudhén mé
té shkurtér midis periudhés sé girasé dhe jetés sé dobishme t& aktivit.
Jetégjatdsia e vierésuar pér vitin 2018 dhe 2017 éshté si mé poshté:

Kategoria e aktiveve Metoda ¢ Amortizimit Norma ¢ Amortizimit
Mobilje pérzyren  Vlera e mbetur 20 %
Pajisje informatike  Viera ¢ mbetur 25%
Té Tjera Vlera ¢ mbetur 20%

v, Cregjistrimi
Njé z& i aktiveve afatgjata materiale cregjistrobet kur ai nxirret jashté pérdorimit spo atéhere kur
nuk priten m¢ pérfitime ekonomike t€ ardhshme nga pérdorimi apo nxjerrja e tij jashté
pérdorimit. Fitimet dbe humbjet né rastin ¢ nxjerries jashié pérdorimit @ aktiveve afatgjata
materiale, pércaktohen sipas shumés s& tyre t& mbetur dhe merren parasysh né nxjerrjen ¢
rezultatit operativ & vitit,

3.5 Té ardhurat
Té ardhurat njihen atéheré kur éshté ¢ mundshme g¢ njésia ckonomike do & keté pérfitime
ckonomike né té ardhmen dhe kéto pérfitime mund té maten me besueshméri. Té ardhurat maten
me vierén ¢ drejté € arkéuar ose & ark&ueshme € merr parasysh shumén e glarédo zbritje
tregtare, zbritjet pér shiyerje t&€ menjéhershme dhe zbritjet ¢ béra pér sasi (véllim) & bleré,

3.6 Té ardhurat ¢ tjera té shfrytézimit
Té& ardhurat e tjera 1& shirytézimit paragesin t& ardhurat ¢ pérfitohen jo rregullisht gjaté mjedhés
normale 1@ veprimtarisé ekonomike duke pérfshirg, fitimhumbjet nga shitja e aktiveve afatgjata
materiale dhe jomateriale, fitim/humbjet nga rivierésimet e aktiveve afatgjate (€ investuara dhe
fitim/humbjet g€ vijné nga ndryshimi i kursit & kémbimit pérves diferencave té kémbimit &
lidhen me veprimtarit@ financiare dhe investuese,

3.7 Qiraté
Qiramarrjet klasifikohen si financiare ose operative g¢ né fillimin ¢ girasé, Qiraté financiare
njihen si aktive dhe detyrime financiare né shkallén mé & ulét & vierdés s& drejté 1€ aktivit dhe
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vierés sktale & minimumit 1@ pagesave 1€ qirasé né daen e blerjes. Kostot financiare
regjistrohen né pasqyrén ¢ t& ardhurave dhe shpenzimeve nén termin e girasé me normat e
zbatueshme ¢ interesit mbi balancén e mbetur € detyrimeve.

3.8 T¢ ardhurat dhe shpenzimet financiare
T¢ ardhurat financiare pérfshijn¢ t& ardhura interesi nga lloganté bankare dhe fitime nga kursi i
kémbimit gé njihen né pasqyrén e t& ardhurave dhe shpenzimeve. T ardhurat nga interesi njihen
mbi bazén ¢ @ drejtave 1€ Konstatuara duke pérdorur metodén ¢ interesit efektiv.
Shpenzimet financiare pérfshijné shpenzime interesi mbi huamarrjet dhe humbjet nga kursi i
kémbimit, ndryshimet né vlerén ¢ drejté té aktiveve financiare t¢ mbajtura me vieré (& drejté
népermjet llogarisé fitim’humbje dhe humbjet nga zhvlerésimi i aktiveve financiare. Kostot ¢
huamarrjes njihen n€ pasqyrén ¢ 1€ ardhurave dhe shpenzimeve me metodén ¢ interesit efektiv.

3.9 Fondet pér pensione
Shogéria paguan kontributet ndaj sigurimeve shogérore ¢ shéndetésore té detyrueshme, q@
sigurojné  prfitimet  pér pensione € punonjésve né¢ pérputhje me legjislacionin
shqiptar Autoritetet Fiskale jang pergjegjése pér pércaktimin e kufirit minimal ligjor té vendosur
pér pensionet né juridiksionin pérkatés sipas njé plani kontributesh pensioni 1€ pércaktuar,

3.10 Transaksionet me palét e lidhura
Palét ¢ lidhura pércaktohen kur nj¢ palé kontrollohet nga pala tjetér, ose ka ndikim t&
réndésishém né& vendimet ¢ biznesit apo vendimet financiare (€ palés tjewr. Pér géllime 1@
paraqitjes sé pasqyrave financiare, drejtimi i shogérisé dhe manaxhimi konsiderohen si palé t&
lidhura.

3.11 Provizionet
Njé provizion njihet nése, si rezultat i n)é ngjarjeje & shkuar, Shogéria ka njé detyrim ligjor apo
konstruktiv, i cili mund t€ vierésohet né ményré @ besueshme dhe do té kérkojé né & ardhmen
flukse dalése parash pér shlyerjen e tij. Provizionet pércakiohen duke skontuar flukset e pritshme
t¢ ardhshme té parasé me nj& normé skontimi para tatimit g€ pasgyron vlerésimet aktuale t&
tregut pér vierén né kohé té parasé dhe pér risqet qé lidhen me detyrimin né fjalé. Provizionet
rishikohen n€ gdo daté raportimi dhe nése nuk ka mé gjasa pér daljen e ndonjé fluksi parash pér
shiyerjen ¢ detyrimit, provizionet rimerren.

3.12 Aktivet dhe detyrimet e kushtézuara

Detyrimet ¢ kusht€zuara nuk njihen né pasqyrat financiare. Ato paragiten né shénime 1@
pasqyrave financiare pér sa kohé qé mundésia pér njé dalje (¢ burimeve & perfshijné perfitime
ekonomike éshié e largét. Njé aktiv i kushtézuar nuk paragitet né pasqyrat financiare por
paraqitet né shénime pér sa kohé ekziston mundésia e hyrjes sé pérfitimeve ekonomike. Shuma ¢
humbjeve 1€ kushiézuara njihet si provizion, nésé éshié ¢ mundshme qé ngjarjet ¢ ardhshme 1&
konfirmojné q¢ nié detyrim ka lindur né datén e pozicionit financiar dhe mund & béhet njé
vierésim i arsyeshém i shumés s¢ humbjes.
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Bilanci Kontabel, AKtivet

4. Aktivet monetare

Aktivet monetare jane ne shumen32,711,968 lek te pasqyruara ne tabelen e meposhtme:

Nr Likujditete Viti 2018 Viti 2017
| Depozita ne banke 32,711,968 17,836,051
2 Para ne arke 0 0

Totall 32,711,268 17,836,051

Depozitat ne banke ne monedhe te huaj jane te Konvertura me Kursin e dates 31.12.2018,
diferencat nga kursi i kembimit jane te pasqyrura ne pasqyren ¢ te ardhurave dhe shpenzimeve.

5. Tedrejta te arketueshme

Paragitet shuma ¢ te drejtave te arketueshme deri me 31.12.2018, prej 56,766,651 leke, si me

Viti 2017
38912370

e 38,212,370

Vi 2017
3,241 963

poshte:
Nr  Tédrejta t¢ arkétueshme Viti 2018
I Nga aktiviteti i shfrytézimit 56.714.047
I Debitoré té tjeré 52.604
Shuma 56,766,651
6. Inventarét
Ne kete post paragitet me 31.12.2018 inventari | materialeve ne shumen 3,273,055leke, si me
poshte:
Nr  Inventarét Viti 2018
| Léndé ¢ paré dhe materiale 3,273,055
Parapagime per iventar
Shuma 3,273,055

1A

Gjendja ¢ materialeve eshte vleresuar me koston ¢ blerjes. Gjate vitit 2018 nuk eshte ndryshuar

menyra ¢ mbajtjes se inventarit ¢ cila vazhdon te jete me kosto mesatare.

7. Aktive materiale

Aktivet afat gjata materiale jane te paragitura me Koston e blerjes minus amortizimin e vitit. Viera

kontabel e tyre eshte 18,666,243 leke, sipas tabeles se meposhtme :

Nr Aktive afatgjata materiale Viti 2018
| Mijete transpori 11,603,844
2 Pajisje informatike dhe zyre 7,062,399

Totali 18,660,243

Viti 2017
14,504,806
9,198,096
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Si politike kontabel per kontabilizimin dhe shpjegimin ¢ AAM-ve, shogeria ka zgjedhur modelin
e kostos (SKK-5). Vleresimi fillestar ne momentin ¢ hyrjes eshte bere me kosto dhe ne daten ¢
mbylljes se bilancit paragiten me koston e tyre minus zhvieresimin ¢ akumuluar dhe ndonje
humbje nga renia ¢ vleres. Drejtimi nuk ka logaritur renie te vieres per vitin ¢ mbyllur me 31
Dhjetor 2018 dhe 31 Dhjetor 2017.

nci Kontabel, Pasiv

8. Detyrime afatshkurtra
Detyrimet afatshkurtra te shogerise me 31.12.2018 paragiten ne shumen 3,614,334 lcke.

si me poshte
Nr  Detyrime afatshkurtra: Viti 2018 Viti 2017
| T pagueshme pér aktivitetin ¢ shirytézimit 63,279
2 T¢€ pagueshme ndaj punonjésve
3 Té pagueshme ndaj sigurimeve 1,399,865 1,294,951
4 Té pagueshme nda) TAP 2,009,065 1,609,353
5 Té tjera t& pagueshme 142,125 76,475
Shuma 3,614,334 2,980,779

9. Teardhura te shtyra

Te ardhura te paguara ne avance nga Operatoret ¢ licensuar me 31.12.2018 me nje shume
prej 18,846,169 leke e detajuar si me poshte vijon:

Nr Te ardhura te shtyra Viti 2018 Viti 2017
| Te ardhura nga mbi pagesa KESH 6,193,588 7,184,349
2 Te ardhura nga mbi pagesa  Gurshpati 16,516
3 Te ardhura nga mbi pagesa  Termo-Vlore 20.000
4 Te ardhura nga mbi pagesa OST 12,636,065 1,649,561

Shuma = 18846169 ____ 8853910

10. Fondet ¢ ERE

Fondet paragitet si me poshte:

Nr  Fonde te ERE Viti 2018 Viti 2017
| Fonde te mbartura 71.858.598 93.541317
2 Riye/Renie fonesh gjate vitit ushtrimor 17.098. 818 (21,682,719)

Totali 88,957,416 71858598

Gjate vitit 2018 ERE ka rritur fondet e saj ne perdorim me shumen pre 17,098,818 leke, kjo
rriedhoje ¢ mosrealizimit buxhetor te investimeve per vitin 2018,
Totali i Fondeve te ERE-s eshte 88,957,416 leke.

12 [“hm;md shpieguese nga foqia 6 deri ne fapen 16 jane piese perberese ¢ pasqyrave financiare
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Pasqyra e performances

11. Te ardhura nga operatoret ¢ licensuar
Te ardhurat ¢ realizuama nga operatoret ¢ licensuar, ¢ logaritur ne baze te metodologjise se
tarifimit ne baze te te ardhurave te tyre per vitin 2018 jane 157,007,013 leke.

Nr Teardhurat Viti 2018 Viti 2017
| Té ardhura nga pagesat ¢ Operatoreve 143,468,002 08,779,757
2 Te ardhura nga Organizma mbulim shpenzimesh 340922987 1,279,341
3 Te ardhura nga licensimet 2018 10,129,781 10.765.250
Shuma 157,007,013 110,824,348
12. Shpenzime te personelit
Shpenzimet ¢ personelit per paga e sigurime ne shumen 103,698,499 leke jane te detajuara si me
poshte:
Nr Kosto ¢ Punes Viti 2018 Viti 2017
1 Shpenzime per paga 95,088,001 88.897.228
2 Sigurime shogerore dhe shendetesore 8,610,498 8,180,716
Shuma — 103698499 _____ 97077944

13. Shpenzime Konsumi dhe Amortizimi

Jane Hogaritur shpenzimet per amortizimin ¢ aseteve sipas normave ligjore fiskale ne fugi ne
shumen 5,071,658 lek. Drejtimi nuk ka zbatuar norma te ndryshme nga ato fiskale.

Nr Emertimi Viti 2018 Viti 2017
1 Amortizimi | aktiveve 5,071,658 4,579,269
Shuma — SOULES 4579269

14. Shpenzime te tjera te aktivitetit
Shpenzime e tjera te aktivitetit paragiten ne shumen 31,011,088 Icke, me nje strukture si vijon:

Nr  Emertimi i shpenzimit Viti 2018 Viti 2017
| Shpenzime te tjera 2,889,757 3.713378
2 Sherbime te ndryshme nga te tretet 4,490,595 2,180,025
3 Shpenzime uje energji 448.289 409,048
4 Mirembajtej automjete ¢ taxa te lidhura me to 761,562 1,146,076
5 Publikime ne media 1,494 850 1,519,200
6 Udhetime dieta Jvend. Kuotizacion 17,896.221 20,574,656
7 Poste telefon et 1,039,860 1,183,738
8 Taksa dhe tarifa vendore 15,069 15,000
9  Trajnime profesionale 1,874,885
10 Tetera 100,000

Shuma 31,011,088 30,741,121

13 [Shfniml shpjeguese nga fagja 6 dovi ne fagon 16 jane pjese perberese ¢ pasqyrave financiare
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15. Shpenzime financiare
Shpenzimet financiare per vitin 2018 paragiten ne shumen 126,949 leke te detajuara si vijon:

Nr  Emertimi Viti 2018 Viti 2017
I Sherbime bankare 76,552 58.101
2 Humbje kursi kembitmit 50.494 52,019
3 Rezultat nga kursi kembimit -83 -1.387
4  Tetjera -14
Shuma 126949 108,733
Angazhime dhe pasiguri
Geshtje gjygesore

Gjaté aktivitetit 1@ suj € zakonshém, Shogéria mund (& pérfshihet n¢ pretendime apo veprime té ndryshme
ligjore nga palé € treta. Bazuar né opinionin e drejtuesve 1& Shogérnisé, konkluzioni pérfundimtar né lidhje
me kéto gEshtie nuk do t& keté efekte negative né pozicionin financiar & Shogérisé ose ndryshime né
aktivet neto t€ saj. Me 31 Dhjetor 2018 Shogeria ERE per géshtjet gjyqesore & hapura kundrejt saj apo
nga ajo. nuk ka efekte ge mund & kérkojnéé regullime 1 kétyre pasqyrave financiare.

16, Ngjarje pas datés s€ Bilancit

Nuk ka asnjé ngjarje pas datds s& bilancit ¢ cila kérkon rregullime apo shpjegime né kéto pasqyra
financiare.

Administratori Hartuesi i pasqyrave

Aferdita BUSHI

\ ) \Ll\'
7
\7 F)

v

14 I Shenimet shpjegnese rga fagia 6 devi ne fogen 16 jane piose perberese e pasgyrave financiare
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Annex 2 The Report of the Legal Audits regarding ERE Performance

RAPORT I AUDITUESVE LIGJORE

AUDITIM PERFORMANCE
, PER
' ENTIN REGULLATOR Tk ENERGJISE

Tirané, mé 19.04.2019
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Permbajtja

Cshtjet Kryesore t& Auditimit
Pérgjegjesité e Drejlimit dhe & Personave t8 Ngarkvar me kryerjen e detyrave
funksionale
Pérgjegjésité e Audituesit
T€ dhéna ¢ pergjithshme mbi Entin Regullator & Energjiss
Organigrama ¢ ERE-s.
Drejtoria e licensimit dhe monitorimit t& tregut
o Licensimi
© Monitorimi
= Scktori i monitorimit t& t€ licensuarve.
»  Sektori i monitorimit tétregut
Drejtoria € Tarifave dhe Cmimeve
o Sektori i strukturés sg tarifave dhe gmimeve
o Sektori i analizes s€ kostove dhe gmimeve
Drejtoria ¢ Burimeve Njerézore, Administrimit, Financés dhe Mardhénieve me
Jasht&
o Sektori i financés dhe protokoll arkivés
o Sektori i mardhénicve me jashte dhe specialisti i 1T-s¢
Drejtoria Juridike dhe Mbrojtjes sé Konsumatorit
o Sektori i Mbrojtjes s€ Konsumatorit dhe Marrédhénieve me Publikun

Auditues Ligj

or: Ludmilla Paluka  Ticense nr. 161 B
Aida Maloku license ar.55
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Drejtoar:

Kryvetarit t¢ ERE-s z, Petrit Ahmeti,
Anétareve & Bordit,
€ Entit Regullator t¢ Energjisé Tirand

Bazuar n¢ Standartin Nderkombetar t& Angazhimeve t€ Dhenies s& Sigurisg 3000 (SNAS). Ne

jemi angazhuar né dhenien e sigurisé pér performancen € Entit Regullator @ Energjis€ né

kuptimin e njé& vleresimi objektiv, profesional e t& pavarur, mbi shkallen ¢ ndjekjes dhe zbatimit
prej saj @ Ligjit nr43/2018 “Per sektorin ¢ energjisé elektrike™ dhe Ligjin nr.102:2015, “Per
sektorin ¢ gazit natyror” si dhe akte € tjiera ligjore dhe nénligjore né t& cilin perfshihet aktiviteti
i saj.

Céshtjet Kryesore t&€ Auditimit
(éshtje Kryesore t& Auditimit jané ato géshtje g€, n¢ gjykimin ton€ profesional, kang qéng mé @
réndésishmet n¢ auditimin ¢ performances pér vitin ushtrimor 2018, Si & tilla, Ne do @
rendisnim:

e Zhateshméria e dy Ligjeve KryesoreLigjit nr.43/2015 “Per sektorin ¢ energjisé

clektrike™ dhe Ligjin nr,102/2015 “Per sektorin e gazit natyror”,
e Hartimi dhe zbatimi i Rregulloreve funksionale dhe proceduriale,
e Gjykimi i auditucsve t¢ pavarur mbi problematikat ¢ konstatuara.

Pérgjegjesité ¢ Drejtimit dhe t€ Personave té Ngarkuar me kryerjen e detyrave
funksionale

Drejtimi dhe personat ¢ perfshire n¢ kété angazhim jane pérgjegjés pér péreatitien dhe
paraqitjien ¢ drejté t¢ informacioneve t¢ dhena gé nuk pErmbajné anomali materiale, qofté pér
shkak t¢ mashtrimit apo gabimit,

Pérgjegjésité ¢ Audituesit

Ohjektivat tona jané g€ (€ arrijmé nj€ siguri lidhur me faktin nése strukturat funksionale t& ERE-
s. zbatojne dhe kryejne detyvrat ¢ percaktuara nga Legjislacioni dhe Rregulloret perkatese.
Siguria e ardsyeshme ¥shté njé siguri e nivelit t& larté, por nuk €sht€ nj€ garanci g€ nj€ auditim i
kryer sipas SNA-ve do t¢ identitikojé gjithmong nj¢ anomali materiale kur ajo ekziston.
Anomalité mund 1€ vijn€ si rezultat i gabimit ose i mashtrimit dhe konsiderohen materiale nése.
indiviualisht ose (E mamra s& bashku, pritet q& né ményré (€ argsyeshme (€ influencojné
vendimet € pérdoruesve.

Auditimi &hté krver n€ bazg t& Letres s& angazhimit dhe programit t8 auditimit t& pranuar

dhe firmosur nga Krvetari i ERE-s.

Auditues Ligior: Ludmilla Paluka  license nr. 161 3
Aidie Maloku license nr.5S
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T€ dhena té pergjithshme mbi Entin Regullator t& Energjis¢ dhe risite e vitit 2018

ERE &shté Person Juridik Publik dhe Autoriteti i vetem rregullator né Shqiperi né sektoret e
energjisé elektrike dhe @ gazit natyror. ERE eshte krijuar ne vitin 1995 dhe sot funksionon sipas
Ligjit nr.43/2015, “Per sektorin ¢ energjise elektrike™ i ndryshuar dhe Ligjit nr.102/2015, “Per
sektorin e gazit natyror”. ERE eshte regjistruar prane Drejlorise Rajonale Tatimore te rrethit
Tirane me NIPT K517170241,

Bazuar ne -Ligjin nr.43/2013, “Per sektorin € energjise elektrike™ i ndryshuar neni 9, pika 1,
neni 10 pikal-ligjin nr.102/2015 “Per sektorin ¢ gazit natyror™ neni 13; percakioher:

ERE ka si mision t€ saj & garantoje dhe ¢ zhvilloje nj€ treg encrgjic t& bazuar mbi
objektivitetin ¢ transparcncén duke u mbeshtetur né parimet ¢ konkurences s lire: t€ siguroje
vazhdimésing dhe cilésing e fumizimit t& energjisé pér klientet; & mbroje interesat e
konsumatoreve: & mbroje mjedisin nepermjet ushtrimit & autoritetit n€ fushén e licensimit dhe
& menitorimit & subjekteve ge ushtrojne aktivitete né sektorin ¢ energjisé apo t& gazit. ERE
EshiE institucioni pérgjegjes pér vendosjen e tarifave & energjisé elektrike pér & gjitha
veprimtarite e rregulluara, ge kryhen nga (€ licensuarit né sektorin ¢ energjisé clektrike.

ERE kryhen funksionel e saj nepermjet Bordit € Komisionereve, personelit teknik dhe
persenelit mbeshtetes. Bordi perbehet nga Kryetari dhe kater anctare, € cilét emerohen nga
Kuvendi me njé mandat prej 5 vietesh, me t€ drejte riemerimi pér nj¢ mandat t¢ dyte radhazi.
Kryetari i ERE-se €sht¢ administrator ekzekutiv i ERE-se dhe Esht¢ pErgjegjés pér
administrimin ¢ Entit, pér drejtimin ¢ mbledhjeve té Bordit dhe pér publikimin e vendimeve.
ERE jo me vone s€ fundi i tremujorit t¢ pare t¢ cdo viti paraget prane Kuvendit t& Shqiperise njé
raport vjetor pér gjiendjen né sektorin e energjisé elekirike dhe (€ gazil, 1& veprimlarise s& ERE-s
perfshire dhe veprimtarine e saj financiare.

ERE é&shté njé institucion publik, jo fitimprurés, por ng & njejten kohe nuk &shi€ institucion
buxhetor ge financohet nga buxheti i shtetit. Burimet ¢ saj t& financimit jane tarifat e licensimit
né scktorin ¢ cnergjisé clektrike dhe t€ gazit, si dhe te ardhurat nga operatoret ¢ ligensuar @
logaritura prej saj n€ baze t& nj¢ metodologjic t& hartuar e miratuar nga Bordi.

Edhe gjate vitit 2018 Enti Rregullator i Energjis€ ka patur njé bashk&punim (& ngushté me &
gjitha Organizatat dhe institucionel ndérkombétare 1€ cilat kang 1€ b&jné me Elcktricitetin dhe
Gazin Natyror.

ERE bashkepunon me ECRB (Encrgy Community Regulatory Board) dhe ACER (Agency for
the Cooperation of Energy Regulators), q¢ @& dyja kéto institucione jang prangé Sekretarialin ¢
Komunitetit 1€ Energjisé né Vien€. E-Contro{ EnC), pran€ Energy Community né Vieng.

ERE eshte angtare dhe bashk&punon ngushté me IGU (International Gas Union) ku merr piesé
né & gjitha takimet q€ organizohen si pér Gazin Natyror, ashtu dhe per Gazin Natyror t¢
Léngézuar (LNG), dhe Gazin Natyror t¢ Kompresuar {CNP).

ERE eshte anétare n¢ South, South-East Gas Regional Initiative, pgr studime (€ pérbashkéta
ne lidhje me tregun e gazit.

ERE &éshté shumé ektive n€ kuadér t& bashképunimit shumé-palésh mes Enteve Rregullatore
piesémarrése t& MEDREG (Shogata ¢ Rregullatoréve t¢ Mesdheut).

Nje bashkepunim i gjate dhe frytdhénds &sht¢ ai me USAID, pér hartimin e Ligjeve,
Rregulloreve dhe Metodologjive € nevojshme né sektorin e energjitikes ¢ (& gazit.

Auditues Ligjor: Ludmilia Paluka  license nr, 161 4
Aidda Muloku license nr.55
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Gjate vitit 2018, Ligji nr.43/2015, “Per sektorin e energjisé elekirike™ pesoi ndryshime ne shtese
te disa neneve. Keshtu Neni 57, Operimi i Tregut, Neni | u shtua per ti dhene vend hapesires
Ligjore per funksionimin e Operatorit te Tregut e cila do te jete Bursa Shgiptare e Energjise.
NE kuadér t& punEs me géllim bErjen efektive t& Bursés Shqiptare t€ Energjis, si dhe n& zhatim
t& VKM nr. 519/2016 “Per miratimin e Modelit t¢ Tregut t¢ Energiisé Elekmrike™ piesé ¢ s€ cilés
do t& jeté cdhe Operatori i Tregut t& KosovEs gjat€ vitit 2018, né bashk&punim me Ministring ¢
Infrastrukturés dhe Energjisé dhe nén konsulencén ¢ USAID, v hartua Plani i Masave t¢ bérjes
cfektive t& Bursés Shqiptare t€ Energjisé,

Gjithashtu ne Nenin 86, Furnizuesi i mundésisé s¢ fundit, eshte shtuar Neni 6 i cili percakton
detyrimin ligjor per lidhjen e nje kontrate midis klientit fundor ge furnizohet nga furnizuesi i
mundésisé s€ fundit dhe g€ n€ Kuptim € nenit109, 1& kétij ligji, del pér heré & paré né treg &
liberalizuar. Lidhur me Keto shtesa, ERE ka vijuar procesin ¢ hartimit dhe 1€ miratimit €
njé séré aktesh nénligjore te cilat jane permendur ne aktivitetin ¢ drejtorise perkatese.

Viti 2018, ka pershpejtuar proceduren per ndarjen ligjore dhe funksionale & Operatorit @
Shpémdarjes sé Encrgjisé Elektrike sha nga ai i Furnizimit @& Shérbimit Universal sha (FSHU),
Furnizuesi i Tregut t¢ Lir€ sha (FT'L) dhe Operatori 1 Sistemit t& Shpérndarjes sha(OSSH).

Gjaté vitit 2018, ERE ne menyre aktive dhe dinamike bashképunon n¢ vazhdimesi me
Komunitetin e Energjisé, MIE dhe Autoritetin ¢ Konkurrences lidhur me ¢éshtje g kané &
bEjng me Kuadrin rregullator n& sektorin e energjis€ dhe pér ¢éshije 1€ tjera 1€ réndeésishme &
kEti] scktori, per sa 1 pérket procesit t& miratimit t& akteve nénligjore rregullatore (8 sektorit t&
energjisé elektrike dhe gazit natyror, rishikimin e metodologjive t¢ percaktimit t& tarifave dhe
¢mimeve dhe me vendimmarjet pér péreaktimin e tyre.

ERE éshté né fazén e konsultimit, duke u mbéshletur n&é praktikat mé & mira
ndérkomb&tare si dhe n& Konsulencé me USAID pér hartimin e njé strukture & re
organizative &€ FRE-s, e cila do & sigurojé kapacitete dhe ekspertizé & nevojshme pér (g
pérmbushur zhvillimet dinamike (€ tregut 1€ energjisé.

Ne Ligjin nr.43/2015, “Per sektorin e energjist elektrike”, nenet 9-25, ne Ligjin 102/2015%Per
sektorin e gazit natyror™ neni 15-21: jane percaktuar nder t€ tiera: Objektivat ¢ pergjithshme ¢
ERE-s, Pérgjegiésite, TE drejtat. Parimet e vendosjes sé tarifave pér operim dhe sherbimet ni
rrjet, Monitorimi nga ERE, Regjimin rregullator pér cEshtjet nderkufitare, Zgjidhjen ¢
mosmarveshjeve dhe Raportimi 1 ERE-s,

ERE, per funksionimin ¢ saj mbeshtetet ne Rregulloren pér organizimin dhe funksionimin e
brendshEm @ saj, miratuar me Vendimin ¢ Bordit € ERE-s Nr. [4]1, date 24.12.2008 dhe
ndryshuar me vendimin Nr. 80, di. 24 .08, 2011, rregullore te hartuara pura daljes se ligjeve
43/2015 dhe 102/2015 si edhe Rregulloren pér Organizimin, Funksionimin dhe Progedurat ¢
ERE-s, miratuar me Vendimin ¢ Bordit t& ERE-s Nr. 96, date 17.06,2016.

Ne keto kushte eshte ¢ domosdoshme hartimi i nje rregulloreje te brendshme qe te bazohet ne
risite e ligjeve dhe propozimet per strukturen e re organizative dhe funksionale.

Ne, u njolem me njé material 1€ giere wbhi zhatimin dhe mbi respekiimin e progedurave sipas
Ligjeve dhe ketyre Rregulloveve per fumksionimin e ERE-s. Ne po japim wié informacion mbi
detyrat funksionale me ¢ rendesishme t¢ ketyre drefiovive @ cilat ne @ kemi ndjekur nga
pikpamja e perpuihshmerise dhe vespektimit progedurial bazwar ne Rregulioret ¢ mesiperme
per funksionimin e ERE-s.

Auditees Ligjor: Ludmilln Puluka  license ar., 161
Adda Maloku license nr,35
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Organigrama e ERE-s paragitet:
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» Drejtoria e licensimit dhe monitorimit te tregut
Perbehet nga tre sektore:
1. Scktori i licensimit, pergjegjes, specialist,
2. Sektori i monitorimit te te licensuarve, pergjegjes, specialist dhe.
3. Sekrtori i monitorimit te tregut, pergjegjes, specialist.

%+ Licensimi

Ne baze te ligjit 43/2013 “Pér sektorin e energjisé elekirike " Seksioni [1 *Licensimi“neni 37,
percaktohen llojet e licensave ge ERE leshon per:
. prodhimin e energjisé elektrike,
operimin ¢ sistemit 1€ transmetimil (€ energjisé elektrike,
operimin € sistemit (& shpérndarjes & energjisé elektrike,
furnizimin e energjisé elektrike,
tregtimin e energjisé elekirike.
*  operimin e tregut t¢ energjist elektrike.

Ne baze te ligjit 1022015 “Pér sektorin e gazit natvror” Seksioni 11 “Licensimi™neni 22,
percaktohen llojet e licensave ge ERE leshon per:

* fransmetim t& gazit natyror;
shpE&mdarje t& guzit natyror;
furnizim & gazit natyror;
tregtim L& gazit natyror;
operim né hapésirat e depozitimit t& gazit natyror;

« operim n& impiantet € GNL-s&;

* funksionimin e operatorit t& tregut 1& gazit natyror.
Per secilen veprimtari, licencat [éshohen t veganta edhe n€ rastin Kur i jepen t& njéjtés shogéri.
Sipas nenit 38 te ligjit 43/2015 “Pér sektorin e energjise elekirike” si edhe nenit 23 te ligjit
102/2015 “Pér sektorin e gazit natyror”" ERE pErcakton kushtet q¢ duhet @ pérmbushen pér
marrjen ¢ ¢do licence, duke marré né konsideraté: afatin e viefshmérisé sé licencés, i cili per
veprimtarité e prodhimit, ransmetimit dhe shpémdarjes nuk mund 18 jeté mé shum@ se 30 vjet,
vendndodhjet dhe zonat, né (€ cilat do t& kryhen veprimtarité ¢ licencuara, siguriné operative
dhe qéndrucshméringé ¢ objekteve, pajisieve apo mjctit, né perputhjc me rregullat teknike,
kérkesat lidhur me siguring kombgtare, mbrojtien e jetds, pasurisg, shéndetit & gytetaréve,
rendin publik. kérkesat [inanciare, mbrojtjen e mjedisit, nxitjen e njé tregu konkurrues €
energjisé elektrike etj. ERE miraton rregulloren pér procedurat dhe afatet pér dhé&nien,
maodifikimin, transferimin ose heqjen ¢ licencave, pagesat ¢ aplikimeve pér licencé, si dhe
informacionin q& duhet paragitur né& kérkesén pér aplikim pér ¢do licencé, ERE merr vendim
pér dhénien ose jo t& nj¢ licence prodhimi ® energjisé elektrike, brenda 60 ditéve nga data e
aplikimit dhe brenda 30 ditéve nga data e aplikimit pér licencat e tjera, pérveg rastit kur mund té
vendosg zgjatjen e afatit pér marrjen e vendimit, ng& pErputhje me rregulloren pér organizimin
dhe funksionimin ¢ ERE-s. Gjalé marrjes s¢ vendimit, ERE merr né shqyrtim dhe vleréson
vérejtict ose kundérshtimet ¢ arsyeshme ¢ t& bazuara, t& paraqitura nga institucionet publike apo
palét e Gera € interesuara, n€ lidhje me kérkesén pér licencE, duke arsyetuar né vendim
pranimin ose jo L& tyre.

¢ & o
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ERE ka hartuar dhe miratuar me vendim te bordit nr. 109, dat& 29.06.2016 “Rregulloren pér
progedurat dhe afatet pér dhénien, modifikimin, transferimin, rinovimin dhe hegjen ¢ licensave
né sekiorin e energjisé elekirike dhe gazit natyror'. ERE ka zbatuar me komrektesi afatet ¢
publikimit n& median e shkruar t¢ Vendimeve t& Bordit o ERE-s pér fillimin e procedures pér &
bErE 1€ mundur gé palét ¢ interesit t¢ shprehim komente lidhur me fillimin e nj& procedure
licensimi,

Gijate vitit 2018 jane licensvar ne veprimtarine e prodhimit te energjise elektrike 23 licensa nga
te cilat 10 jane centrale fotovoltaik, 8 licenca ne veprimtarine e treglimit te energjise elektrike, 6
licensa ne veprimtarine e furnizimit te energjise elekirike dhe | ne veprimtarine e tregtimit te
gazit natyror.

Rinovim license. Me perfundimin e afuteve te licensave te marra subjektet aplikojne prane
ERES per rinovimin ¢ licenses.

Giate 2018 bordi ka marre 2 vendime per fillimin ¢ procedures per rinovimin e licenses dhe ka
marre 2 vendime per rinovim te licensave, te dyja vendimet per rinovim [ perkasin te njejtes
shogeri Gen-l Tirana,

ERE refuzon dh&nien e njé licence nése ne baze te nenit 41 te ligjit 432015 dhe nenit 26 L&
ligjit 102/2015 aplikuesi nuk pérmbush ndonjé nga Kushtet e pErcakivara n& nenin 38 (& kétij
ligji. €shté né proces falimentimi ose likeidimi, aplikuesit i &shté revokuar ose hequr licenca dhe
nuk ka pérfunduar periudha, brenda sg cilés &shté i ndaluar riaplikimi pér licencd,

Gijate 2018 ERE ka marre 5 vendime per mostillim te procedures se licensimit.

ERE heq njé licencé ne baze te nenit 42 te ligjit 43/2015 dhe nenit 27 1 ligjit 1022015 kur i
licencuari nuk pérmbush mé kushtet thelbésore (€ licencEs s€ dhéng, shkel dispozitat ligjore pér
mbrajtien ¢ mjedisit gjaté kryerjes s¢ veprimtarist sé tij, rrezikon jetén, shéndetin dhe pasuring e
gytetarBve. nuk kryen pagesat ¢ rregullimit t& vendosura nga ERE, sig péreaktohet nga neni 17
te ligjit 43/2015 dhe nenit 14 te ligyit 102/2015, béhet financiarisht i paafté ose kérkon shpalljen
¢ fulimentimit, me kérkesé té € licencuarit, ka pushuar s¢ kryeri funksionet ¢ caktuara sipas
licencés. Per hegjen e licenses njoftohet me shkrim i licencuari pér fillimin ¢ procedurave pér
heqjen e licencés, ne njoftim shprehen gartésisht arsyel pér hegjen se saj.

Gijate 2018 ERE ka marre 6 vendime per hegje license, 4 ne veprimtarine ¢ tregtimit te energjise
dhe 2 ne veprimtarine e furnizimit te energjise elektrike.

Modifikimi i kushteve t€ njé licence ERE mund & maodifikajé licencén ne perputhje me nenin
43 te ligjit 43/2015 dhe nenit 28 te ligjit 10272015, me iniciativén ¢ vet, né baz€ t& nj¢ vendimi
givqésor t¢ formés s¢ preré, kur ndryshojng kushtet e kontratés koncesionare ose me kérkesén e
¢ licencuarit. ERE merr né konsideraté ndikimet e pritshme g8 modifikimet e iniciuara apo (€
propozuara sjellin ndaj detyrimeve q¢€ i licencuari ka né perputhje me kéto ligje dhe kushtet e
licencs s& tij. Pérpara miratimil & modifikimit @& nj& licence, ERE publikon modifikimet ¢
propozuara dhe shqyrton vérejtjet ose ankesat ¢ mundshme, € paraqitura nga palét e interesuara
lidhur me k&g proces,

Gijate vitit 2018 bordi i ERE-s ka marre 5 vendime per miratim te moditikimit te licensave, 1 ne
fushen ¢ prodhimit te energjise elektrike, 2 ne veprimtarine ¢ treglimit te energjise elektrike dhe
2 ne veprimtarine ¢ furnizimit te energjise elektrike .

Transferimi i licencés ose aseteve. Transferimi i licencds ose ascteve & € licencuarit, q¢
shérbejné pér kryerjen e veprimtarive t¢ licencuara, béhet me miratimin paraprak & ERE-s,
bazuar né rregulloren e miratuar prej saj miratwar me vendimin nr. 119, date 21.07.2016
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bordit “Rregullore pér procedurat e transferimit & aseteve nga (& licencuarit”. Miratimi i ERE-
s sipas rregullores t€ pércaktuar né pikén 2 t¢ kéti) neni, nuk €sht€ i nevojsh¥m né rastet e
transterimit ¢ aseteve me vlerd minimale. apo aseteve g¢ nuk lidhen ngushtésisht me
veprimtaring e licencuar. Gjate ketij ushtrimi jane marre 3 vendime per transferim license, te
triju nga shageria OSHEE tek shogeria FSHU, OSSH, FTL, po keshtu jane marre 2 vendime per
fillim procedure per shqyrtim te kerkesave te shogerive per lenien peng te aseteve dhe 4
vendime mbi miratimin ¢ kerkesave per lenien peng te tyre, ka marre nje vendim per refuzim
kerkese per lenien peng te aseteve dhe nje vendim per ndryshim ortaku,

Gjithashtu ¢do aplikim p@r licencim i Eshté n€nshtruar njé analize t¢ kujdesshme t€
rregullshmérisé dhe plotésimit me korrektési t€ dokumentacionit ligjor, administrativ, financiar,
teknik dhe marrjes sé lejeve pérkatése ¢ pérdorimit t& ujrave apo leje mjedisore, t¢ dhéna nga
institucionet e tjera né pérputhje me aktivitetin q¢ subjektet kang kérkuar € licensohen.

Pér (€ gjithé subjektet e licensuar nga ERE. mbahen dhe arkivohen regjistra € vecant€ pér
secilin aktivitet, me (€ dhénat e nevojshme pér subjektin dhe llojin e licensgs, & cilat
pasgyrohen (€ pérditesuara n€ portalin ¢ ERE-s dhe mund @ konsultohen nga gdo palg e
interesuar. Licensal kane nje numer rendor progresiv si edhe nje seri dhe kod te vegante sipas
fushave te licenses.

Licensat e dhena gjate 2018 jane:

Subjektet e licencuar, né aktivitetin e prodhimit te energjise

Prodhim energjie nga burime hidrike

Subjekti Prodhues energjie elektrike fuqi ¢ instaluar
H/C “Lleaga 1" 1730 kW
H/C “Lignga 27 T 300 kW
SHEC Lienge™ sh.p.k HUC “Llgnga 3° =" 1500 kw
“Alesio - 20147sh.p.k H/C “Kryen" 1990 kKW
“Lucente Koncesionare™ sh.pk | HIC “Spathare™ 1038 KW
- H/C “Seta 1527 CTASAKW
2T2kW
H/C “Seta 3" 4724 xw
“Hydro Seta” sh.p.k HIC *Seta 4*
“Fuvina 17 sh.pk “HIC "Voskopoj&™ 1970 kW
“Caushi Energy™ sh.p.k G Qafrezs” A0 KW
“Domi - Tec™ sh.p.k HIC “Plepi™ 2285 kw
“Blac Energy™ sh.p.k H/C *Blac™ 13200 kW
HIC “Shengjon 17 651 kW
H/C “Shéngjon 2" 356 kW
“Ediani” sh.p.k | HIC Shingjon 3 EETRL
“Alcsio - 2014” shp.k T HIC “Tushé Artéz 1990 kW
DERBI - E H/C “Antena” 1105 kW
“OSOJA HPP™ sh.pk HIC “Osoja” 1952 kW
H/C "Kulivar 17 1475 k'W
H/C “Kaolivar 27 1526 k'W
HAC “Kalivar 37 3321 kW
| “BE-IS Encrgy” HC “Kalivar 47 275 kW
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Prodhim i energjise elektrike nepermjet centraleve fotovoltaik

fuqic
Subjekti Prodhues energjle elektrike instaluar
“AGE Sunpower” shp.x Centrali fotovoltaik Topojc (Sheq Marinas) | 2000kW
“Seman Sunpower™ shpk | Ceatrali fotovoltalk TopojE (Sheq Marinas) 0 kW
Centrali fotovoltaik “Iahé ¢ Poshigme™ Shkrel, | 2500 kW
“Malé&sin Solar 1" sh.p.k Koplik, Rrethi Maltsi ¢ Madhe, Qarke Shkodite.
Centrali fotovoltaik “Lah¢ ¢ Poshtme” Shirel. | 2500 kW
“Malésia Solar 27 sh.p.k Koplik, Rrethi Malési e Mudhe, Qarku Shkodér,
| Centrali fotovoltaik “Loht ¢ Poshtéme™ Shkrel. 2300 kW
| “Mal&sia Solar 3" sh.p.k Koplik, Rrethi Malési e Madhe, Qarku Shkodér,
| “OSOJA Energy” shpk Centrali fotovaltaik Seman-T Sheg Marinas Fier, 2000 kW
Centruli Fotovoltaik Seman — 2, Sheq Marinas, | 2000 kW
| “Seman2Sun” sh.p.k Fier
“SONNE" sh.p.k Centrali Fotovoitaik, Topojé 1998 kW
“AED Solar” sh,p.k Ceniruli Tatovollzik Topojt 1998 kW
“AEE” sh.p.k Centrali Fotovoltaik “Plug” 2000 kW

Vendime te tjera te marra nga ERE per modifikim dhe transferim license ne
veprimtarine ¢ prodhimit.

e Nga Bordi i ERE-s gjaté vitit 2018 ka miratuar modifikimin e licencés s& prodhimit &
energjist elektrike t¢ shoqérisé “Hidropower Elektrik™ shpk duke miratuar emertimet
dhe lugite perkatese.

« Bordi i ERE-s ka miratuar transferimin e licencés s¢ furnizimit te energjisé elektrike nga
Operatori i Shpérndarjes s¢ Energjis¢ elektrike sha tek shoqéria "Fumizuesi i sh&rbimit
universal” sha (FSHLU).

o Bordi i ERE-s ka miratuar transferimin ¢ licencgs per operimin e sistemit t€ shpérndarjes
s& energjisé elektrike, & shogérisé "OSHEE sha™ tek shogéria ® OSSH" sha.

Té licensuarit n€ veprimtarin€ e Tregétimit t& Energjisé Elektrike gjaté 2018:

Subjekti | Aktiv, licensuar | Nr. Vendimit, data
“Wind Power Albanin™ shpk | Tregétim Vendimi Nr 58, date 12,03 2018
“Smurt Watt™ shpk | Tregétim Vendimi Nr. 72, cate 26.00. 2018
“DON-UCD" shpk | Tregstim Vendimi Nr, 158, Gt 09 07,2018
“ReNRGY Trading Group™ shpk Tregitim T Vendi) Ne 163, e 19.07 28
“Uradrin™ shpk | Tregdtim T Vendini Ne 172, cule 03,08 2018
“FLT" sha Tregétim ' Veadimi Ne 158, dne D309 2018
“ALET shpk | Tregtim Viemdimi n. 210, date 27.09 2018
“ENER TRADE" shpk | Tregétim | Vendimi Ne, 226, Gale 26.10.2018

Vendime te tjera te marra nga ERE per modifikim dhe heqje license ne veprimtarine

e tregtimit te energjise.
e Heqja ¢ licencEs pér tregtimin t& encrgjisé clektrike, shogqérisé “Hee-Dunick” shpk, me
kérkest t& subjektit.
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e Heqja e licencEs per shogérisé "ENPOWER ALBANIA™ shpk, pér kryerjen ¢ aktivitetit
& tregtimit & energjisé elektrike™, i ndryshuar, per shkelje ¢ kushteve t& licencés nga

ana ¢ subjektit.

* Heqgja ¢ licencts shoqérisé “EFT ALBANIA™ shpk, pér tregtimin t¢ energjisé elektrike,
me kérkesg t¢ subjektit né kuadér t¢ nj¥ riorganizimi brenda grupit t& kompanive t&€ EFT

Group.

o  Modifikimi i licencts sé shoqérisé “Energia Gas and Power Albania” shpk, né

veprimtaring ¢ tregtimit t¢ encrgjisé clektrike, per ndryshim emri.

o  Modifikimi i licencés sé shoqérisé “GEN-I Tirana” shpk n¢ veprimtaring e tregtimit @

energjist elektrike. pér njé afat 5 vjegar.
* Hegja ¢ licencls shogérisé “ROBERTO OIL™ shpk. pér tregtimin e energjisé
elektrike, me kérkese ¢ subjektit pér mos ushtrim aktiviteti.

Subjektet e licensuar né aktivitetin € Furnizimit (€ energjis€ elektrike, gjaté vitit 2018:

Subjekti Aktiv. licensuar Nr.vendimit, data

"Energji Ashta™ shpk Fumizim Vendimi Nr. 26, D2 5001.2018 |

“Wind Power Albania™ shpk Fumizim " Veadimi Nr, 126, [e2 1406 2018

“FTL" sha Fumzim Neadimi Ne, 199, Dyad U505 2013

“DON-UCD" shpk Fumzim | Veadimi Ny, 215, Deee 11102018 |
““ENER TRADE" shpk Furnizim Vendimi Ne, 227, Dwie 26.10.2018

“ReNRGY Trading Group™ shpk Furnizim Vendimi Nr. 245, Duwte 26.11.2018

Vendime te tjera te marra nga ERE per modifikim, hegje dhe trasferim license ne
veprimtarine e furnizimit te energjise,

o [leqja e licencés sé shoqérisé “EFT Albania™ shpk me kérkesg (& subjektit né kuadér &

njé riorganizimi brenda grupit & kompanive & EFT Group.

o Modifikim i licencés st shoqéris€ “Energia Gas and Power Albania™ shpk, nd
veprimtaring e furnizimit t& energjisé elektrike, modifikimi ka ndodhur per arsye te

ndryshimit te emrit.

o Modifikimi i licencEs s€ shogéris€ “GEN-] Tirana™ shpk né veprimtaring ¢ fumizimit té

energjisé clektrike, pér nj€ afat 5 vjegar.

¢ Transferimi i licencds s¢ Furnizimit t¢ Energjis¢ Elektrike nga “Operatori i Shpérndarjes
s¢ Energjis¢ Elektrike” sha (OSHEE sh.a), tek shogéria "Fumizuesi i Shérbimit

Universal™ sha (FSHU sha).

* llegja e licences shogérisé “ROBERTO OIL™ shpk, pér furnizimin e energjisé elekirike,

e cila u be me kérkesé € subjektit per arsye 1€ mos ushrrimit t& veprimrarisé.

Subjektet ¢ licensuar ne aktivitetet ¢ Gazit natyror per vitin 2018

Subjekti Aktiviteti Nr.vendimit, data

“Balkgaz" shpk Tregétim Verdimi Nr, 256, duet 7122018
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4+ Monitorimi

Monitorimi kryhet nga dy sektore ai i monitorimit te te licensuarve dhe sektori i menitorimil te
tregut.

NE zbatim & Ligjit Nr, 43/2015 “Peér Sekiorin ¢ Energjivé Elektrike ", neni 22, t¥ Ligjit Nr.
1022015 “Per Sektorin e gazit natyror™ neni 87.; Vendimi i K&shillit t& Ministrave Nr, 244,
daté 30.03.2016 “Pér miratimin ¢ kushteve pér vendosjen e desyriniit 1€ shévbimit publik, q¢ do
1 zhatohen ndaj t¢ licensuarve né sekiorin ¢ energiisé elektrvike, (¢ cilét ushtrojne aktivitetin e
prodhimit, tramsmetimit, shpérndavjes dhe furnizimit me energii elekirike”, si dhe kushtet e
licensave t¢ l¢shuara nga ERE, shérbimel ¢ operatoréve t8 ligensuar nga ERE jané objekt i
monitorimit ng lidhje me respektimin e detyrimeve ligjore,

Monitorimet jang kryhen bazuar n€ plane tematike paraprake dhe organizuar né ményré & tillé
g€ 1€ monitorohen né vazhdimési rezultatet ¢ pjesémarrésve 1€ tregut 1€ energjisé clektrike,
Procesi i monitorimit krychet duke ndjekur periodikisht hapat € m&poshtme,

* Mbledhja dhe pérpunimi i rezultateve periodike (mujore) dhe informacioneve.

= Pérpunimi i rezultateve dhe pércaktimi i vierave té indikatoréve t& performancés,

= Diskutimi i problematikave n¢ mbledhjet periodike (& Bordit t¢ ERE,

= Identifikimi i ¢¢shtjeve pér monitorim né terren.

* Monitorim per zbatimin e rregulloreve,

= Kryerja ¢ monitorimeve né terren dhe analiza e Lyre.

= Propozimi i qéndrimit dhe rekomandimeve 1€ ERE-s lidhur me konstatimet nga
monitorimet.

Sektori i monitorimit te te licensuarve,
Pér monitorimin e shogérive € licencuara nga ERE né aktivitetin e prodhimit (€ energjise
elekirike (Urdhér Nr. 52, daté 04.09.2018) me objekt:

* Verifikimi i kapacitetit (€ instaluar fuktik kranhasuar me kapacitetin ¢ instaluar dhéné né
licencén pérkatése; Regjistrimet e Hogarive t& t&  Licencuarit; Parametrat tekniké dhe
zbatimi i kushteve, ng pérputhje me standartet ¢ parashikuara né Kodin e Shpémdarjes
dhe Transmetimit sipas rastit; Format ¢ raportimit né pérputhje me detyrimet né zbatim
té akteve ligiore dhe nénligiore n¢ fuqi:-Prodhimi vjetor i ndar€ n& muaj; -Fuqia ¢
mundéshme, duke pérfshing periudhat kohore @ disponibilitetit t& gdo njésic gjencruese
¢ kombinvar Kjo me planin dhe koh&n pér daljen nga puna: -Fuqia Aktive dhe Reaktive e
¢do njésie gjeneruese: -Pjesémarrja ¢ tyre né pik dhe né pjesé t& veganta © mbulimit (&
ngarkeses.

e Cilésia e prodhimit dhe detaje t& marra pér pérmirésimin e cilésise s¢ tij.

¢ Detaje mbi ¢cdo ndryshim t& béré né& asctet ¢ prodhimit, perfshiré detaje & ¢do elementi
gE Eshté zgjeruar, nxjerr€ jashté pérdorimit ose zévendésuar gjat€ operimit;

o Kushtet dhe tarifat e lidhjes s& prodhucsve,

Gjaté vitit 2018 jang kryer rreth 40 monitorime né objektet ¢ licencuara né veprimtaring c
prodhimit & energjisé elektrike (Kryesisht hidrocentrale) pér zbatimin ¢ kushteve t licencave,
ku u konstatan q¢ tre hidrecentrale kishin kapacitet o instaluar péreej kufirit (€ lejuar ng
kushtet ¢ licencés, pér (€ cilat ka vazhduar precedurat dhe jane kryer seancat dégjimore me
institucionet pérkat@se per rregullimin e situates.

Auditues Ligjor: Ludmilla Paluka  license nr. 161 7 12
Aida Maloku license nr.53
Adresa: Blv. “Bajram Curri”, Tel/Fax: +355 42 22 963
Rruga “Viktor Eftimiu” 1023 224 Tel: +355 42 69 590

Tirang, Shqipéri

www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE

April 2019

=

Sektori i monitorimit te tregut

a) Eshte monitoruar plani i investimeve te OST sha pér vitin 2017 dhe periudhén Janar-Tetor
2018, (Urdheri nr.61, date 6.11.2018).

Ne lidhje me investimet e vitit 2017:

- Nga 33 zEra investimesh (€ miratuara nga ERE me fond t€ parashikuar prej 2 183 846
979 lekE, jang lidhur kontrata e janE kryer pagesa pér 12 zéra investimesh duke realizuar
vlerén 957 337 509 leké. Gjithashtu jané lidhur kontrata ¢ kryer pagesa pér 2 zéra q& nuk
bénin pjesé né investimet ¢ miratuara & vitit 2017 por t€ miratuara me vendim t€ Bordit
Mbikgyrés, me njé vieré 64 866 925 IckE. Gjithsej vlera ¢ realizuar pér vitin 2017 &shté
1 022 204 434 lck& nga 1 348 083 090 Ické q€ Eshté viera e kontratave pér kéto zéra
investimesh,

- Vérehet mos realizim i parashikimeve i shkaktuar nga mos rakordimi mes strukturave té
OST sha. Pér || zéra investimesh gjat vitit 2017 Eshté mundésuar veté procedura deri
né lidhjen e kontratés. Pér 8 zéra investimesh t€ miratuara nuk &hté amitur t€ lidhet
kontraté pasi kryesisht kéto investime &shté menduar t&€ shtyhen né kohé,

Ne lidhje me investimet Janar-Tetor 2018:

e ERE nuk Ka miratuar Planin e Investimeve & OST sha pasi nga ana ¢ OST sha nuk &shté
paraqitur kérkesa pér miratimin ¢ planit @ Investimeve pér Vitin 2018. OST sha pér
realizimin ¢ investimeve &shté bazuar né planin 10 vjegar 2015-2025 t¢ miratuar dhe né
vendimet e Keéshillit Mbikqyrés t& miratuara pErgjaté vitit 2017 dhe 2018.

»  Pér vitin 2018 jang planifikuar 41 z&ra investimi me fond t& parashikuar prej 4 375 053
881 leké. Duke gEn€ se dise nga investimet shtrihen n€ mé& shumé se njé vit, fondi i
parashikuar pér investimeve vetém pér vitin 2018 gshté parashikuar 1 792 900 000 lekg,
Nga 41 zEra investimesh, pér 15 z€ra evidentohet se akoma nuk dshté lidhur kontraté
realizimi dhe vlera ¢ kétyre investimeve pér vitin 2018 llogaritet aférsisht 317 422 560
leké. Pér 26 zéra investimel ose juné realizuar ose jané né proges realizimi. Viera ¢
realizuar deri né tetor 2018 Eshié | 140 108 741 leke ose 77.27 % e vlerés sé parashikuar
pér vitin 2018 pér kéto zéra.

ERE ka monitoruar vazhdimisht realizimin ¢ investimeve t¢ Opratorit t¢ Sistemit t€
Transmetimit duke konstatuar se pavargsisht ndryshimeve t¢ miratuara nga Késhilli Drejlues i
OST sha investimet ¢ realizuara pérkojng me trendet ¢ planit [0 vjegar & zhvillimit (€ mjetit 1€
transmetimit.

b) Me kerkesen e shogérisé GEN-I Tirana shpk ka nisur monitorimi per kontratat ¢ KESH sha
pér vitet 2017 dhe 2018, (Urdh&r Nr, 76, daté 06,12.2018) ku u konstatuan se: Kontrata e lidhur
mé dt. 11.03.2013 ndérmjet KESH sha dhe GSA shpk “Pér fumnizimin ¢ energjis¢ shtesé dhe
energjisé s¢ devijimeve™ dhe, Kontrata ¢ lidhur mé dt. 27.07.2016 ndérmjet KESH sha dhe EFT
AG “Kontraté pér Depozitimin e Energjisé” nuk i pérmbahej kontrates tip 1€ miratuar nga ana e
ERE-s.

Bordi i ERE me vendimin nr. 13172016 "Mbi ndérprerjen e procedurés sé shpallur nga shogéria
KESH sha “Ftes€ plr shprehje interesi pér marréveshjen kuadér pér depozitimin ¢ cnergjisé
elektrike” ka vendosur q€:-KESIH sha t€ nd€rpresé menjehergé ¢do veprim € métejshém pér
finalizimin ¢ procedurgs sé shpallur "Flesé pér shprehje interesi p&r marréveshjen kuadér pér
depozitimin ¢ energjisé clektrike",
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¢) Pér sa i pErket monitorimit periodik t¢ indikatoréve t¢ sistemit elektro-energjitik, jane
mbledhur ¢ pérpunuar treguesit ¢ planifikuar duke shfrytézuar informacionet periodike te
piesmarrésve t€ tregut t¢ cnergjist. Jan¢ paraqitur ne ményré @& pérmbledhur shumica e &
dhénave te pérpunuara duke dhén€ edhe mundésine e krahasimit me vitet paraardhEse.

Njé set i plot¢ me indikatorét kryesoré 1€ sistemit publikohet ne fagen ¢ intemetit te ERE-s cdo
4-mujor si detyrim i ligjit Ne. 43/2015 dhe g& i shérben & gjithé t& interesuarve si dhe rrit
transparencén pér zhvillimet ne sektorin elektro-energjitik.

Nga analiza e rezultateve dhe pérpunimi i problematikave ¢ informacioneve t& marra, nga
strukturat drejtuese te ERE-s, &shté gjvkuar sipas rastit t¢ zhvillohen verifikime, analiza, seanca
dégjimore dhe monitorime ne terren. Rezultatet ¢ Kétytre aktiviteteve i kane shérbyer
strukturave pérkatése pérnj¢ vendim marrje sa mé te drejeé,

Grupet ¢ monitorimeve specifike jané organizuar me pjesmarrje nga drejtori e sektoré € tjeré
me géllim sigurimin e specialistéve t€ nevoshém né procesin € monitorimit por edhe pér faktin
se numuri i specialistéve g€ punojn€ ne Drejloring e Ligensimit dhe Monitorimit & Tregut éshté
i vogél. Specialistét e Drejloris€ s¢ Ligensimit dhe Monitorimit & Tregut gjithashtu jané
angazhuar ne grupe pune & ndryshme pér t€ dhéné kontributin ¢ tyre né trajtimin e
problematikave t€ strukturave té tjera te ERE-s, Theksojme pérfshijen ne pérgatitjen e draft
akteve nénligjore te ERE-s dhe ne dhénicn ¢ mendimeve pér akte jasht ERE-s.

Eshté analizuar situata e raportimeve periodike te te licensuarve ku konstatohen mangesi nga
ana ¢ Lyre ne respektimin e detyrimit pér raportim periodik. Edhe gjate vitit 2018 do te vazhdojé
puna pér ndjekjen periodikisht te raportimeve periodike dhe reflektimin e mangesive te
konstatuara, ¢sht& pergatitur nje regjister per kete gellim.

Pérfagesues & Drejtorisé sé Licensimit dhe Monitorimit 1€ Tregut jane anétaré te grupeve te
punes ne organizmat ndérkombetare sipas urdherave e Udhezimeve te Kryetarit te ERE-s duke
informuar rast pas rasti pér zhvillimet.

Studimi i materialeve dhe zhvillimeve te reja ne sektorin energjitik kryhet vazdimisht dhe
konsiderohet si detyrim ne punen ¢ perditeshme te specialisteve te drejtorise.

Monitorimet Tematike gjaté vitit 2018
Moniterime Tematike gjaed vitie 2018

Uraheri 1 Manirorimit Objekal | Mowitarimit Kotmpaeniy
Aralizmin ¢ plasst 2 pirdalsuar 12 wvestoeve pir vitin
Usdh2e Nr. 14, date 1 02.2018 2018 dhbe planin ¢ zhvillimit 12 mjemit 02 Sipésndanes pér 5 | OSHEE she
vitet ¢ ardhéshme 12 shogirse USHEE sha
X | Bar shprtims dbe analzimin ¢ plane 10 v 1 a5
Undher Nr 32, dute 28032018 | ¥ S o B A foat ::m; a1 | ALsGAZ s
OSHEE sha Hyéro Power Plnt of
Reoera shpe: Gioka  Korstuksio

Undhae Nr. 48, duta 11072018 | ; St poRILes e OY SreqRed clel

| dh= lidhjes me rr)rcm [ stpermhgc: 3 energ|tst slebmnke &Eneem- gk - Xhengo - Eacrel)

shpk, Favina 1 slgk; Tre Bloe St
shiph, Strekea Encrazy stpk.

Montionmin ¢ shogens¢ KESH sha lidhur me ankes?n e
shoqris? GEN-] Tirara shpk mbi zbetimin e procecurave 2

Urdhér Nr. 81, date 31,08 2018

shithlenes s2 enemgjise elzkinke 3 kresrn nga XESH sha per
perudhen 201 7-ars 2018

KESH sha

Urcher Nr. 52, dar2 O4.08.2013

Mr moosecimin ¢ shogerive # likencaam nza ERE =2
| aktivitetn e prodaams o enargiisd elelirke

Shegerite ¢ licencumr nga ERE ne |
aktivitetn e peodtumit 92 energjise
elekiribe {sipas HEC<we parkansse)

Urcher Nr. 61, dane 06 11,2013

|
T\ﬂ:i munilorimin ¢ ecunse $2 zhabimit @ planit #@

| imvestimeve pée vitin 201 7 che periudhén janar - tetor 2018

QST st

Urdher Ne, 70, gwe 22112008

Pt monitonimin ¢ vepnmibaise 8 OST sha gjat? perindbls
| fmar-ctor 2018

QST sha
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[ P'2r monrocimin e veprimtanive 02 OSSH sha; SSHU sha
per peniudhdn janar-néor 2014
Per monilormin ¢ reslizimit 10 OPEX pr vzim 2017 dhe
2018 12 shoqaris2 OST sha.
Lidhur e kerkesen e shogérist GEN-L Tirana shpk per
Urdher Nr. 76, date 06122018 zgjenimin ¢ hesenn ré lidh)e me kommtar ekskluzne ¢ | XESH sha
KESH sha parvitet 2017 che 2018

Urdher Nr 73, date 26,11 2018 OSHFE sha

Urdher Nr 75, dete 06 122018 OST sha

> Drejtoria e Tarifave dhe Cmimeve

Kjo Drejtori perbehet nga dy scktore:
1. Scktori i Struktures sé Tarifave dhe Cmimeve, pergjegjés. specialist dhe,
2. Sektori i Analizes s¢ Kostove dhe Cmimeve. pérgjegjés, specialist.
Bazuar n¢ Ligjet Nr 43/2015 "Per Sektorin ¢ Energjisé Elektirike", Ligjin Nr.102/20135, “Per
sektorin e gazit natyror™ dhe Ligjin 7722017 "Per nxitjen ¢ perdorimit te encrgjise nga burimet e
rinovueshme”; Drejtoria e Tarifave dhe Cmimeve funksionon sipas parimeve t¢ pércaktuara né
rregulloren pér orgenizimin dhe funksionimin ¢ brendshém t¢ ERE-s, miratuar me Vendimin e
Bordit t& ERE-s Nr. 141, date 24,12,2008 dhe ndryshuar me vendimin Nr. 80 dt. 24 .08. 201 1; si
dhe Rregulloren per organizimin, funksionimin dhe procedurat e ERE-s, miratuar me Vendim
Bordi Nr.96, date 17.06.2016.Keshtu ajo gjate aktivitetit vjetor realizon keto momente kryesore:

1. N& pérputhje me pikén | 1€ nenit 16 t& Rregullores, Drejtoria ¢ tarifave dhe Cmimeve,
dhe né vecunti Sektori i Struktures sé Tarifave dhe € Cmimeve, bazuar né
metedologjine ¢ vleresimit ¢ Kkostos dhe miratimit € ¢mimeve, viereson
mjaftueshmerine e tarifave pér sigurimin e sherbimit dhe furnizimit me energji e gaz
duke i mbajtur vlerat e tarifave n€ nivelin ¢ mbulimit t& kostove dhe t& siguroje
vazhdimin normal € vepritarise. NE pérputhje me pikén 2 t& nenit 16 t€ Rregullores,
Drejtoria ¢ tarifave dhe Cmimeve. dhe n€ veganti Sektori i Analizes, ka shqyrtuar
programet e investimeve 1€ & ligensuarve, Pasqyrat Financiare t& Operatoreve t&
energjisé si material mbeshtetes né pergatitjen e relacioneve pér tarifat dhe ¢mimet.

2. Kjo Drejtori, né pérmbushje ¢ pérgjegjésive g€ i ngarkon ligji 43/2015 “Pér Sektorin ¢
Energjis€ Elektrike” n& m&nyrg & vecanté referuar nenit |7 pika 4, ligjit 1022015 Pér
Sektorin € gazit natyror” neni 14, ERE pércakton, propozon dhe g¢on pér miratim
pagesén megullatore q¢ arketohet prej t¢ licensuarve né pérputhje me rregulloren
pérkatése. Si rrjedhojé. eshte llogaritur sipas metodikes se percaktimit te pagesave
rregullatore bazuar ne te ardhurat vjetore pér 1€ ligensuarit n€ scktorin ¢ cnergjisé
clektrike, ¢ cila Ehté miratuar me Vendimin Nr. 263, dt. 19.12.2018 t¢ Bordit t¢ ERE-s.

Drejtoria ¢ gmimeve dhe tarifave &shté plrgjegiése pér zhvillimin e metodologjisé s¢ tarifave
dhe mbledhjen dhe analizen ¢ t€ dhenave ¢ t€ informacioneve pér propozime té arsyeshme nga
operatoret ¢ tregut t& energjisé né lidhje me strukturen dhe nivelin e tarifave.

Ashtu si dhe ng vitet ¢ m&parshme edhe gjate vitit 2018, nga Kjo Drejlori gshig synuar ge
nepermjet tarifave dhe ¢mimeve @& propozuara prej saj dhe 1€ miratuara nga Bordi i ERE, tu
jape Operatoreve mundesite e mbulimit & kostove dhe 6 beje 1€ interesuar pér perdorimin e t&
ardhurave per investime té reja né zhvillim t& ecurise s¢ aktivitetit.

Gijate vitit 2018 ne bashkepunim me Ministring e Infrastrukturés dhe Energjisé si dhe
Autoritetin e Konkurrencé dhe duke marré opinion ne lidhje me ¢éshtje g€ kan€ (€ bEjn€ me
rishikimin e metodologjive 1€ percaktimit @ tarifave dhe ¢mimeve dhe me vendimmarjet pér
pErcuktimin e tarifave dhe gmimeve té cilat jané reflektuar né vendimet ¢ ERE-s si vijon:
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* Vendimi Nr. 97. Daté 23.04.2018 “Mbi miratimin ¢ farifés s€ transmetimit t¢ gazit
natyror nga shogéria Albgaz sha, pér vitin 2018™

¢ Vendimi 144, date 25.06.2018 “Mbi rishikimin ¢ “metodologjisé s€ pércaktimit gmimit
té shitjes s€ energjisé clektrike nga furnizuesi i mundésisé sé fundit” miratuar me
vendimin e Bordit & ERE-s nr, 201, daté 04.12.2017

* Vendimi 168, daté 19.07.2018 "Mbi pér miratimin ¢ ndryshimeve t¢ propozuara nea
TAP AG nE metodologjing ¢ tarifave t& TAP AG, t& miratuar me vendimin e ERE-s nr.
127, daté 7.11.2013

e Vendimi 190, date 30.08.2018 “Mbi shqyrtimin ¢ aplikimit t& shoqéris¢ “OSHEE™ sh.a.
pér tarifat ¢ shérbimit t& shpérndarjes sé energjisé elektrike sipas nivelit & tensionit dhe
[&nien né fuqi t&€ gmimeve me pakicé pér klientét q& shérbehen nga furnizuesi i shérhimit
universal pér vitin 20187,

¢ Vendimi Nr. 266, Dat¢ 21.12.2018 “Mbi pércaktimin ¢ tarifés s& sh€rbimit @&
transmetimit t€ energjisé elektrike nga shogéria “OST" sha pér vitin 2019"

e Vendimi Nr, 268, Daté 21.12.2018 mbi l¢énien né fuqi t& vendimit t& Bordit t&€ ERE-s nr.
190 dat¢ 30.8.2018 n€ lidhje me tarifén e pErdorimit 1€ rrietit & shpémdarjes sipas
nivelit t& tensionit dhe ¢gmimet me pakicgé pér pér klientt fundoré g€ shérbehen nga
furnizuesi i shérbimit universal pér vitin 2019.

% Mbi procedurat pér aplikimin dhe miratimin e tarifave dhe t¢ gmimeve
Bazuar n€ Rregulloren pér funksionimin dhe procedurat ¢ ERE-s, miratuar me Vendim Bordi
Nr.96, dt.17.06.2016, Neni 21- Procedura ¢ aplikimieve pér percaktimin e tarifave e gmimeve,
pika 15 kerkohet nga t€ licensuarit né scktorin ¢ energjist dhe t¢ gazit t¢ paraqesin propozimet
pér percaktimin e tarifave dhe té gmimeve jo me vone se data 1 Shtator ¢ vitit aktual,
Po  kjo Rregullore, Neni-22, percakton se ERE do € shpalle vendimet mbi
percaktimin/rishikimin ¢ tarifave dhe gmimeve brenda dates 15 dhjetor t€ vitit ge éshté paragitur
aplikimi.
NE zbatim te detyrimit ligjor, veprimtarité ¢ kesaj Drejtorie gjaté vitit 2018 kan€ qéné:
1. Shqgyrtimi i aplikimeve pEr tarifat dhe ¢gmimet nga ana e té licencuarve né sektorin e

energjisé elektrike dhe € gazit natyror pér:

¢ Aktivitetin e gjenerimit t¢ energjisé elektrike,
Aktivitetin e transmetimil € energjisé elekirike.
Aktivitetin e shpémmdarjes t& energjise elekirike,
Aktivitetin furnizimit ¢ sherbimit universal t¢ energjisé elektrike,
Aktivitetin e transmetimit dhe shperndarjes s¢ gazit natyror.
« Aktivitetin e furnizimit te mundesise se fundit te energjise elektrike.

2. Amendimi i metodologjisé pgr llogaritien ¢mimit & shitjes s€ energjisé elektrike nga

Furnizuesi i Mundésisé s& Fundit, miratuar me vendimit nr. 144, datg 25.06.2018.
Gjate procesit € shqyrtimit t€ aplikimeve kjo Drejtori analizon situaten energjitike né vend
duke pasur parasysh orientimet e geverise pér sektorin, situaten ekonomiko-finaciare t¢
Operatoreve kryesore né tregun energjitik dhe ate 1€ gazit dhe relaton prane Bordit deri ng
vendimarjen qe finalizohet me tarifat dhe gmimet sipas struktures s€ tregut t€ energjisé.
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Mbi procedurat per miratimin e tarifave t¢ sherbimit te shperndarjes se energjise elekirike
sipay nivelit te tensionit

Gjate misionit ne u njohem me Relacionin e pergatitur nga Kjo Drejtori dhe ne bashkepunim:
Mbi analizén e realizimil 1é té ardhwrave pév aktivitetet e shperndarjes dhe furnizimit me pakicé
1¢ energjisé elektrike pér perivdhén 2015-2018 dhe lénien né fugi @ tarifave 18 pérdorimit 1€
Frjetit té shperndarjes pér nivele tensioni.

Me ané t& Vendimit Nr. 211, dat€ 28.12.2017, Bordi i ERE-s vendosi “Fillimin ¢ procedurave
pér shgyrtimin e aplikimit t&¢ OSHEE sha pér tarifat ¢ shérbimit & shp&rndarjes s& cnergjisé
clektrike sipas nivelit € tensionit dhe [Enien né fuqi © ¢mimeve me pakic® pér klientét g
shérbehen nga furnizuesi i shérbimit universal pér vitin 20187,

Aplikimi i OSHEE sha nepermjet shkreses nr. 26933 Prot, dt.14.12.2017. u b¢ ne pergjigje te
kerkeses per informacion nga ana ¢ ERE-s me shkresat nr. 699 date 30.10.2017 dhe nr. 699/1
date 11.12.2017 ne lidhje me realizimin ¢ treguesve teknik, ekonomik ¢ financiare per vitin
2017 dhe parashikimin e tyre per vitin 2018,

Ne zbatim te “Rregullores pér organizimin, funksionimin dhe procedurat e ERE-5" miratuar me
Vendimin Nr. 96, daté 17.06,2016 t& Bordit t& ERE-s, pergjate procesit te shqyrtimit te ketij
aplikimi jane kryer nje sere veprimesh proceduriale per te konkluduar pér tarifat ¢ shérbimit 1@
shpémdarjes s¢ energjist elektike sipas nivelit @ tensionit per vitin 2018.

Ne u njohem gjate misionit me nje sere shkresash ndermjet ERE-s, OSHEE dhe MIE ne ndjekje
dhe zbatim te procedurave te percaktuara ne egjislacion dhe rregulloret me synim percaktimin
mbi baza shkencore te tarifave te shérbimit & shpérndarjes s¢ energjisé elektrike sipas nivelit té
tensionit,

Ng kéto Kushte per ERE-n rezultei e nevojshme (€ rishikohen kéto tarifa mbi bazén e (€
ardhurave € realizuara pér periudhat paraardhiése. gj€ e cila synon ti shérbejé njé analize sa me
realiste né pércaktimin e tarifave 1€ drejta pée periudhén né vijim.

Bordi i ERE-s, me vendimin Nr. 190, daté 30.08.2018 vendosi:

I. LEénien né& fuqgi t& Vendimit Nr.52. daté 06.04.2017 “Mbi lénien né fugi & Vendimit ar.

190 daté 22,12.2016, t€ Bordit t&€ ERE-s™ pér tarifat ¢ shrbimit t& shpérndarjes si vijon:
Tarifa e shérbimit t& shpémdarjes né nivelin e tensionit 35 KV 1.5 Lek&kWh

- Tarifa ¢ shérbimit t&€ shpémdarjes né nivelin ¢ tensionit 20 kY 3.9 Lek&kWh

- Tarifa mesatare e shérbimit & shpérndarjes 4.79 Leké&’kWh

2. Rishikimin ¢ t& ardhurave 1€ kérkvara & Operatorit @ Sistemit @ Shpérndarjes né
periudhat pasardhése pér viergsimin e (& ardhurave @ kérkuara pér vitin 2018.

3, Lénien né fugi pér vitin 2018, @& pikave 3, 4 dhe 5 t€ Vendimit @& Bordit tc ERE-s,
nr.211, daté 28.12,2017 “Mbi fillimin ¢ procedurds pér shqyrtimin ¢ aplikimit ¢ OSHEE
sha, pér tarifat ¢ shérbimit t¢ shpérndarjes s¢ energjisé elektrike sipas nivelit t¢ tensionit
dhe I€nies n€ fuqi & ¢mimeve me pakice pée Klientét g€ shérbehen nga furnizuesi i
shEchimit universal per vitin 2018,

Mbi procedurat per miratimin ¢ ¢mimeve te shitjes se energjise elektrike nga Furnizuesi i
Mundesise se Fundit,

ERE me miratimin ¢ Vendimit nr, 201, dat€ 04.12.2017 dhe rishikuar me Vendimin 144, datg
25.06.2018 & Bordit t¢ ERE-s, p¥caktoi gmimin ¢ shitjes sé energjise clektrike té furnizimit nga
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Furnizuesi i Mund@sisé s&€ Fundit (FMF) pér klientét e lidhur ng nivelin e tensionit 35 kV pér
¢do muaj té vitit 2018,

Gjat€ vitit 2018 u evidentuan njé séré problematikash né llogaritjen e gmimi ¢ Furnizuesit t&
Mundésisé s¢ Fundit si mungesa e evidentimit nga OSIHEE sha e shpenzimeve operative dhe
kostove pér disbalancat e shkakiwara pér két€ kategori Klientésh. Ne keto kushte u pa e
nevojshme rishikimii “Metodologjisé s& pErcaktimit ¢mimit (€ shitjes s& energjisg elektrike nga
furnizuesi i mund@sisé s€ fundit” miratuar me Vendimin ¢ Bordit 1€ ERE-s nr. 201, da@
04.12.2017 me ane te Vendimit nr. 144, daté 25.06.2008. Ndryshimi i metodologjise ne
percaktimin e cmimit konsistoi ne marjen parasysh te kostove administrative dhe kthimin ¢
riskut.

ERE vendosi q& ¢mimi prej 9.5 lek&/kWh pér klientét ¢ FSHU t¢ lidhur ne 35 kV sipas
Vendimit Nr.148 daté 26.12.2014, t& pérfagésojé nj€ kufi dysheme pér pércaktimin e gmimit 1&
klienteve t& FMF, né rastet kur nga pérllogaritjet sipas formulés sé Metodologjisé s¢ pércaktimit
& gmimit t& shitjes s& energjise elektrike nga FMF rezulton njé vieré mé e ulét se 9.5 lek&kWh.
Ndryshimet né metologji ju nénshtruan njé procesi konsultativ me OSHEE sha.

[ gjithe ky roces eshte zhvilluar konfort Legjislacienit dhe rregulloreve per procedurat ¢ ERE-s.

Mbi procedurat per miratimin ¢ tarifes se transmetimit te gazit natyror

Bordi i ERE me vendimin nr, 178, daté 08.11,2017, ka miratuar Metodologjing ¢ llogaritjes sé
tarifave t&€ rrjetit 1€ transmetimit dhe shpérndarjes s€ pazit natyror, n€ zbatim ¢ s& cilgs
miratohet tarifa pérfundimtare ¢ transmetimit t€ gazit natyror.

Cijate misionit ne u njohem me procedurat per zbatimin ¢ kesaj tarife, ¢ cila per shkak te
mbarimit te afatit te kontrates se transmetimit te gazit midis Shogerive Albetrol sha dhe Albgaz
sha me 05.01.2018, u kerkua dhe miratua nga Bordi i ERE-s vendimi nr, 14, daté 10,01.2018 i
cili vendosi:

I. Lénien né fugi & vendimit & Bordit & ERE-s nr. 90, daté 07.06.2017 *Mbi miratimin ¢
larif€s s€ pérkohshme 1€ transmetimit (€ gazit natyror nga shogéria “Albgaz"” sha, deri né
daté 31.03.2018.

2, Miratimin ¢ kérkes€s sé shogérisé Albgaz sha, pér ndryshimin e nenit 4 t¢ kontratés s¢
shérbimit & transmetimit t& gazit natyror ndérmjet shoqérisé Albgaz sha dhe Albpetrol
sha me nr. 55/1 ProL. i Albgaz, daté 05.07.2017 dhe nr. 4608 Prot. i Albpetrol, dat
06.07.2017, miratuar me vendimin ¢ Bordit t& ERE nr. 199, Daté 24,11.2017 duke ¢
shtyre afatin ¢ késaj kontrate deri né 31.03.2018.

ERE ndoqi hapat proceduriale per percaktimin e tarifave te transmetimit te gazit, nepermjet
publikimeve ne media, seancave degjimore midis paleve te interesuara, analizave te treguesve
teknik dhe ekonomik me shogerine Albgaz sha, etj dhe konkludoi:Bordi § ERE me Vendimin
Nr. 97, dat€ 23.04.20 18 miratoi tarifén ¢ transmetimit 1€ gazit natyror nga shogéria Albgaz sha,
pér vitin 2018 prej 28 leké/m? ose 2.6457 lekEkWh.

Shogeria Albgaz sha kerkoi interpretim te zbatimit te tarifes se re, pasi me vendimet ¢
meparshme ishte lene tarifa e perkoheshme prej 25 lek&/m® deri me 31.03.2018, nderkohe qe
tarifa e miratuar fillonte zbatimin me 01.01.2018.

NE mbeshtetje 1€ Nenit 17, gémma “e” e Ligjit Nr.102/72015 “Pér Sektorin ¢ Gazit Natyror”, i
cili parashikon sc kur tarifat ¢ miratuara rezultojné @ ndryshme nga ato ¢ pérkohshme, ERE
vendos masat ¢ pérshtatshme kompensuese,
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Bordi i ERE, me vendimin Nr. 179, dat¢ 20.08.2018 vendosi: “Miratimin e tarifés s&

transmetimit (¢ gazit natyror nga shogéria Albgaz sha, pér vitin 2018 prej 28 Ieké/m? osc 26457
lek&kWh, duke filluar nga data 01.01.2018"

Mbi fillimin e procedurave pér pércaktimin e ¢mimit t& blerjes sé energjisé elektrike @
prodhuar nga burimet ¢ vogla té rinovueshme nga dielli me fugi te instaluar devi 2MW dhe
era me fugi te instaluar deri ne IMW pér vitin 2018

Prodhimi i energjise nga burimet ¢ vogla (& rinovueshme nga dielli me fugi te instalvar deri
2MW dhe era me fugi te instaluar deri ne IMW, eshte nje fushe e re ge po gjen zbatim keto
vitet & fundit ne vendin tone. Ne keto kushte, VKM nr.369, daté 26.04.2017, “P&r miratimin ¢
metodologjisé pér pércaktimin ¢ gmimit t€ blerjes s€ energjisé elektrike t& prodhuar nga burimet
¢ vogla @ rinovueshme nga dielli dhe era”, n¢ pikén 2 t& tij, ngarkon ERE-n me miratimin ¢
gmimit t& blerjes s¢ energjisé elektrike t¢ prodhuar nga burimet e vogla t& rinovueshme nga
dielli dhe era. n& peérputhje me ¢mimin e mesatarizvar, sipas parashikimeve (€ késaj
metodologjie.

Bordi i ERE-s, me Vendimin Nr. 205, Dat¢ 13.09.2018 vendosi: Fillimin e procedurave pér
pércaktimin € ¢mimit 1€ blerjes s& energjisé elektrike 1€ prodhuar nga burimet ¢ vogla &
rinovueshme nga dielli me fugi € instaluar deri 2 MW dhe era me fugi te instalvar deri 3SMW
per vitin 2018,

Viti 2018 regjistroi kerkesa dhe licensime te ketyre prodhuesve té cilét kishin marré aprovimin
nga MIE gjaté vitit 2017, Por per shkak te mungeses se informacionit te nevojshem ne lidhje
me lejet ¢ miratuara pergjate vitit 2018 nga MIE per impiantet nga teknologjite ¢ diellit me fuqi
te instaluar deri ne 2 MW dhe eres deri 3 MW, procesi i miratimit te gmimeve te shitjes se
cnergjise clekerike per keta impiante per vitin 2018 u shty per periudhen ne vazhdim. Kjo ne
funksion te marrjes se nje vendimi sa me te drejte, te bazuar ne nje analize te plote dhe te
mbeshtetur ne te dhena konkrete,

Mbi procedurat né lidhje me shqyriimin e tarifave dhe gmimeve pér vitin 2019
a. Procedura per lenien ne fuqi te tavifes se pérdorimit € rejetit té shpérndarfes sipas
nivelit 1€ lensionit die gmimet me pakicé pér kiientét fundoré gé shérbehen nga
Surnizuesi i shérbimit universal pér vitin 2019,
Neni 21 i “Rregullores pér organizimin, funksionimin dhe precedurat ¢ ERE-s™ percakton se i
licencuari n¥ sektorin e energjisé elektrike dhe t& gazit natyror, duhet t¢ paraqesé né ERE jo me
voné se data | Shtator e vitit aktual, nj& kérkesé me shkrim 1€ shogéruar me & gjithé
informacionin e kérkuar sipas rregullores dhe metodologjive perkatése.
Shogérité “OSSH™ sha dhe “FSHU™ sha, Shogeri te dala nga ndarja e OSHEE, nuk paragiten
prané ERE-s aplikimet pérkatésc né pérputhje me “Metodologjing e llogaritjes s8 tarifave té
Operatorit t¢ Sistemit t& Shperndarjes s€ Encrgjisé Elektrike™.
Nje praktike e plote procedurale eshte zhvilluar midis institucioneve dhe per sa mé sipér Bordi i
ERE me Vendimin Nr. 268. Daté 21.12.2018 vendosi:
L. Té léré né fugi pikén | dhe pikén 3 1€ Vendimit te Bordit € ERE-s nr. 190, daté
30,08.2018, “Mbi shqyrtimin ¢ aplikimit t& shoqrisé "OSHEE™ sha pér tarifat e
shérbimit t€ shpérndarjes s¢ energjisé elektrike sipas nivelit t¢ tensionit dhe Iénien né fugi
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1& gmimeve me pakicg pér klientét gé shérbehen nga Furnizuesi i Shérbimit Universal pér

vitin 2018" sipas tabelés mé poshté:

Crmvimai 1shities pér Kllentét né 20 kv *

Nr. 52, Deea 06022017

TIPLLAKTIVITETT NR, [ VENDEMIT TARIFAT E MIRATUARA
Turifu e shérbimit t¥ shprndarjes nE aivelln ¢ tensonit 35 kY Nr.52, Derd 06 04 2017 1.5 Lexe/Kwh
Tarifu e shifrhimit € shpfendarjes 0 siveline teasionit 20 kY Nr 52, Dae 0606 2017 19 Leka'Koh
S— ! —
Tarifs wwsatare e shErbimit (0 shpbrndaries Nr. 52, D2 06,06 2017 L9 LebaKns
11 Lebe/Kwh

Ne Pk 1265 LekeKwh

Cmimd §shitpes pr Klieatét s 1006 KV

Nr.32, Den2 06.04.2017

11 LebsKnls
N2 Pk 1205 Lekd/Kah

* Nrntin s b e g Il G wak ar o 18 sigurced Teratuses o o pe a1k B s @ and chish S @ oqeostn Bre 17 SI0et oF il e e Y RM i, 349, b
LS05.3018, Frrmmies i mwetkss « Aokt ARtyre Mieabew drybet af @ ejiat kobis

wiowl v owé bt

Cmiml | shitjes ptr KossumstorEt e Hdhuy e TV dhe me scitis of

Nr 52, Due 0604 2017

124 Leke/Kwh

n Ne Pik 14.3 Leke'Kwh
*Canumt prarawgiten o tabelen me
Camimoet ¢ shithes me pakdof pér Klientit lundor Nr 52, Dwie 06.04.2017 poshee

TARIFAT E SHERBIMEVE TE SIITIES ME PAKICE 18 ENERGAISE ELEKTRIKE PER KLIENTET FUNDOR

Nivell [ tessionit

JTuri ¥ fikse ¢ shérbimit pir leximin “zero' {Lelie/Mua))

-
200

Cenimi (LehekWh Ceimi pik { Leke/kWh)
Furra buke dbe prodhim mielll o 1006 kY 71 AlF %
Klientd nt 0.4 kV 14 wr
Furra buke dbe prodhim mielli »d 0.4 kY 8 £
Famil 9.5
Tarif pEr Konsumin ¢ energjist elekirike nif ambjentet ¢ périvshhio 9s
Amdricim shkalle, pompe, ashensor] =

* Crvamu | energpse reaktive 25008 5o 155 e i o ererg ol kine

Per periudhes | Nemor - 31 Mars sga or 18 00 deri ne 22 00
Per perivihee | Prill - 31 Tetor nge ors 19:00 deri ne 23:00

*Orari pik gjand t2 cilie do b aplikonet torfn pir enerp)ing ¢ Xonsumuir o pos Sshie

Burimi ERE

2. Rishikimin ¢ t& ardhurave t¢ kérkuara t& Operatorit (& Sistemit & Shpémdarjes dhe
Fumizuesit t&€ Shérbimit Universal n& periudhat pasardhése, pér vlerésimin e &

ardhurave t€ kérkuara pér vitin 2019.

3. Nése do 1€ Ket¢ efekte né 1€ ardhurat ¢ kérkuara t& shoqérisé "OSHEE” sh.a, do t¢
béhet pérditésimi dhe kompensimi i tyre sipas péreaktimeve t& nenit 20, pika “c¢” e
Ligjit nr.d3/20135, “Pér Sektorin ¢ Encrgjisé Elektrike™, i ndryshuar.

b, Procedura ¢ miratimit te tarifes se shérbimit (¢ transmetimit té energjisé elektrike

riga OST sha pér vitin 2019
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NE zbatim & “Rregullores pér organizimin, funksionimin dhe procedurat e ERE-s”, pérgjateé
procesit & shqyrtimit te kérkesés s¢ OST sha u keyen veprimet e nevojshme proceduriale pér @
siguruar transparcncén népérmjet publikimeve dhe seancave dégjimore si dhe marrjen ¢
opinioneve nga palét e interesuara.

Shoqéria OST sha, e licensuar pér veprimtaring ¢ transmetimit t€ energjisé elekwrike, paragiti
aplikimin per tarifén e shérbimit t€ transmetimit t€ cnergjisé clektrike pér vitin 2019 me
shkresén nr. 6879 Prot, daté. 04.10.2018. ERE né& kuadér t¢ shqyrtimit t& kétij aplikimi zhvilloi
nj& monitorim prané késaj shogérie né lidhje me shpenzimet operative t& realizuara pér vitet
2017 dhe 2018.

Pas gjithe procedurave te nevojshme te takimeve, analizave per llogaritjen e te ardhurave dhe
kostove, me pranimin nga OST sha te sasise se energjise per tu transmetuar ne vitin 2019 prej
7.158GWh, Bordi i ERE-s me Vendimin Nr. 266, daté 21.12.2018 miratoi tarifén ¢ shérbimit t&
transmetimit t€ energjisé elektrike prej 0,75 Lek&KkWh pér vitin 2019,

¢ Prodhuesit me pérparési (& energjisé elektvike dhe impakti i tyre
Prodhimi i energjist elektrike nga prodhuesit me pérparési (& energjisé elektrike (HEC—et me
fugi deri né 15 MW) né vitin 2018, per shkak te kushteve shume te favorshme hidrike pati nje
rritje te konsiderueshme prej rreth 61% krahasuar me vitin paraardh&s. Futja né operim ¢ 11
centraleve t& rinj ndikoi gjithashtu ne kete prodhim te rritur, Ky prodhim i larte ndikoi né rritjen
¢ t& ardhurave nga shitja ¢ energjise per prodhuesit me perparesi t¢ cilat ishin 80% mé & larta
krahasuar me vitin 2017. N& rritien e t&€ ardhurave per prodhuesit me perparesi ndikoi edhe
gmimi i blerjes 1€ energjis€ s€ prodhuar nga kéta gjenerues pér vitin 2018 i cili ishte 15% mé i
lart€ se ai i vitit paraardhés,
N& vitin 2018 energjia elektrike ¢ prodhuar nga Prodhuesit me Perparesi deri 15 MW dhe HEC-
Ashta zinte rreth 22% t€ konsumit kombEtar vjetor t& cnergjis€ clektrike.
Shpenzimet ¢ OSHEE sha pér blerjen ¢ energjisé elektrike nga prodhuesit me pérparési dhe Hee-
Ashta né vitin 2018 pérbénin rreth 50.2% t& shpenzimeve totale pér blerjen ¢ energjisé clektrike
nga 22.5% q¢ ishin n€ periudh&n paraardhése.
U konstatua se sasia e bleré nga OSHEE sha nga kéta prodhues (1,696 GWh) i tejkaloi nevojat
pér mbulimin ¢ humbjeve prej 1,538 GWh sikurse parashikuar ne VKM 244 daté 30.03.2016.
Diferenca prej 158 GWh ka Kaluar pér mbulimin e kérkesés per Klientet ¢ Furnizimit Universal.
Ky fakt pérforcon nevojen e rregullimeve ligiore pér ti dhéné zgjidhje problematikés s&
akomodimit né treg 1€ sasisé s& cnergjis€é elektrike nga burimet ¢ rinovueshme (RES), qé
rezulton pértej nevojave pér mbulimin ¢ humbjeve né rrjetin e shpérndarjes € Operatorit t&
Sistemit t¢ Shpémdarjes.
Per ERE-n si ent rregullator dhe gjithé Operatoret ¢ Tregul sfide mbetet gjetja ¢ rrugeve pér
nxitjen e investimeve eliciente, pér mundesine ¢ daljes € tyre né tregun ¢ parregulluar si dhe
shirirjen ¢ kontributit pér mbeshtetjen ¢ prodhimit t& energjisé nga burimet ¢ rinovueshme tek té
giithé klientet fundore.
Nisur nga mitja ¢ aktivitetit te kesaj Drejtorie, bazuar ne zhvillimet e reja te sektorit te
energjitikes dhe gazit, Ne kemi sugjeruar ngritjen e njé sektori & veganté me synimin e analizes
dhe percaktimit 1€ tarifave pér prodhimin e energjise nga burimet jo hidrike.
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d. Procedurat per lénien né figi té vendimit 1é Bordit te ERE-s nr. 19, daté 19.01.2018

mbi cmimin vjetor 1¢ blerjes s¢ energiisé elekirike, gé do t'u paguhet prodhuesve

ekzistues me pérparési 1é energfisé elekirike pér vitin 2018,
VKM nr. 687.dat¢ 22 Néntor 2017 miratoi “Metodologjine ¢ pErcaktimit t& gmimit vjctor t¢
blerjes s¢ energjis¢ elektrike g€ do t'u paguhet prodhuesve ckzistues me pérparési”. Po kio
VKM pércakioi gjithashtu edhe kufijté maksimal dhe minimal t& gmimit t& blerjes s€ energjisé
elektrike nga prodhuesit ekzistues me pérpar€si t€ cilét jané: jo mé i ulét se gmimi i miratuar
nga ERE pér vitin 2016 dhe jo mé€ i lart€ se 15% ¢ gmimit t& miratuar nga ERE pér vitin 2016.
Bazuar ne kete metodologji, Bordi i ERE-s me vendimin nr. 19 dat€ 19.01.2018 “Mbi ¢mimin
vjetor 1€ blerjes st encrgjisé elektrike, q¢ do t'u paguhet prodhuesve ekzistues me pérparési pér
vitin 20187, mivatol ¢mimin 8.3652 leké/kWh. dhe deri né publikimin ¢ raportit vjctor nga
HUPEX. Bordit & ERE-s me Vendimin Nr. 267, daté 21.12.2018 vendosi t&¢ 1éré né fuqi
Veadimin nr. 19 daté 19.01.2018, “Mbi ¢gmimin vjetor (€ blerjes s€ energjisé elektrike, q¢ do t"u
paguhet prodhuesve ekzistues me pérpargsi per vitin 2018

e. Procedurat per ¢mimin e blevjes s¢ energjisé elekivike nga prodhuesit ekzistues me
Ppérparési pér vitin 2019

Ne zbatim te “Metodologjisé s& pércaktimit 1& ¢mimil vjetor 1€ blerjes sé energjisé clektrike q&
do t'u paguhet prodhuesve epzistues me pérpardsi” & miratuar me VKM Nr, 687, daté
22.11.2017. ERE pércaktvi ¢gmimin pérkatés menjéher€ pas publikimit t& raportit vietor t&
Bursés s¢ Encrgjist s& Hungaris¢ (HUPEX) per vitin 2018.
Cmimi prej 8.4582 Lek&kWh i cili rezultoi nga zbatimi i formulés perllogaritese t€ cituar né
metodologji. ndodhej brenda kufijve minimal ¢ maksimal t& pErcaktuar né paragrafet 2.¢ dhe
2.d. 18 VKM-s& Nr. 667, daté 22.11.2017.
Pérsa mé sipér, Bordi i ERE-s, me Vendimin Nr, 8, daté 17.01.2019 miratoi gmimin vjetor prej
8.4582 Leke Lek&kWh g€ do t'u paguhet prodhuesve egzistues me pErparési pér vitin 2019,

t.  Procedurat mbi miratimin e larifés sé transmetimit € gazit natyror nga shogéria
Albgaz sha. pér vitin 2019.

Bazuar ne rregulloren proceduriale te ERE-s, eshte konstatuar se Shogéria Albgaz sh.a. nuk ka
paragitur aplikim pér rishikimin e tarifés s¢ transmetimit pér periudhén pasaardhése rregullatore
@& vitit 2019. né& pérputhje me “Metodologjing pér lHogaritjen ¢ tarifave @ pérdorimit te rrjetit té
transmetimit dhe shpémdarjes s& gazit natyror ™.
Shogéria Albgaz sha nuk kishte paraqitur aplikimin per planin e investimeve per vitin 2019,
Mungesa ¢ vierés st investimeve pér vitin 2019, si komponent i réndésishém i llogaritjes s¢
tarit¥s bénte t¢ pamundur logaritien e t¢ ardhurave t¢ kérkuara dhe pércaktimin e tarifés ¢
transmetimit 1€ gazit natyror per vitin 2019,
Né kéto kushte Bordi i ERE, me Vendimin Nr. 269, Daté 21.12.2018, vendosi per shtyrjen deri
mé daté 31.03.2019 te fuqisé juridike 1€ Vendimit t& Bordit t&8 ERE-s nr, 97, daté 23.04.2018
“Mbi miratimin e tarifés s€ transmetimit t¢ gazit natyror nga shoqéria Albgaz sha, pér vitin
2018".
Lidhur me metodiken e planifikimit te pagesave rregullatore, sugjerojme respektimin ¢ bazes
ligjore per afatet ¢ percaktuara ne ligj si dhe perdorimin ¢ penaliteteve ne rastet ¢ moszbatimit te
dy ligieve kryesore 43/2015 dhe 102/2015.
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7 Drejtoria e Burimeve Njerézore, Administrimit, Finances dhe Mardhenieve me
jashte t¢ ERE-s
Kjo Drejtori ka k&té strukture t& miratuar:
o Specialisti i Finances dhe Protokoll Arkives,
e Scktori i mardhenieve me jashte,
o Specialisti i I'T-se dhe Sherbimit t& Mardhenieveme jashte.

Drejtoria e Burimeve Njerézore, Administrimit, Financés dhe Marrédhénicve me Jashté
mbulon veprimtaring financiere 1€ ERE-s dhe mban pérgiegjési t¢ ploté pér € gjitha
problemet g€ kan€ t& bé&jn& me administrimin, si dhe marrédhéniet me jashtg, konform
legjislacionit & shtetit shqiptar. N& bashképunim me drejtorité e tjera pérgatit projekt-
buxhetin pér miratim, kontrollon dhe evidenton shpenzimet ¢ kryera, fondet ¢ pérdoruara
pér investime, dhe blerjet e vogla. Merr musa dhe pérgjigiet pér krijimin ¢ kushteve té
nevojshme ¢ punés pér personelin teknik dhe Bordin ¢ Komisioneréve, Mbi bazén e
buxhetit 1& miratuar pér vitin aktual, kalkulon dhe ndjek pagesat ¢ rregullimit nga té
ligensuarit dhe mbi bazén ¢ analizave financiare bén kompensimin ¢ detyrimeve nése &shte
¢ domosdoshme. Pérgatit dhénien ¢ llogarisé vietore pér institucionin, si pjesé e raportit
vjetor t& ERE-s, Gjithashtu kjo drejtori mbulon programimin dhe zhvillimin ¢ burimeve
njerézore, si dhe t¢ marrédhEnieve me jasht€ duke respektuar legjislacionin né fuqi.

+*» Mbi administrimin e Burimeve njerézore
Bazuar nc Ligjin Nr. 43/2015 "Per Sektorin e Energjisé Elektirike" Neni 11, Pika |, emerimi i
Kryetarit dhe anetareve @& bordit behet nga Kuvendi i Shgipérisé, Nderkohe sipas pikes 7 té po
ketij neni, Bordi pércakton strukturén organizative t& ERE-s dhe numrin e punonjésve, pagén
dhe trajtimet financiare (& kryetarit, 8 anétaréve 1€ bordit, si dhe 1& personelit teknik, N&
pErcaktimin ¢ masés s& pagés dhe trajtimeve financiare spo jofinanciare & personclit teknik,
bordi merr parasysh Kushtet e tregut dhe nivelin ¢ pagave né shogérité gé kontrollohen ng
sektorin g¢€ mbulon.
Sipas pershkrimit (& mesipérm, Bordi ka kopetencén pér miratimin ¢ strukturfs organizative
dhe numrit & punonjesve. Por, panvaresisht te drejtes qe i jep Ligji i mesiperm, ERE ka
mbetur nen respektimin dhe percaktimet e Ligjit Nr. 1522015 "Per nepunesin Civil"dhe
Vendimit Nr. 181, daté 05.05.2008 té Kuvendit t& Shqipérisé mbi percaktimin e organikes s¢
ERE-s.
Viti 2018 ka sjelle risi ne kete fushe, qe ne zbatim te Ligjit Nr.d3/2015 "Per Sektorin e
Energjis¢ Elektirike" ERE eshte ne proces konsultimi me USAID per hartimin e rregullores
per percaktimin e struktures organizative te ERE-s dhe numrin ¢ punonjésve, pagén dhe
trajtimet financiare t& kryetaril. ¢ an€taréve (€ bordit, si dhe @ personelit teknik, si dhe
Rregullorja per menyren ¢ pérzgjidhjes, emérimit, ngritjes né detyré dhe largimit nga detyra te
personclit teknik,
Gjate vitit 2018 ERE ka patur njé strukture t& miratuar prej 32 vetash dhe njé personel
mbeshtetes dhe sherbimi me date 31 dhjetor 2018 prej 10 vetash. Personeli prej 32 vetash
aktualisht gezon statusin ¢ nepunesit civil sipas Ligjit Nr. 152/2015 "Per nepunesin Civil",
ERE- né percaktimin ¢ pagave €shté bazuar n€ nj€ fushé t¢ gjere legjislacioni e cila ka patur
parasysh se personcli i saj trajtohet n kushtet e nepunesit civil,
Ky Legjislacion i renditur si vijon Ka gjetur zbatim edhe ne vitin 2018:
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Ligji nr. 9584, daté 11.07.2006, "Pér pagat shpérblimet dhe strukturat & institucioneve
Kushtetuese dhe 1€ institucioneve t€ tjera t& pavarura & Krijuara me ligj", i perditesuar
me Ligjin nr. 9845, daté 17.12,2007, Vendim i GIK 9/2007, Ligj nr.115/2013, Ligj nr.
58/2014 dhe Ligji nr. 16/2015.

Vendimi nr. 589 i Keshillit @ Ministrave, daté 17.07.2013, pér disa ndryshime ng
vendimin nr. 345, dt 11.08.201 1"Pér miratimin ¢ strukturés dhe ¢ niveleve té pagave té
népunésve civil'népunésve, zévendésministrit dhe népuntsve ¢ Kabineteve, ng
Kryeministri. aparatet ¢ ministrive (€ linjés. administratén e presidentit, kuvendiy,
komisionit gendror @ zgjedhjeve. prokuroring e pérgjithshme, gjykaten e lartg, disa
institucione t& pavarura, institucionet né vardsi t& keshillit 1 ministrave, kryeministrit,
institucionet n€ varési (& ministrive t& linjés dhe administratén e prefektit”.

Vendimin nr. 717, daté 23.06.2009 & késhillit (& ministrave "Pér pagat ¢ punonjésve
mbéshtetés € institucioneve buxhetore dhe & népunésve t€ disa institucioneve
buxhetore" & ndryshuar me VKM nr.621, date 8.07.2010, vKM nr.551, date 11,08.2011,
VKM nr.690, date 9.10.2012, vKM nr.610, date 24.07.2013, VKM nr. 859, date
21.10.2015, vkm nr. 202, date 15.03.2017.

VKM nr. 187, daté 08.03.2017 “Pér miratimin ¢ strukturés dhe nivelet ¢ pagave t&
népunésve civilé/népuntsve, zvendésministrit dhe népunésve t& kabineteve, né
Kryeministri, aparatet e ministrive 1€ linjés. administratén e Presidentit, Kuvendit,
Komisionit Q&ndror ¢ Zgjedhjeve, Gjyklatén ¢ Lart€, Prokuroring ¢ Pérgjithshme, disa
institucione t& pavarura, institucionet né varési t& Kryministrit, institucionet né varési &
ministrave t¢ linjés dhe administratén e Prefektit™,

VKM nr. 524, dat¢ 16.08.2012 “Pér disa shtesa dhe ndryshime n& vendimin ar. 543, dat
11.08.2011 e¢ Ké&shillit ¢ Ministrave “Pér miratimin ¢ strukturés dhe t& niveleve @
pagave & nénpunésve civilé/népunésve, zévendésministrit dhe népuntsve t¢ kabineteve
né Kryministri, aparatet ¢ ministrive t& linj¥s, administratén ¢ Presidentit, Kuvendit,
Komisionit Qendror t& Zgjedhjeve, Prokuroring ¢ Pérgjithshme, disa institucione t¢
pavarura, institucionet né varési t¢ Kryeministrit, institucionet n& varési t¢ ministrave t¢
linjés dhe administratén e prefektit” & ndryshuar, Lidhja nr. 2, Vlera e pagés s& grupit
pér grupet ¢ diplomave t€ arsimit universitar,

Ligii nr. 9741, daté 21.05.2007 “Pér arsimin ¢ lart€ né Republikén ¢ Shqipéris€ i
ndryshuar me Ligjet nr. 9832, dat¢ 12.11.2007. nr. 10307, dat¢ 22.07.2010, neni 26
ciklet dhe titujt € studimeve universitare dhe neni 99/1 dhe 99/2 .

Vendimi nr. 475, dat¢ 13.07.2007 “Pér miratimin e strukturés dhe & niveleve t& pagave
€ népungsve civilg, zévendésministrit dhe népunésve 1€ kabineteve, nekryeminstri,
aparatel ¢ ministrive 1€ linjés, administratés s& presidentit. kuvendit dhe Komisionit
qéndror t€ zgjedhjeve™.

Udhgzimi nr. 1, dat& 18.04.2008 per “Zbatimin e vendimeve nr. 475, daté 13.07.2007 i
ndryshuar nr. 476, dat& 18.07.2007 i ndryshuar dhe nr. 478, daté 18,07.2007 i ndryshuar
t& Késhillit t& Ministrave” pika 12.

Udhézimi nr. 01, daté 16.03.2012 pér Zbatimin e vendimit nr. 545, daté 11.08.2011 t€
K&shillit t& Ministrave,

Vendim nr, 77, daté 28.01.2015 “Pér kontributet ¢ detyrueshme dhe pérfitimet nga
sistemi i sigurimeve shogqérore dhe sigurimi i kujdesit shéndetésor™.
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¢ Vendim nr, 809, datd 26.12.2018 “Pér pércaktimin e pagés minimale ng& shkallg vendi”,
pika 1 “Paga bazé minimale mujore pér punonjésit né¢ shkallé vendi, qé Eshtg e
detyrueshme (€ zbatohet nga ¢do person juridik a fizik, vendasose i huaj, t& jet& 26 000
leke."

e Udh€zim i Ministrit 1€ Financave nr. 23, dat€ (9.12.2014 “P&r mbledhjen ¢ kontributeve
& detyrueshme € sigurimeve shogérore dhe shéndetésore™, kontributet né pérgindje né
tabelén sipas pikés 10.3.

¢ VKM nr. 77, daté 28.01.2015 “Pér kontributet e detyrueshme dhe pérfitimet nga sistemi
i sigurimeve shogérore dhe sigurimi i kujdesit shéndetésor™,

o Ligjit nr. 9049, daté 10.04 2003 “Pér deklarimin dhe kontrollin e pasurive, t¢ detyrimeve
financiare (€ 1€ zgjedhurve dhe & disa nEpungsve publik™ i ndryshuar me ligjin
nr.85/2012, daté 18.09.2012 dhe Ligjin nr.43, daté 24.04,2014,

Gjate vitit 2018 eshte hartuar dhe miratuar me Vendimin Nr. 65, Dat¢ 26.03.2018 “Rregullorja
pér mbrajtien ¢ informacionit konfidencial”. Kjo Rregullore ka pér qEllim (& pércakiojé parimet
¢ plrgjithshme dhe masat organizative dhe teknike p&r mbrojijen, ruajien, siguring,
administrimin dhe asgjesimin e informacionit konfidencial. Ajo pérshkruan konceptin dhe llojet
¢ konfidencialitetit, si dhe masat dhe procedurat pér identifikimin, pérdorimin dhe mbrojtjen ¢
informacionit konfidencial € disponuar nga ERE. Masat ¢ mbrojtjes dhe procedurat pér
mbrojjen ¢ informacioneve konfidenciale, € cilat pércaktohen nga Kkjo megullore jané t¢
detyrueshme per kédo g€ pérdor informacionin apo dokumenta t€ klasifikuar konfidencialé,

< Administrimi i Burimeve Financiare t€ ERE-s

Bazuar né Ligjin nr.43/2015 "Per Sektorin ¢ Encrgjisé Elcktirike” neni 17, Ligjin 102/2015
“Per sektorin e gazit natyror” neni 14 Financimi 1 ERE-s Eshté percaktuar ge "Burimet
financiare t& ERE-s pérb&hen nga pagesat rregullatore dhe pagesat ¢ licencave, t& miratuara
nga ERE. Drejloria perkatese, sektori i kontabilitetit mban llogari € plota pér shpenzimet ¢
kryvera, né perputhje me legjislacionin n€ fugi. organizon mbajtjen ¢ njé database pér @
pasqyruar dhe zhvilluar mé tej punén e departamentit, pérdor programet baze kompjuterike,
organizon mbajtien ¢ kontabilitetit sipas ligjit dhe &sht€é pergjegj€s pér trajtimin kontabél &
informacionit g€ i paraget Kryetarit, Bordit dhe institucioneve ¢ tjera t€ interesuara, eshté
pérgjegjés pér pérgatitien e informacionit financiar zyrtar pér arsye publikimi.
Ne theksojme si domosdoshmeri te kerkesave bashkekohere perdorimin e programeve
kompiuterike pér perpunimin e informacionit financiar per & rritur eficensén né punén e
depariamentit,
ERE bazuar né metodologjine ¢ miratuar nga Bordi, sipas pikes 4, t& nenit t&¢ mésiperm llogarit
dhe percakton pagesen rregullatore pér gdo Operator t¢ Licensuar. Keta t¢ fundit jane &
detyruar & b€jn€ pagesen brenda 30 diteve nga data e marjes njoftim, n€& 1€ kundert duhet 1&
penalizohen sipas nenit 107, 1€ Ligjit nr.43/2015 dhe nenit 106 te Ligjit102/22015,
Buxheti i ERE-s miratohet nga bordi dhe ERE ka autonomi né pérdorimin ¢ buxhetit tétij.
Me vendimin Nr.d44, date 27,02.2018 Bordi ¢ ERE-s ka miratuar buxhetin per vitin 2018 me
kete strukture

« Shpenzime operative 1 78.8 milion leke ose 89% te totalit

« Shpenzime per investime 21.2 milion leke ose [ 1% te totalit
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Né fushén e administrimil & burimeve materiale dhe monetare Eshté zbatuar Ligji nr. 9228,
dat€ 29.4.2004 “Pér kontabilitetin dhe pasqyrat financiare”, si dhe akte t& tjera ligjore e
nénligjore.
Kjo Drejtori ka hartuar Pasqyrat Financiare t€ vitit ushtrimor 2018 s¢ bashku me Shenimet
shpjeguese t€ cilat jane pranvar dhe firmosur nga Kryetari ¢ ERE-s n¢ cilésing e
Administratorit t€ saj,
Gijithashtu, Eshté kryer inventarizimi i pasurisé q¢ ERE ka n€ administrim. Inventarizimi i
aseteve t€ institucionit pér vitin 2018 u krye sipas Urdhérit nr. 86, daté 31.12.2018 “Mbi
ngritjen e komisionit pér inventarizimin e aktiveve t& ERE-s pér vitin 2018".
Struktura e shpenzimevetE realizuara nga ERE-s pér vitin 2018, me nje vlere prej 134.8 milion
(pa amortizimin) paragitet si vijon:

e 77% jane perdorur pér pagat dhe sigurimet ¢ punonjesve;

* 13% jane perdorur pér shpenzime udhetimesh e dietash t€ personelit;

o 1% jane perdorur pér trajnime te personelit;

* 2% Ine perdorur per publikime ne media € anetaresime

* 7% jane perdorur pér blerje dhe sherbime né& ndihme t& aktivitetit.
Sa verchet, nc raport me buxhetimin vlera e shpenzimeve operative eshte me e vogel.
Nuk ka pasur shpenzime per investimet, viers prej 35.000 Icke eshte ¢ pakonsiderueshme ne
raport me ate te buxhetuar. Ne buxhetin ¢ vitit 2018 ishte parashikuar te investohej ne fushen e
dixhitalizimit te informacionit, investim i cili nuk u krye.
Per sa i perket te ardhurave ato pérbehen nga pagesat rregullatore dhe pagesat e licencave te
cilat jane llogaritur nga drejtoria ¢ tarifave dhe gmimeve dhe miratuar me Vendim Bordi
nr.263, date 19.12.2018.
Te ardhurat e llogaritura kane strukturen si vijon

»  Te ardhurat nga tarifat proporcionale te operatoreve te licensuar prej 136,868,000 Ieke,

= Te ardhura nga tarifat fikse te operatoreve te licensuar prej 6,600,000 leke.
Njohja me keto detyrime e operatoreve Le licensuar behet nepermjet nje shkrese njofluese nga
ana & Drejlorise se Burimeve Njerézore, Administrimit, Finances,
Ne sugjerojme hartimin ¢ nje dokumenti faturimi te ketvre te ardhurave me numer serial
gienerues, dokument qe do te prezantoje shumen qe edo operator i licensuar eshte i detyruar te
paguaj, duke vendosur edhe afatin kohor te pageses dhe penalitetet per mos pagese ne kohe
sipas ligjit 4202015 dhe 102/2015.

%+ ProKkurimi pér blerjet
Kjo Drejtori ka zbatuar afatet kohore n¢ lidhje me Kkryerjen € prokurimeve € fondeve publike,
n¢ perputhje me ligjin e prokurimeve dhe akteve t& tiera nen ligjore.
Baza ligjore mbi @& cilén zhvillohen procedurat e prokurimit pér mallra ¢ shérbime pér
plotésimin ¢ nevojave (& ERE-s éshié:
o Ligji Nr.9643, daté 20,11.2006 “Pér prokurimin publik™, 1 ndryshuar,
e Vendimi i Késhillit t& Ministrave Nr. 914, daté 29.12.2014 “Pé miratimin ¢ rregullave
t& prokurimit publik, i ndryshuar,
o Vendimi i Késhillit t& Ministrave Nr.918, daté 29.12.2014 “Pér kryetjen e procedurave
t& prokurimit publik n¢ ményré elektronike™
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o  UdhE&imi i APP-s¢ Nr,1, daté 05.01,2018 “Pér hartimin ¢ Regjistrit t¢ parashikimeve t¢
procedurave t¢ prekurimit publik dhe Regjistrit t¢ Realizimeve t& procedurave t¢
prokurimit dhe krijimi i tyre né Sistemin ¢ prokurimit elektronik”

¢ Udhezimi i APP-s¢ Nr.3, daté 08.01.2018 “Mbi p&rdorimin e procedurés s& prokurimit
me vieré @ vogél dhe zhvillimin e saj me mjete elektronike™.

o Udhézimi i APP-s€ Nr.6, daté 16,01.2018 “Pér pérdorimin e Marréveshjes Kuadér dhe
per zhvillimin e saj me mjete elektronike™,

e Manuali i APP-s¢ Nr.2, daté¢ 06.08.2018 “Pé rolin ¢ Administratorit t& Sistemit t&
Autoritetit Kontraktor, pér rolin e Népunésit t& autorizuar t¢ Njésisé s¢ Prokurimit dhe
pér rolin e anétaréve & Komisionit 1€ Viergsimit t¢ Ofertave né Sistemin e Prokurimit
Elektronik™.

si dhe Udhézime (€ tjera dhe Rekomandime & nxjerr vazhdimisht Agjensia ¢ Prokurimit Publik
pér zhvillimin e procedurave té prokurimit.
Gijaté vitit 2018 jan€ realizuar 36 procedura prokurimi, nga t€ cilat:

e 24 procedura prokurimi né form€ shkresore me vleré deri né 100.000 leké pa TVSH pér
mallra ¢ shérbime me objekt si: Blerje artikuj kancelarie, Blerje shtypshkrime, Blerje
letér A4, Blerje ujé i pjshém, Shérbim dreka/darks zyrtare, Shérbim riparim pajisje
clektronike, Blerje artikuj higjieniké, Siguracion TPL pér automjetet, Shérbim riparim
kondicionerésh etj.

e 5 procedura prokurimi me vierg € vogél (ng formE elektronike) pér malira ¢ shérbime
me objekt si: Shérbimi i ruajtjes me roje private; Shérbim interneti, Hostim Web dhe
Mail Server; Larje dhe parkim automjetesh; Blerje bojéra pér printera. Siguracion kasko
pér avtomjetet e ERE-s.

e 5 procedura prokurimi negocim pa shpallje paraprake (shtesé kontrate né masén 20% t¢
kontratés fillestare) plr plotésimin ¢ nevojave t& fillim vitit (si Shérbim interneti,
Shérbim larje dhe parkim automjetesh, Shérbim i ruajtjes me roje private: Mirémbajtje ¢
automjeteve, si dhe Blerje bojéra pér printera).

o | proceduré Kérkesé pér propozim me objekt: Blerje karburanti pér automjetet ¢ ERE-s.

o | proceduré Kérkesé pér propozim (marréveshje kuadér) me objekt: Shérbimi i ruajtjes
me roje private (turni [ dhe 111).

Veprimtaria ekonemiko-financiare e ERE-s gjat¢ vitit 2018 €sht¢ auditvar nga nj¢ grup
audituesish ligior bazoar ng& Ligjin nr.10091, date 05.03.2009 “Pér auditimin ligjor,
organizimin e profesionit (& ekspertit kontab€l t€ regjistruar dhe (€ kontabilistit 1€ miratuar” 1
ndryshuar,

+ Sektori i Marrédhénieve me Jasht@

Ky scktor kryen detyrat qé kang& t& bgjing me veprimtaring dhe marrédhénict qé ERE ka me
institucionet homologe jasht€ vendit, me institucionet ku aderon, si dhe me organizma
ndryshme ndérkombétare pér probleme t¢ caktuara, né pérputhje me porosité q€ merr prej
Kryetarit t& Bordit 1€ Komisioneréve. Ky sektor drejtohet nga Shefi i Sektorit, i cili raporton né
gdo koh€ tek Kryetari pér realizimin e detyrave & ngarkoara dhe para Bordit.

Specialisti i Informacionit dhe Teknologjisé s¢ Shérbimit t& Scktorit t¢ Man€dhénieve me
Jashté i raporton pérgjegigsit € sektorit. merr udhézime e detyra prej tij, prej Drejtorit t¢
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drejtoris€, Kryetarit t& Bordit, kur konsiderohet e arsyeshme nga ky i fundit. Specialisti krven
detyrat instalim dhe mirembajtje & rrjetit, pérditésimin e faqes clektronike t& ERE-s,

Komunikime me Pjesétarét ¢ ‘Tregut,
Komunikimi me pjesetarl ¢ tregut (€ energjisé clektrike éshté nj¢ ndér prioritet e ERE-s, g
burojn€ nga legjislacioni bazg i sektorit 1€ encrgjisé clektrike, N¢ kété kéndvéshtrim me géllim
eKuilibrimin e interesave 1€ shtetit, t& kensumatoréve dhe investitoréve ERE, ka vendosur njé
bashkgpunim me piesétaret e tregut n€ scktorin ¢ energjisé elektrike pér njé koordinim sa mé @
miré dhe transparent & tregut ¢ energjisé, Konsultimet dhe takimet me operatorét ¢ tregut t@
energjisé elekerike, pérpunimi dhe dhénia n¢ kohe e informacionit ¢ kérkuar nga subjcktet ¢
interesuara lidhur me géshjet e tregut & energjisé elektrike, legjislucionit dhe zbatimit ¢
detyrimeve q€ burajné prej tij jane pjese e punes se kesaj drejtorie se bashku me drejtorite ¢
tjera.

Informacioni né Fagen Zyrtare t€ Internetit.
Ashtu sikurse dhe vitet me paré dhe gjat€ vitit 2018 ka vijuar puna intesive pér perditesimin e
fages zyrtare € intermelit 1€ ERE-s, duke ofruar nj¢ pasqyré sa mé @ ploté ¢ mé (& sakig @
informacioneve dhe shérbimeve té ofruara. Nj¢ nga prioritet Kryesor ka qéné dhe mbetet
azhormnimi sistematik i fages sé Internetit, duke u ofruar t¢ gjithe ¢ interesuarve njé informacion
€ pérditésuar mbi legjislacion primar dhe sekondar né sektorin e encrgjisé, t& gjitha
vendimmarrjet ¢ ERE-s, publikimi i aketeve nénligjore & miratura dhe ato pér 1€ cilat ka filluar
progedura ¢ miratimit dhe priten komentet nga palét ¢ treta; regjistrin e t& licensuaréve. Kushtet
e licencimit. Informacion t€ detajuar pér klicntét ¢ energjis elektrike. mbi kontratat ¢ furnizimit
me energji elektrike, broshur informuese mbi @ drejtat dhe detyrimet respektive (€ paléve né
tregun energjetik. Gjithashtu né fagen zyrtare vazhdon (€ sigurahet aksesi dhe plotésimi online i
formularit & ankesave nga t¢ gjithe 1€ interesuarit dhe data base i ankesave t¢ trajtuara né ERE
dhe pérgjigjet ¢ kempanis¢ “OSHEE” sha. 1€ pasqyruara né menyré (& detajuar,
Gjithashtu, faqja e internetit t¢ ERE-s ka vazhduar (€ ofrojé informacione mbi legjislacionin
primar dhe sekondar n€ sektor, mbledhjet ¢ Bordit t8 Komisioneréve, vendimet pErkutése si
dhe pér veprimtarité ¢ ERE-s n€ nivel kombétar dhe rajonal. Ka vazhduar puna me intensitet
pér pérkthimin n& gjuh&n Angleze dhe publikimin ng fagen zyrtare & ERE-s & t€ gjitha
vendimeve ¢ Bordit si dhe ¢do informacion jetér, i cili lidhet me veprimtaring e ERE-s.

» Drejtoria Juridike dhe Mbrojtjes sé Konsumatorit

Kjo Drejtori ka dy sektore:

I. Sektori i Legjislacionit; Pergjegjes dhe specialist

2. Sektori i Mbrojijes Konsumatorit dhe Mardhenieve me Publikun dhe specialist.
Drejtoria Juridike dhe Mbrojtics se Kensumatorit, vepron si pérfagésues ligior i ERE-s; pGrgatit
vendimet dhe urdhérat ¢ ERE-s ne konformitet me legjislacionin qé Eshté n& fugi. Pérgatit
konferenca shtypi. drejton komunikimel zyrtare me publikun; hoton né gazetén zyrtare t€ gjitha
vendimet dhe urdhrat ¢ ERE-s. Evidenton né njé regjistér t¢ vecante, & gjitha ankesat e
paragitura nga konsumatorgt, personat ¢ ligensuar dhe institucionet e ndryshme. NE
bashk&punim me drejtoritd, i shqyrton kito ankesa, pergatit pérgjigiet né varlési & zgjidhjeve 18
mundshme konform ligjit duke respektuar afatel kohore té pércaktuara né té,
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¥ Kuadri Rregullator Sekondar

NJE pjes€ e veprimtarisé s kesaj Drejtorie ¢shté edhe hartimi i legjislacionit sckondar gt
pérbén edhe kuadrin megullator né Sektorin e Energjis€ Elektrike dhe gazit. Hartimi dhe
rishikimi i akteve nénligjore ne bashkepunim me Drejtorite ¢ tiera si dhe me Kryetarin dhe
Antaret ¢ Bordit, ¢shté beré né ¢do rast duke konsultuar gjerésisht palét e treta q& kang patur
interes 1€ drejtéperdrejté mbi kéw vendimmanje. NE ¢do rast fillimi i procedurave pér
shqyrtimin e njé akti nénligjor ngu ana ¢ ERE-s &shté njoftuar né median e shkruar pér ti dhéng
mundési njohjeje publikut me & por edhe te pérejellé komente apo sugjerime mbi pérmbajtjen.
Zhvillimi i seancave dégjimore me prezencén e paléve q¢ kané shfaqur interes pér dokumentat
ne€ proces pérpunimi nga ERE, t cilat né ¢do rast jang béré publike pér palét pérmes publikimit
(€ tyre né fagen clektronike t¢ ERE-s, po ashtu edhe finalizimi i procesit t& miratimit t& njé akti,
garanton transparencén e vendimmarrjeve 1€ ERE-s pérmes mbledhjeve vendimmarrése @ cilat
Jjang & hapura pdr publikun. N& ¢do rast aklet ¢ miratuara nga ERE jan¢ konsultuar me
Autoritetin ¢ Konkurrencés, Ministring pErgjegjése pér energiing, si dhe me Sekretariatin e
Komunitetit t¢ Energjisé. N& miratimin ¢ kétyre akteve Eshté mbajtur né konsideraté opinioni i
paléve si me sipér. si nj€ garanci m& shumé né plotésimin dhe mbrojtien shuméplanéshe t&
interesave t€ aktoréve (@ tregut € energjisé clektrike por mbi t& gjitha interesave (&
konsumatorgve.

Vendimmanjet ¢ ERE-s né plotesim te kudrit rregullator sekondar jane:

*  Vendim Nr.7, daté 10.01.2018 Mbi miratimin e licencgs lip & aktivitetit t& shpgrndarjes
s¢ gazit natyror.

e Vendim Nr.8, dat¢ 10.01.2018 Mbi miratimin ¢ licenc@s tip t& aktivitetit ¢ transmetimit
L& gazil natyror.

¢  Vendim Nr.24. dat€ 30.01.2018 Mbi miratimin ¢ licencés tip t& aktivitetit t& treglimit &
gazit natyror

e Vendim Nr.25, daté 30.01.2018 Mbi miratimin ¢ licencés tip né aktivitetin ¢ furnizimit
té gazit natyror,

e Vendim Nr.161, daté 09.07.2018 Pér miratimin e “Rregullores mbi kushtet ¢
pérgjithshme t& shérbimit & fumizimit me gaz natyror pér klientét fundord™,

¢ Vendim Nr.168, daté 19. 07.2018 mbi pér miratimin ¢ ndryshimeve t¢ propozuara nga
TAP AG ng€ metodologjing ¢ tarifave ¢ TAP AG t¢ miratuar me vendimin ¢ ERE-s
nr. 127, da@ 7.11.2013.

e Vendim Nr.223, daté 16,10.2018 Mbi miratimin e “Kérkesave minimale pér zyrtarin ¢
pérputhshmérisé, kriteret profesionale si dhe kriteret e tjera pErzgjedhése” dhe miratimin
paraprak t& zyrtarit ¢ pérputhshmrisé s€ OST (€ gazit natyror.

«  Vendim Nr. 236, daté 02.11.2018 Pér nj€ ndryshim n€ vendimin e hordit t& ERE-s, nr,
179, daté 08.11.2017, Mbi certifikimin ¢ shogérisé “Operatori i Kombinuar i Gazit
Natyror” ALBGAZ sha.

e Vendim Nr.15, dat¢ 10.01.2018 Mbi miratimin ¢ kushteve t€ pérgjithshme t¢ kontratés
s& shérbimit universal t€ furnizimit me energji elektrike pér Klientét fundorgé

e  Vendim Nr.16, daté 10.01.2018 Mbi miratimin e rregullave pér percaktimin e formatit 1&
¢ dh¢nave dhe procedurén pér aksesin ¢ furnizuesve ndaj t& dhénave t& operatorit 1
shpérndarjes s& energjisé elektrike.
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Vendim Nr.I8, dat€ 10,01.2018 Mbi miratimin e “Rregullores sé procedurave t&
paragitjes s& planit t¢ investimeve nga operatorét e transmetimit dhe shpémdarjes sé
gazit natyror™,

Vendim Nr.65, daw 26.03.2018 Mbi miratimin ¢ rregullores pér mbrojtien e
informacionit kanfidencial.

Vendim Nr.80, daté 06.04.2018 Mbi miratimin e rregullave operacionale pér furnizuesin
e mundésisE sé fundit ¢ gazit natyror.

Vendim Nr.81, daté 06.04.2018 Mbi miratimin e rregullave pér sigurimin ¢ aksesit &
paléve € treta né sistemin e transmetimit dhe transparencén n& scktorin e gazit natyror.
Vendim Nr. 103, dat 30.04.2018 Mbi miratimin ¢ programit t& pajtucshmérisé s¢ OST
sha,

Vendim Nr.14, dat¢ 10.01.2018 mbi shiyrjen ¢ afatit t¢ tarifés s¢ perkohshme @
transmetimit t€ gazit natyror nga shogéria “ALBGAZ™ sha, miratuar me Vendimin e
Bordit t&¢ ERE-s Nr. 90, dat¢ 07.06.2017 si dhe kontratés sé transmetimit t& gazit natyror
w lidhur mes ALBPETROL sha dhe ALBGAZ sha.

Vendimin Nr.19, daté 19.01.2018 Mbi ¢mimin vjetor t& blerjes s& energjise elektrike, q&
do t"u paguhet prodhuesve ekzistues me pérparési té encrgjisé clektrike pér vitin 2018.
Vendim Nr.22, daE 30.01.2018 Mbi ankimin ¢ shoqéris¢ “OST” sha n¢ lidhje me
Vendimin ¢ bordit t& ERE Nr.210, daté 28.12.2017 “Pér miratimin e larifés sé shérbimit
t& transmetimit 1€ energjist elektrike nga OST sha pér vitin 2018".

Vendim Nr.110, daté 14.05.2018 mbi zgjidhjen ¢ mosmarréveshjes ndérmjet KESH sha
dhe OST sha, lidhur me Xorrigjimet ¢ faturave pér shérbimin e balancimit sipas
parashikimeve & akteve ligjore dhe nénligjore né fuqi dhe pérllogaritieve nga OST sha
t¢ rakorduara dhe 1€ pranuara nga palét pérgjegjése pér perivdhén 1 korrik 2016-31
dhjetor 2017.

Vendim Nr.148, dat® 28.06.2018 Mbi kérkes#n e OSHEE sha pér kontestimin ¢
Vendimit Nr.110, datt, 14.05.2018, t& Bordit t& ERE-s. lidhur me korrigjiimin ¢ faturave
pér shérbimin ¢ balancimit sipas parashikimeve (& akteve ligjore dhe nén ligjore € fugi
dhe pérllogaritieve nga OST sha, © rakorduara dhe (& pranuara nga palét pérgjegjése ptr
periudhén | korrik 2016-31 dhjetor 2017.

Vendim Nr.131, daté 07.06.2018 Mbi kérkesén ¢ KESH sha pér rishikimin e Vendimit
t€ Bordit t& ERE Nr.98 daté, 30.04.2016, Mbi miratimin ¢ kontratés pér shit-hlerjen ¢
sasist s¢ tepért t¥ energjisé elektrike g& rezulton pas prmbushjes sé kérkesds sé
klientéve q& perlitojné nga shérbimi universal, me géllim mbulimin ¢ humbjeve né
rrjetin e shpémdarjes pér periudhén kohore 01.01.2018-31,12.2018,

Vendim Nr.39, daté 15.03.2018 Mbi miratimin ¢ kérkes&s s€ OST sha pér shtyrjen ¢
afatit & pikés 2 (& Vendimit @& ERE Nr. 43 daté 15.03.2017 Mbi miratimin pérfundimtar
(€ certifikimil |& operatorit € sistemit t& transmetimit t€ energjisé elektrike OST sha né¢
pérputhje me nenin 54, pika 6, t€ Ligjit Nr. 432015, “Pér sektorin e energjis€ elektrike”
dhe nenin 9, pika 6, t& direktivés 722009 mbas marrjes s& opinionit t& Sckretariatit 8
Komunitetit 1€ Energjisé.

Vendim Nr.75, daté 26.03.2018 Mbi detyrimin ¢ shogérisé OSHEE “Kontratés tip pér
shit/blerje t€ energjisé clektrike nd&rmjet OSHEE sha dhe prodhuesve me pérparesi
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energjisé elekirike” © mirutuar me Vendimin Nr,101, daté 23.06.2016 t¢ Bordit ¢ ERE-
s, i ndryshuar me Vendimin Nr.147, dat€ 30.09.2016 ¢ Bordit t¢ ERE-s.

Vendim Nr.127, dat (4.06,2018 *Mbi miratimin ¢ Kodit t& rrjetit pér kérkesat e lidhjes
me rrjetin & sistemeve me tension @ larté me rryme 1€ vazhduar dhe parget me madule
1€ energjisé t& lidhur me rrymé t& vazhduar (HVDC)'™; Nr.128, daté 04.06.2018 “Mbi
miratimin ¢ Kodit t€ rrjetit pér ngarkesén™; Nr.129, daté 04.06.2018 “Mbi miratimin ¢
Kodit & rrjetit mbi kérkesat pér lidhjen me rrietin e gjeneruesve™,

Vendim Nr.170, daté 03.08,2018 Mbi miratimin ¢ Memorandumit 1€ Mirekuptimit mbi
bashk&punimin ¢ tregjeve ditore & energjisé elekirike mes paléve, Enti Rregullator i
Energjisé s¢ Shqipérisé, Zyra e Rregullatorit 1& Energjisé t& Kosovés, OST sha, KOST
sha.

Vendim Nr.183, dat¢ 20.08.2018 Mbi miratimin ¢ licencés sé operimit t& Operatorit t&
Sistemit ¢ Shpémdarjes s€ energjisé clektrike,

Vendimet Nr. 188, dat& 20.08.2018; Nr.249, daté 11.12.2018; Nr.250, dat¢ 11.12.2018;
Nr.251. daté 11.12.2018:; Nr.252, dat& 11.12,2018; Nr.233, date 11.12.2018, kang
miratuar Propozime 1& € gjithé OST-ve né pérputhje me Rregullorel ¢ Komisionit
Evropian g€ lidhen me metodologji @ moedelit 1€ perbashket @ erjetit, metodologii (&
ofrimit t¢ t¢ dhénave t¢ gjenerimit dhe ngarkesés, metodologji t¢ analizés sé kosto-
pérfitimit si dhe Udh€zuesit pérkatés mbi alokimin ¢ kapaciteteve n¢ avancé, mbi
operimin e sistemil 1€ transmetimit t€ energjist elektrike si dhe amendimel pérkatése.
Vendim Nr.200, dat& 03.09.2018 Mbi miratimin ¢ disa ndryshimeve ng& “Rregullat pér
alokimin ¢ kapaciteteve @ interkoneksionit™.

Vendim Nr.214, daté 11.10,2018 Mbi miratimin e kodit 1€ rrjetit mhi rregullat e
ndérveprimit dhe shkémbimit & & dhénave. (Sektori i Gazit Natyror)

Me Vendimet Nr.198, daté 03.09.2018 dhe Nr. 199, daté 03.09.2018. ERE ka licencuar
né veprimtaring e tregtimit dhe furnizimit t€ energjisé elekirike, shoqéring Furnizuesi i
Tregut t& Liré sha (FTL sha).

Vendim Nr. 246, datg 11.12.2018 Mbi miratimin ¢ “Rregullores mbi kushtet specifike
pér ndérprerjen ¢ furnizimit me energji elektrike t¢ klientéve né nevojé”

Vendim Nr. 247, daté 11.12.2018 Mbi miratimin e “Rregullave pér kushtet ¢ shérhimit
t& furnizimit nga Furnizuesi i Mundésisé sé Fundit, dhe kushtet kontraktore 6 furnizimit
me energji elektrike™.

Drejtoria ka bashkepunuar me USAID dhe ENC per hartimin:

Rregulla per percaktimin ¢ strukturés organizative 1€ ERE-s dhe numrin ¢ punonjsve,
pagén dhe trajtimet financiare @ Kryetarit, & anétaréve 1€ bordit, si dhe t¢ personclit
teknik. Rregullorja per menyren ¢ péregjidhjes. em@rimit. ngritjes né detvré dhe largimit
nga detyra te personelit teknik.

2. Rregulla per pércaktimin e kostove nga pErdoruesit n€ lidhje me kushtet e veganta t&
pikés s¢ lidhjes. Kushiet teknike pér instalimin ¢ nj¢ burimi dyt€sor © fumizimit me
energji elekrike pér klientét qé kérkojné kew shirbim, pérfshiré edhe kushtet qé duhet t&
pérmbushé burimi dytésor, me géllim gé & parandalohen grregullimet né reet.
3. Sistemi i njésuar dhe standard i llogarive pér ¢ gjithé t¢ licencuarit g& veprojngé né
tregun € energjise elektrike
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¥ Veprimtaria ¢ ERE-s né fushén e Mbrojtjes sé Konsumatorit.
Autoriteti dhe pérgjegiésia ¢ ERE-s né drejtim € zbatimit t& masave mé¢ efektive pér garantimin
€ mbrojtes s€ Klienteve & energjisé elektrike, z€ nj vend t€ veganté né veprimtaring e saj né
funksion t& Ligjit Nr. 43/2015 “Pér Sektorin e Energjis¢ Elektrike" i ndryshuar, Veprimtaria ¢
Scktorit t€ Mbrojtjes s¢ Konsumatorit mbeshtetet kryesisht né parimet kryesore g€ konsistojné
né: Trajtimin dhe zgjidhjen e ankesave dhe kenflikteve direkte gé lindin n€ marrédheniet midis
fumizuesit t& energjisé elektrike dhe konsumatoréve/klientéve, duke pasur si qéllim: Mbrojtjen
c interesave ¢ Konsumator€ve/klienteve né aspektin individual. Mbrojtien ¢ interesave &
konsumatoreve/klientevéve ne térrési nga abuzimet e sktoreve dominant n& tregun e energjisé
elektrike, Trajtim 1€ barabarté dhe jodiskriminues @ t& githe klienteve pérmes procedurave
ligiore e transparente, Monitorimin dhe kontrollin ¢ shérbimeve g¢ ofton i licensuari ndaj
konsumatoréve 1€ energjisé clektrike, Sigurimin ¢ nje shérbimi € furnizimit me energji
elektrike (€ pa ndérpreré dhe brenda standardeve ¢ cilésisé s& shécbimit.
Proceset gjvqésore ku ERE eshte ne Cilésiné ¢ Palés sé Paditur.
ERE ka géné palé e paditur n¢ 4 procese gjyqésore pérgjaté vitit 2018, 3 nga te cilat Gjvkata
Administrative Tiranc ka vendosur rrezimin e padise dhe per njeren pala paditese ka hequr dore
nga padia dhe pritet zbardhja e vendimit te Gjykates Tirane.
Proceset gjyvgésore ku ERE merre pjese né Cilésing e Palés sé Treté,
ERE &shté thérritur n€ cilésing € personit 1 treté me t€ cilin palée paditése kané t& perbashket
¢éshtjen qé kané paraqitur ne gjvkaté, Jan€ 14 procese gjyqésore n€ @ cilat ERE Eshté thérritur
pér t¢ ndihmuar palét ndérgjyejése dhe givkatén né zgjidhjen ¢ konflikteve t€ cilat né t& gjitha
rastet jané shqyrouar mé herét administrativisht prang sektorit pér mbrojtien ¢ konsumatorit né
ERE. 10 procese kang pérfunduar gjvkimin pran Gjvkatés s¢ Rrethit Gjyqésor dhe jangé né
proces shgyrtimi né Gjvkatén e Apelit, ndérsa pér 3 procese ¢ tjera vazhdon procesi gjvgesor
prané Gjykatgs s€ Rrethit Gjvgésor Tirané, Njé proces éshté pezullvar nga Gjvkata e Rrethit
Gjyqesor Tirang.
Zhvillimi i seancave Dégjimore né ERE:
Pér vitin 2018 shénohen 26 seanca degjimore teknike dhe joteknike, t& organizuara nga ERE
nga & cilat 20 seanca né kuadér 1€ zgjidhjes s€ mosmarréveshjeve midis operatoréve té liencuar
né sektorin ¢ energjisé elektrike dhe gazit natyror, dhe 6 seanca diskutimesh me palét ¢
interesuara n¢ kuad€r t¢ rishikimit & akteve n€nligjore nE zbatim & ligjit nr. 43/2015 “Pér
Sektorin e Energjis$”.
Prioriteti i ERE-s nE zgjidhjen e mosmarréveshjeve ndérmjet klientéve t€ energjisé elektrike dhe
1€ licencuarve, vazhdon & mbetet ndér vepritmarite keyvesere te saj qe vijng si detyrim i zbatimit
té parashikimeve t€ nenit 24, t&€ Ligjit Nr.d3/2015 “Pér Sektorin e Energjisé Elektrike™ i
ndryshuar dhe nenit 98 t¢ Ligjit Nr. 102/2013 “Pér Sektorin e Gazit Natyror™.
Edhe gjaté vitit 2018 Ka vijuar veprimtaria ¢ ERE-s né drejtim t& mbrojtjes s& konsumatorit, me
hartimin € miratimin ¢ akteve nénligjore né zbatim & Ligjit Nr, 432015 “Pér Scktorin ¢
Energjise Clektrike"i ndryshuar: Ligjit Nr. 1022015 “Pér Sektorin ¢ Gazit Natyror”, ERE me
Vendimin ¢ Bordit Nr. 201, daté¢ 03.09.2018 miratei “Planin ¢ masave pér Operatorin ¢
Shp¢mdarjes s¢ Encrgjisé Elektrike (OSHEE) sha, pér respektimin e té drejtave 1€ klientéve 18
fumizimit me energji elektrike * .
Plani i masave, identifikon gart&sisht pérgjegjésité ¢ Furnizucsit né kuadér ¢ detyrimit t¢
shérbimit publik (& till¢ si: E drejta ¢ informimit, aksesit t& konsumatorit ndaj shérbimeve, e
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drejta pér t€ paragitur ankesg ndaj shérbimit t¢ ofrvar, e drejta e zgjedhjes, pérfshiré dhe @
drejtén e zgjedhjes s&€ modaliteteve € pagesave, ¢ drejta e zgjedhjes S€ furnizuesit, ¢ drejta pér
tU'u informuar pér ¢gmimel,

ERE do & monitorojé punén ¢ Fumizuesit © Sh&rbimit Universal kundrgjt standardeve td
vendosura né aktet regullatore dhe né péeputhje me detyrat sipas kétij plani masash.

Pér vitin 2018 jané paragitur dhe trajtuar 279 ankesa. Pérveg ankesave t¢ paraqitura, Sektori i
Mbraojtjes s¢ Konsumatorit né zbatim @ pérgjegjsive dhe ohjektivave té tij ka ofruar asistencé
dhe né dhénien e informacionit, shpjegimeve dhe konsultimeve verbale nepermjet fages zyrtare
W ERE-s pér & gjith¢ Klientél e energjisé elektrike. Objckti i ankesave t& paraqitura ka
konsistuar n¢ shkeljen e kushteve @& pérgjithshme € “Kontratés s¢ Shérbimit Universal &
Furnizimit me Energji Elekirike pér Klientet Fundoré™, ¢ miratuar me vendimin ¢ Bordit t
ERE-s Nr. I35, daté [0.01.2018 né& t& cilat péreaktohen detyrimet reciproke t€ paléve né kontraté,
ERE ng referencé (€ Ligjit Nr.43/2015 “Pér Scktorin ¢ Energjis¢ Elektrike” i ndryshuar dhe
akteve nénligjore, si: “Kontratés s¢ Shérbimit Universal t& Furnizimit me Energji Elektrike pér
Klientet Fundorg™; “Rregullores pér Trajtimin e Ankesave & Paragilura nga Klientét dhe pér
Zgjidhjen e Mosmarréveshjeve midis t& Licencuarve né Sektorin e Energjisé Elektrike dhe t&
Gazit Natyror™ dhe “Rregullave pér Organizimin, Funksionimin dhe Procedurat ¢ ERE-s, ka
trajtuar dhe analizuar ankesat e klientéve (€ energjisé elektrike duke ia pérejellé shogérisé
“OSHEE" sha, s¢ bashku me udh&zimel pérkatése.

Nga 279 ankesal ¢ paragitura nc ERE konstatohet se ankesat me objekt “mbifaturim™ zéng
vendin kryesor né trajtimin e ankesave, & ndjekura nga ankesat me objckt “cnergji ¢ pamatur”
dhe “matje jashté kushteve teknike”.

Nga analiza € tyre rezultojne: 54 ankesa pér “energji t&€ pamatur”, prej @@ cilave jangé marr€ masa
pér anullimin e 6 prej tyre: 63 ankesa pér “mbifaturim™ t& energjist clektrike, prej t& cilave jang
marré masa pée anullimin e 2 prej tyre: 10 ankesa pér “faturim aforfe” t& energjis¢ elektrike,
prej € cilave jan€ marré masa pér anullimin e 3 prej tyre; 20 ankesa pér * matje jashte kushteve
teknike™; 15 ankesa pér vierd referuse dhe: 14 ankesa per kontratat fiktive, pér @ cilat nuk ka
patur sistemim nga ana ¢ shoqerisé “OSHEE” sha.

ERE ka miratuar rregulloren per Kriteret standarte @ cilgsisé s& shérbimit & furnizimit dhe
performancés sé sigurisé s¢ rrjetit @& shpémdarjes st energjise elektrike me vendimin nr.
181, daté 10.11.2017. N& lidhje me k&t rregullore OSHEE sha, kérkoi shtyrjen e afateve @
péreaktuar né két€ rregullore, duke kérkuar nje aplikim ¢ pershkallgzuar pér (€ miratuar nivelin
¢ lejuar t¢ kritereve standarte t¢ performancés né zona t& ndryshme.

ERE né konsulté edhe me MIL, me vendimin nr. 271, daté 21.12.2018, vendosi shtyrien e
afateve pér njé periudh€ 6-mujore me kusht g€ brenda késaj periudhe kompania @ dorézojé né¢
ERE nje studim 1€ detajuar mbi pérshkallézimin ¢ realizimit t¢ parametrave & kérkuara sipas
zonave t€ sipéreituara.

Vendosja ne puné ¢ sistemit te ri t¢ faturimit nga shogeria OSHEE. leht#son né
ményré t¢ ndjeshme matjen e energjisé dhe krijon mundési dhe opsione 1€ reja 18
nevojshme, duke pérfshire edhe matjen periedike disa mujore,
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Rekomandime

Enti Rregullator i Energjisé né bazé @ ligjit nr. 43/2015, “Pér sektorin e energjise elekirike” dhe
nr. 1022015, “Pér sektorin e gazit natyror”, funksion si rregullatori i vetém dhe i pavarur pér
mbik€qyrien e funksionimit t& tregut & energjisé elekirike e & gazit natyror, si dhe pér ruajtjen
e ekuilibrit ndérmjet interesave € Konsumatoréve, shtetit dhe sipérmamrésve né kété scktor.
Ndryshimet ng€ kuvadrin ligjor & sipércituar jané reflektuar edhe n€ kuvadrin - rregullator
népérmjet  hartimit (€ akteve nénligjore t& nevojshme, duke mbajtur parasysh g€ kéto akte té
jené né pérputhje me Paketén e Treté t€ Bashkimit Europian né fushén e energjist e te gazit, pér
t& béré 1€ mundur krijimin ¢ njé tregu konkurrues, efigent, q¢ rrit siguring dhe cilésing e
furnizimit me energ)i clektrike dhe gaz né vend dhe ¢ integron até né tregun rajonal. Pér kéte
qéllim ERE ka vendosur nj¢ bashk&punim t¢ ngushté¢ me Komunitetin e Energjisé, Minsitring e
Infrastruktures dhe Energjisé. dhe Autoritetin e Konkurrencés lidhur me ¢Eshtje & kané (@
béjné me kuadrin rregullator né sektorin e energjisé, si dhe pér ¢éshlje é tjera 1€ réndesishme &
ketij sektori.

Mbrojtja e konsumatoréve perbén njé aspekt shumé (€ réndEsishém 1€ punés sé Entit Rregullator
€ Energjisé jo vet®m né drejtim (€ trajtimit € ankesave (€ konsuamtoréve por edhe né kuadér t&
sigurimit 1€ shérbimeve g€ lidhen me furnizimin ¢ klientéve Universal me ¢mime & drejta qé¢
reflektojné kostot né sistem,

Duke konsideruar zhvillimet e wegut t& energjisé dhe réndésing e implementimit (€ ligjeve
43/2015, “Pér sektorin e energjis€ elektrike™ dhe nr.102/2015, “Pér sektorin ¢ gazit natyror”,
veprimtaria ¢ ERE-s n& vijim duhet t& fokusohet né ményr€ € vecantt né drejtim t&:

o Me rolin ¢ rregullatorit ne freg. ne kushtet ¢ nje tregu me ovientim libevalizimin e i,
duhet fokusuar ne mivatinin e tavifave té reja duke i kushtuar vémendje 1& veganté, nga
njéra ané, mbrojtjes sé konyumatoréve pér favifa dhe gmime sa mé 1€ drejta e 18
pérbailueshme dhe nga ana tjetér, rriffes sé cilésisé sé shérbimit dhe performancés sé
kompanive ge operjne ne regun e energjise dhe gazit natyror.

o Krijimi i nje tregu efekiiv pér @ giithe Kientét dhe furnizuesit, né kuadeér € liberalizinit
1€ fregut 1€ energiivé elektrike, duke sigurnar shérbime té drejta, @ sigurta dhe @
argumentuara pér klientét dhe pérdoruesit e sisiemit energietik né vend, si dhe
mbéshierfa e investime sirategjike dhe teknologlike, @ cilat rrisin konkurrencén dhe
permirésoiné nivelin e shérbimeve né fregun ¢ energjié elektrike dhe te gazit natyror.

o Panvarsisht visive qe solli viti 2018 ne fushen ¢ prodhimit e energjise nga burime te
tiera st era, diellietf, mbeter fokus | rendesishem keifimi | kushteve & nevofshme pér
nxitfen ¢ Investimeve pér prodhimin e energjisé nga burimel alternative, duke béré
késhtu (¢ wundur rritjen e diversifikimit (€ burimeve (& energjisé, rritjen e sigurisé sé
Surnizimit me energi né vend, si dhe wljen e shkallés sé larté & riskut hidrologiik né
stabilitetin e prodhimit 16 energiisé elektrike.

o N& kuader t& ushorimti ¢ komptencave lidhur me miratimin e planit 1@ investimeve 1¢
Operatoréve & vejetit njé vémendje 16 vecame duhet ii kushtohet rrities s¢ investimeve,
e cilat kane ndikim 1¢ drejipérdrejté né pérmirésimin e cilésisé sé furnizimit 1@
konsumatorit me energji elekirike.
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Mbetet fokus | rendesishem ne akiivitetin ¢ ERE-s mbrojifa ¢ konswamiorit lidhur nme
hartomin dhe pérmirésimin e njé séré aklesh nénligiore 1€ seklorit € mbrojijes s&é
konsumatorit, 1€ cilat né funksion té ligiif 1€ vi té sekiorit, i pajisin palét ¢ intevesit me ¢
drejta (€ plotésuara, por edhe i vendosin pérpara detyrimeve 18 reja.

Viti 2018 solli nje analize 1e hollesistime e treguesve teknlko ekonomik né menvré 1
vecanté 1€ OSHEE sha i ecurivé s¢ arkélimeve, lumbjeve dhe shpenzimeve e investimeve
te saj. Monitorini | vazhdueshem eshié njé element i réndésishém duke konsderuar
ndikimin ¢ drefipérdrejté né performancén e kompanisé, rritjen ¢ ciléyisé sé yhérbimit
dhe shiverjen e pagesave ndaj paléve (& treta. Monitorimi né vijim i treguesve tekniko
ekonomik, i investimeve (& shogerive (& ngarkuara me detyrimin e sherbimit publik.

Bashképunimi me entet rregullatore @ Rtalisé dhe Gregisé si né kuadér € projektit TAP,
asftu edhe pér té pérfituar nga eksperienca e Rregullatorit Italian né sektorin e gazit

natyror dhe sektorin e shpérndarjes eshié wjé nga objektivat né vijin té veprimatrisé sé
ERE.

Monitorimi i treguesve tekniko exonomik, si dhe planit te investimeve te Albagazil, |
gertifikuar st operator i iransmeiimit dhe shpérndarfes sé gazit natyror perbén nié hap
tjetér (& réndésishém per plotésimin e kuadrit té legjislacionit sekondar, né pérputhje me
direktivar dhe ywegullorer pévkatése ¢ BE-st,

Sa i takon procesit € protokollinit dhe arkivimit té dokimentacionit, kervespondences
sé institucionit, duke pare edhe zhvillimet reknologjike rekomeandohei te pershpejtohet
dixhitalizini @ giithé procesit (€ protokoll arkives si njé element ge do (€ ndibmonte né
ruagtien dhe givrmen ¢ gdo informacioni dhe koreespondences sé ERE-s.

ERE ne kushiet e zhvillimit dinamik te sektoris 1 energjisé, giate vitit 2018 ka projektucy
ne hashkepunim me UUSAID strukturén organizative dhe funksionale te saj, pas miratimit
te se ciles eshle e nevojshme hartini @ nje rregulloreje te brendshme. Duhet synmuar ne
Jorcimin e profesionalizmit dhe 1¢ pavarésisé operacionale 1é stafit 1€ entit.

Giaie vitit 2018, megjihe rastet e konstatuara, neni 107- Giobat dhe Penalitet muk ka
gletur zhatim. Ne vekomandojme zhatimin e tij si té réndesishém pér 1€ rvitur eficensen
dhe efektivitetin e aktivitetit fe ERE-s,
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FORESEE OF THE BUDGET FOR 2019

no Name Amount
COHERENT EXPENSES 257,135,000
Staff wages 170,750,000
Expenses for Social and Health Insurance 13,000,000
Other operational expenses and expenses for third party
services 67,585,000
Depreciation expenses 5,800,000
I INVESTMENTS 65,495,000
expenses for accommodation of the new staff 48,375,000
Other coherent investments 17,120,000
11 Reserve Fund 5,000,000
Total of the expected expenses for 2019 327,630,000

This budget provides ERE necessary needs to compete the staff from 32 to 52 employees and
moreover to realize its duties and functions as an institution compared with the others in the Region.
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