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ERE Chairman Speech

Honoured Chair of the Parliament,
Honoured Ladies and Gentleman Member of the Parliament

On behalf ofthe Energy Regulatgr Authority, | have the pleasure to presémé Annual Reporbn
the situation of the power sector and ERE activity for 2018

On this report our target is to submit a full and detagutesentation over the situation of the power
and natural gas sector in our country as well as the difficulties or the challenges and the achievemen
with which these sectors are confronted dy@018. Also part of this report is an updated information

on the activity of the companies that operate on both sectors.

Let me point out that 2018 has been a year full of challenges and important efforts and to handle ther
in any case are taken into n=deration the fundamental principles of customer protection,
transparency, balancing the customers interests, private investors and state principles, as well as t
engagements undertaken from the Albanian State in the regional and interriegidnal

Honoured Members of the Parliament,

| want to inform that during 2018, the Power Sector has been sustainable in the electricity production
transmission and distribution activity maintaining and keeping sustainable operation parameters an
good financialresults, although there is much to be done in terms of the diversification of the
generation resources and the hamdlthe issues as well as efficient settling regarding the support of
renewable generation resources development.

During 2018there is increased the number of the renewable generation resources about 32 % of ou
generation resources in total.

Also even the natural gas Sector marked efficient developments regarding its structure and norme
operation where an important part is thgestment progress of TAP project, realized within the
defined terms to set it into operation.

Following the certification procedures and then Albgaz company licensing, it is worked closely with
this last one mentioned to implement the Permanent Highll&oup (PHLG) Decisions of Energy
Community, including above all the establishment of the Network Code for the Allocation
mechanism, of the interconnection capacities, of the capacities in natural gas transmission system
on the establishment of the Merk Code harmonizing the tariff structures of gas transmission.

The Energy Regul atory Authority developed it
Power Sectoro, as amended amd Law No. 102/ 201"

Implementaibn of the organizational and operational independence of the institution has been and
continues to be the main and continuous objective of our Institution which has increased the deman
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for a higher professional qualification and higher responsibiliteision taking budlso the eminent
need to expand the technical supporting staff to realize the goals and challenges that bring
engagements within the integration in the regional market.

During 2018, we tried to combine the experience and professionafi®ur experts with the best
experience ofegional and PanEuropean organizations in many of which we are full right members, a
fruitful cooperation and | am convinced that shall continue to give results even in the future but also
in exchanging experiees and improving the technical capacities of our staff increasing the active
role of ERE in the region and wider.

In the framework of the objectives for cooperation and qualification of ERE staff, at the beginning of
2019, by the best experiences in hiernational level thanks to the continuous work during 2018,
ERE was granted the Observer status at the European Commission of Energy Regulators (CEER
Through CEER the regulators cooperate to exchange the best practices regarding the regulatior
challenges.

Honoured Madams and Sirs

Albania is on her safe path toward membership at the Europian Union, so the main purpose of ou
work is the development of the power and natural gas sectors in conformity with the regulatory and
legislative requirements wth shall be fully aligned with those of the EU.

These developments require ERE to be developed as an institution with sufficient technical capacitie
and the appropriate expertise to be confronted with the challenges of the sector in Albhayoadd

For this reason we give specaientionto the draft of ERE organizational chart as well as operational
independence of its staff to successfully confront the challenges of the sector to comply with the
obligations emerging from the implementation @& Barliament Resolution, the obligations emerging

to the establishment of the regional Markets in SouthEast Europe and beyond in the Power and Natur
Gas Sector and the increase of ERE financial independence as one of the main EU requirements with
the measures to implemettie Stabilization and Association Agreement.

Analysing some of the main indicators of the power sector during 2018, such as Electricity production,
shall be emphasized that 2018 marked an increase of the Electricity productiontvaiveralbl shall
underline

0] During 2018 are added 11 new HB®vith an istalled capacity 38.3 MW which produced
19 GWh

(i) of Electricity.

(i)  The general production of the of the country has been 8.5 TWh, the highest since 1985
about which only 68.31% is prodeat from the public generation Association, the other
part is produced from the private plants concession or not.

(iv)  2018has been an exporting year for our country reaching the value 913 MWh creating to
the public generation company additional revenues éxafejhe revenues regarding the
electricity sale of the Universal Service Supplier.
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(V) The losses in the Electricity distribution system was at the B:@&6%compared with
one year before level of about 26.41 %

(vi)  The consumption increased By7% compared witi2017,reaching the values ovet6
TWh.

The good hydro power year and the implementation of some oéther seforms influenced in the
improveon the quality and secure of electricity supply of the customers for the previous year.

The maimmission ofEREwas to perform secure and reliable services for the customers based on right
and reasonable costs for the licensee. This is reflected on the decisions taken for defining the electricit
tariffs and prices.

Regarding Natural Gas continudtetcooperation wit the two Regulatory Entities on which TAP
project crosses, with Greece and Italy and it is licensed TAP that was a preliminary condition to set it
into operation.

Considering that there is still a lot of work to the regulatory framewuitk the bylegal acts defined

on the Laws regulating the power and natural gas sector, for the next year ERE objectives shal
continue to beriented to the completioof the legislation with the respective acts, which is closely
connectd even with theupport of further liberalization of the Eleicity Market the establishment

and efficient operation of the Power Exchange for that part under ERE competence and its supervisio
to increase efficiency and transparence and mitingation of the effebts ¢od use customers at the
initiation of its operation, further development of the Regulatory framework for natural gas sector as
an opportunity granted to our country from the set into operation of TAP project.

In this regardERE is fully engaged for eloser ooperation with Energ€ommunity Secretariat in
Vienna, as one of the main partners in drafting the primary and secondary legislation, with the Ministry
of Infrastructure and Energy, the Competition Authority as well as other shareholders ofére P
Sector in the country and beyond. This cooperation is very essential for the development of this Sectc
in the future and to confront with the challengé®ad in the framework of the Coupling with the
Regional Markets within the engagements curramtigertaken from the Government.

Despite of the achievements or improvements described on this report our work shall be focused o
issues regarding (i) the opening of the Power Sector market for the end use customers, (ii) legs
unbundling of OSHEE compa according to the provisions of the Law, (iii) reducing the risk from

the hydro power situation in the country to enablepevention of the security risk for electricity
supply of the people durng a relatively dry year, (iv) the draft of the secoledgshation to precede

the ability to establish a Natural Gas market in Albania and utilize the spaces created by the completio
of TAP project to realize other regional projects such as lonian Adriatic Pipeline etc.

An important and priority place in owork is placed to the transparency of the sector, for this we
managed to establish the conditions to increase the transparency to enable the balance of end u

customer6s interests, public compani esartaimd p
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the framework of transparency, this Annual Report shall be available to all the institutions, investors
but even interested customers on ERE official website.

Lastly on this occasion want to thank ERE staff as well as all the respective Institsitfor their
support and cooperation and especially the Albanian Parliament bur even the Albanian customers
which at any case had secure access on the practices reviewed and approved by ERE to take th
opinion, thatare submitted even by the customprotection associations as well as constant
cooperation with the Competition Authority that | would like to thank and express my conviction to
continue this fruitful cooperation even in the future.

Thank you for your attention,

KRYETARI
/‘ - ]
Petrit AHMETV/ *
1
P 2 )
o A |
\
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Introduction

The Energy Regulatory Entity is the regulatory authority in Power and Natural Gas Sector,
which operates pursuant to Law no. 43/ 2015 f(
Natur al Gas Sector o as imgementingthenrnt her approved

ERE exercises its activity to guarantee the comply of market operators obligations for a sustainable
and secure electricity supply of the customers. Taking into consideration the customers interests, th
security for electricity supglquality of service and the requirements for environmental protection,
monitors the electricity market, drafts the regulatory framework, reviews carefully the applications
for the tariffs and prices aray its decision making authority as well as impletirenthe law, acts

by expressing its will through the Board decisions.

ERE Board is thedecision making bodfor all the issues under ERE jurisdiction and competence.
ERE Board is composed from the Chairman and 4 Board Members, which are appointed by the
Parliament for a 5 year period.

According to the requirements of Power Sector and Natural Gas SectorHiswepbrt is submitted
at the Parliament.

On this report are submitted the data for the progress of Power and Natural Gas Sectors for 2018 «
well as the comparisons with the previous years.

Regarding Electricity shall be emphasized that 2018 has besy good hydrological year as result
of some main reforms of the sector, the financial performance of the licensed operators in Electricity
production as well as public or private (concessionar or not) Operators has been satisfactory.

The annual Electeity Production has been over 8.5 TWh, an increase of more than 3,7 GWh or about
1.77times compared with the multi year average calculated from 1985 and over 1.88 times comparec
with 2017.

As consequence of a very good hydrological year resulted that Albania was an Electricity exporter
with a quantity of about 0.9 TWh compared with an import of about 3 TWh of ZBt@Gughout the

years except 2010 and few quantities in 2016, this is trebytlar in the last 12 years that the country
results to be an exporter.

In this quantity of production ovés.8 TWh o about 68.4% of the quantity belongs to the public
association of generatipkESH company while the other part of abp@t7 TWh @ abou 31.6 %
belongs tandependent Electricity producers thus marking an increase of these producer2@i8ing

Shall be emphasized that during 2018 it started the photovoltaic plants production which mainly
started by the end of 2018. The quantity produced from them shall be reflected in the electricity
statement of OSHEE company beginning from 2019 and as follows.
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An increasing trend during 2018, as it was expected due to the good hydrologicalagalso the
production from private priority HRB or those issued in concession (up to 15 MW), as well as from
Ashta HPP.

Currently during 2018 only one productiBhotovoltaic plant of UKKO ( Water Supply Sewerage of
Korca) with an installed capacity of about 1 MW produced for its supply needs and signed a Electricity
Network agreement with OSHEE company by which it is reconciled the produced and the consumec
guantty. The producer in question is very interesting as it opens the way to a new category of
customers which are spread very much on West Europe countries Redladmnersthat produce
Electricity for their own needs and may sale an Electricity quantityamtarket.The technical and
regulatory acts of their absorbtion in the market are being processed by OSHEE and the Ministry a:
well as by our institution.

At this point even the consumption had an increase of about 2.7% compared with one year befor:
marking the value 7.6 TWh duririg018

The general losses reported from the Company for 2018, reached 23.96% compared with the 26.4
value of a year before.

The total level of the collections reported from OSHEE company was 101.9 % to the Electricity
invoiced for 2018, which included even the overdue collections of the 20BF17 period in an
amount of about 7.6 Milliard ALL.

Private customers account 39% of total OSHEE consumption also an important part of the total
Electricity consumption in occupied by lgetary and non budgetary customers about 12 % of the
total OSHEE company invoice, shall be mentioned that these customers continue to have problem
regarding the payment of Electricity invoices, collecting a debt for OSHEE company setting this last
one metioned on financial difficulties.

In our country the household consumption regarding the total invoiced consumption for the tariff
customers for 2018 is about 49% of the consumption.

Regarding the tariffs for the end use customers for 2018 there was motrease and the tariffs
remained according to the following table:

Also there was a decrease in the price calculated and approved by Electricity priority producers from
the hydro power plants for 2062019 period:

In the framework of customer pratéon it is approved the metering plan for OSHEE company and
are handled on each case by ERE the complaints regarding the general conditions of supply.

2018 has been the year where the joint work with the Italian and Greek regulators for TAP project
continued and gave concrete and significant results. During 2018 initiated the procedures for licensing
TAP T AG as an Independent Operator.

The Albanian Regulator Authority together with the Regulatory Authorities of Greece and Italy took
joint decisions regading TAPT AG project. These decisions are taken in full compliance with the
European Parliament and of the Council DirecB009/73/EC Regulation no715/2009EC), of the
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Ministerial Council Decision nd/2011/02/MGENC, as well as Law ndl02/20158 On Nat ur al
Sectoro, which has currently reflected al/l E

Despite the achievements and good performance of the Poweresgmtoin the plan for preparing

the secondary and regulatory legislation, including natural gas sbetibbe emphasized that among

the areas to which more work shall and may be done and shall be ERE work objectives for the nex
year shall be:

- Electricity market liberalization

By the opening of the Power exchange in cooperation with an international partner which shall
enable its efficientransparenbperation Regarding this it is necessary to perform a study on
the short term plant and the measures for the depreciation s& #ffects to the end use
customer as result of the Electricity market opening and the coupling of the markets with
SouthEast Europe countries and those of Europe. According to us and based on the performe
studies from well known international companiegith the completion of the underwater
interconnection line between Italy and Montenegro, expected to be in operation by the end of
2019, the coupling of the Electricity markets of SouthEast European countries with those of
West Europe shall bring an inase of the Electricity price in the Region which for a short
period shall be stabilizedhis fact shall be utilized by our hydro generating resources which
through the optimisation of their portfolrmay and shall benefit from this situation. Anyhow

the mpact that this short term increase may have to the household customers and the measur
for its precede or depreciation shall be taken into account from us in our cooperation with other
shareholders of the sector. This shall enable even the establishiniemtconditions for the

end use customers to emerge in the free market and the switch of the supplier optimising the
expenses for the Electricity supply.

- Operational and Organisational unbundling of OSHEE company

The undertaken of the necessamgasures to monitor OSHEE company unbundling according

to the provisions of Power Sector Law, a process that shall be accompanied with operationa
and organizational unbundling as well as of the accounts and costs between the Supplier o
Last Resort and &hElectricity Distribution System Operator, enabling a secure and qualitative
service of the end use customers. For this it is necessary the proper cooperation with the
Ministry as the owner and the international shareholders like Energy Community Satcretar

in Vienna.In this regard it is very importat the implementation of the measures approved with
Council of Ministers Decision no. 742 dat&d/12/20181 On appr ovi ng a st
reform the power sector i n Al dpmonunityi® aceepti c h
public offers for OSHEE.

- Assessment on managing the hydrological risk

It is necessary to take the measures from the public generation company, KESH company tc
manage the hydrological risk this regard the escrow account to age this risk by which
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KESH company with the financial benefits issued during the best hydrological year covers and
manages the possible losses of the relatively worse hydrological year. On this way there are
managed the costs increase risks for Elegiratipply of the end use customers due to climatic
conditions.

- Establishing a market for the imbalances and the ancillary services

It is necessary the establishment of the imbalances and ancillary services market based on tf
best European practices btiag the grant of the service from the producers on market basis
to effectively and really reflect the costs for this service. The establishment of such a market
is necessary for the well functioning of the Power Exchange. Such a market and the coupling
with the regional markets shall enable financial benefits from KESH company as one of the
producers with the best opportunities to provide this service in the rggioh also has a very

high benefit.

- Monitoring the implementation of the OSHEE action phn for customer protection

Special attention is dedicated to the implementation of OSHEE company actioegaeding

the customer protection as well as its update in view of the problems arisen during on site
implementation being focused at the settling of customer complaint at a shortest time possible
and with full responsibility.

- The Impact of Renewable Resurces in the market

The increase of the Electricity production plants from renewable resources like photovoltaic
plants hydro plants and the wind onesised the pre requesitedraftthe regulatory and legal
framework to absorb them and reduce thst€ or the appropriate distribution of them to all

the customers not only the endisers. On this regard the cooperation with the Ministry and
other important shareholders of the sector to prepare this Legal framework shall take
appropriate attention fro our institution.

- The strategy on the grid security measures and the information systems in Power and
Natural Gas Sector

Implementing the action plans anintegralpaft di recti ve no. 2016/ 1
I nf ormati on of kbbenSgstéeme DNIF8rtive @A On
high level of grids security and information systems in the European Union, it is necessary the
draft of a strategy to take the measures to implement as soon as possible in the critic
infrastructures othe Power sector such as TSO company and OSHEE company as defined on
Council of Ministers Decision no. 222 dated 26.04.2018®n t he approval
infrastruct ur e Wk judge of safme importance tm andludeotimedist of these
infragructures even for the public generation companies or the private generation plants which
may have an impact aerritorial security such as the HRPwith dams. In this aspect the
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cooperation with the responsi bl €EyBAeteecuy
as well as other interested institutions for national security is very important to prevent and
take the preliminary measures on this regard. With NARUC and USAID support shall be
worked to draft a strategy for the critic infrastructurepower sector.

- Study of the solutions and preparation of the respective proposals to relieve the mutual
obligations

Currently the arrears of the financial obligations between the public operators of the power
sectorare high and this also applied for thigigations of the customers mainly the budgetary
ones have to OSHEE company for the Electricity invoices putting this later on a difficult
financial situation. Their final solution and finding the ways to not create them in the future
with the support othe Infrastructure and Energy Ministry and that of Finance and Economy
as well as the Council of Ministers it is very necessary and actual.

In conformity with the power market development and the legislation regulating this sector, ERE work
shall also b focused on

- the review and analysis of the investment plans to guide careful sector investments in conformity
with the lowest cost principle, the efficiency and the financial situation of the public companies,

- ensure of the information and the reports to the Parliament in conformity with the Law requests anc
as defined on the respective resolution or other Parliamentary acts,

- the engagement for a continuous cooperation with all market participants andedtgresips to
address and find solutions to balance the interests of the parties in ERE decision taking processes,

- cooperation with other decisionmaking bodies in the country to implement the certification
conditions of the transmission operators in ppand natural gas sectors.

- the set of the platforms enabliag interactive service through electronic communication that shall
increasdurtherthe access to the third parties in the practices and ERE decisions

- cooperation in a regional level andin the international regulatory associations where they adhere

- continuation of common projects such as the second phase dKKBR-How Exchange Program)
project dedicated to the exchange of the regulatory capacities to the balcanic area whdedonti
during 2018.

The project activated on January 2018 fromIthéan Regulatory Authority foEnergy, Networks

and Environment (ARERA cooperation with TERNA (the Italian Transmission System Operator),
GME (the Italian Operator for the Electriciyarket) and with the support ofi ICOM (the Institute

for Competition), is part of InCe /EBRD program of the Technical Cooperatiknow i How
Exchange Program (KEP) ne]yyRegu@tory Autharitiesh tWestenng t h ¢
Ballkans for the regjators of Albania, Monte Negro and Serbia. ARERA proposed to focus the
activities implementing the market coupling mechanisms in the Balcan countries to favour the
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establishment of the electricity regional market in the area and its integration atytreu@ypean
country.

After the successful conclusion of the first stage of the project, the new activities shall be focused or
the concrete measures that the Balcan regulators shall approve to comply with the european regulato
framework, to favor the iegration proess of the eledtity market in the Balcan anduope.

THE LEVEL TO FULFIL AND RESPECT THE INTERNATIONAL OBLIGATIONS

In compliance with the obligations of the Permanent High Level Group decisions (PHLG) of
Energy Community there areapproved by ERE Board the following network Codes

1 Network Code on Requirements for Grid Connection of High Voltage Direct Current Systems
and Direct Curren€Connected Power Park ddules 7 on the implementation of
2018/04/PHLGENC decision to include the Commission Regulation (EU) 2016/1447 dated
26 August 2016.

1 Network Code on Demand Connectidbnon the implementation 02018/05/PHLGENC
decision to include the Commission RegulatiBy) 2016/1388 dated 17 Auguad16.

T Network @ de on the requirements fioonimgalemendtingCo n |
2018/03/PHLGENC decision to include the Commission Regulaijgt)) 2016/631 dateii4
April 2016.

1 Network Code on Interoperability and Data Exchanges Ruleson implementing
201802/PHLGENC Decision on approving the Commission Regula{ighl) No 2015/703
dated30 Prill 2015.

Progress with the regulatory structure regarding the adoption to implemenBrd EU package
and Albanian TSO engagements, as full right member in the Europeamansmission Network
(ENTSOE)

1 Approval of the guidelines for the Key Organisational Requirements, Roles and
Responsibilities (KORRR) relating to Data Exchange

1 All TSO proposal for a generation and load data provision methodology in accordance with
Article 17 of the Commission Regulation (E2016/1719dated 26 September 2016
establishing a guideline on forward capacity allocation.

1T Al TSOs b6 pr omgrisl mddel methodolagy im acsondance with Articles 67(1)
and 70(1) of Commission Regulation (EU) 2017/1485 dated 02 August 2017 establishing a
guideline on electricity transmission system operation.
Approval of some amendments to the TSO proposal fer ghidelines on the Key
Organisational Requirements, Roles and Responsibilities (KORRR) relating to Data
Exhcange

1T Al Continent al Europe and Nordic TSOb6s pr
methodology in accordance with Article 156 (11) tbe Commission RegulatiofEU)
2017/1485 dated 2 August 2017, establishing a guideline on electricity transmission system

operation.
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REGARDING EU PROGRESS REPORT RECCOMENDATIONS.

ERE periodically informed, in the framework of the reports for the Subcommity of Transport,
Environment, Energy and regional development regarding the recommendations of the EU progres
report for the respective years apkcifically for 2018:

DSO unbundlig

T

Following the registration of the three new companies in the National Business Centre, the
Al bani an Regul atory Authority (ERE) 1| icens:s
the electricity trading and supply activity, for a five years period.

After the request of OSHEE company to transfer the license newig established company

ERE approved the transfer of electricity supply license from OSHEE company to the new
company the Universal Service Supplier (FSHU company) and the transfer afketieelifor
electricity distribution system operation
Operatoro valid until 27.10.2044.

After the start of the work for the financial and asset evaluation of the three companies, OSHEE
requested additional

Work has started for the financial and assets evaluation of the three companies. However
OSHEEcompanyrequestedo the Ministry of Infrastructure and Energglditional guidelines
concerning functional unbundlirgnd after the Ministry opinion as the ordlgareholder of
OSHEE company, this last one mentioned submitted a request to ERE, requiring a transitory
period for license transfer.

ERE Boardafter accessing the request approved the 12 months transitory ipeoiater to

make effective the transfef bcenses to the Distribution System Operatompany(DSO
company and the transfer of electricity supply license from OSHEE company to the
AUni versal Service Supplierdo (FSHU compan
Until the end of the transitory period (12 months), the operatitvitges in the electricity
distribution system, the power supply and the universal service obligation for electricity supply
shall continue to be carried out by OSHEE company.

Law no. 7/ 2018 AOn some additions and ame|
defines that the end use customer supplied from the supplier of lasergsoirtg for thdirst

time in the liberalized market is obliged to sign a supply contractamitew supplier, within

2 years from the beginning of the contract from the supplier of last resort.

The postpone of the transitory period (two year period) before the entry in the liberalized
market does not prevent the customers connected on the 38dki §ind a supplier in the

|l i beralized mar ket but takes into account
to operate in the liberalized market, their inability to find a supplier and gives to the customers
the appropriate time for threransition from regulated market to the liberalized market as well

as the technical restrictions of the customers tderamthe liberalized market.
According to the amendments on Law no. 4
connectedn the 3 kV, beginning from the end of 2019 shall not be supplied from OSHEE as
the Supplier of Last Resort.
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NATURAL GAS: TSO Unbundling i follow-up on certification of Albgaz company

1 ERE Board approved with decisioNso . 236 dated 02.11. EREL8 i
BoardDecision o . 179, dated 08.11.2017, AOn t he
natural gas Albgazompany .

1 According to this Decision, ERE approved the request of Albgaz company to postpibne unt
10.04.2019 the deadline to fulfil the obligations stipulated on points 2; 3; 5; 5.2 and 7 of ERE
Board Decision no. 179, dated 08.11.2017. This decision was taken after ERE assessed th:
Albgaz company continuously followed the required procedures agmbumes under its
control in order to realise TSO unbundling and fulfilment of the conditions defindtis
decision.

1 Albgazcompany reported at ERE that it is following the necessary steps for assets registration

1 Albgaz company submitted at ERE itsqueest regarding the preliminary approval of the
Compliance Officier candidacy. ERE after reviewing the request decided the preliminary
approval of the Compliance Officer of the Transmission System Operator for Natural Gas.

1 Albgaz company reported at ERBRat the financial audits appointed to audit the financial
statements of Albgaz company are independent from the Financial Audits which perform the
audit of vertically integrated generation or supply companies/enterprises.

1 Regarding the tariffs in th&caansmission and distribution network for natural gas, ERE
approved Decision no. 178, datéd.11.2017, On approving the Methodology for tariff
calcul ation on natur al gas transmission ¢
23.04. 2018 nigOnt haep pnractvu r a | gas transmission

Retail market opening

Regardingthe implementation of the Standardized Load Profiles for categories of consumers,
according to the definitions asfamendea ititatasktobo . <
Distribution System Operator to design standardized load profilesfioedeonsumer categories, in
casethe neteringdata necessary to calculate imbalances are not appropriate and available. In July
2018, was submitteddraft of Rules for enabling retail market opening and use of Standardized Load
Profile adopted by the DSO, proposed by the Energy Community Secretariat. Actually, these draft
rules are still in the consultation process among the stakeholders and thabaeigy Regulatory
Authority is waiting for the stakehol derds c¢

Update of measures taken anthe data to reduce distribution losses and improwe thecollection
of the electricity invoice payments

With the Council of Ministerdecision o 763dated20.12.2017are approved some amendments on

the Council of MinistersDecision m. 1086dated 4 . 1 2. 2013 060On t hFercewe't u
improvethe invoicecollection rate and lowerintpelosses in thelectricitydistribution né wo r k 0 ,
amendedThe Council of Minister®ecisionextended the activity of the Taslorce from 31.12.2017

until 31.12.2019, to improve the collectitevel and reduce the losses in the electricity distribution
system.On the other side, OSHEEompanyis continuing the good performance on reducing the
electricity losses and increasitigeinvoicecollection rates.

I RNBal Y ./fdNINAGE I 2 NI Y Tel/Fax: +355 42 22 963
WNHZAF a+A1 02N 9FGAYAdzZ @81HO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

Currently there are the data as follows
1 The level of the electricity losses in the distribution network
For2013- 45.04%
For2014- 37.81%
For2015- 31.34%
For2016- 28.04%
For2017-26.41%
For2018- 23.96%
1 Collection level
For2013-81.04%
For2014-92.69%
For2015- 100.65%
For2016- 93.50%
For2018-101.9%

Market opening delay; phasing out of crossubsidisation and priceregulation / adoption of the
public service obligation acts

AccordingtoAr t i cl e 109 of t he L athecds®rhels@dnhriectdd @or afovew e
110, 110, 35 and 20 kV gridhall be supplied in the liberalised markéor this purpose, the
Suyoervisory Board of OSHEE companyapproved its Decision Nd 3 dated10.05.2016A @ the
investments in measurement system for the customers connected to 35 kV power grids. OSHEL
companyconcludedthe investments) the meeringsystem for customers connatt® 35 kV power

grids, and made technically possible igsueof these customers in the liberalised market. Following
these measureBRE Board, with Decision no 24 dat&d.02.201approved theDistribution Service
agreement between OSHEBmMpany andhe electricity suppliers

The Ministry of Infrastructurerad Energy requested from OSHEE comp#mgendhe legal notice
starting from 1 November 2017, to all the customers connected to the 35 kV distribution network on
switching the electricity supplieiThus, OSHEEompanylegally informedthe aistomersonnected

on the 35 kV network to take measures to be supplied in the unregulated market starting from 1
January 2018.

The Law No. 7/ 2018 n@ddsbobmenaméendibhawt 1o od®/ 2
has defined that thend use customer, theaters for the first time in the liberalised market, is obliged

to sign a supply contract with a new supplier within two years from the start of the supply contract
from the supplier of last resort.
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The exension of the transitory periotiMo years periodbefore entering into the liberalised market

do not impede thpossibility of the customers connected to 35 kV to find a supplier in the liberalized
market, but takes into account theu s t oaoreer sgarding their lack of experience to operate
into the liberalised market, their inability to find a supplier and gives to the customegptiopriate

time to adopt witlthe transition from the regulated market to the liberalised market as well as technica
restrictions of theustomer tdransit at thediberalised market.

According to the amendments to Law No 43/ 201°¢
the 35 kV grid, by the end of 2019 will not be supplied by the OSHEE S.A. as a Supplastof
Resort.

As mentionedonpoi nt 4.3 AAl i gnment with and 1 mpl em
Council of MinistersDecision No729dated 8 . 1 2. 201 7 iitiGns andamenedmesatstd
Council of MinsitersDecision No.244 dated3 0. 03. 2016 AONn the appr
establishing public service obligations that will apply to license@®wersector, which operate in
electricity generation, transms s i o n, di stributi onawaNo#3/201bip | vy ¢
30.04.20PB5weé 0O Seoarciloof Ministens DecisioMNo 244dated3 0. 03. 2016
approving the conditions to impose public service obligation, that shall be implemented to the licensee
on power sector, which perform the electricity generation, transmissgiripdtion and electricity
supply activity &ouncdd Mimisteeledsen Nowa9 of B.12t201&, the Energy
Regulatory Authority no longer approves a methodology for calculating the electricity generation
tariffs.

According to the LawNo 43/2015 dated30.04.20150n Power Sector o0, tran
and universal service tariffs shall be approved by Energy Regulatory Authority (ERE) based on the
methodology approved by ERE. In this regard, ERE aftesthee ofLaw No 43/201%f 30.04.2015

iOn Power Sectoro approved the required metho

AERE BoardDecisionno. 180dated8 . 1 1. 201 7 fti@metrogojpgy ¢ow dalculgting
the electricity transmission tariffso;

A  ERE BoarNdl18Pdatedli 8 i dh. 2017 th@wmetha@oyy far valculagng
the electricity distribution operator tarif

AERE BoardDecision No 189 dated2 3. 11. 2017 i On fortdéfising ne tethailo d o |
electricity sale price for the engser customers suppliedom the Universal Service Supplier
(USS) o;

A  ERE Boara20Ddatedd sl @n2@17 ft@methegologyar defining the
retail electricity sale price from trgupplier of Last Resait;

A  ERE BoamlNdl4eae® §i 66 . 2 0 1 8ng fhedmethodelogjorelaining the
retail electricity sale price from th8upplier of Last Resqrtapproved with theeERE Board
Decision No20l1datedd . 1 2. 20170

The contract between KESH and OSHE&dnpaniess in compliance with th€ouncil of Ministers
DecisionNo. 244 date 0 . 0 3 . 2dpdrdvingfih@onditionsto impose public service obligation
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for the licenseesrmopowersector, whictperform the electricity generatiotmansmssion, distribution,
and supplg .

The contract betwen KESH and TSO companies to cover the losses in the transmission system was
terminated at the end of 2017. TSO company shall purchase electricity to cover the losses in the ope
market.

ERE administrative capacity

ERE is organized according to the Parlent decision no. 181, dated 5.05.2008 "On approving the
organisational chart and the staff of the Albanian Energy Regulatory Authority" as shall be clarified
further on this Report
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PART I. Electricity Market
Regulation
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1.1Electricity Market

For 2018 the Electricity Market operatextcordingtaCo un c i | of Mi ni2&8itated 6 s
30.03.2016, asamendddOn approving the conditions for s
be implemented to the licensee ower sector, which exercise electricity production, transmission,
dist i buti on and suppl y thaCouncilvof NMinisters ¢his defismserdes isi n e |
Temporaty Market Model until the implementation of Council of Ministers Decision no. 519 dated
13.07.2016 AOn approving the Electricity Marlk
the effectiveness of the Day Ahead Market and thaldishment of the Albanian Power Exchange.
Above all, the currentmodel has defined the electricityarket participants in Albaniand the role

and responsibilities of each participamthe marketharged with public service obligation.

Withtheentrymt o f orce of Law No. 4ssamen@edhd EnérQyRedulatgr e r
Authority to reflect the requirements of this Lasentinued thework to approwe the secondary
legislation on its implementation.

As providedeven inarticle 98 of Law No43/20 15 f On P oameéon CoSreilcof Ministes
Decision No. 244lated30.03.2016as amended, the Temporary Market Rules approved by ERE with
ERE Board Decisiolo. 139,dated 15.08.2016, as amended are implemented during 2018.

Also, with ERE Board Bdsion N0.193date® 7. 11. 2017 are approved t
El ectricity balancing mechani smoé to give an
participants in handling the Albanian Power System balancing and their resptesibili

There are taken the concrete steps for the Electricity Market liberalization regarding the establishmen
of the technical conditions and the by legal and regulatory framework for the issue in the free market
even for the customers connected at th&\3 voltage level and implementing Law no. 7/2018.

Currently their number about which it is made possible the creation of technical conditions8@,over
anyhowin this regard it is expected to be done more in the creation of the technical corfditions
OSHEE company for its further liberalisation

With decision No.51%lated 13.07.2016, the Council of Ministers implementing article 97/3 of this
Law approve the Market Model according tawhich ERE Board with decision no. 214 dated
28.12.2017 approvedh e A Al bani an El ectricity Mar ket Rul
t he Al banian Power Exchangeo which together
on February 2018 established the appropriate legal basis for the establishchepegtion of the
Albanian Power Exchange.

On the following figures it is submitted the Scheme of the Electricity and Commercial Flow as well
as the Scheme of the Albanian Power Sector
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ELECTRICITY AND COMMERCIAL FLOW SCHEME
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OWER SYSTEM SCHEME
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ALBANIAN POWER SYSTEM SCHEME
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1.2 Electricity Production

The Electricity Poduction fromtheproduction companies is realized as a licensed activity by ERE,
based on Law No. 43/ d&@mebhded On Power Sectoro

KESH company, is the biggest production company in Albania with a state owned capital charged
with public service obligatiofor the Electricity supply of the Universal Supplier and to cover the
Electricity losses in the distribution networkcarding to Council of Minister Decision No.244
datad 30.03.2016, which for 201&ilized the existing capacities Birini Cascade.

Other (Private/Concession) production companies are submitted on the following table
accompanied with the respective produttindicators. These companies licensed by ERE
throughout the years utilize the existing plants, or the newmoaedy by concession agreements

or the contracts to utilize the administration of the Electricity Production péagriedwith the
Albanian Gvernmentor the responsible Authorities the privatisation of some plants like that of
Mat and Bistrica River as well @assmall parthat utilizethe plants up to 2 MW, privatized within

Law No. 8527, of date 23.09.1999. A considerable number of prodysttintsis connected with

the distribution network.

1.2.1Electricity Capacities and Production

Electricity public production is performed by the joint stock KESH company with 100% of
the shares owned by the statbe composition of the plants group owned by KESH company and
the installed capacity for each of them, which realize the public production is submitted on the
table. The general installed capacity reaches 1,448 MW, from which the installed capacity of the
HPPRs is 1,350 MW and that of Vlore TPP is 98 MW.

- Public Production Plants

Characteristics of the Plant
Fierzé HPP Koman HPP | V.DejésHPP Vioré TPP

No of the Aggregates 4 4 5 2
Capacity of the Aggregates 195 150 50 70428
MW
Installed capacity ofthe plant 500 600 250 98
MW
Total Capacity MW 1,448

Figure 4 Structure of the Power Plants for Public Production (Source: KESH company

The total installed capacity of aba204 MWis composed of total capacity of public producers
and the total installed capacity of private/concession Electricity producers of @mat MW
composing about 34.3% of total installed capacity. The electricity net production from KESH
company in 2018 wa®alized 100 % from hydro resources.

The domestic net production of ab&%$52,152MWh was realized

5,850,932V\Wh from the production plants of KESH compamy68.4% and
2,701,220MWh from other production plants 31.6%.
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The installed capacity of the plants connected on the transmission grid during 2018 5 2®but
MW and their net generation %5809,069MWh. The installed capacity of the plants connected in
the medium Voltage during 2018 is ab@40DMW and their neproduction is743,083MWh.

On the following table aressuedthe data for all the plantspmpanies, installation capacitigs
licensing and net productidar 2018received from TSO and OSHEE companies

Production during 2018 from the Plants Connected on the Transmission Network (MWh
HPP-s and Capacity MW Company Connectiq 2018

"Fierze" HPP with 500 MW capacity 500.00(d 220 kM

"Koman" HPP with 600 MW capacity 600.000 A KESHO company 220k 5,849,025

"V. Dejes" HPP with 250 MW capacity 250.00d 220 kM

Mora TPP with 98 MW capacity 98.000d A" KESHO company 220 kM 1,907

"Ulez" HPP with 25,2 MW capacity 25.200 110 k]

"Shkopet" HPP with 24 MW capacity 24.00q . 110 kM

"Bistrica 1" HPP with 22,5Mw 2250 MKurum Internatio—ngy 377767

"Bistrica 2" HPP with 5 Mw capacity 5.000 110 k]

"Peshgesh" HPP with 27,94 MW capacity, 27.940 "Ayen As Energji* company 220 kM 95,957

"Fangu" HPP with 74.6 MW capacity, 74.60( 220 kV 238,690

"Banje" HPP with 73 MW capacity 73.004"Devoll Hydropower" company 110 k] 292,561

"Ashta" HPP with 48,2 MW capacity 48.20Q"Energji Ashta" company 110 kM 298,107

"Bishnica 2" HPP with 2.5 MW capacity 2500fiBi shnica 1,2 @A HPP110kV 10,739

"Dardhe" HPP with 5,8 MW capacity 5800iWenerg A company 110 k\ 17 856

0Trueno HPP with 2,5 MW c4dpas00oyT RUENO company 110 k\] '

HecoTernoved me fugi 8.385 Mw2lIo TEODORI 20030 compdlwkv 9,745

Heco0Gjoricedo me fugi 4.18 |[MR9.6160DIcT BKeO op rcoodnpiamm)y 110 k\ 115,714

Hec "Sllabinje" me fugi 13,8 MW 13.80di Power Elektrik SllaBlOkM e 044,834

Hec"Bele 1"'me fugi 5 MW ; 5.00Q. "

Hec"Topojan 2" me fugi 5,8 MW, 5.800 Euron Energy” company

Hec"Bele 2"me fuqi 11 MW ; 11.000. " 110 k] 132,347

Hec"Topojan 1" me fugi 2,9 MW, 2.900 Alb-Energy" company

Hec"Orgjost | Ri" me fuqgi 4,8 MW 4.800"Energal" company

Hec "Cerunje-1" me fugi 2.3 MW; 2.300

Hec "Cerunje-2" me fugi 2.8 MW; 28000 Energy partners A 110kV 20,799

Hec "Rrupe" me fuqi 3.6 MW; 3.600

Hec "Rapuni 1,2" me fugi 4 dhe 4.1 MW 8100iC & S Construct.i onllEMer 33382

Hec "Rapuni 3,4" me fugi 8.857 MW 8850 C & S Energyo comp3loky 35,808

HecolLlapajo me fuaqi 13,62 |[MW362d0 Gj o. Spa. POWERO c o/mplakvy 48,023

Hec"Lengarice" me fugi 8.94 MW 8.940"Lengarica & Energy" company 110 k] 27,075

HecolLura 10 me fuqgi 6,54 MW 6.540 110 kV]

OLura 20 HPP with 4,02 MW |[casoe@otikrydat Lurad compal 110kV 48,079

OLura 30 HPP with 5,66 MW |cahts@ ity 110 k]

"Malla" HPP with 5,455 MW capacity 5.459"Gure Rec" company 110 kV] 16,958

Prella HPP with 14.97 MW capacity 14.97("Prelle Energiji" 110 kV 41,966

Cemerica 1 HPP 0.88 110 k]

Cemerica 2 HPP 1.080 REJ ENERGYO compal| 110k 11,360

Cemerica 3 HPP 2.1 110 k]

TUC HPP 4.47 . 110 k]

Lurgzi HPP 1] MC Inerte Lumzi 110 kW 27,287

Denas HPP 14.5"Denas Power" company 110 k\ 7,459

Llénga 1 1.73 110 k]

Llénga 2 03IHEC LLENGEO compal 110kV 1,615

Llénga 3 1.5 110 k]

Shpella Poshte 2 HPP 2.3|Liria Energji company 110 k] 3,446

Germani 1 HPP 4.8 , 110 k]

Germani 2 HPP 1.5/ > GA-MAT company 110 k 1351
1,96 7,809,069

Figure 5 Production during 2018from the plants connected in the transmission networkMWh)
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PRODUCTION DURING 2018FROM THE PLANTS CONN ECTED ON THE DISTRIB UTION NETWORK (MWH)

Tirané, Shqipéri

HPP-s AND THEIR CAPACITY MW COMPANY CONNECTION 2018
"LanabregasHPP with5 MW capacity 5.000| "LanabregasHPP 35 33,607
"Lenie" HPP with400 kW capacity 0.400| A EMI KEL HRRO 0 3 0 10kV 2,791
"Corovode"HPP with200 kW capacity 0.200 10kV 831
"Smokthine"HPP with9,2 MW capacity 9.200( A Al bani a Gr € 35 kV 37,072

company
"Bulgize" HPP with 0,6 MW capacity| 0.600 10kV 1,583
(Diber)
"Homesh" HPP with 0,395 MW capacity| 0.395 10kV 617
(Diber)
"Zergan" HPP with 0,625 MW capacity| 0.625 6kV 1,563
(Diber)
"Arras" HPP with4,8 MW capacity(Diber) 4.800 20kV 16,890
"Orgjost” HPP with 1,2 MW capacity| 1.200 10kV 5,607
(Kukes)
"Lekbibaj" HPP with 1,4 MW capacity| 1.400 10kV 5,463
(Tropoje)
"Dukagjin" HPP with 0,64 MW capacity| 0.640 10kV 1,807
(Shkoder)
"Marjan” HPP with 0,2 MW capacity| 0.200 10kv 61
(Korce)
"Lozhan" HPP with 0,1 MW capacity| 0.100 10kV -
(Korce)
"Barmash" HPP with 0,83 MW capacity| 0.830 10kV 1,680
(Kolonje)
Treske 2"HPP with 0,25 MW capacity| 0.250 "Balkan Green Energy" 10kvV 825
(Korce) company
"Nikolice" HPP with 0,7 MW capacity| 0.700 10kV 1,813
(Korce)
"Funares" HPP with 1,92 MW capacity| 1.920 10kvV 6,376
(Librazhd)
"Lunik" HPP with 0,2 MW capacity| 0.200 10kvV 1,013
(Librazhd)
"Kerpice" HPP with 0,42 MW capacity| 0.420 6kV 1,020
(Gramsh)
"Ujanik" HPP with 0,63 MW capacity| 0.630 10kvV 1,361
(Skrapar)
"Borsh" HPP with 0,25 MW capacity| 0.250 6kV 1,046
(Sarande)
"Leshnice" HPP with 0,38 MW capacity| 0.380 10/6kv 692
(Sarande)
"Velcan"HPP withl,2 MW capacity(Korce) [ 1.200 10kv 3,343
"Muhur" HPP with 0,25 MW capacity| 0.250 6kV 728
(Diber)
"Rajan" HPP with 1,02 MW capacity| 1.020 10kV 3,020
(Kolonje)
"Lure" HPP with0,75 MW capacity(Diber) | 0.750 10kV 643
"Gjan¢ "HPP with2,96 MW capacity 2960 ASpahi u Gj an- 35 kV 12,220
"Bogove"HPP with2,5 MW capacity 2500|AiWonder power 35 kV 11,520
"Xhyre" HPP with570 kW capacity 0.570| A Amal 6 compan 10kV 2,286
"Stranik" HPP with4.6 MW capacity 4.600 AHi droinvest 35kV 13,937
"Zall Tore" HPP3 MW capacity 3.000 35kV 4,088
"Klos" HPP 1,95 MW capacity 1.950( A Ma |-E rdeor gj i 0O 6kV 3,390
"Borje" HPP1.5 MW capacity 1500|iHI DROALBANI A 35kV 23,007
company
"Cernaleve 'HPP2.95 MW capacity 2950|AiHI DROALBANI A 35kV 9,916
company
"Cernaleve 1'HPP3.27 MW capacity 3270/ AiHI DROALBANI A 35kV 11,375
company
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"Murdhar 1"HPP2.68 MW capacity 2.680 AHydroEner gy o 10kV 11,780
"Murdhar 2"HPP1 MW capacity 1.000 10kV 6,219
"Dishnice"HPP0.2 MW capacity 0.200{ADi shni ca Eneé€ 10kV 689
"Lubonje" HPP 0.3 MW capacity 0.300|AEIl ekt ro Lubo 10kV 425
"Peshke'HPP3.43 MW capacity 3430 A Ko ka EnergyPgis |l 35kV 12,505

company
"Labinoti Mal" HPP0.25 MW capacity 0.250{ 0 Ansar a K ( 6kV 310
company
"Pobreg"HPP12,3 MW capacity 123000 Ener gy Pl uso 35kV 41,554
"Vlushe"HPP14.2 MW capacity 142000 Hec VI ushe 0 35kV 47,506
"Belesova 1'HPP0.150 MW capacity 0.150{ 0 Kor ki s 20090 6kV 247
"Fagekuq 1,2"HPP (3 MW; 34 MW)| 6400|060 HP OSTROVI CA 35kv 18,843
capacity
"Shemri"HPP1 MW capacity 1.000 OErald Ener ai 10 2,448
"Mgulle” HPPO0.28 MW capacity 0.280 gl 10KV 1,582
"Kryezi 1" 0.6 MW capacity 0600/ 0Beki m Energj 10kV 3,396
"Selishte"HPP2 MW capacity 20000 Sel i shteo cq 35kV 5,663
fiC a r s hHPR B5OMW capacity 1.500] . R 10kV 3,757
RUr a e HP®S5IMWicapacity 1.200] © ERMA MPo con 10KV | 11,206
AiGi z a vHE®BOb MW capacity 05006 Dosku Ener gy 10kV 2,366
i Ko k &PPB,2 MW capacity 3.20000 Show Ener gyaq 35kV 6,082
i St r BRPE G MW capacity 3600|0Stravaj Ener 35kV 12,094
fiP i ¢ aHPPOI2aMW capacity 0.200|0 Peshku Picar 6kV 647
i ¢ r teRPa,s52 MW capacity 1520{ 6 Hydr o Sal il 35kv 5,491
company
fiMa r t a HRPAOWEAMW capacity 10.500( 6 Al bani an Pow 35kV 17,524
fiver b aHPP(2 RIW, 3 MW) capacity 5.000| oHydro power Plant Of 35kvV 11,897
Korcad compan
fiF t e HPP4,08 MW capacity 1.080{ 0 Hi dr o Bor shi 35kV 11,015
fiOst r en HPP0OG3R YW dagacity 0.320( 0 L u & Co Ec 10kvV 1,086
company
fiK 0 z &IPP®,5 MW capacity 0.500 10kV 1,506
fiHe | meHPPOIBAMW capacity 0.800|0OE. M. H. 6 comp 10kV 2,449
fiHe | meHPP®50MW capacity 0.500 10kV 1,353
fiQa f e zHPROA MW capacity 0.400{ 6 Caushi Ener ¢ 10kV 2,161
AT r e b HRPH,776 MWcapacity 1775|606 SA. GLE. Ko mp 4 10kV 4,456
ocompany
fiMo | TH®FPO® MW capacity 0.600 | "Energji Xhaci" company 10kV 1,568
AT u ¢ ¢PRD,4 MW capacity 04006 Tucepd cCcOmpa 10kV 2,883
AT r e s KRP3,6 MW capacity 3.600 35kV 8,402
AT r e s KRPB.® MW capacity 0.300{ 0 HeTar esked co 35kV 1,085
ATr es I5PPDBAMW capacity 0.620 35kV 2,749
iSot i r eHPP2& MW/ ¢apacity 22000 Hi dr o Ener 35kV 8,495
company
fiS h u t HPP2DHMW capacity 24006 Shutina ener 10kV 2,741
fiCe k r e zHPR(D,230MW; 0.43 MW)| 0.660| 0 Zall | Herr I 6kV 4,259
capacity company
fiQ a r HPB1 MW capacity 1.000| 0 He c Qarr § 35kV 5,544
company
fiBi s BIRKPA,3 MW capacity 13006 Bardhgj anabd 6kv 3,764
fiS h a IHPR1M8 MW capacity 1.080( 6 Gj o k a Konstruksion 35kV 2,512
ASt r eHPEleld4 MWcapacity 1.174|Ener gj i 0 comp 35kV 7,731
"Shpelle"HPP400 kW capacity 0.400|ASar ol li 0O con 10kV 1,318
"Treska 1"HPP 130 kW capacity 0.130| Star NRG company 10kV 0
"Bicaj" HPP3,1 MW capacity 3.100|AEM UG company 10kvV -
"Leskovik 1"HPP1072 kWcapacity 1.072 AMaksi El ektr 10kvV 399
"Leskovik 2"HPP1100 kWcapacity 1.100 10kvV 547
"Orenjé"HPP875 kW capacity 0875|fJuanad compa 10kV 1,021
"Tamaré"HPP 750 kW capacity 0.750| AWTS Energji 0 10kvV 711
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"Bené"HPP 1000 kWcapacity 1.000|AMarjakaj 0 co 6kV 1,259
i Vi t R2krlbdiVcapacity 2715|AFavina 10 co 35/10kV 13,232
"Selce"HPP 1600 kWcapacity 1.600|iSel ca Ener gj 10kV 5,141
fiKumbul- Me r k u HPFh ®.83 MW| 0.830| 0 DN & 6kV 2,043
capacity Energyodocompan
"Sasaj"HPP8,6 MW capacity 8.600| N EneirS;pss 0 com 35kV 27,884
"Tervol" HPP10.6 MW capacity 10.600| "Hec i Tervolit" company 35kV 42,181
"Radove"HPP2,5 MW capacity 2.500| "MTC Energy" company 10kvV 10,336
"Gurshpat 1'HPP0,84 MW capacity 0.840 “GurshpaEnergy" company 10kvV 4,393
"Gurshpat 2'HPP0,83 MW capacity 0.830 10kvV 5,185
"Bistrica 3"HPP1,57 MW capacity 1.570| "Bistrica 3 Energy" company 6kv 9,358
"Hurdhas 1"HPP1,71MW capacity 1.710| "Komp Energji" company 6kV 7,241
"Perrollaj"HPPO0,5 MW capacity 0.500| "Fatlum" company 10kvV 624
"Koxheraj"HPP0,62 MW capacity 0.620| "Koxherri Energji" company 10kv 1,640
"Kacni" HPP 3,87 MW capacity 3.870| "Kisi-Bio-Energji" company 20kV 7,319
"Lena 1"HPP1,95 MW capacity 1.950 35kv 8,014
"Lena 2"HPP2,3 MW capacity 2.300| "Gama Energy" company 35kv
fiLena 2A"HPPO0,25 MW capacity 0.250 35kv
"Driza" HPP3,408 MW capacity 3.408| "Mesopotam Energy 35kv 3,710

company
Strelca 1,2,3HPP (1.504 MW, 0.325 MW, 5.349| "Strelca Energy" company 35kv 16,035
3.52 MW capacitiey
"Ujanik 2" HPP2,5 MW capacity 2.500| "HP Ujaniku Energy" 35kv 7,525
company
"Nishove"HPP1,36 MW capacity 1.360| "Nishova Energy" company 35kv 2,467
"Shtika"HPP1,3 MW capacity 1.300| "Perparimi SK" company 10kv 3,420
"Ballenje" HPP1,9 MW capacity 1.900| "Ballenja Power Martanesh 35kv 4,026
company
Gavran 1HPP 0.998| "Gavran Energy" company 35kv 3,212
Gavran 2HPP 1.215| "Gavran Emrgy" company 35kV 2,312
Kasollet e Selces HPP 4.000| "Xhango Energji" company 35kV 10,882
Holta KabastHPP 2.200 Kabash Porocagompany 35kV 5,251
Holta PorocaHPP 3.300 35kV
Lusen 1IHPP 0.315| "Eurobiznes" company 35kV 733
Ura e FaniHPP 1.000| "Ayen As Energji" company 35kV 5,392
GoriceHPP 1747\ ATHE BLUE 35kV 2,178
company
Kabash 1&2HPP 5.800| "Univers Energji" company 35kV 1,470
ATuc eHPP 2 0 17 6 DUKA T20 coi 35kV 866
fiDobrenje Tomorrice HP P 2.4 | DAAB Energy  Group 35kV 581
company
Total 240 743,083

Figure 6 Net production of all the plants during 2018 (MWh)

On the following figure it is submitted the net domestic production for 2018 evidencing the
contribution in production of KESH company as the only public producer as well as other
producer 6s

Private/ Concessi

on

contri

have the maishareof the domestic production as reported from TSO company.
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Net Domestic Generation for 2018 (MWh)
(Total = 8 552 152 MWh)

Private/Concession HPP-s
OSHEE Grid, 709,476

Private/Concession HPP-s,
TSO Grid , 655,055

KESH Gen. Net Generation
» 5,850,932

HEC Lanabregas,
33,607

Kurum Net Generation ,
377,767

Ashta HPP ,
298,107

Peshqgesh HPP,
95,957
FANGU HPP,
238,690

Banje HPP,
292,561

Figure 7 Net domestic production for2018
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s Banje HPP 27182 46,070 50,908 241 1,977 15,881 19,037 15817 10250 5,905 10274 15,839
s Fangu HPP 45,467 44,569 49,638 31,638 15,047 8,260 10,626 11,526 2m 1,732 4,586 1,88

Peshqesh HPP 16,840 16,562 10,457 14,07 m 3350 2,502 1,266 478 3,506 9,894
s Ashta PP 0413 4875 48 38,207 24868 19215 10,742 21,908 20,020 11,506 11,12 19,308
s Net Produc tion Kurun 50,188 47138 047 49,627 145 30,963 19,41 16,883 14,835 14,833 13,681 24,661
e * Lamabregas HPP 3268 2,958 3101 3,021 3,140 2,920 2,800 m 2,468 2236 1,960 3,014
s Private/Concession HPP-s, TSO grid 70,335 78,443 117,562 115355 93,962 46,081 30,428 16470 8,764 787 25,611 4218
s Private/Concesion HPP-s OSHEE grid [ 77,201 6,180 118,108 113,096 93,169 54,166 37,708 22,903 um 9,003 30,057 51,944
= == = = Total Domestic Production §79.390 L040115 | 1284372 1174335 | 1,001941 530,874 565,999 577,730 485,801 269,899 261,760 470,847

Figure 8 Contributors in domestic production during 2018 (MWh)
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The following figures compare the net monthjyroduction during 2018 compared with the
production average of 20072018 period.

Comparing the Total Net Monthly Production in Albania during 2018 with the Average
Monthly Production 2007-2018 (MWh)
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Figure 9 Domestic production for 2018 compared with the average for200%-2018period

Domestic Production Historic 1985-2018 (GWh)
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Figure 10 Net domestic historical production for20032018period

From the analysis of electricity historical productieyistered in the country, 20iBarkeda

record regarding the total production beginning from 2003 from domestic resources. Compared
with the muti-year average of 5,476 GWh shall be underlined that the production for 2018 is
increased. The monthly maximum production for 2018, is marked on Mare@m amount
1,284,372 MWh This production is realized from the hydro power plants under KESH company
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administration in the 68.4% level. The minimum monthly production during 2018 is realized on
November in an amou261,760MWh.

On the graph it is seen that as consequence of a good hydrological year and the increase of the
production capacities, the production for 2018 reached 8,552 GWh that means a production over
the multii year average 20032018 with about 3,076 GWh.

Prodution from Drini cascade HRP has the main weight in the domestic production and as
follows are submitted the historical results of production from the three main hydropower plants
under KESH company administration.

Electricity Production Historic from Dirni Cascade HPP-s (GWh) 1991-2018
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Figure 11 Electricity Production from Drini Cascade HPP-s (Source TSO company).

The differences between maximum and minimum productiesysectively for the years 2010 and
2007 results about 2.7 times and for the years @04 8approximately doublelearlyexpressing
the high level of the hydrological risk in the electricity producstability for the un interrupted
supply of the Bwer systemsustomersupported onlyn the hydro resources

As follows we are giving the details the electricity monthly ptichn from Drini Rver cascade
hydro power plants under KESH company administration.
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Net Electricity Production from Drini Cascade during HPP-s during 2018 (MWh)
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January February March ] April May June July Aungust September October November December
fdt "V. Dejes” HPP with 250 MW capacity 129,689 141,790 175,217 158,583 146,147 74,868 79,709 89,867 79,949 44,320 40,600 72,456
bt "Koman" HPP with 600 MW 239,558 283,803 345,925 284,345 280,735 183,524 168,313 186,079 169,458 94,721 79,645 138,357
W "Fierze" HPP with 500 MW capacity 187,183 266,641 317,244 322,012 252,030 121,647 175,694 192,302 162,589 76,349 40,319 78,239
== == == = Drini Cascade 556,398 692,324 838,386 765,810 678,912 350,038 423117 468,248 411,996 215,389 160,664 289,051

Figure 12 Electricity Production from Drini Casdade HPP-s during 2018 Source KESH company, TSO company).

According to the abovementioneable the maximum production is registered during March is
838,386 MWhand the minimum during November160,664 MWh.

The usage of the hydro power reserve taking into consideration the load of the aggregates according
to the following table made possilthe discharge of small quantities of water from the hydro power
plants gates, without prior taken the electricity. These discharges resulted to be inevitable and are
made to maintain the dam safety parameters.

According to KESH company reportie utilisation of the hydro reserve taking into consideration
the load coefficient of the agregates according to the following table made possible the discharge
of smallquantities of water frorthe HPP gates, not used before for electricity production.

FIERZE | KOMAN VAU
HPP HPP DEJES
HPP
Average coefficient of aggregates loa(?o) 90 85 85.5

The following figure shows the discharges from the RRring2018.

WATER DISCHARGES FROM THE DRINI CASCADE HPP -S DURING 2018 (MILION m?3)

January Fel))/ruar Msrc A;Im May J:n July Autgus September| October Nowrembe Dec;ambe
EIERZE 0 0 434 39 0 0 0 0 0 0 0 0
KOMA 0 188 913 367 0 0 0 0 0 0 0 0
N
VAU
DEJES 0 345 1,514 | 311 0 0 0 0 0 0 0 0

Figure 13 Discharges from KESH company HPPs during 2018.
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As it is seen the water discharges from the cascadesHi?® performed only during February,
March and April 2018 when there were the biggest inflows to implement the Regulation on
managing the hydro resenaccording to the following table and for the inflows from Fierze HPP
production and the side floows in Koman HPP during these months.

As follows it is given the level in meters of Fierza LakeZ018by the end of each month

Level of Fierza Lake during 28(m)
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Figure 14 Fierza Level during 2018 (m)

Fierza HPP Basin operates as annual regulatdirof River hydro reserve which directly
influences in the utilization of the Cascade over Drini river (Koman, Vau Deja and Ashta)HPP
which are mainly suppliedith water from the regulated inflows of Fierza HPP.

On figure 15 are graphically submitted the water discharges fkia$H sh.a HPF of Drini
Cascade for each year of 20@R18period.

Water Discharges from Drini Cascade HPP-s 2002-2018
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Figure 15 Water discharges from Drini Cascade HPPs (20022018) (Source: KESH company
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Historical data over Fierza HPP level iI¥911 2018period are submitted below evidencing the
minimum quotegblue coloj and the maximum on€sed colo).

Fierza Level 1991-2018

January | February| March April May June July August |Septembe! .8 9] g
°c 1 2|28
1991 254.4 260.8 268.6 279.9 293.4 296.1 294.0 291.5 289.4 288.3 288.8 285.1
1992 278.0 274.1 268.0 278.8 281.0 279.6 275.2 268.7 263.9 271.4 281.9 280.6
1993 275.2 265.3 264.7 278.5 280.5 277.3 271.0
1994 254.4 260.8 268.6 279.9 293.4 296.1 294.0
1995 253.8 260.3 262.5 275.3 289.0 288.7 284.5
1996 287.1 288.7 286.5 204.7 295.8 293.1 287.6
1997 289.4 284.5 281.7 285.2 294.1 292.0 287.0 280.0 272.9 272.4 270.8 277.2
1998 273.7 270.0 265.2 278.9 288.1 287.4 281.8 277.6 276.0 277.1 279.0 277.1
1999 272.7 275.6 281.5 290.5 295.9 293.3 288.3 279.5 271.0 257.6 263.6 276.9
2000 276.4 276.7 276.8 286.9 286.6 280.1 273.5 267.5 261.6
271.1 269.2 263.6 263.2 252.1
267.8 274.3 286.1 285.3 284.0
280.8 276.0 282.6 285.6 283.3
286.3 281.1 280.0 286.1 288.0
2005 281.2 281.5 293.3 296.1 295.6 294.1 286.7 277.2 266.5 256.9 253.6 279.0
2006 283.5 288.6 294.4 295.9 296.5 295.9 293.8 290.2 285.3 278.7 266.2 256.2
2007 256.1 263.7 272.0 276.8 276.8 274.8 263.6 261.8 261.1 275.8 282.1
2008 285.1 289.7 290.9 295.5 295.3 295.7 288.6 283.9 280.9 285.2 286.5
2009 283.6 281.8 283.4 292.5 293.7 292.4 288.0 281.2 276.2 271.6 266.3 280.1
2010 290.1 289.2 293.9 296.0 296.3 294.4 291.8 288.6 284.9 285.2 284.3 287.5
2011 281.6 274.4 275.0 276.6 281.0 286.1 284.7 279.0 273.9 268.2 261.6 264.5
2012 265.8 267.7 262.0 280.2 293.4 294.4 288.4 280.4 261.4 261.6 269.0 276.6
2013 278.3 281.5 294.8 _ 294.2 289.7 283.6 280.8 281.4 282.5 276.1
2014 275.1 277.5 274.6 285.3 292.9 294.9 291.7 286.8 285.5 285.0 284.8 286.3
2015 288.7 289.4 292.2 296.3 296.1 293.3 287.5 280.1 272.1 275.4 278.9 275.9
2016 289.9 296.5 296.2 295.6 290.5 285.4 283.3 288.4 288.9 281.6
2017 271.5 278.7 281.6 272.4 270.2 268.0 271.0 264.6 269.6 289.9
2018 289.7 296.5 296.4 296.0 294.0 287.5 277.9 270.2 266.5 267.3

Figure 16 Fierza Level HPP for 19911 2018period.

As follows it is graphically submitted the level of the water in meters at Fierza reservoir for each
month of 2018, compared with the monthly average historical level®ff 2018period
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Level of Fierza Lake during 2018 compared with the (Min,Max and historical Average) (m)
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Figure 17 The level in (m) of Fierza Lake in report to the average, minimum and maximum cf9911 2018period.

As it can be seeryntil on July 2018, Fierza level h&®en higher compared with the average
historical level, as follows unton October maintained the average history even on the last months
of the year is lowered under the historical average. On the following figure there are submitted the
average inflows for 2018 on Fierza Lake compared with the historical average infloeeacfo
month.
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The average inflows in Fierza Lake during 2018 compared with the Average
Historicak Inflows (m3/sek)
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Figure 18 Average monthly inflows (m3/sec.) on Fierza HPP Lake during 2018 compared with the historical average

As it can be seen durirgp18there have been inflows over the historical average during the first
nine months of the year (the highest on march with abb@itn?/seq. During OctoberDecember
period the inflows were under the historical level.

On the following graph figure it is subtted the utilisation of the hydropower reserve on Drini
river Cascade during 28.

Energy Reserve during 2018 (GWh)
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Figure 19 Daily Energy Reserve at Drini Cascade durin018 Source KESH company).

The criteria for utilizing the hydro power reserve are ar@alsgeven in the previous years. They
are supported on three essential principles of the Regulation for the Dam Utilisation, which
consider:

1. The respect of the dam security conditions.
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2. Optimum usage of the hydropower reserve.
3. Minimisation of the flooceffects.

1.2.2Realization ofthe Production Indicators and Management ofthe Hydro Reserve.
KESH company during 2018 managed the hydro reserve in fulfilling the Electricity supply

obligation for the Universal Service Supplier, as well as providing thdaagcservices and the
energy for balancing the System.

According to the informations of KESH compaag follows there are submitted the developments
on managing the situations created dug0gs8.

The level at Fierza Lake on January 2018 was 289.7 hile the energy reserve at Drini river
cascade was 1,097 GWh. The climatic changes marked another wet periofirenhihk followed

with a relatively dry period on the second half. The inflows during 204 marked on March
2018,710 n¥/sec on Fierzaake and on OctobeR018decreased at9 n/sec During the first

period of this year there was realized the highest level of utilisation and lowest level of water
consumption foproductionunits comparedavith the multiyear average while the remainingrp

of the year was characterized from the attempts to administer the hydro reserve to fulfill the public
service obligationsto the Universal Service Supplier (FSHU) for the supply of theused
customersand TSO for balancing the Hydropower system.

Specific Water Consumption in m¥kWh from KESH company HPP-s of Drini Cascade during2018
(compared with the multi year average
HPP Janay | February| March | April | May | June July | August| Sept Oct Nov Dec
. (2018 (ni/kwh) 3.60 3.54 3.47| 3.45| 345 3.45 3.52 3.70 4.03]| 4.35 446 | 4.48
Fierze mvuiyear
average 4.07 4.08 398 | 3.82| 3.63 3.61 3.72 3.90 407 | 4.20 422 | 411
(2018 (ni/kwh) 4.20 4.24 424 | 418 | 4.18 4.14 4.13 4.13 412 | 4.12 419 | 4.15
Koman [ Muki year
average 4.22 4.22 422 420 4.19 4.18 4.18 4.18 419| 4.20 422 4.22
. (2018 (ni/kwh) 8.54 8.50 8.43| 8.43| 8.33 8.48 8.47 8.50 8.52 | 8.49 8.50 | 8.50
V.Dejes vkt year
average 8.59 8.59 8.49| 8.43| 842 8.44 8.43 8.44 8.46 | 847 8.49| 8.55
Figure 20 Specific water consumption
Datato utilise the generation capacities for 2018
Average
coefficient
HPP Year| Generation| Average Strength Agerage Strength utilizing the
permitted for Aggrregate load | Total working| Aggregate
Aggregate (MW) (%) hour (%)
Fierze 0 100 90 20,891 60%
Koman | 2018 0 130 85 19,233 55%
Vau Dejes 261 43 85.5 29,272.04 67%

Average Loading of the Aggregates durin@018at KESH HPP-s in Drini Cascade(%)

2018 Multiyear average
Fierzé HPP 90 85
Koman HPP 85 77
Vau DejesHPP 85.5 85

Figure 21 Plants Indicators.
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The above shows that the utilisation coeficients has dleeve the multiyear average for the
three cascade HP®

1.2.3Situation of Vlora TPP .

Even during 2018Vviora TPP did not producedlectricity, but are realized the prophylactic
maintenance services and the scheduled maintenance of the plant, according to an annual graph.

This TPP was expected to become operational during 2011, but because of the defectading
system at Vlora TPP it is not enabled yet the set into operation.

The Ministry of Infrastructure and Energy issued order no. 279 @at€x8.2018the held of a
commission to issue the concession / PuBliwate Partnership (PPP) of Vlora TesrRower Plant.
This commission initially is charged to prepare a Feasibility study for the validity of this procedure.

1.2.4 Production from Electricity Private/Concession HPRs

The production andPrivate/Concession capacities of the FPBEntil 2018, a& summarized on
figure 22. It is clearly seen an increase of the electricity production from these plag®&lr

Private/Concession Plants for 2018 period connected on the Transmission Network (MWh)
"Ulez" HPP with 25,2 MW capacity| 25.200 1k1\?
"Shkopet" HPP with 24 MW 24.000 110
capacity ) AKurum | nter kV 377 767
"Bistrica 1" HPP with 22,5 Mw 22 500 | COMPany 110 '
capacity ' kV
"Bistrica 2" HPP with 5 Mw capacity = 5.000 1k1\§)
"Peshgesh" HPP with 27,94 MW 27 940 220
CEEILY, . "Ayen As Energji" compan ) 95,957
"Fangu” HPP with 74.6 MW 4,600 y 9 Pany™—>20
capacity; ' kV 238,690
o - ‘ ! "Devoll Hydropower" 110
Banje" HPP with 73 MW capacity | 73.000 company KV 292,561
" n . H n - n 110
Ashta" HPPwith 48,2 MW capacity| 48.200| "Energji Ashta“"company KV 298,107
"Bishnica 2" HPP with 2.5 MW U . 110
capacity 2500/ ABi shnica 1, ! KV 10,739
Dardhe HPP with 5,8 MW 5800(iWenerg f col 110
capacity kv
110 17,856
OTrueno HPP with 2500 0TRUENO compjq Y
"Ternoved HPP wi s 110
capacity 0921/ TEODORI 200 "y 9.745
0Gjoriced HPP wi R N 110
capacity(+ HPP in production) 29.610| 0 DI TEK OO ¢ 0o mj kv 115,714
"Sllabinje" HPP with 13,8 MW 13.800 APower EIl ekt 110
capacity ' company kv 44,034
"Bele 1" HPP with 5 MW capacity; 5.000
"Topojan 2" HPP with 5,8 MW "Euron Energy" company
. 5.800
capacity 110 132 347
"Bele 2" HPP with 11 MW capacity; 11.000 kv '
"Topojan 1" HPP witl2,9 MW 2900 "Alb-Energy" company
capacity, '
' RNBaly .f@d a. 1 2NFY [/ dZNNR € > Tel/Fax+355 42 2263
WNHZAF G+A1 02N 9FGAYAdzZ #nHoO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019
Orgqut i Ri" HPP with 4,8 MW 4.800 | "Energal’ company
capacity
Cerunjgl HPP with2.3 MW 2300
capacity; OEner artn 110
"Cerunje2" HPP with 2.8 MW 5 800 20m I~ gy P " 20,799
capacity; ' pany
"Rrupe" HPP with 3.6 MW capacity] 3.600
"Rapuni 1,2" HPPs with4 and 4.1 8.100 AC & S Const 1 110
MW capacities ’ Energyo compiq kV 33,392
"Rapuni 3,4" HPP witl8.857 MW ~ 110
capacity 8850/AiC & S Ener g\ KV 35,808
oLl apaj o HPP wit 13620()Gj0.8pa.POW 110
capacity ' company kv 48,023
"Lengarice" HPP with 8.94 MW 8.940 "Lengarica & Energy" 110
capacity ' company kv 27,075
OLura 10 HPP wit 110
capacity 6.540 kv
OLura 20 HPP wit R R 110
capacity 40200 Erdat Lur ao KV 48,079
OLura 30 HPP wit 110
capacity 5.660 kv
" " - : . " 110
Malla" HPP with 5,455 MW capcity  5.455| "Gjure Rec" company KV 16,958
. . " 110
Prella HPP with 14.97 MW capcity | 14.970| "Prelle Energji KV 41,966
110
Cemerica 1 HPP 0.88 kv
\ \ 110
Cemerica 2 HPP 1.08|6 REJ ENERGYDO Ky 11,360
21 110
Cemerica 3 HPP ' kV
110
4.47
TUG HPP MC Inerte Lumazi 1k1\€) 27,287
Lumzi HPP 11 kv
14.5 | "Denas Power" compan 110
Denas HPP : pany KV 7,459
i 110
Llénga 1 HPP 1.73 KV
Llénga 2 HPP 03|ALLENGE HPPO 1k1\? 1,615
i 110
Llénga 3 HPP 1.5 KV
Shpella Poshte 2 HPP . . 110
2.3 | Liria Energji company KV 3.446
Germani 1 HPP 4.8 1k1\?
SA'GA-MAT company 110 1,351
Germani 2 HPP 1.5
kv
516.086 1,958,137
Figure 22 Production and Private/Concession HPPs unti2018
Private/Concession HPPs according to the Connection Level
No of the
Voltage No. of the Plants companies Capacity MW Production 2018 (MWh)
220,110 kV 43 27 516.0 1,958,137
35 kV 49 40 173.8 541,384
20 kV 2 2 8.7 24,209
10 kv 54 29 46.2 140,614
6 kV 13 10 10.5 36,875
TOTAL 161 108 755.2 2,701,220
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DATA ON THE COMPANIES AND PLANTS FROM THE ELECTRICITY
INDEPENDENT PRODUCERS DURING 2018

HPP-s and Capacities MW Company Connection 2018

Ulez" HPP with25,2 MW 25 200 110 kV
capacity
Shkopet'HPP with24 MW 24.000] A Kur um 110 kV
capacity I nternati 377,767
"Bistrica 1"HPP with22,5MW ’
capacity 22.500| company 110 kv
"Bistrica 2"HPPwith 5 Mw
capacity 5.000 110 kv
"PeshqgeshHPP with27,94
MW capacity 27.940 "Ayen As 220 kv 95,957
"Fangu"HPP with74.6 MW Energji"company
capacity 74.600 220kV'| 538 690
" n - "Devoll
C'Zagjgt HPP with73 MW 73.000| Hydropower" 110 kV

pactty company 292,561

227.040 1,004,975

DATA ON THE COMPANIES AND PLANTS OF ELECTRICITY PRIORITY PRODUCERS

DURING 2018
NUMBER OF THE NUMBER OF THE PRODUCTION
PLANTS CAPACITY COMPANIES MWh
154 PLANTS 504 MW 106 COMPANIES 1,696,245

An UKKO s.a Photovoltaic Plant with capacity about 1 MW has produced for itsupplyneeds

and had a electricity agreementith OSHEE sa by which it is reconciled that tipgoduced and
consumed quantitfor this reason the production of this planinist included on the Electricity
balance of OSHEE company

RESULTS ORUKKORCE-OSHEEAGREEMENT (FOR PHOT®OLTAIC PRODUCTION)MWH
UK Korce 2014 2015 2016 2017 2018
Production(Mwh) 528 1,397 1,362 1,222 1,334

During 2018 from ERE are licensed after taking the Authorisation from MiEntities for
Electricity production from photovoltaic plants

- : Installed
Company Electricity ProducergPhotovoltaig Capacity
AAGE Sun p| TopojéPhotovoltaic PlantéSheq Marinas) 2,000 kW
company
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i Seman Su| TopojéPhtotovoltaic Plant§Sheq Marinas) 2,000 kW
company
AiMal +tsi a ALahz e Photsvoltaie Pree8hkrel, 2,500 kW
company Koplik, ShkodémRegion
AiMal +tsi a ALahz e PhotsvoltaieParas8hkrel, 2,500 kW
company Koplik, ShkodérRegion
nMal £tsi a ALahzxz e Photsvoliaie Pree8hkrel, 2,500 kW
company Koplik, Shkodér, Region
A OSOJA En| Semanl Photovoltaic PlanBheq Marinas Fier. 2,000 kW
company
ifSem&mw n O Seman 2, Photovoltaic PlanBheq Marinas, Fier 2,000 kW
company
A SONNEO c | Photovoltaic PlantTopojé 1,998 kW
iAAED Sol a| Photovoltaic PlanTopojé 1,998 kW
company
i AEEO ¢ o m| Photovoltaic Planfi P1 u g o 2,000 kW
TOTAL 21.496 MW

The net general production for 2018 from private/concegggmerators wag,701,220 MWhor
about31.6 % of the total domestic production 8f552,152 MWhfor 2018.

On Figure23, it is submitted the net annual net electricity produdd&irs that started production
during 2018. As seen during 2018 started production in total 11 plants with an installed adpacity
about38.3 MW.

Production in MWh of the Plants entering into Production during 2018
Capa I o ARIEIERE
Plants | city SU%}EK connec g S| 3 % ‘%_ g %g 8 § 2018
(MW) tion 2|17 x|lwn]lolz14
"Denas

Denas 14.5| Power" 110 kv 52| 14| 79|19 14| 16| 1,7| 2,4| 7,45
HPP company 2|1 53| 1| 3| 9| 7| 73| 11 9
Liénga | 75 110 kV

1 HPP ~ .

Lignga | 5| ¢ - hgg 27| 246 | 348| 161
2 HPP | company 5
LIénga 15

3 HPP )

Shpella Liria

Poshte 2.3 | Energji 12 3,44
2 HPP company 2| 464 | 587 6
Germa

PP 9| scn. 1,35

MAT 6| 424 | 921 ’

Germa company 1
ni 2 15

HPP
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547

420

142

866

581

581

18,9
66

Figure 23 Production from the HPP-sthat started production during 20181.3 Electricity Transmission

1.3.1 TSO activity

Electricity Transmission activity is performed by Transmission System Operator (TSO company),
a public company with 100% of the shares owned by the state. TSO was established on 2004, as

the result of Albanian Power Corporation reformation and separation, from algiganized
companythat performed the electricity Generation, Transmission asiifutionactivities in
three separated companies.

Implementing LawN o .

43/ 2015

AOnifPowa mBeyssit cernd, itsh ea
for Electricity transmission in high and very high voltage, connected on parallel with the other

systems of the neighbouring countrigscluding the connections, supping structures,
transforming andswitching equipments for Ectricity distribution to the astomers or at the
distributionnetwork, not including the supply.

TSO currently performthe Transmission Network Operation, Dispatch Syst®peration and

Market Operator activities.

TSO guarantees the necessary transmitting capacities for:

(i)
(ii)

(iii)

uninterruptectlectricity supply of electricity distribution system substations, as well
as electricity customers connected directly in the transmission network,
electricity transmission produced from the country resources,

as well as for necessary transitions and exglsa with the neighbouring countries.

In this context it develops the Transmissigist8m in accordance with the long term regoients
for the Hectricity supply of the country, \th the plans of developing nevigétricity resources and

coordinaesthe cevelopment of the interconnection network with the neighbouring countries. TSO
company dispatches t@¢banianPower system by managing the energy flows in the system, taking

into consideration the realization of all the ancillary services that are reldkethe sustainability

of the system as well as exchanges with otlegghbouringsystems.
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1.3.2Assets and the Development of the Transmission System

The Electricity Transmission System in Albania includes 400 kV, 220 kV, 110 kV voltage lines
and the conecting substations between them which serve for electricity transmission and
interconnection.

Gjatésité e linjave té sistemit t& transmetimit, sipas nivelit té tensionit jamgths of the
transmission system lines, according to the voltage level are:

A 400 kV Transmission Line 445.7 km
A 220 kV Transmission Line 1,250 km
A 150 kV Transmission Line 34.4 km

A 110 kV Transmission Line 1,658 km

Composing the above mentioned lines are included the interconnection lines with the neighbouring
countries:

A Interconnection linet00 kV Zemblak Albania) i Kardia (Greece
Interconnection line 400 kV Tirané (AlbahiaPodgoricé (Mnte Negrd
Interconnection lind00 kV Tirané Albania) i Prishtiné(Kosovg

Interconnection line 220 kV Fierzé (Albaniaprizren(Kosovo

o o o Do

Interconnection lin@20 kV Koplik (Albania) i Podgori& (Monte Negro)
A Interconnection lind 50 kV Bistricé Albania) i Myrtos (Gresce.

Regarding the interconnection lid@0 kV TiranéAlbania) 1 Prishtiné (Kosow), shall be clarified
that it isnot operating for reasons that do not depend on TSO will

The technical exchange capagitigh the neighboring countris is sufficient to realize the necessary
exchanges and the required transitions at any time although on certain periods, there i®congest
of transmitting capacities at the interconnection.
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Figure 24 Structure of the Albanian Transmission System
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Albanian Transmission System
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Figure 25 Scheme othe Albanian Transmission System
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As follows are listed the main Substations of the Transmission System

1 Substatior400/220 kV, 840 MVA Tirana 2

2 400 KV Substatiot00/220 kV, 600 MVA Elbasan 2
3 Substatior400/110kV, 300 MVA Zémblak 2
4 Substation @0/220 kV, 345 MVA Koman

5 Substatior220/110 kV, 240 MVA Vau i Dejés
6 Substatior220/110 kV, 120 MVA Fierzé

7 Substatior220/110 kV, 90 MVA Koplik

8 Substatior220/110/20 kV, 486 MVA Tirana 1
9 220 KV Substatior20/110 kV, 190 MVA Sharré

10 Substatior220/110 kV, 200 MVA Rrashbull
11 Substatior220/110 kV, 360 MVA Fier

12 Substatior220/110 kV, 200 MVA Babicé

13 Substatior220/110 kV, 120 MVA Komsi

14 Substatior20/110 kV, 240 MVAElbasan 1
15| 150 kV | Substatior154/110 kV, 80 MVA Bistricé

Figure 26 The main assets of the Transmission System

1.3.3The Electricity Balance Transmitted from TSO company

On the following table it is submitted tledectricity balance of TSO company for 2018 compared
with the one 02015,2016,2017 (GWh)ears

No. | TSO company Electricity BalanceBilanci Energjetik i OST sh.a (GWh) | 2015 2016| 2017| 2018

I Total Energy in the Transmission System 7,830]| 8,462| 7,577 9,848
1. - Domestic production 5,475] 6,636| 4,174 8,076
2. - Obtained energy 2,355] 1,827 3,403] 1,772
Il TOTAL TRANSMITTED ENERGY 7,672 8,272\ 7,419] 9,606
1. - Given (certain) energy 956| 1,869| 488] 2,685
2. - Transmitted Energy fdDSHEE company 6,106| 5,901| 6,148 5,963

- Transmitted energy for the customers connected on the transm 610l 503! 781! 957

network
[} Losses in the Transmission System Personal Needs 159| 190 158 242
Losses in the Transmission System +Personal Ned@s) 2.03| 2.25| 2.08| 2.46

Figure 27 The Electricity Balance of TSO company for2018compared with the one 02015, 2016 dhe 2017 (GWh).

The result of the losses level in the Transmission Systen®f@i2 conditioned from the increase
of production HPPs connected on the Transmission as well as the Energy increase transmitted in
the system
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Data over the Hectricity Transmission from the ion System Operator for 2018 period (MWh)
MWh Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |Shuma 201
0STsha

Delivered by KESH-Gen to Transmission 556,225 692,169 838,226 765,659] 678,756] 349,883 423,564| 468,107| 411,856| 215,215 160,493| 288,871] 5,849,025
Delivered by Small HPP to Transmission 25,423 34,175 55,625 60,135 46,963 16,620 6,698 1,793 701 643 8,514| 12,239 269,528
Delivered by Large IPP to Transmission 70,335 78,443 117,562 115,355 93,962 46,081 30,428 16,470 8,764 7,827| 25,611| 44,218 655,055
Delivered by HEC Peshgesh 16,849 16,562 19,457 14,071 7,722 3,350 2,502 1,266 478 3,806 9,894 95,957
Delivered by HEC Banje 27,182 46,070 50,908 43,421 31,977 15,881 19,037 15,817] 10,250 5,905| 10,274| 15,839 292,561
Delivered by HEC FANG 45,467 44,569 49,638 31,635 15,047 8,260 10,626 11,526 2,777 1,732 4,586] 12,828 238,690
Delivered by HEC Ashta 32,413 34,875 34,738 38,297 34,868 19,215 19,742 21,905 20,029] 11,506 11,122] 19,398 298,107
Delivered by KURUM to Transmission (Ulez-Shkopet&Bi: 50,188 47,135 52,475 49,627 43,145 30,963 19,341 16,883| 14,835 14,833| 13,681| 24,661 377,767
Delivered (-) to Interconnection 244,825 379,292 580,513 593,729| 432,244 80,451 95,101 110,593] 81,555 20,740| 26,937 39,067| 2,685,045
Received (+) by Interconnection 97,366 10,377 6,913 6,436 11,847] 120,234 141,176] 177,609] 151,130) 316,999] 379,644| 352,011] 1,771,740
Balance (Total Interconnection) 147,459 368,915 (573,601 (587,293] (420,397 39,783 46,075 67,017 69,574] 296,259] 352,707 312,944 913,306
Total Received by T ission 921,447 1,004,375] 1,225541) 1,124,636] 964,287| 610,486] 673,115 731,374| 620,342] 575,138| 617,731] 779,959 9,848,431
Transmission Losses (incl own consumption) 20,933 28,547 37,116 35,763 26,518 12,925 16,437 16,469] 12,027| 10,490] 11,757| 13,723 242,705
Transmission Losses % 2.27 2.84 3.03 3.18 2.75 2.12 2.44 2.25 1.94 1.82 1.90 1.76 2.46

Schematic Submission of the electricity flows on the Albanian power system for 2018 (MWh)

Energy delivered frony (:Energy del|verte(:1fromH\t/he pn'orlgl N Energy delivered from ASHTA HPP conne: Energy delivered from private/concession HPP-s connected in H' Energji ne hyrje nga
KESH company HPH producers conneégHélé) (contract wi in HV (contract with OSHEE) (Producers in the open market) Interkonieksioni
Kurum | Banje | Fangu | Peshqgesh
5,849,025 655,055 298,107 377,767 I 292,561 I 238,690 | 95,957 1,771,740
9,848,433 |—Energy entered in the transmission network
269,530 | [
. Private/Concession HPP-s in OSHEE Losses + Consumption Consumption of the | Exit energy from the
Net (Selit area) N customers connected if N
Network Transmission e " Interconnection
transmission (qualified;
33,607 709,476 242,705 957,323 2,685,045
743,083
Transmitted energy in the Distribution
network
473,552 5,963,359
| 6,436,911 ]imput energy in the distribution network
[ Delived at OSHEE network for the not customer SoLR (access tarif|
14,624
Energy used for OSHEE customers
6,422,287
old to household customers USS 2,681,875
old to non household customers USS 2145223 4,883,784
old to non household customers SoLR 56,686
| Technical losses HV 125,974 6422287
echnical losses in the area 944,587 1,538,503
Non technical losses in the area 467,943
| Source TSO , OSHEE companig
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Expected Investments for2018and their realisation until October 2018

The TOTAL
Value Value
Value of | realized| realized for
Procurement| Salaries the until 10 months | Remaining
Investments 2018 Fund Fund 2018| Contract 2017 of 2018 Value
New Line Burrel
Peshkopi 220 kW+ 1
4 track 220 kW 1 Lot | 1,206,410,976| 241,282,195 | 1,206,410,976 241,282,165 | 965,128,781

Supply, the set of shun
reactor400 kV 120 MV
Ar, total monitoring
system, configuration
on SCADA system,
supply and set of 400
kV track with Zemblak
Substation,
performance of all civil
works on this project

Rehabilitation of the
tracks for Jagodine
substation 110 kV lineq

543,142,511

187,048,800

296,204,701

70,000,000

543,142,511

187,048,800

262,518,427

37,409,760

280,624,084

149,639,040

Construction of the 110
kV Sallmone Gijiri |
Lalezit 110 kV line

182,877,080

36,575,416

182,877,081

36,575,416

146,301,665

Rehabilitation of the
tracks for F.Arez
Substation 110 kV line

156,942,899

31,388,580

156,942,899

31,388,580

125,554,319

Rehabilitation of the
tracks for Ibé
substation110 kV

97,243,480

19,448,696

97,243,480

19,442,058

77,801,422

Rehabilitation of the
tracks for Pasmas
substation 111 kV

95,161,092

19,032,218

95,161,092

19,032,218

76,128,874

Rehabilitation of the
tracks for Kajan
substation 110 kV

105,633,163

21,126,633

105,633,163

21,126,633

84,506,530
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14

The primary and
secondary works in the
220 kV substation in
Elbasan. Demontation
of an existing switcher,
the supplyand the set
of a new switcher 245
kV with SF6 gas, full
integration in the
system, as well as the
supply of the reserve
equipments fot the
actual switchers and
the support electricity
equipments. Supply of
the distantial
protection REL670,
together with their
panels or other relay
equivalent with it
realizing the same
requirements. The
defect definition and
the repair of two oil
analysers of
autotransformers.

128,400,000

36,821,802

128,,400,000

102,000,000

26,400,000

15

Reconstruction of the
Rubic 110 k'\¥ubstation

125,308,324

80,000,000

125,308,324

25,061,665

100,246,659

Rehabilitation of the
110 kV Librazhd
substation

Access andhonitoring

of the transmission
network for the
communication

99,946,077

45,000,000

99,946,077

19,989,214

79,956,863

18 | systems with capacitiey 64,119,000 | 64,119,000 | 64,119,000 44,235,000 | 19,884,000
Installation of OPGW
with the 220 kV Burrel
19 Elbasan 1 line 60,491,245 50,000,000 | 60,491,245 12,098,249 | 48,392,996
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20

Purchase of a regulato
of the on load tap
charger the HV for the
autotransformers 220
kV power MR type as
well as 2 (two) Display|
LCD for No Type RCS
protection and the
definition of the defects
and the repair of two
oil analysers of
defected
autotransformers

50,000,000

50,000,000

50,000,000

50,000,000

23

Repairing the
protection of Tirana 1

area

Purchase and
installation of oll
analysers and defining
the isolation situation
for the 60
MVA/220/220/11 kV
Autotransformers in
Komsi- Burrel

46,151,000

39,480,000

46,151,000

39,480,000

46,151,000

39,000,000

46,151,000

39,000,000

24

Construction of the
Warehouse near Tirana
2 substation

36,000,000

7,200,000

36,503,650

7,300,730

29,202,920

25

Reset in a fullvorking
condition of the control
system 400 kV
substation Elbasan 2

34,689,200

34,689,200

34,689,200

34,689,200

26

Supply, setting the
track of 110-13 in Lac 1
substation and theivil

works

31,704,481

20,000,000

31,704,481

6,341,896

25,363,585

27

Completion and the set
into operation of 110kV,
track with 110/20 kV
Fier substation of
OSHEE company
training the
engineeringtechnical
staff of DSHMT

50,000,000

16,000,000

41,952,000

8,190,400

32,761,600

28

The system for the
drainage issues in
Tirana 2 substation

14,668,679

9,500,000

14,669,678

2,933,935

11,735,743

29

Purchase of the
electricity equipments
specific for the
Operational Unit in
Shkoder

14,447,000

14,447,000

14,447,000

14,447,000

30

Intervention on the
110/220 kV
transmission lines of

the region in the

19,205,000

19,205,000

19,205,818

3,841,164

15,364,654
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Operational Unit in
Shkoder

The establishment of a
system for defaults
localisation in the
transmission lines,
purchase, installation,
server configuration for|
oil analysers of the AT

andthe units for the
110 leveland above

31,600,000 | 126,400,000

159,883,412 | 120,000,000 | 158,000,000

Supply of a new
switcher 245 kV with
gas SF6 as well as its
reserve part and for
each actual switcher 3
(three) analysers for

the switchers of
different voltage levels

as well as 2 (two),
supporting ,

depreciation and
38 | monitoring equipments| 49,086,000 | 49,086,000 | 49,086,000 13,350,000 | 35,736,000
Update and
improvement of Tl and
10,105,000 | 28,615,000

38,720,000

38,720,000

38,720,000

SCADA infrastructure
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TOTAL 4,375,053,881 | 1,792,900,000 | 3,625,853,475 1,140,108,741 | 2,485,744,735

Figure 28 Investment Situation

TSO COMPANY INVESTMENTS FOR 2018 ACCORDING TO THE TEN YEAR
NETWORK DEVELOPMENT PLAN

The accurate information on thealization of the foreseen investments as well as their accounting
is related with the submission of thedited copy of the TSO company financial statements for
2018 the deadline for which is June 2019. According to TSO informdtinA018 are plannedil
investment items with an estimated fund of 4,375,053 881. ALL

Being that the implementation for sometud investments is more than one year, the expected fund
for the investments only for 2018 is foreseen 1,792,900 000 ALL, the other part of the fund shall
be distributed for the next years.

26 investment itemare either realized or are in realizationgess. Currently ERE is continuously
monitoring the realized investment level for 2018. From the data processing it results that until on
October 2018 the realized investmen1 j$40,108,74ALL or 77.27 % of the foreseen value for
2018 for these items.

The review of the I nvestments Plan is perfor
on the procedures for submitting and approving the investment plan from the transmission and
di stribution operators of EdisercNo.rl35dated §6d09.200/p p r
and ERE continues the periodic monitoring of this plan.

The Transmission System Operator submits at ERE togsitiethe application for tariff approval
the updated investment plan for the next year

TSO for 2018 applietbr a tariff but the application is not accompanied with the request to approve
the investment plan and ERE considered the approved figure of the 10 year Network Development
Plan2015- 2025.

1.4 General Situation of the Power System referring to Article2 5 of Law 43/ 2015
Sectoro.

a) Operational Security of the Network.
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One of the main obligations of the TSO company is to ensure theédongcapacity of the System

to fulfill the reasonable request forleEtricity transmission, by operating, maintaining and
developing in a secure, reliable and efficient way the Transmission Systeontbputing on the
same time thesecurity of supply by the security of the System and sustainable transmission
capacities

It should be underlined that with the set into operation of the 400 kV line Elbastn@na2i
Podgorica2, and 400/220/110 kV Tirana2 -stdition, the security of transmission network
operation is increased. Furthermongth the finalisation of theg@ansion projecof Koman 400

kV and the rupture of th€irana 2i Kosova Bline, which isready to be set into operation the part
Komani Kosova B, the 400 kV network is further increased the operational security of the
system. With the investments neanh the transmission network and mainly the set into operation

of the control monitoring system SCADA/EMS, TSO company ensures high quality services for
all the users of the Transmission System, based on the best standards and practices, which ar
appliedtransmission system operators of ENFEQcontributing in the economic development of
Albania and secure and quality exchange of electricity in the country and in the region.

The Operational Security of the Network, TSO guarantees by the implemetati@operation

code, part of the Transmission Network Code, which defines the clear and objective requirements
for the work security of the system on real time, and the achievement of the main goal to keep
continuous operation of the Albanian Transmissfystem interconnected with the European
Transmission System (synchrone area of Continental Europe) to contribute for a harmonized
framework to i mplement Law No. 4 3/di&s€6ninatordi On F
effective competition and effient operation of the markeRules for the Security of Operation
submit the principles of operational security in technical needs aspect, considering the operation of
the market in conformity and supporting the security of supphese operational secuwrit
principles are essential for TSO company to manage its responsibility for the operation of the
System in interconnection, in a high coordination, reliability, quality and stability l&walain
objective of TSO company is the achievement of a techrieamonized and sustainable
framework, including the implementation of all necessary processes required for the security of
operation, taking into account the current challenges and the expected ones, including the quick
increase of renewable energy resesrand their influence in the System operation.

Guaranteeing the Operationadsirity, the reliability and quality means the ensurance of a common
security level within the European Interconnection System, requiring close cooperation of the TSO
s, DSO-sand importaniNetworkUsers. In order to define the clear and objective requirements by
the TSO are considered the following categories:

9 Situations of the System

Continuous monitoring of the System situation, based on SCADA system, with the measwe®d valu
on areal time of the operational paramenter, with online permanent information of the mutual
situation of the System between neighbouring &S @akes possible the effective kension of

the System situatioand also enables the preparation of imprgwactions, to keep the System in
normal situation or return into normality as duias possible in case of bred&wns.
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The monitoring of the System situation contributes for a coherent and coordinated attitude of the
interconnected Transmission Systemgshe TSO responsibility area aradsobetween the
responsibility areas.

The Control Center of TSO system is equipped witla@ware and softwasystem ensuring the
collection and process of the data from sbeneobjects (substations and plants).
Their availability is supported on the redundance of hardware and software components, as well as
their data basis. So the control center at QDS is equipped with a computer control system
(SCADA/EMS) which performs the main operations:

- the collection, proess, appearance (on the screen) and the archieve of the data taken from

distance;

- systematic analysis of operational security on real time and on the study mode;

- powerfrequency control;

- voltage control.

There are also included other computering systeris 8s:
- specialized softs for Operational Security analysis;
- mimic-board to ensure the appearance of the network nodes according to their connection,
voltage level and over charge, the flow on the connections and transformers.

These softs allow the Systedperator to monitor the situation of the System and the softs status in
the transmission system, to appear the status of-atatibn or of an area (the topology, flows and
voltages), and to control distance equipme8twll be considered that with teatry into force of
Council of Minister Decision no. 222, dated
and information and the |ist of i mportant [
Transmission System, to TSO companyeege new obligations for the cyber security.

A Telecommunication Security Network

Telecommunication network is a secure network of -tmexmunication transmission that is
dedicated to exclusive usage of the electricity network operdtsanfrastructure is based on the
optical fibre installed in nearly all transmission system liffdge telecommunication network
enables to the operational staff to act in different control levels, including the communication with
neighbouring TS, to exclnge the commands and informatittnensures the transmission of
signals intended for the operation of protection systems in the networks and electrical objects or to
perform distance actions from automatic equipments of local coNtahal operation othe tele
communication network is essential for the operation of the System and operational security and
means the redundance of the transmission chamils telecommunication network and routers
duplication

A Telecontrol System

Control and networlsecurity equipmets compose thecadled telecontrol system. This system
serves for:
- Guarantee of Transmission System observation, ensuring to the Operator the registration of
the data, at any time, for the energy flows, the topology of the networ&lactdcity value
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(frequency and voltage) charadstics for the System operatioifhis observation also
includes the data from neighbouring TSQinformation which serves to manage the
complexity of exchanges in the best way possible, ensuring atrtteetsae the reliability of
Interconnection System operation;

- Guaranteeing Transmission System control, by providing to the Operator and automatic
control equipments the ability to operate by the telecontrol switch and by automatic
centralized control direquency;

- Supply with reliable information of complex operations of operative security analysis,
which enable to the Operator:

0 to foresee the consequences of such events like the switch of the generating equipments
or trasmission system elements,
o0 the preration of improving actions.

The telecontrol system is of essential importance for the riljadand security of the Systeand
for this reason are taken all the measures to ensure the continuance of its all relevant characteristics

- the telecommunidan network is dedicated for the secure operation of the System and for
this reason TSO has a reserve control center connected with the telecommunication security
network that is equipped with control equipments;

- all data taken on distance, are providad processed in a double way by different channels;

- lastly, the uninterrupteelectricitysupply of telecontrol and telecommunication equipments

in QDS is ensured by miandindependenandforeign, internalresources.

A Managing the Frequency Control

Theaim of managing the frequency control is to keep a continuous balance between generation and
consumption, ensuring frequence quality and stability of the Synchrone Area. For this, TSO ensures
(currently by a bilateral agreement with KESH company) adeges¢eves (increased and lowered
ones) of active power. On the Transmission Code are set the criteria for the dimensioning and
establishment of these reserves.

A Voltage Control and Management of Reactive Power.

Voltage conditions in the Transmission Systara directly connected with the reactive energy
situation on the system nodes. To compensate an excessive consumption of reactive power, TSC
ensured that most efficient and effective producers (currently KESH plants) to generate/absorb
sufficient reactiveenergy, except of the reactive power from other resources installed on the
Transmission System. TSO also ensures a continuous balance and localy sufficient of the reactive
power, to be able to maintain the appropriate voltage levels. In this conteximtlod woltage

control and reactive energy management is to ensure that:

- Voltage levels, reactive energy flows and reactive energy resources are monitored, controlled
and kept on real time within Operative Security limits, aiming the protectidraosmission
System equipment and ensuring the voltage stability,
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- The adequate and immediate reserve of reactive power is available to the operational
generators, of the reactors and capacitors to ensure technical operation of all power system
and be abl¢o reset normal situation after the breakdowns.

For this purpose, on the Network Code for operational security of ENH B set to be performed
online permanent monitoring and exchange of information that is realized by 88@espective

observatiorareas.

A Managing Short Connection Current

The management of short circle current is necessary to prevent from damage all types of generation
objects, Transmission System elements and equipments connected with it raathtein the
security of the person®y quick and selective switch of the short circle part. So the objective of
managing short circle current in a level which ensures secure operation of the transmission system,
by the respective protection system. This means:
- Accurate calculation of shodonnection currents by the plannification specialists of TSO
company following the standardized priciples and security of the data by neighbouring TSO
s, by OSHEE and important Users of the Network;
- Monitoring short connection currents and receivingithproved, preventing and curative
measures if operational security limits are or have the tendency to be violated;
- Ensuring the information and communication with neighbouring -ES@SHEE and
important Network Users affected in a way to be able to takensideration the effect of
other transmission and distribution systems.

A Managing the Energy Flow

Any element of the Transmission System has its security limits in the direction of energy flows.

These limits are important for the protection oféla@ipments and the persons close to a particular
element of the Transmission System, taking into consideration technical limits of the used
materials, aiming the avoidance of the damage or premature old of the equipmemtergy flow
management has tadvith the establishment or definition of operational equipments to keep the
flow of energy within operational security limits for every element of the transmission system.

To be able to monitor and control operational parameters it is necessary to have accurate
information on the situation of the System and also accessing the situation of the System. For this,
TSO controls the operational parameters within its responsibilég and in a coordinated way
takes into consideration the operative parameters from the observation area including parts of
neighbouring TS&. This means that structural data and real time exchange of information by
TSO-s crosscut observation areas,dbetween TSO and DSO in the responsible TSO area. To be
able to manage the breakdowns in the System, by TSO are prepared improving individual and
coordinated actions and are implemented when necessary to prevent the violation of Operational
Security limis and to support the return into normality in case of alert or emergent situations.

i Convergences analysis amdihing
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Aiming to ensure the operational security of the System, it is made the convergence analysis (of
the consequence of unforeseen eventsfh means conducting simulation of switching elements

of the System. This analysis is performed for TSO observation area, respecting the limits of

operational security and meanwhile it is made the preparation of improving actions before and after
the inagdent, when required the result of the analysis.

The main principles that should be followed regarding the convergence analysis, which describe
the general aims and objectives of convergence analysis on real time and on operative planification
stage are:

- Ensuring the prevention and/or treatment regarding improving actions, required to maintain
the security of operation, for all reliable convergences affecting the Transmission System.

- Coordination of analysis and improving actions, where necessary, to #nsdesired result
maintaining the operational security in the System and in the Interconnection.

- Supporting on the appropriate data and information on real time and based on loading foresee.
The use of a common model of the regional network, and excloiadjenecessary data and
information between TSO, DSO and important users of the network.

- Support in processing the p&uropean provisions and standards for convergence analysis
and to maintain the security of operation by maximizing the use &ytstem.

Regardingthe convergence analysis, TSO company on June 2018, initiated to benefit safety
analysis from the Security Coordination Center, SCC Ltd. Belgrade (Regional Security Coordinator
for SEE) by a contract as user of the SCC Ltd Belgradecssivi his contract lasts for one year
and includes 5 services above all the main are as follows:

- Validation and improve of the individual/common network mqt@M/CGM),

- Coordinated calculation of (crossorder) capacity

- Coordination of the securityalysis(including the improving and prevention measjyres
- Work adequacy, reliability in short / medium term,

- Coordination of breakdowns planning

9 Protection

The protection equipment is used to protect the assets of Transmission System from damages.
Protection system schemes are used to detect the abnormal conditions of the system and undertak
corrected predefined measures, to maintain the integrity of the system, with an accepted
performance of the system, in a ccordinated way. The functions erptio¢ System are analysed
supported on the calculations of the network, considering correct and not correct operation. If
provided unacceptable consequences, the functionality and redundance of the System Protectior
Scheme are used in conformity with tiecumstances to fulfill operational security requirements.

The functionality and status of the system situation is monitored, communicated and coordinated
by neighbouring TS& and other parties affected from the protection system.

f Managing the DynamiBtability

The purpose of Assessing the Dynamic Stability is to ensure the awareness of TSO operator
regarding the actual situation and the foresees for the future of the System situation regarding the
stability, in (S) situation and the possible on€eljSDespite that, assessing the Dynamic Stability
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supports its decisions to effective and efficient improving actions, to prevent the incidents or correct
their consequences, if they happen.

Wide use of Assessing the Dynamic Stability permits different ajaits, not only on real time,

but even in operational planification stages. linslerlined the training of theperational staff of

TSO company by making the Access of the Dynamic Stability to be used, for continuous
maintenance of the models and respecsimulator.

M Operational Training and Certification

In conformity with Best Practice Guidelines for Operational Security, it is necessary the training to
guarantee that the System Operators and the other operative staff are lablepegand that the
employees operate the System on real time are certified to act in a secure way during all operational
situations.

In this context, TS@nitiated themplementation of a training and wide certification process, which
shall enable the recogroti and response to not normal operational conditions on respective
deadlines and where nessary, in a coordinated way with other-sTSoreover, the
implementation of operative standards may be ensured by the development of the programs
including initial training, continuous development of the staff ans regulassessment of
certification.

The Operation Code sets the obligation for TSO which will have activated the continuous
developing programs for its staff on the control room and coordinate andratmopéth inter

system trainings for regional transmission issues. TSO trained staff shall be able to act efficiently
in the balancing of the System and maximizing the opportunity for-traster transfers which

both offer real economic benefits for thestomers, more signicative than the increase of the cost
invested more in TSO staff training that in the control rodioreover, investing in TSO operative

staff training, shall be lowered the probability of big breakdowns with a wide spread accompanied
with the interruption of supply, which if happen may last for more hours or days and for which
there is a very big economsocial cost.

b) Foreseen balance of the request and electricity supply in the internal market for a five
years period, and

c) Expectedlevel of the request and the supply security perspective for a five to fifteen period
from the report date.

Based on the historical data of TSO compang considering the potential increase of PPE +
PVE and the non technical losses reduction in the distribution network, it is accepted that the
expected increase of the electricity volume transmitted by the TSO, shall be2&6 leveland

over that basj using the loading profile on hourly basis hourly basis for each month average
day, it is made the foresee of the main electricity parameters and the security of the System
balance for the five yearas given in the following table
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Planning the parameters performed in electricity during 2019
Year 2019 Unit || Il [[ \Y \ VI VIl VI X X Xl Xl Total
OSHEE company GWh| 630 | 549 | 490 | 432 | 427 | 430 | 482 | 513 | 450 | 486 | 500 | 580 |5969
comsumption
Consumption for GWh| 73 86 101 113| 117| 119| 117| 110( 115( 118 | 116| 125| 1310
customers in an open
market
Losses + Personal Needs |[GWh| 16 15 15 14 15 15 15 16 13 14 15 16 179
Total request GWh| 719]| 650 606| 559| 559| 564| 614 639| 578 618]| 631 721| 7458
Planning the parameters performed in electricity during 2019
Year 2019 Unit |1 Il 1l \Y \ VI VI VI X X XI XIl Total
Production|GWh| 500 | 683 | 674 | 585 | 649 | 350 [ 355 [ 350 | 310 | 240 | 320 [ 355 |5371
KESH|GWh| 370 | 540 | 510 | 465 | 530 [ 310 | 340 | 335 | 290 | 130 | 200 | 260 (4280
Other [GWh| 130 | 143 | 164 | 120 | 119 | 40 15 15 20 110| 120 | 95 |1091
Producers
Planning the parameters performed in electricity during 2019
Year 2019 Unit |1 Il 1l \Y \Y VI VI VI X X Xl XIl Total
Importf GWh | 178 | 123 | 112 | 52 54 177 | 211 | 221 | 247 | 257 | 244 | 265 (2141
OSHEE [GWh| 123 | 73 57 0 0 117 151 [ 151 | 182| 192 169 190 [1405
Traders| GWh| 55 50 55 52 54 60 60 70 65 | 65 75 75 | 736
Planning the parameters performed in electricity during 2020
Year 2020 Unit || Il [ \Y \Y VI VI VIl X X XI Xl Total
OSHEE company GWh| 485 | 465 | 475 | 455 | 435 | 445 | 465 | 475 | 395 | 445 | 430 | 500 |5430
consumption
Consumption for Gwh| 283 | 123 | 106 | 84 91 112 | 140 | 151 | 150 | 162 | 196 | 505 |1947
customers in an open
market
Losses + Personal Needs | GWh| 16 15 14 14 12 12 15 15 12 13 14 16 | 169
Total Request GWh| 784| 603| 595| 553| 538| 569| 620| 641| 542| 570 640 821|7546
Planning the parameters performed in electricity during 2020
Year 2020 Unit | | 1 1] v \Y VI VI VI | IX X XI Xl |Total
Production GWh | 532 | 690 | 695 | 642 | 705 | 451 |450 | 447 | 406 | 245 | 339 [ 425 [6027
KESH|[GWh| 402 | 575 | 550 | 502 | 565 | 341 | 375 | 372 | 326 | 160 | 234 | 295 14697
Other Gwh| 130 | 115 | 145 | 140 | 140 | 110 | 75 75 80 85 | 105 | 130 |1330
Producers
Planning the parameters performed in electricity during 2020
Year 2020 Unit | | 1] 11 [\ \i VI Vil VIl [ IX X Xl XIl _[Total
Import GWh | 198 | 132 | 79 87 68 123 | 188 | 200 [ 133 | 140 | 158 | 233 |1739
OSHEE [GWh| 128 67 9 22 8 53 108 | 120 58 65 78 148 [ 859
Traders|[GWh| 70 65 70 65 65 70 | 80 80 75 75 80 85 (880
Planning the parameters performed in electricity during 2021
Year 2021 Unit |1 Il 1] \Y Vv VI VI Wl IX X X1 XII Total
OSHEE company GWh| 465 | 445 | 455 | 435 | 415 | 425 | 445 | 455 | 375 | 385 | 405 | 475 |5180
consumption
Consumption for GWh| 326 | 142 | 122 | 97 104 | 128 | 161 | 174 | 186 | 223 | 225 | 351 [2239
customers in an open
market
Losses + Personal Needs |GWh| 19 18 17 16 15 13 14 14 14 15 15 17 187
Total Request GWh| 810 605| 594| 548| 534| 566| 620| 643| 575| 623| 645 843|7606
Planning the parameters performed in electricity during 2021
Year 2021 Unit | | 1] 11 \Y Vv VI Vil VI | IX X X XIl |Total
Production|GWh| 654 | 579 | 599 | 570 | 546 | 544 | 549 | 564 | 474 | 495 | 539 | 670 |6783
KESH|[GWh| 460 | 440 | 450 | 430 | 410 | 420 | 440 | 450 [ 370 | 380 | 400 | 470 |5120
Other GWh| 194 | 139 | 149 | 140 | 136 | 124 | 109| 114| 104| 115| 139 | 200 |1663
Producers
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Planning the parameters performed in electricity during 2021
Year 2021 Unit | | 1] 11 [\ V VI VIl VI | IX X XI XIl | Total
Import GWh | 209 | 162 | 126 | 130 | 117 | 157 | 206 | 214 | 166 | 171 | 184 | 239 [2081
OSHEE |[GWh| 89 47 6 15 2 37 76 84 41 46 54 104 | 601
Traders |GWh| 120 | 115 | 120 | 115| 115| 120| 130 | 130 | 125 | 125 | 130 | 135 |1480

Planning the parameters performed in electricity during 2022

Year 2022 Unit |1 ] 1] v \Y VI VI VI X X Xl Xl Total
OSHEE company GWh| 445 | 425] 435 | 415 | 495 | 405 | 423 | 435 | 355 | 365 | 385 | 455 |4940
consumption

Consumption for GWh| 354 | 167 | 150 | 124 | 131 | 153 | 184 | 198 | 208 | 246 | 250 | 382 |2547
customers in an open

market

Losses + Personal Needs |GWh| 18 18 18 17 16 15 14 15 15 16 17 19 198
Total request GWh| 817 61| 603| 556| 542 573| 623| 648| 578| 627 652| 856|7685

Planning the parameters performed in electricity during 2022
Year 2022 Unit | | Il 111 I\ \Y VI VIl VIIE | IX X Xl Xl |Total
Production|GWh| 747 | 613 | 634 | 604 | 579 | 576 | 580 | 595 | 504 | 527 [ 573 [ 710 |7242

KESH[GWh| 480 | 460 | 470 | 450 | 430 | 440 | 480 | 470 | 490 | 400 [ 420 [ 490 |5360

Other |GWh| 267 | 153 | 164 | 154 | 149 | 136 | 120 125 114| 127 | 153 | 220 |1882
Producers

Planning the parameters performed in electricity during 2022
Year 2022 Unit | | Il 1] I\ \Y VI VIl VI ] IX X Xl Xl |Total
Imporf GWh| 207 | 160 | 126 | 130 | 117 | 157 | 206 | 214 | 166 | 171 | 184 | 239 |2077

OSHEE|GWh| 89 45 ] 6 15 2 37 76 84 41 46 54 104 | 599

Traders|GWh| 118 | 115| 120 115| 115] 120) 130 | 130 | 125 | 125 | 130 | 135 |1478

Planning the parameters performed in electricity during 2023

Year 2023 | Il I \V4 V VI VI Vil IX X Xl Xl Total
OSHEE company GWh| 449 | 429 | 439 | 419 | 399 | 409 | 429 | 439 | 359 | 369 | 389 | 460 |4989
consumption

Consumption for GWh| 358 | 169 | 152 | 125 | 132 | 155 | 186 | 200 | 210 | 248 | 253 | 386 |2574
customers in an open

market

Losses + Personal Needs |GWh| 18 18 18 17 16 15 14 15 15 16 17 19 | 198

Total request GWh| 825| 616| 609| 561| 547| 579 629 654| 584| 633| 659| 865|7761

Planpina the parameters performed in electricity durina 202
Year 2023 Unit | | 1l 1] \V2 \Vi VI VII VI | 1X X Xl XIl | Total
ProductionfGWh| 754 | 619 | 640 | 610 | 585 | 582 | 586 | 601 | 509 | 532 | 578 | 717 7313

KESH|GWh| 485 | 465 | 475 | 455 | 434 | 444 | 465 | 475 | 394 | 404 | 424 | 495 |5415

Other GWh| 269 | 154 | 165 | 155 | 151 | 138 | 121| 126 115 128 | 154 | 222 (1898
Producers

Planning the parameters performed in electricity during 2023
Year 2023 Unit | | I 1] v \Y Vi Vil VI | IX X Xl Xl [Total
Impor{GWh| 209 | 162 | 128 | 132 | 118 | 159 | 208 | 216 | 168 | 172 | 186 | 241 |2099

OSHEE |[GWh| 90 45 6 16 2 38 77 85 41 46 55 105 606
Traders [GWh| 119 | 117 | 122 | 116| 116| 121 | 131 | 131 | 127 | 126 | 131 | 136 |1493

c) Expected level of the request and the supply security perspective for a five to fifteen
period from the report date.

According to théhistorical dataof load development, using the load profile on hobdsgis for the
each month average date, it is performed the foresee of the electricity request as submitted in the
following table for a 15 year period:
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2019- 2035
Year Request
(GWh)
2019 7,450
2020 7,628
2021 7,812
2022 7,991
2023 8,175
2024 8,355
2025 8,539
2026 8,718
2027 8,901
2028 9,079
2029 9,261
2030 9,446
2031 9,625
2032 9,808
2033 9,995
2034 10,184
2035 10,378

) Additional proposed production capacity, planned or in construction process.

Regarding thisissuewe are informed only for the plants provided to be connected on the
transmissiometwork (are in construction process or have received the preliminary approval
preliminary opinionfor connection with the transmission network), as follows:

- ConnectionAgreement
No. | Naming the Generation Units Installed capacityMW)
1 Devoll River CascadeMoglicaHPP 171.000
2 Photovoltaic Parlvalsia Solar (12-3_ 7.500
3 Kalivare (1,2,3,4HPPRs 5.463
4 Seta (1,2,3,4HPRs 14.900
5 Sllabinja 2a,2c,2&lPP 11.000
6 Seka & ZaidHPP-s 14.96
97 | LashkizaHPP 5.200
8 Stavec & StavecHPP-s 14.770
9 Gjadér (1,2,3,4,5,8)PPs 24.938
10 | Darsi (1,2,3HPPRs 20.520
11 | Bushtrica IHPP 5.230
12 | Bushtrica 2HPP 4.800

- Preliminary approval or opinion
No. | Naming the generation Units Installed capacityMW)
1 Kalivag HPP 111.000
2 Gomsiqge HPP 13.300
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3 Gomsige HPP 8.250
4 CurrajCascade 105.223
5 DragobiaHPP 5.000
6 CeremiHPP 11.900
97 | Zalli BulgizésHPP 6.470
8 Fletit (1-2-A-B) HPP-s 9.100
9 Shkopet 23 HPP-s 23.000
10 |Kiril & 2HPP 25.187
11 | Mati HPPs 38.000
12 | Zajé,Turaj,Xhaferaj,etc HRP 5.940
13 | Guri Zi, Shelli, Daznjan&PPs 4.760
14 | Gostima (1,2,3,4HPPs 16.100
15 | EgnatiaHPP 6.000
16 | Shmil Cascade 16.720
17 | QarishtéHPP 37.300
18 | FushbullHPP 21.520
19 | Rreshpé, Cota, etj HP® 7.772
20 | KardhigHPP-s 13.820
21 | LangaricéCascade 7.630
22 | Vernik (1,2,3,4HPRs 11.683
23 | DragostunjéHPP 10.000
24 | Iballé, Sapac, Berishé, etc HRBP 20.524
25 | Ylidon (1,2,3,4)Cascade 8.000
26 | Veleshica 1l & HPRs 13.900
27 | V.DejésPhotovoltaic Plant 12.900
28 | TopojéPhotovoltaic Plant 50.000
29 | Gas Power Plant Korgé 500.00

d) Investments foresee, for not less than the five next years that are planned torealized
by the TSO company or any other party, regarding the increase of the crodmrder
interconnection capacity:

- The principles to manage the restricted capacities on the existing and planned lines of
the transmission system

With the investments performed during the last years in the transmission system it is made possible
the fulfillment of the security criteria N1 in the internal network of the System for all the workign
regimes and there are no problems to limit thestrassion capacities. Regarding the management

of the cross border capacities, implementtgTSOT E rules, it is implemented the following
procedure.

Defining the cross boder transmission capadigtwork Transmission Cod@&ITC), is currently
according ¢ bilateral agreements between neighboring -BS&hd is based to the ENTSCE
Operational Handbook, respectively Policy no.4 and its Annex.

It is important to be underlinethe clear differentiation between the commercial and physical
values, becausedhe exist two types of definitions, one connected with the schedule values and the
other with the electricity physical flow, that in most of the cases do not match when it is taken into
consideration a separate interconnector from the other part of therkeThe complexity of the
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physical flowis handled by the TSO, that are responsible to the respective Authorpieddom
this obligation in a transparent and non discriminatory way.

The time frame to define the crdsborder interconnection capagit

The process to define tiNetwork Transmission Code (NTC) produces results for annual, monthly,
day ahead (D 1) and within day time frames.

Data for the individual model of the network

According to the Trasmission Codethe important Users of thdetwork enable TSO necessary
information to define the transmission capacityis information includes but is not limited:in

A Information regarding the technical data
A Information regarding the availability of the facilities and elements of the nktwor
A Information regarding the schedule of the generating units

For each time period of capacity determination, each generating unit or load shall provide the TSO
with all specified data and meanwhile the System Operator (working mode planning spgcialists
prepare with due dilligencthe network model of our control area, to whom is controlled the
convergence before it is send to the regional coordinator TSO, in a way to enable the calculation of
active, reactivgpower flows and voltage, on sustainabldistanalysis that shall be performed.

The main impubf NTC is a document to prepare the network model of the marl@EE r egi o
commongridmode f or di fferent time horizonso prepa
Europe under the Market Commityrof ENTSOE. This document provides two essential elements

to calculate the NTC process

- Harmonized table of the basic case of the exch@BGE&);

- Unified Model of the Regional Network for different time frames

TSO-s of South East Europe shaltepare the Baseline Case ExchafB€EE), which are the
provisions for the commercial schedules in the monthly template and send those to coordinatory
TSO-s. These tables are prepared according to the lattest history and experience ot$h@ &0
coordnatory TSO after collecting all the BCE tables of SSE region-3 &take its harmonisation.

The total of the declared expanses on these tables are then set on the individual template of eacl
TSO.

For each time frame to define the capaaitye Joint Regioal Network Model is established on
regional level to join the imputes (individual models) from all the System Operators, through the
operation of the coordinatory TSO. The function of the coordinatory TSO is performed by one TSO
of SEE region in monthlyelel. In the framework of RG SEE working group, the System Operators
agreed that their coordinated regional activity to be on monthly basis rotation

The role of the coordinator for the annual references schenario for winter and summer for the
syncronousarea of Continental Europe (RG CE), is performed by the Security Control Centers
(RSC) CORESO, TSCNET,r&5CC Ltd Belgradethrough the data ensured undeTSOE
working groupNetwork Modellingand Forecasting Tools (NMFT). Currently TSO receives these
savices througl5CC Ltd. Beograd.

Schenarios of the Joint Network Model

All TSO of the Power System emit a basic schenario for each for each time period of the defined
capacity, which is established at the Joint Model of the Network.
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In case of defining the neexf additional schenarios for time periods, neighboring BSshall
agree about the additional characteristic periods, considering the maintenance program of the
(overhauls) and generators engagement, which may influnece amdefie NTC value.

Metodology of Calculating the NT(Net Transfer Capacity)

1. The methodology contains the following paragraphs
a. Definingthen Gener ati on Shift Keyso,
b. Defining the operational security limitatigns
c. Defining the safety margins

2. Any System Operator shall use the methodology defined on the ENTE@perational
Guidel il inPyYy 4: Coordination of the Operat

3.NTC value is defined as
NTC =TTC- TRM
TTC = BCE + oE
Where:
BCE: Basic Cas&xchange (scheduled exchahge
E: Maximum of the chang@ncrease/decrease) of generation that is defined to the control
area included in the interconnection preventing any violence of tlielNsafety
principle

4. Total transmission capacity (TTC) repemts the maximum value of the exchange program
between two aread SO-s), fulfilling the obligatory working standards for any Systaffor
the period when it is performed TTC assessittlt network conditions and the generafion
consumption model, afgetter known on advance

5. Transmission Reliability Margin (TRM) is a reliability margin that includeertainties in
calculating the TTC values

6. Actual Allocated Capacity (AAC) is the total of the transmission rights allocated before e.x on
the annual auctioar any other formdepending on the allocation method

7. Available Capacity (ATC) is th&ITC part remaining available, after any allocatgiage, for
the next commercial activitieATC is issued on the following equation

ATC = NTCT AAC,; where:AAC is the Actually Allocated Capacity

Generation Shift Method

The Generations that participate on defining the NTC shall be characteriseth&onaximum
and minimum limits. The method to shift the generation shall be in conformity with theava
the global shift of exchange shall be allocated to different generation units.

The selected generators (in our case all generation units ofdasoade) are used to define the
NTC in the following way. On the area of a T§§@nerators i=1, n) active power of the generators
is increased and on the other TSO aremégatorg=1, m) the active power of the generators is
decreased with the same vagieultaneouslyAll the chosen injections are

modified proportionally to the remaining available capacity.
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The shift is realized as follows

P= -PpP p™ _p
P =P +AE-—————IP™ =P, + AE- —— 1

2. (B =F) >(P™-P)
- -

where

R Actual active power generation (MW),

Pew  New increased injectiofs

Pdec

new  New decreased injectioRi
DE Shift generation, negative for increasing and positive for decreasing
R™  Maximum permissiblgeneration (MW)
R™  Minimum permissible generation (MW)
Addi ti onal condiithi|pands ppE| pB|T P®( Pm{ Rma x

The advantage of this method is that ewesage of generation is impossible and the generation
capacitiesare achieved simultaneously. Also this method respects the physicalviniisit is
operated the transmission network. The | ast
other element of the network reaching its operational limits.

Operaticmal SecurityLimitations

During the process of defining the capacitieSO shall at least respect the Operational Security
Limitations as followsduring the different convergences defined from the Operational Security
Code
a) Thermal limits of criticahetwork elements
b) Voltage limits, setting permissable voltagages of the substatigns
c) Generation Limits ensuring the availability of the generation reserve to reach the
requirements defined from the Operational Security Code.

The critical elements afhe network that are those of the Regional Netwaikd those of the
Internal Network are defined from the regional common model and are defined as elements with
sensitivity coefficient over 10%, so the shutdown of a critical element causes on at leatbieone
element of the network internal or external, a load shift of about 10 % or more. The list of critical
elements is continuously updated with the change of the working conditions for each System and
is made available to the working group that mandgefRG SEE congestions.

Defining the Transmission Reliability Margin (TRM)

Defining the Reliability Margin level is based on statistic approgthkinig into consideration the
historical evidences and the provisions in the futihe Reliability Marginincludes the following
uncertainties
a) Unintentional deviations of physical flows during operation due to physical
operation of powefrequency control,
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b) Emergency exchanges between TSOs to deal in real time with situations of
unexpected imbalances,

€) inaccuracies, e.x in collecting data and measurements,

d) Inaccuracies in the base case used for calculation, such as forecasts of generation,
consumption, exchanges and network topology, etc.

Currently, in the Bilateral Agreements, it is accepted that Rig Thargin level shall be 100 MW
at the border with Montenegro and Greece respectively, while at the border with Kosovo (Serbia)
50 MW.

Harmonising the Results to Define the NTC Capacity

The annual NT@alue for eaclborder andlbw direction is calculatkby considering the minimum
monthly value thats used, utilized, for the last three years, and reconciled with the respective
neighboring TSOs within November of each year.

The monthly NTC values are calculated and harmonized with neighboring TSCGelfob@der
separately, within the 6th of each month, for the following month. The following procedure is
followed:

a) 10days before the end of the harmonization deadline, are exchanged the data, the national
model with all 220/400 kV level interconnectidnstween TSOs in UCT approved format,
including active power reserve to increase / decrease generation and data on the overhaul
program for the considered period,

b) 5 days before the end of the harmonisation degdieeperformed the calculations for the
TTC/NTC values, performed by grid analyg@iNA soft) with which are equipped all the
regional TSGs,

c) 2 days before the termination of the harmonisation deadline, there are exchanged the values
defined on the TTC for each border and it starts their harrbmisprocess. In case of
failure to meet the calculated values and if the parties fail to convince each other, the lower
TTC value shall automatically enter into force.

In case of significant changes of the System situation compared to the foresdemn sivaen
crossborder capacities are calculated, neighboring TSOs, after exchanging relevant data on the
new situation, recalculate the crdssrder capacity, and jointly determine the new NTC values and
respectively ATC values.

Crossborder capacity &cation for market participants in our region is carried out by the SEE
CAO Coordinated Auction Office in Podgorica which manages even the auctions of borders with
Montenegro and Greece, regarding interconnection with Kosovo, capacities are allocated in
separate auctions managed by the TSO and EMS (Serbia) due to the lack of recognition of Kosovo
as a separate synchronous zone by ENES@hich has also impeded the commercial operation

of the new 400 kV interconnection line TiranBristina.

The use ofhiese transmission capacities is part of the energy market and if market participants are
motivated to use both directions of the crbssder flows, this would facilitate the flow of cress
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border flows by contributing to the increase of werk operationasafety levelsof the Power
System.

- The expected models of production, supply ctomsler exchange and consumptienabling
the taken of the measures to manage the request

As given above it is performed the foresee of the electricity requestctwsrage through the
domestic production and import for the following five years 202823 period. All of these are
collected on the following table:

Year 2019 2020 2021 2022 2023
Domestic productiofGWh] 5371 6027 6781 7241 7314
ExchangdGWwh] 2086 1519 825 444 449

ConsumptiofGWh] 7457 7546 7606 7686 7762

- The objectives for a sustainable development in national, regional and european level.

TSO s.a performs continuous studies for special areas of the transmission network as well as the
AlbanianPower System connection with the neighbouring countries systems. The most important
studies which have a specific importance are performed in cooperation with studying international
institutions within WBIF.

During the planning stages of developing thegmaission network to(i) Rehabilitation and
Strengthening of the transmission network; (i) Establishment of new connection nodes; (iii)
improve of the management, control, measuring process etc, TSO s.a takes into consideration the
national and regionalevelopment in full conformity with ENTS@ directives (European Network

of the Transmission System Operators for Electricity).

All projects on implementation process and the planned ones are connected with the transmission
system servicewhich may be fully performed by the realization of the necessary investments for
their strengthening and modernization.

- Detailed information of TSO company regarding #wepectedinvestments of the
interconnection lines and for the construction of theernal network lines, which
directly affect the crosborder interconnection lines.

From the strategic point of view, the projects that strenghthen the interconnection lines with the
region, establishing better conditions for commercial and transigxehianges without electricity
limitation in the SouthEast European region are:

Interconnection Line 400 kV Elbasan2 (AL)i Manastir (MK).
This project includes:

- The construction of the new air line 400 kV, ElbasaN&nastir, approximately 151 km, 56
km in the Albanian territory.

- The expansion of the 400 kV substatitivasan 2 with double busbar 400 kV, a new line
outage 400 kV and a shunt reactor 120 MVAr. This project is not part of the teintlyear
Network devebpment Ran.
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The project shall havan important impact in:

1 Establishing the trading opportunities for electricity economic exchange by regional
countries.

1 Allocation of reserved capacity that shall contribute in a bigger security of power system

operation of Albania and Macedonia.

Reciprocal support in emergency cases.

Optimal usage of regional resources that result with lowest cost of electricity.

Optimal dispatch of the generation units.

Reduction of the generation cost.

Reduction of the electricity losses in the transmission ortw

= =4 4 -4

400 kV ElbasanZi Fier Line
This project includes:
1 The construction of the new line 400 kV, Elbasanier, about 70 km and two outages
400 kV respectively Elbasan 2 and Fier substations;
1 Expansion of Fier substation with a 400/220 kV transformatiahits connection with the
transmission network.

This project, as part of the above mentioned project shall have an impact in the:
1 Standards increase, quality and efficiency of the Transmission System in central and south
area of the country.
1 Electricitylosses reduction in the transmission network, mainly in the 220 kV network.
1 Reduction of the not supplied energy (ENS).
1 Reduction of the 220 kV network overloading.

dh) Regarding the quality and level of network maintenance.

Regarding the maintenanaguality of the Transms&on Network, TSO implementinghe
Regulation of technical usage organizes the periodic monitoring and control of all Transmission
System elements, by drafting the control and maintenance plan, where are detailed the actions to
be ralized for performing the overhauls for the substation equipments and the periodic control for
the transmission lines. The periodic controls and the scanning with thermal cameras of the
transmission lines and substations has assisted on the identifmatiome of the problems which

after the repairing works and the immediate interventions are eliminated on a short time preventing
the equipment damagéeRhe controls to prevent the defects have influenced on the increase of the
electricity quality of suppl.

While regarding the transforming equipments, the transformers compose the main asset in getting
the generation and transmission capacity, defects on which may bring problems regarding the
distribution of the load and the lack of reserve capacitiesase of not repairing damages, for the
replacement of the transformers it is required a long time, which is associated with big financial
losses. For this the 400 kV transformers of the transmission system, TSO takes the measures to finc
the defects fromhie beginning by accessing the transformer situation on real time, by enabling the
elimination of the anomalies on the initial state of their occurrence.
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For an overview of the work qualityf the Transmission System, as follows are issued the tables
Electricity disconnectiorior overhaul in 2018.

Name Disconn | Transitory | Stable Atmospheric | Line Primary | Protection | SHAM | OSHEE | Differ | Durat
ections conditions defect | eguipme ent ion
in total nts SHAF | others
400KV [ 13 3 8 9 0 2 0 0 4h 357
line
220KV | 93 48 44 39 25 3 2 0 6 0 173h
line 15°
L1IOEN | 397 245 152 202 35 18 18 13 29 2 400h
line 35?
Total 205 200 106 150 80 13 101 13 36 2
line
Sub/statt | Disconnec | Trans: | Stable | Atmes | Oilgas Prmary | Protecti | SHAM | Staff Diffe | Durats
ons tions  in | tory pheric | problems equipm | on rent on
total conditi ents

ons
SHAD OSHEE

AUTO, | 21 7 14 2 2 9 2 0 5 1 30h
TR s50°

e) Measures on managing the request on peak hours and electricity supply interruption and
the appropriate measures, if needed for the increase of the security of supply.

Measuresto managethe request during peak hours and supply interruption, as well as other
measures if needed to maintain the work security in the System are summarized in the so called
improving actions, which submit the implemented measures by TS®@aitdainthe operatioal
security.They are categorized as improvement actions before the overhauls (i.e preventing ones)
or after the overhauls (i.e correcting or curative ones) within the control area of TSO or between
interconnected TSG.

Improving preventing actions armrmally implemented on thaperational planning stage or the
schedule stageo maintain the normal situation of the System in the future operational situation
and to prevent the spread of the overhaul outside the TSO responsibility area. The improving
preventing actions may include but not being limited on what mentioned below:

A Redispatch actions (of the aggregates) or allow the trade on the opposite direction, when
possible;

A Changes on the topology of the network;

A Manual comutation of reactive energguipments (transformer shafts of the transformers,
reactors, static condenser blocks, ofmeht level change of their control;

A Request for additional support of reactive energy from the plants;
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A Ability of available schemes for the system protectionASHl

The correction improving actions are actipmich are implemented immediately or relatively
quickly after an emergency, which leads in a different situation from the normal sitidiibrihe
correcting actions the System shall return in the nbsnaation. The correction improvement
actions may include, but may not be limited only at as follows:

1 Redispatch actions or the trade in the opposite direction, including the activisation of TSO
reserves;

1 Control of reactive energy equipments (transfer shafts, reactors, static condenser etc);

Management ahe additional support of the voltage/reactive energy from the plants;

1 Actions of the system control schemes, e.x change of the network topology, limitation of
generation or load, depending on pretection specifications.

=

Plan for the System Protection in case of Emergency Situations

Operational security means the abiliy to ensure normal operation of the System, to limit the duration
and the number of disorders, poeventmajor concerns and limthe consequences of a major
concern if this happens and also to facilitate the Reset of the System after a blackout, to return the
System in normality.

The planto protectthe System is connected with an emergent situation in the relevant information
process and the improving actions and is composed by coordinated measures, which aim to keep
the integrity of the System, in case of the conditions resulting from extreme turmoils.

Measures for System Protection Plan

The Measures for the System ProtectiornRiee submitted as emergent improving actions. As
follows, are given the applicable measures of System Protection Plan in case of limiting the load,
frequence, energy and voltage flows.

Restrictions of the load/frequency

Issue or prevent of electricigeneration units;

(Automatic/on requestincrease or reduction of the generation level for the generation
units;

Adjusting the control way of the active LFC;

Manual or automatic use of the reductions, load discharge;

Changes of the working points of tiweltage regulators and the transformers in the
distribution level.

To Do o o Do

Energy flow limits

A Cancellation of the overhauls for the network elements and their set into operation as soon
as possible;

A Automatic switch of the (generating) unit that is activisedthsy switch of a relevant
transmission line;
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Trading on opposite direction with the responsible neighboring areas;

Establishment of the planned exchanges;

Reduction of the exchange program;

Reduction of the interconnection capacities;

Manual discharge ohe load for objects with interruption agreements;

Automatic discharge of objects with intemption agreementcaused by the switch of a
transmission line;

A Immediate discharge of the load depending on the situation.

To To To To To I

Voltage Constraints

1 Request for thenaximum or minimum values of active and reactive power generation;
Reduction of the active power in favor of the additional generation of reactive power;
Prevention of the units with the provision, injection of the additional reactive energy;
Stopping thanaintenance and the switch of the elements that before were in overhaul,
Blocking the anchor position in the transformers with under load regulation.

= =4 4 A

1.5Distribution System Operator for Electricity (OSHEE company)

Electricity distribution is performed byhe Distribution System Operator, licensed by ERE
according to the provisions of Power Sector Law. The Distribution System Operator owns the
electricity distribution system in high, medium and low voltage, to deliver it to the customers, where
its limitation with the transmission system is the one defined in the law.

The Distribution System Operator is responsible for ensuring the secure development and
sustainability of the distribution system, fulfilling the requests for electricity distribution,
maintenance anskecure operation of the electricity distribution system in all the territory where it

is licensed. In conformity with the Power Sector Law, OSHEE procures electricity to cover the
losses in the distribution network, in conformitiy with tiegulation approved by ERE and through

the electronic platform for the electricity purchase procedures.

Implementing Law No. 43/2016 On Power Gaurwit of MidisteaDedsion No.244,
dated 30.3.2016, OSHEE company has continued to perform thersliService Supplier
operation for th@eeds of the enduse customers benefitting from this service.

The Distribution System Operator (OSHEE) is organineld. Distribution Areas and 42gencies.

As follows are submitted theata over the main indborsfor each Agency of the Distribution
SystemOpeiator (OSHEE company) during 2018

Indicators of Supplied Energy, sold and losed in any region and agency of OSHEE company for 2018
(MWh)

YEAR 2018
Regional Directory/Agency
sz EI\rJI?I[/%y =il E'\r)ls\r/%y LossesMWh Losses in%
Tiranal 809,468 715,947 93,521 12%
Tirana2 812,617 665,890 146,727 18%
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Tirana3 618,200 507,864 110,336 18%
Regional Directory Tirana 2,240,284 1,889,701 350,583 16%
Durres 386,532 320,765 65,767 17%
Kavaje 150,804 118,910 31,894 21%
Kruje 148,261 91,728 56,533 38%
Shijak 157,185 118,676 38,509 24%
Regional Directory Durres 842,782 650,079 192,703 23%
Ballsh 53,449 44,242 9,208 17%
Fier 294,487 246,213 48,274 16%
Patos 65,847 53,442 12,405 19%
Regional Directory Fier 413,783 343,896 69,887 17%
Elbasan 282,123 231,637 50,486 18%
Gramsh 19,445 16,573 2,872 15%
Librazhd 55,360 40,866 14,494 26%
Pegin 31,697 22,774 8,923 28%
Regional Directory Elbasan 388,626 311,851 76,775 20%
Bilisht 34,480 27,750 6,730 20%
Kolonje 14,273 9,448 4,825 34%
Korce 181,546 144,395 37,151 20%
Pogradec 69,475 56,975 12,500 18%
Regional Directory Korce 299,774 238,568 61,206 20%
Delvine 17,194 13,700 3,494 20%
Gjirokaster 96,615 78,474 18,142 19%
Permet 22,102 18,016 4,085 18%
Saranda 107,542 90,469 17,073 16%
Tepelene 30,921 21,341 9,580 31%
Regional Directory Gjirokaster 274,374 221,999 52,375 19%
Koplik 64,799 27,789 37,009 57%
Lezhe 159,406 102,936 56,470 35%
Puke 27,856 13,498 14,358 52%
Shkoder 395,225 242,081 153,144 39%
Regional Directory Shkoder 647,286 386,304 260,982 40%
Berat 123,482 100,665 22,816 18%
Kugove 45,826 37,619 8,207 18%
Lushnje 164,272 128,583 35,689 22%
Skrapar 23,912 17,924 5,988 25%
Regional Directory Berat 357,492 284,792 72,701 20%
Has 27,080 11,769 15,311 57%
Kukes 85,982 47,379 38,603 45%
Tropoje 48,835 15,212 33,623 69%
Regional Directory Kukes 161,897 74,360 87,537 54%
Bulgize 49,207 41,013 8,195 17%
Diber(Peshkopi) 60,252 38,893 21,360 35%
Lac 148,971 94,029 54,943 37%
Mat (Burrel) 50,616 33,108 17,508 35%
Mirdite 38,416 24,193 14,223 37%
Regional Directory Burrel 347,463 231,236 116,228 33%
Himare 23,385 20,488 2,897 12%
Selenice 40,435 18,263 22,172 55%
Vlore 254,586 208,503 46,084 18%
Regional Directory Vlore 318,406 247,254 71,153 22%
Total Regional Directory 6,292,169 4,880,040 1,412,129 2244 %

Figure 29 Data on themain indicators for any Agency of theDistribution Operator OSHEE companyduring 2018
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The above indicators, according to the agencies, compared with those of 2017, result improved and
concretely in théollowing valuesof 2017 during this year there was marked a losses level of about
1,574,809 MWhto the levell,412,129 MWHor 2018.

The highest losses belong to the Regional Directory of Kukes and Shkoder, while the lowering
level of the losses during 2018 is in Regional Directory of Himara and Tirana.

Distribution of Electricity supply according to the Regional Directories (%)

0025720047 0.035221518 0.050603585 Regional DiIéCIOY}'m

Regional Directory Kukes . Regional Directory Burrel . Fognonl Deaotny oo |

Regional Directory Berat ,
0.05681542

| Regional Directory Shkoder ... |

| Regional Directory Gjirokaster, ...

Regional Directory Korce ,
0.047642464

| Regional Directory Elbasan.... '

Regional Directory Durres,
Regional Directory Fier, |- 0.133941419
0.065761553

Figure 30 Distribution of Electricity Suppl y according to the Regional Directorieg%o)

As evidenced on figure 80, the largest part of electricity consumption in the country for 2018

is hold by the Regional Directory of Tiranahile the smallest part of consumption is held by
Regional Directoryf Kukés.

Distribution of the Electricity Losses according to the Regional Categories (%)

Regional Directory Burrel, |- Reglon[;alt)ts)g?:e;;;zlvme, Regional Directory Tirane
0.082306639 : g " d

0.248265689

Regional Directory Kukes,
0.061989416

Regional Directory Berat,
0.051482978

Regional Directory Shkoder,
0.184814763

Regional Directory Durres,,
0.136462928

Regional Directory Gjirokaster, Regional Directory Fier,

0.037089201 Regional Directory Korce, 0.04345022
0.043343355 Regional Directory
Elbasan, 0.054368209
I RNBalyY . f@gd a.F2a2NI Y [/ dzNNX € T Tel/Fax+355 42 2063
WNHZAF G+A1 02N 9FGAYAdzZE WenHoO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2

018

ERE

April 2019

The Electricity Supply of the Agencies The Ene rgy Losses

018 (MWh)
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Figure 31 The quantity in the Supply, Sale and Electricity Losses in the Regions and Distribution Network AgenciéSource

OSHEE sh.a).

As it is noted the specific weight of the losses in relation tadmsumption the lowest valuesults to be
that of Gjirokastra Agency and the highest that of Tirana Agency because of the consumed quantity of the
agency in question

Number of OSHEE customers 2017 and 2018

Personal
. Budgetary Household Non Private consumpti TR | IR
Regional Budgetary on L L
Directories - =51 T 201 201 | 201 201 201
7 8 2017 2018 7 8 2017 | 2018 | 7 8 2017 2018
13,39 | 13,65 102,24 | 102,99
BERAT 879 | 943 | 87,612 | 88,054 | 315 | 315 | 8 0 36 |36 |0 8

BURREL 628 | 643 | 52,279 | 53,266 | 254 | 258 | 5,960 | 6,124 | 37 | 36 | 59,158 | 60,327

145,26 | 146,24 17,97 | 18,40 164,43 | 165,87
DURRES 847 | 876 | 7 6 319 | 319 | 2 5 29 |25 |4 1
12,72 | 12,83 107,69 | 108,37
ELBASAN 860 | 901 | 93,643 | 94,173 | 435 | 434 | 5 9 34 132 |8 9
FIER 604 | 657 | 71,764 | 72,072 | 240 | 240 | 9,778 | 9,868 | 23 | 23 | 82,409 | 82,860
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GJIROKAS (12 | 1,2
TER 10 |33 | 67,933 | 68,659 | 275 | 274 | 9,472 | 9,633 | 24 | 25 | 78,914 | 79,824
KORCE 873 | 917 | 80,968 | 80,889 | 266 | 266 | 9,250 | 9,324 | 26 | 26 | 91,383 | 91,422
KUKES 303 | 321 | 17,372 | 17,609 |90 |89 |2,112 2,178 |9 10 | 19,886 | 20,207
13,04 | 13,38 107,27 | 110,55
SHKODER | 908 | 922 | 92,988 | 95,870 | 305 | 349 | 5 3 24 128 |0 2
13 | 1,4 | 266,74 | 272,16 48,15 | 49,81 316,76 | 323,93
TIRANE 66 |56 |5 2 443 1441 |1 6 58 |60 |3 5
10,07 | 10,50
VLORE 516 | 552 | 69,008 | 70,382 | 193 | 193 | 3 0 13 | 14 | 79,803 | 81,641
89 (94 | 10455(1,059,3| 3,1 | 3,1 |151,9 | 155,7 1,209,9| 1,228,0
TOTAL 94 |21 |79 82 35 |78 |36 20 313 | 315 | 58 16

Figure 32 Number of OSHEE customers for 2017 an@018

Jo-Buxhetore Konsum vetjak  Privat Buxhetor

0.26 % 0.03% 12.68% 0.77 %

_ Familjare
86.27 %

Distribution of the customers number
for 2018 according to the categories (%6)
(customers in total 1 228 016, “0” consumption
are about 20 %)

Non budgetary 0,26 %

Personal consumption 0,03

Private 12,68%

Budgetary 0.77 %

Household 86.27%

Figure33Di st ri buti on of the Customerdéds number for 2018 period

On the following table are submitted the data regarding the Lines, Cabins and Transformers on the
Distribution System Operator network for 2018
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Substations, Cabins and Transformers
No of the Substations 177
No of transformers in substations 302
Total No of the Cabins 25,574
MV/LV number of Transformers 25,844
Total length of the MV Grid (km) 16,350
Air 35 kV Line (km) 1,132.23
Cable 35Kv Line (km) 15.54
Air 20 Kv Line (km) 167.77
Cable 20 Kv Line (km) 2,101.12
Air 10 Kv Line (km) 7,402.66)
Cable 10 Kv Line (km) 235.89
Air 6 Kv Line (km) 5,040.04
Cable 6 Kv Line (km) 254.79
Total Length of LV grid (km) 24,973
Air with bare conductors (km) 19,374
Air with cable ABC(km) 3,764
Underground cable (km) 1,834
cabins — = Type and No of;:)excatlns — — Installed Capacity (VA ) Transform[s:ral;:(;n‘l;er MVILV
6kv [ 10kv_| 20kv | 6kv | 10kv [ 20kv | 6kv [ 10kv [ 20kv | 6kv_[ 10kv | 20kv | ofthe Cabins| 6 kv 10kV 20kv | Total | e kv | 10kv | 20kv | Total
Total 344 297 10 2854 3780 3,71 44 116 1469 7141 5724 8q 25,574 1,674,0491,734,1582,377,0695,785,276 10,330 9,979 5,54( 25,84!
OSHEE ownership 269 210 1 1,795 2,774 2,14 25| 80| 1,40 2,031 2,379 52 13,158 841,230 1,064,2881,376,0903,281,60 4,131 5,477 3,74Q13,344
Non OSHEE ownership 76| 87| 9 1059 1,004 1,564 19 36| 69 5,11Q 3,353 33 12,416 832,819 669,8701,000,9792,503,668 6,199 4,507 1,804 12,504
Figure 34 Data on the main assets dDSHEE company (Source OSHEE).
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Indicators of the Distribution System Operator for Electricity for 2018 submitted on the following
table:

Table with OSHEE company data for 2018 Progresive
A |Introduced Total Energy OSHEE company (MWh) A=A.1+A2 6,436,911,
A.1]Transmited energy through TSO company for the account of OSHEE company A.1=Sum(A.1.1,A1.6) 5,693,828
Al KESH -Gen through TSO company 3,875,562
A.1.2 From TSO as OSHEE company import 850,480
Al.3 Transmitted energy for _35kV customers (introduced in the irregulated market) 14,624
Al From TSO on the account of OSHEE customers produced from the HPP-s in the transmissig 953,162
Al5 From VLORA TPP through TSO n/a
Al.6 From Bistrica 1,2 through TSO n/a
A.2|Energy directly transmitted to OSHEE company network A2=A2.1+A2.2 743,083
A2 Ulez,Lanabregas HPP 33,607
A.2.2) Private/Concession Plants 709,476
B |Total Energy in the Distribution Network (MWh) B=A-A.13 6,422,287
C |Total Losses at OSHEE company (MWh) C=C.14C.2+C.3 1,538,503
C.1 Technical Losses in the Low Voltage Units (MWh) 125,974
C.2 Technical Losses at the Area (MWh) 944,587
C.3 Non -technical losses at the Area (MWh) 467,943
c.1|Total Losses at OSHEE company (%) C1=C/B 23.969
C.1.1 Technical Losses in the Low Voltage unit (%) 1.969
c.2.1 Technical Losses at the Area (%) 14.719
c.3.1 Non Technical Losses at the Area (%) 7.299
D |Energy sold for all OSHEE customers D=D1+D2+D3+D4+D5 4,883,784
D.1]|Sold to the Supplier of Last Resort Customers (MWh) D.1=D.1.1+D.1.2 56,686
D.1.] Sold to Private Supplier of Last Resort Customers (MWh) 53,891
D.1.2 Sold to Non - Budgetary Supplier of Last Resort Customers (MWh) 2,795
D.2|Sold to Private Customers (MWh) D.2=D.2.1+D.2.2+D.2.3 1,588,800
D.2.1 Sold from the Transmission network for the account of OSHEE company -
D.2.2 Sold for personal needs of OSHEE company 9,413
Sold to Private CUStomers (not that for personal needs and 1n High
D.2.3 Veltana 1,579,387
D.3|Sold to Non -Budgetary Customers (MWh) 320,545
D.4]Sold to Budgetary Customers (MWh) 235,905
D.5]Sold to Household Customers (MWh) D.5=D.5.1+D.5.2 2,681,848
D.5.1 Sold to Household Customers (MWh) 2,601,763
D.5.3 Sold to Household Customers for the Common Environments 80,085
E |Invoiced to the preceding month (O00/ALL) 64,582,494
F |Current month collections (000 ALL) G=F.1+F.2+F 3+F 4 65,812,534
F.1 Invoiced for the collections of the current year 42,910,930
F.3 Collected for the other invoices of the current year 15,225,572
F.4 Collected for the other invoices of the previous years 7,676,032
F.1|Collections for the actual month (%) F.1=F/E 101.99
F.1.1 Collected for the invoices of the current year (%) F.1.1=F.1/E 66.49
F.1.3 Collected for the other invoices of the current year (%) F.1.3=F.3/E 23.69
F.1.4 Collected for the other invoices of the previous years (%) F.1.4=F.4/E 11.99
G |Invoiced to the Reporting month (000/leke) 64,860,558
1 |No of Customers in total (No.) 1,228,016
2 |Invoices with consumption reading (No.) 11,726,302
3 |Quantity of electricity invoiced with consumption reading (MWh) 4,879,073
4 ["0" reading invoices (No.) 2,991,509
5 |No of invoices without reading (unmeasured energy) (No.) 9
6 |Quantity of energy invoiced as unmeasured energy (MWh) 967
7 |No of invoices without reading (economic damage) (No.) -
8 |The sum invoiced as economic damage (000/ALL) -
9 |No of invoices for which it is collected overdue payment (No.) 5,132,956
10 |The value of the collected Overdue payments (000/ALL) 1,088,430}
Figure 35 Data on the Distribution System Operator indicators for2018.
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From 2018 results it is evidenced an increased performance to lower the losses and increase of the
collection level. On the following paragraph there are submitted the analysis of these results.

1.6 Electricity Consumption

Totalannual consumption forl&ctricity (including the consumption of customers in the irregulated
market) in Albara for 2003 until 2018 pesd is submitted graphically as follows.

Total Consumption of Electricity in Albania 2003-2018 (MWh)
(annual average consumption 2003-2018 = 6 843 555 MWh)

5,819,391
5,930,984
5,932,809

6,120,818

5,767,652

6,260,249
6,592,503
6,924,058
7,342,000
7,616,735
7,957,698
7,793,424
7,265,525
7,094,576
7,439,607
7,638,846

2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Figure 36 General consumption during the years

As seen in the graphical submission it resufisogportional increase to all the customer categories
regarding the consumption compared with 2017 period, of @h@u&Whor 2.7%. The lowest
consumption is registered on 2017 of abdt67,652 MWhand thehighest consumption is the
one registered during 2013 of ab@ 857,698 MWh

On the following tables are given the synthetized indicators from the public operators (TSO and
OSHEE companies) in the power system in Albania.
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Table with OSHEE company data for 2018 Progresive
A |Introduced Total Energy OSHEE company (MWh) A=A.L+A.2 6,436,911
A.1]|Transmited energy through TSO company for the account of OSHEE company A.1=Sum(A.1.1,A1.6) 5,693,828
A1l KESH -Gen through TSO company 3,875,562
A.1.2 From TSO as OSHEE company import 850,480
Al3 Transmitted energy for _35kV customers (introduced in the irregulated market) 14,624
Al4 From TSO on the account of OSHEE customers produced from the HPP-s in the transmissig 953,162
Al5 From VLORA TPP through TSO n/a
A.1.6 From Bistrica 1,2 through TSO n/a
A.2|Energy directly transmitted to OSHEE company network A2=A21+A22 743,083
A2.1 Ulez,Lanabregas HPP 33,607
A2.2 Private/Concession Plants 709,476
B | Total Energy in the Distribution Network (MWh) B=A-A.1.3 6,422,287
C |Total Losses at OSHEE company (MWh) C=C.1+C.2+C3 1,538,503
C.1 Technical Losses in the Low Voltage Units (MWh) 125,974
C.2 Technical Losses at the Area (MWh) 944,587
C.3 Non -technical losses at the Area (MWh) 467,943
c.1| Total Losses at OSHEE company (%) C.1=cC/8 23.969
C.1.1 Technical Losses in the Low Voltage unit (%) 1.969
Cc.2.] Technical Losses at the Area (%) 14.719
C.3.1 Non Technical Losses at the Area (%) 7.299
D |Energy sold for all OSHEE customers D=D1+D2+D3+D4+D5 4,883,784
D.1]|Sold to the Supplier of Last Resort Customers (MWh) D.1=D.1.1+D.1.2 56,686
D.1.] Sold to Private Supplier of Last Resort Customers (MWh) 53,891
D.1.7 Sold to Non - Budgetary Supplier of Last Resort Customers (MWh) 2,795
D.2|Sold to Private Customers (MWh) D.2=D.2.14D.2.2+4D.2.3 1,588,800
D.2.] Sold from the Transmission network for the account of OSHEE company -
D.2.7 Sold for personal needs of OSHEE company 9,413
SOId to Private Customers (not that for personal neeas and I Hign
D.2.3 N 1,579,387
D.3|Sold to Non -Budgetary Customers (MWh) 320,545
D.4|Sold to Budgetary Customers (MWh) 235,905
D.5|Sold to Household Customers (MWh) D.5=D.5.1+D.5.2 2,681,848}
D.5.] Sold to Household Customers (MWh) 2,601,763
D.5.9 Sold to Household Customers for the Common Environments 80,085
E |Invoiced to the preceding month (000/ALL) 64,582,498
F |Current month collections (000 ALL) G=F.1+F.2+F.3+F.4 65,812,534
F.1 Invoiced for the collections of the current year 42,910,930
F.3 Collected for the other invoices of the current year 15,225,572
F.4 Collected for the other invoices of the previous years 7,676,032
F.1|Collections for the actual month (%) F.1=F/E 101.99
F.1.1 Collected for the invoices of the current year (%) F.1.1=F.1/E 66.49
F.1.3 Collected for the other invoices of the current year (%) F.1.3=F.3/E 23.69
F.1.4 Collected for the other invoices of the previous years (%) F.1.4=F.4/E 11.99
G |Invoiced to the Reporting month (000/leke) 64,860,558
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Power System Balance 2018
(MWh)
Issued fromKESHompany in transmission 6,436,911
Issued from small HP®in transmission 5,693,828
Issued from HPB connected on transmission 655,055
Issued from Peshgesh HPP 95,957
Issued fromBanjeHPP 292,561
Issued fromFangHPP 238,690
Issued fromAshtaHPP 298,107
Issued fromKURUM to Transmission (Ulke8hkopet 377,767
& Bistrica 1,h HPP
Issuedn Interconnection) 2,685,045
Given to Interconnection {j+ 1,771,740
Total Balance in Interconnection 913,306
Total of the given in transmission 9,848,431
Losses in transmission (including the personal need 242,705
Losses in transmission (%) 2.46
Losses in introduced in transmission 9,605,725
Introduced in interconnection) 2,685,045
Issued for customers connected in transmission 957,323
EL Kurum 279,775
Fushe Arrez 3,231
Titan 88,524
F.Kruje 220 ky 117,884
Colacem 220/6,3 Substatio 9,978
ACR T] 106,061
ACR T2 8,195
AEST1 79,243
AES T2 9,925
Moglice 220 kv Substatio 250
Peshgesh HP 8
Ashta HPH 148
Banje HPH 287
Kurum Generation 103
Ballsh T1 TP 34,737
Ferro Krom 141,673
Issued for the electricity distribution syste 5,963,357
Issued for the electricitgdistribution system (110 kv 4,953,455
level)
Issued for the elddcity distribution system (3&v 595,568
level)
Issued for the electricity distribution systemmédium 414,334
voltage

Figure 37 The indicators from the main operators of the Power System in Albania fo2018.

Based on th@above mentionedata of the tables and the periodic or specific informatiothe
energy market operators itésnstructed the Power Balanog £018as follows.
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Annual Power Balance for 2018 (MWh)

Purchasg
sinthe
open . Priv/IConc Priv/Conc . :
KESH net | market (i&") HPP-sin | HPP-sin the | UKKO A'j::a Bﬁg{a KU’:::M Pe:ggesr T_f;g“ Net domestic
of OSHEE Grid | TSO Grid production
OSHEE
company
Net production KESH company 5,850,937 33,607 709,476 655,054 298,10§292,56] 377,767| 95,957 |238,690 8,552,152
Exchanges balance in Interconnection
Internal exchange balance (without TSO,O0SHEE).
Sold to TSO company for the losses and personal usage .1,075.370] 850,480
Consumed from Vlora TPP
Deviations from the Interconnection Program
Energy for ancillary services + imbalances
Energy for OSHEE company from KESH 3,875,562| 850,480 33,607] 709476 | 655055 | 0 298,10
292,561 377,767] 95,957 [ 238,69
6,422,287 14,624 Energy for the Universal |
6,436,911
0
| 6,436,911 | Interconnection
Balance (intake)
Energy d to OSHEE grid for the Universal Senvice Supplier not Customers 14,624 913,306
Sold to Household customers (Universal Service Supplier) | 2,681,875]
Sold to Non Household Customers (FSHU) 2,145 2234,883,78,
Sold to Non Household Customers (Supplier of Last Resort] 56,686 6.422.087
Losses in the LV 125,974 e 8,552,19
Technical losses in the area 944,587 1,538,50
Non technical losses in the area 467,943
OSHEE consumption (sales +losses) 6,422,280
Consumed from the Customers in LV ("qualified") 957,32 :
Consumed from Vlora TPP for 2018 1,90 Total Dome_stlc
Consumed from TSO (losses + personal needs) 242,70p Consumption
Transmitted energy on OSHEE grid for the Supplier of Last Resort not customers 14,62
Total Consumption 2018 7,638,846 7,638,846

Figure 38 Power Balance for2018.

burce TSO ,0SHEE comy

==

Contributions of Net Domestic Production and Import-Export balance in
Total Consumption of Electricity in Albania (2007-2018) GWh

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
=4 Balanca Imp-Eks 2,827 | 2465 | 1428 -732 | 3,050 | 2,895 898 3,067 | 1.399 -42 2,915 -913
W Prodh Neto Vendas| 2,864 | 3,806 | 5159 | 7,702 | 4,158 | 4,722 | 6,957 | 4,724 | 5866 | 7,136 | 4,525 | 8,552
e e» «» Konsumi Total 5691 | 6271 | 6,587 | 6,970 | 7208 | 7,617 | 7855 | 7,791 | 7265 | 7,094 | 7440 | 7,639

Figure 39 Contributions of
Albania.

net domestic production and Import Export balance in total consumption of Electricity in
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1.6.1Electricity Consumption Profile

On thefollowing figure there are submitted the specific weights in invoicing covering the tariff
customers categories.

Distribution of Customers Number for 2018 according to the
Categories in (%)
(total customers 1228 016, "0" consumption about 20 %)

Non - budgetary _ Personal Private __ Budgetary
0.26 % 0.03 % 12.68 % e 077 %

Distribution of the Invoicing Value of the Customers for 2018 according to
the categories in (%)
(total invoicing 64 860 558 000/ALL)
Non - Budgetary

Budgetary _ 8%
6%

Household
a8 %

o

Figure 40 Invoicing Reports according to Customer Categories foR018.

Private
39 %
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Household Consumption regarding total electricity consumption in
Albania (2007-2018) GWh

7855
7,791

7617
7,440
7,639

7,208
7,265
7,094

6,587
6,970

6,271

5,691

2007 | 2008 | 2000 | 2010 | 2011 | 2012 | 2003 | 2014 | 2005 | 2016 | 2017 | 2018
BTotal consumption 569 | 6271 | 6587 | 6970 | 7.208 | 7.617 | 7.855 | 7,791 | 7.265 | 7.004 | 7.440 | 7.620
®Household Consumption | 2,890 | 2,285 | 2,423 | 2,588 | 2,588 | 2,068 | 2261 | 2,502 | 2,522 | 2,587 [ 2,655 | 2.6:2
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total consumption 5,691 6,271 6,587 6,97( 7,208 7,617 7,854 7,791 7,264 7,094 7,440 7,639
Household Consur 2,890 2,285 2,423 2,584 2,584 2,064 2,261 2,502 2,522 2,587 2,655 2,682

Figure 41 Household Customers to total consumption in the country during the years

The household consumptigrertain about 35.1% of the total consumption a figure that is low
compared with the consumption for the same category for 2017 that.35.7%

An important rolein electricity consumption is occupied by budgetary and-mamtgetary
customes which occupy 12 of total invoice for OSHEEompany.

In our country the household consumption in report with the geme@tedconsumptiorfor
tariff customers for 2018oenposes about 4® invoiced from OSHEE/FSHU

1.6.2Electricity Consumption Profile

From the study of the annual profile of electricity consumption, the characteristic feature of this
profile is the almost complete symmetry of wirseimmer consumption.

As in previous years reports even during this year it is noticed the same problem, that of using
electricity for warming. Any change in the temperature environment is reflected immediately in
electricity daily consumption, exactly the effect of using or r&ihg the electric heat in the
building.
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During summer, in July and August it is seen that the peak trend is increasing it from one year to

the other is becoming more evident and is connectedtgtblimatic changes, the improve of the
life conditions leding to awide-scale use oflimatic equipments during hot months of the year

As follows there aresubmitted the daily average consuroptidata for each month of 2018
compaed with the average data of 26RU17period.

22,339

20,833

Daily average consumption in Albania for each month during 2018 compared with the average
historical data for 2007-2017 period (MWh)

23911

20,039
/\ 17,972 17,896
e - , St o 4 ’I
18,055 * oy
-
No=="
= 17,130
16,696
Jan Feb March April May June July Aug Sept October Nov Dec
= = e Average 22,665 21,719 19,797 17,666 16,495 16,756 17,617 18,055 16,696 17,130 19,225 22,679
D018 21,841 22,339 20,833 17,696 17,175 17,678 18,655 20,039 17,972 17,896 15,710 23,911

Figure 42 Average daily consumption for each month 02018.

On the following graph is given the average daily profile onrty basis of the load for 2018

Average dailz profile on hourly basis of the load for 2018 (MW)
Peak of the Load on date 31.12.2018 hour18:00 1480 MW
Minimum Load on 2.01.2018 hour 04:00 434 MW
1200 1107 1108
1097
1100 565 1066 1072 1071 1071 1072 445 1079
1000 955
942 **%62'* 956 + 949 4945
900 .-
857 | -
800 75 _.' (837 877 369 858 g51
666 N
70 599 | 606 W 50 /728
600 596 549 958 ol _/
'y , 562 627
500 g 232150 508 ¢ 516 e
507
400 Ao 475 466 473
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 2 2 23 24
...... AVErage M ax Min
Figure 43 Average daily profile on hourly basis of the load for 2018
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PEAK LOAD for 2018(1, 480MW) on 31.12.2018hour 18:00

THE PEAK LOAD for 2017(1 424 MW) is marked oh2.01.201#4our19:00

Even during this year it is noted the load average profile and the one registered on PEAK hours and
there is not a considerable change.

Load Profile and Peak on December 2018 (MW)  on date 31.12.2018 hour 18.00
E:
1600 4
-
1454
1417
1400 1,351 il
1,309 1319 1,311 1307 1,305 1318 1,321
1,261
; 1,43
1288 + 3
i 12821 15es s
1200 L7 el | i
11687 1166, 1A, < 098
. 1140 1124 + 1121 + 1126 1139 / 1,194 1173 ‘\»,\\‘ 1141.,
8l AT NG ¢/1/ 16 1126 | N B s
1000 1031 f/ 1,088 T I S R, ' 1,081 &"\4_ 1009
A0 . N
1,019 1,001 g9 1,013 1,022 1,012\\ .
. / “\ -.
/ 514\ g3
800 R
748
600
7
= 539 530 539
400
1 2 3 4 5 6 7 & 9 10 11 12 13 14 15 16 17 18 19 20 2 22 23 24
------ AVErage e Max s Min

Figure 44 Profile and the load peak on December 201@/1W)

Load Profile and Peak on January 2018 (MW) on date. 2.01.2018 ORA 4.00
1500
1274 19 1,287 197
1300 o
1,171 1,179 1,177 1,174
1,241 11501133 1,153 1,149 1190 1206 ¢ 119,
L 1167
1100 e
1060 (20904 1072 , 1087 e ——— 1066
g 1046 » 1033+ 1044 '+ 1042 * 1086 .~ ~— s
; | 1,065 ™ |
. _ln,-/‘-»ﬁ.\_,‘__ﬁl ”_>_FHN--...‘.\/"‘ 1,057 1,030 N .
830 7~ 983 - 026 | gz ™ 997 N\
900 . / 961 961
Vi 5 922 N\, A
/ ;
/830
\ 732
700 \
\
610 ot 653
~_| 539/ =l |/
500 N i(i amee a8
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300
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Figure 45 Load profile and minimum of the load for january 2018 (MW)

MINIMUM LOAD (434 MW) dated 02.01.2018 hou04:00
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1.7 Transactions performed from KESH, TSO and OSHEE company in the Irregulated
Market for 2018

OSHEEcompany purchased in the irregulated market to ensure the electricity supply for-the end
use customers, implementing the obligations deriving from Council of Minister De2&i62016

and the temporary market Rules as well as the Regulation for Electricity sale purchase approved
with ERE Board Decision no. 102/2016, as amended.

KESH company for the first six months of 2018 has sold/purchased energy in the irregulated market
implementing the Regulaion approved from ERE3@2011 while for the second months KESH
company sale/ purchases in the irregul ated ma
Electricity Trading from the Al bapproeed withRo we
decision n02762/8dated06.06.2018of the Ministry of Infrastructure and Energy, as the owner

of KESH company.

TSO company purchased in the irregulated market to cover the network transmission losses
implementing the obligations derivirfigpm Council of Minister Decisio244/2016and according

to the temporary market Rules as well as the Regulation for electricity sale/purchase approved with
ERE Board Decision nd.03/2016 as amended.

As follows there is a table with the transaction getdiormed during 2018 from KESH and OSHEE
companies

TRANEACTIONS IN THE LIBERALIZED MARKET FOR KESH AND OSHEE companies during 2018
January Februsry March April May June July Angust September | October | November December Tatal AL3H]
Transactions from . = - N _
the interconection L] 1,833 -331 0 -1910 | -E380 13,020 -13,098 -6, 660 -1,580 383 -4926 -51.132
Purchases in the - - -
; -7 -1.820 -5,104 -1,820 -62,116
2330 i + + :
KESH internal market 121330 27342
company
Crutgoing
traesactions from 62,120 126042 | 277080 | 49053 | I45219 | 12640 [ 21,000 0 o g 2101 1910 1,006,385
the interconnecton
l’:'a";::[' the internsl 12,560 151,148 | 228731 | 324067 | 105762 | 25520 | 26506 3,767 1,155 3,400 31,048 21,121 1,048,102
. . - - . - . Total
January | Febroary | Rlarch April nlay Tunz Jalv | August | Seprembar Ocrabar MNovembar Diecember -
i i i i i 2 r [
OSHEE Purchases
company in the
liberalized - -
market -4.712 -3.360 | 4458 | 2880 | -37I0 -5.040 1] i 0 218,793 -318.873 -2BE.540 | BS04ED

Figure 46 Performed transactions during2018from KESH and OSHEE companies

On Figure 47 graph it is submitted the electricity impoekport balancéentered exit) for 2007
T 2018period

For the latest 10 yeaexcept 02010, 2016 gmall amounts) and for 2018 our country results to be
a net electricity importeiShall be explained that the submitted values represent all the entered and
exit flows from all theelectricity market participants in Albania
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Figure 47 Electricity Import i Eksport balance throughhout the years(Source TSO company). Electricity Sale Activity
from OSHEE company

On 2018 it is realized the highest expaatue on the amount 913 GWh, compared with the last 10
years or 11% of the total production

During 2018the electricity sale efficiencgontinues to be increased always refering to the
determining factors in thefficiency level of electricity consumptiomhich are:

1. Electricity losses level in distribution.
2. Collection level of electricity invoiced.

Total losses reported from the Company for&Q0&ach23.96%, marking a significant decrease
compareceven with 2017

Total collection level reported from OSHEE is 101.9 % to invoiced electricity for 2018. (see the
following Collection Invoice table)
This include even the arrears collection for 2@047 period in 7.676 billion ALL value.

Total losses in the Distribution System 2008-2018 (%)
4638 4504
37.58 37.81
33.98
32.74 . 3134
28.04 —
I II 23‘96

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
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Losses in the Distribution Network 2009-2018 (MWh)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Technical Losses in HV (S/Subst) 178,73 163,54 170,937 161,831 201,684 193,20 162,72 155,62 141,707 125,974
Technical Losses at OSHEE area 1,015,45 968,534 814,824 879,614 884,36 908,41 1,203,79 1,190,87. 1,106,00 944,587
Total technical losses OSHEE 1,194,18 1,132,081 985,76 1,041,44 1,086,04 1,101,62 1,366,51 1,346,50 1,247,71 1,070,56
Non technical losses OSHEE 922,95/ 778,814 1,020,43 2,039,22 2,110,57 1,520,313 668,90 447,95 468,80 467,94
Total of the losses OSHEE 2,117,14, 1,910,89 2,006, 19! 3,080,67: 3,196,61 2,621,931 2,035,411 1,794,45 1,716,51 1,538,50
- Losses in the Distribution Network 0062018 (MWh)
S ©
§ g
] &
8
S
3,000,000
2500000 o
g
3 ®
2 g
& g
8
2,000,000 bl hd
8
2
s
2
. s =
1500000 g ~ % g
3 8 = 3 3" b 8
2 Bl L4 3 g g ™ g
- e § S = °. gevt ot secsccccan,,,, =3
1,000,000 :
. -uoo-.---u"
®ecessscccsc® .
500,000 ‘.‘...."-...--.--.
o 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
= == == Technical Losses in HV (S/Suljst) 178,738 163,546 170,937 161,831 201,684 193,208 162,725 155,629 141,707 125,974
* * Technical Losses at OSHEE afea 1,015,450 968,535 814,826 879,616 884,360 908,416 1,203,793 1,190,872 1,106,007 944,587
Total technical bsses OSHEE 1,194,188 1,132,081 985,763 1,041,447 1,086,044 1,101,624 1,366,518 1,346,501 1,247,714 1,070,560
* Non technical losses OSHEE 922,954 778,815 1,020,432 2,039,227 2,110,575 1,520,312 668,900 447,952 468,802 467,943
s Total of the losses OSHEE 2,117,142 1,910,896 2,006,195 3,080,674 3,196,618 2,621,936 2,035,418 1,794,453 1,716,516 1,538,503
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
[Total energy in the distribution network 6,229,73 6,516,50! 7,037,78 6,851,94 7,145,06 6,935,24/ 6,494,86 6,399,711 6,495,98! 6,436,91
Total of the sales OSHEE 4,112,58! 4,605,60 5,031,581 3,771,27! 3,048,44 4,313,30: 4,450,44 4,605,26! 4,781,99 4,880,04
Total of the losses OSHEE 2,117,14. 1,910,89 2,006,194 3,080,67: 3,196,61 2,621,934 2,035,411 1,794,45 1,713,98 1,538,50-
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total of the sales OSHEE 66.0 70.7] 715 55.0] 55.3 62.2 68.7] 72.9 73.4 76.0)
Total of the losses OSHEE 34.9 29.3] 28.5 45.0 44.7] 374 313 28.0 26.4] 24.0)
Annual Losses in the Distribution Svstem for 2009-2018 period.
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Figure 48 Annual Losses in the Distribution System fo2009-2018period.
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Total collections of the Distribution Operator according for 2010-2017 period (000/ALL)
= - -
= b4 S
= & P 3
= 3 £ g = N o g
= et . - 520 Zh e — = S
= e ] = 2 % ot =
- = 2 o) b H e
i v, - - - =3 A
5 8 3 " v v s
['e} Py v §
= IS
- <
|
..hn Feb March ..Aprd May ‘ June July .;\ugust Sept October .\'o\.embar D;cember
m— 2011 2,795367 2,988 857 4,167,734 3,004,058 3,861,601 3,180,000 3125240 3,220,682 3,544 508 3,415,000 2,890,000 3,805907
m— 2012 [ 3210851 349702 3,567 3,908236 3,485316 3,00587M2 3208757 3541445 2,902556 3,576,101 2,843,466 3,104 644
m— 2013 | 2,661163 3,180,000 3,632233 3,498228 3,163,722 2536344 3192674 3414288 3,346,103 3,202,196 2,000258 3,677650
m— 0014 [ 3,880.070 3,778119 3971150 397M.164 3710457 3,360,657 3,426,607 4413100 4104334 4363624 6,350,653
w2015 5618588 6,686289 4837198 4 4,301 083 4836347 4993205 4,850,612 4,318,698 5,028,688
2016 5407628 5,100,755 5,204,630 4965408 4, 4,449,663 5,067,005 4858541 4,685278 4363587 5,063,116
m— 0017 5463201 5424010 §,625505 4857514 S 4286856 5205261 5333223 5007534 4543370 5,530,070
— 2018 | 6118178 5,683,429 6,016,056 5618524 4738737 5224991 5,518,612 5,400919 5,480 875 4,788,703 5,009241
Figure 49 Monthly Collection level for 2011-2018period.
Performance of the distribution operator for 2009-2018 (%)
Level of the Losses (%) 2009-2018
Janar Shkurt Mars Prill Maj Qershor | Korrik Gusht | Shtator Tetor Nentor | Dhjetor
2009 40.75 37.05 38.05 32.93 33.44 30.75 32.60 30.20 25.34 30.67 33.44 36.89
2010 38.62 35.41 36.90 31.37 35.17 31.45 26.94 29.69 21.47 20.61 22.16 29.05
2011 55.55 38.00 36.95 23.11 24.85 21.29 21.88 19.41 22.95 25.15 32.20 35.70
2012 35.72 59.16 55.23 45.41 38.87 39.77 45.51 45.51 42.09 35.53 41.89 49.32
2013 51.12 48.71 48.29 39.66 39.52 40.33 43.33 38.50 35.08 45.98 48.08 53.04
2014 47.00 42.14 42.78 35.69 36.85 34.10 36.59 36.36 31.67 34.52 32.88 37.54
2015 36.68 31.82 32.88 30.54 31.24 28.60 30.62 29.29 25.30 29.92 30.82 34.50
2016 34.69 29.00 29.93 26.07 26.97 24.35 25.97 25.15 22.12 2711 29.30 30.99
2017 33.50 27.63 28.66 25.81 25.88 28.31 24.69 23.29 19.79 23.76 23.95 2790 2647
2018 30.65 24.91 21.22 23.33 23.03 20.76 21.46 20.77 19.32 21.53 22.73 26.70 23.9|
Level of the Collections (%) 2009-2018
Janar Shkurt Mars Prill Maj Qershor | Korrik Gusht [ Shtator | Tetor Nentor [ Dhjetor
2009 69.32 85.95 74.38 86.58 86.31 76.37 75.40 72.46 83.20 80.82 61.77 70.01
2010 55.37 66.28 86.63 89.46 86.70 79.42 74.84 124.98 84.20 70.81 56.15 66.48
2011 67.26 57.61 87.66 71.61 96.73 73.00 65.00 81.00 66.00 63.86 51.47 87.30
2012 59.80 79.20 78.50 78.00 94.70 83.50 91.60 102.90 74.00 98.00 72.60 78.00
2013 61.40 63.70 86.20 80.70 79.10 69.60 87.90 90.10 78.50 84.30 89.00 102.00
2014 84.90 | 77.10 | 8500 | 8550 | 81.90 | 80.20 | 86.70 | 83.60 | 102.60 | 101.00 | 101.90 | 141.00
2015 112.70 | 120.50 | 103.70 | 86.60 | 95.70 | 97.10 | 98.40 | 104.70 | 95.30 | 100.30 | 92.20 | 100.70
2016 02.10 87.00 05.60 90.10 99.10 92.00 94.20 96.70 91.50 96.70 90.30 96.70
2017 85.20 87.60 105.70 94.50 105.70 91.80 104.80 97.40 94.60 103.80 92.70 100.10 96.9|
2018 96.39 95.69 105.82 98.92 111.64 [ 100.16 [ 105.00 [ 102.12 93.03 108.76 96.24 108.94 11019
Sales effectiveness (%) 2009-2018
Janar Shkurt Mars Prill May Qershor | Korrik Gusht [ Shtator | Tetor Nentor [ Dhjetor
2009 41.1% 54.1% 46.1% 58.1% 57.4% 52.9% 50.8% 50.6% 62.1% 56.0% 41.1% 44.2%
2010 34.0% 42.8% 54.7% 61.4% 56.2% 54.4% 54.7% 87.9% 66.1% 56.2% 43.7% 47.2%
2011 29.9% 35.7% 55.3% 55.1% 72.7% 57.5% 50.8% 65.3% 50.9% 47.8% 34.9% 56.1%
2012 38.4% 32.3% 35.1% 42.6% 57.9% 50.3% 49.9% 56.1% 42.9% 63.2% 42.2% 39.5%
2013 30.0% 32.7% 44.6% 48.7% 47.8% 41.5% 49.8% 55.4% 51.0% 45.5% 46.2% 47.9%
2014 45.0% 44.6% 49.2% 55.0% 51.7% 52.9% 55.0% 53.2% 70.1% 66.1% 68.4% 88.1%
2015 71.4% 82.2% 69.6% 60.2% 65.8% 69.3% 68.3% 74.0% 71.2% 70.3% 63.8% 66.0%
2016 60.2% 61.8% 67.0% 66.6% 72.4% 69.6% 69.7% 72.4% 71.3% | 70.5% 8% 7%
2017 56.7% | 63.4% | 754% | 70.1% | 78.3% | 65.8% | 78.0% | 74.7% | 759% | 79.1% | 70.9% | 72.2% | 71.19
2018 66.8% 71.9% 7 71.0% 75.8% 85.9% 79.2% 82.5% 80.9% 15.1% 85.3% (4.4% 79.9% | 77.

Figure 50 Progress of ales effectiveness indicatorsf the Distribution Operator (%)
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The sales effectiveness practically represent the electricity that is sold and collected

Sales effectiveness f@0092018period is shown on the following graph

Sales effectiveness in the Distribution System (%)
2009-2018

100.8 101.6

183.0

764

-
701 70.7 i e
69.2 m e

'-----"——‘

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
s Col lection 764 701 70.7 83.0 793 919 100.8 934 96.6 101.6
— | 0558 34.0 304 37.6 464 45.0 378 313 28.0 264 239
= = = Effectiveness 504 488 441 445 436 572 69.2 67.2 711 713

Figure 51 Sales effectiveness @®SHEE company for 20092018period (Source OSHEE).

Total losses to the energy introduced in the power system
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Figure 52 Total Losses to the Energy introduced in the Power system
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On figurén 2 it is submitted the progress of total losses that include those in the transmission

system during 200R 2018 period, that shows an improvement intt%measure of the losses
level to the Albanian Power System where for 2018 period it is ma#ket%value of the losses

in the network compared &b.2 %value for2017period

Onfigurés 3B graph it is submitted thavoicesi collection relationship during0052018period
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Figure 53 Invoices/Collection2018with VAT (Source OSHEE company).

SITUATION ON THE INVESTMENTS

INVESTMENT PLAN FOR 2018 WITH OSHEE FUNDS (according to the items) ALL

No. | Name of the investment Amount for 2018
I Electricity construction/reconstruction of the Substations 128,528,375
Il Highvoltage lines construction/reconstruction 450,000,000

1] Machinery equipment purchase for the Substations and
breakdowns liquidation

1,320,000,000

IV | Medium Voltage Network construction 87,991,908
V Medium/Low Voltage NetworlConstruction/Reconstruction 1,798,240,973
\i Electricity cabins construction/reconstruction 500,000,000
VIl | PRIORITY INVESTMENTS (low voltage netwd lines) 1,059,205,517
VIII | Monitoring technology 376,936,514
IX | METERING INVESTMENTS 1,380,0®,000
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X The amount 10% that shall be paid by OSHEE for the World Bg 179,201,439
investments

Xl Local cost for the World Bank investments 1,347,314,549

XIl | Opposing, Supervision, Colaudation 10,000,000

X1l | Substation Projects 80,000,000

XIV | Amount foreseen for expropriation

XV | Studies with third parties to take the construction permission 10,000,000
(Topographical, geological, archeological, environmental)

XVI | Engineering programs 20,000,000

TOTAL 8,757,419,274

There are realized some investments on the network construction Medium \Zfltkyge new

electricity cabinsnetwork in Low Voltage witiABC construction as well as resconstructions for

the construction of the Substatiomsring20172018period accordingo the following table

Region/ Year 2017 and2018Contracts
Contracted works value|Percentage of the cotnract|Realisatiom of the on sit Redisation

(ALL) (%) works (ALL) (%)
TIRANE Region 1,678,125,69 18 1,274,259,64 76
ELBASAN Region 427,030,28 5 427,030,28 100
BURREL Reqgion 587,879,49 6 582,456,67 99
SHKODER Region 987,152,55 10 635,684,64 64
KUKES Unit 42,271,04 4 42,271,04 100
BERAT Region 207,904,36 2 178,130,07| 36
DURRES Region 3,358,758,14 36 2,855,158,49 85
KORCE Region 233,233,03 2 232,600,23 099.7
GJIROKASTER Region 525,700,66 6 512,008,05 97
FIER Region 312,503,80 3 271,046,00 87
VLORE Region 1,075,170,92 11 937,533.49 87
Total 9,435,730,00 100 7,948,178,64 84

Accurate information on realising the provided investments as well as their accounting shall be
performed after the submission of the financial statement audited copy for 2018 period of OSHEE
company the deadline for which is June 2019.

The Implementatiolnf OSHEE company investments in some casespsnded for a timeframe
over one calendar yedfrom the study of the technical reports results that the realised investmens
influenced on the improvement of the quality of service and electricity supply.

From the preliminary data results that OSHEE duBi@g8shall realise an investment of abéus
billoon ALL, a figure that shall be verified with the issue a figame this shall be verified with the
issue of the audited financial statements
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PART Il: R egulation of
Natural Gas Sector
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2.1TAP Project, (Trans Adriatic Pipeline)

Trans Adriatic Pipeline Project (TAP) is part of gas transmission system generated from
Shah Deniz 2 (SD 2) source country in Azerbaijan toward European Gas Maeketportation
through Azerbaijan and Georgia will be performed by South Caucasian Pipeline, while
transportation through Turkey will be performed by TANAP pipeline to the Tu®igek border.
Shall be underlined that on June 2018 séialit the operatioof this line bringing toward Turkey
a quantity of natural gas 6 bcm/year (6 billion cubic meters of natural gas per year).

South Gas Corridor (SGC)

The Southern Gas Corridor (SGC) is one of the most complex gas value chains being developed
in the wortl, aiming to bring Caspian resources to European energy markets for the very first time.
Natural gas from the Shah Deniz field will make a 3,500 km journey from the Caspian Sea into
Europe. This will require enhancement of some existing infrastructurdesetbpment of a chain

of new pipelines.

1 The Sh.ah Deniz Il development, drilling wells and producing gas offshore in the Caspian Sea.

1 Expansion of natural gas processing plant at the Sangachal Terminal on the Caspian Sea coast
in Azerbaijan.

1 Threepipeline projects:
0 South Caucasus Pipeline (SCRX)zerbaijan, Georgia
o TransAnatolian Pipeline (TANAP) Turkey
o Trans Adriatic Pipeline (TAP) Greece, Albania, Italy
1 Expansion of the Italian gas transmission network.

Possibilities for further connectido gas networks in South Eastern, Central and Western Europe

Until now it is not initiated the work at the Italian territory despite that SNAM is the shareholder at
TAP AG but also the largest company dealing with the energy transmission, distribution and
production from natural gas.

The further transportation will be performed by Trans Adriatic Pipeline (TARP will be
expanded through Greece, Albania, Adriatic Sea floor to join the Italian Transmission Gas System
in San Foca South Italy area whiclabtes further movement toward European markets.
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It is known that the territory where it is taken this gas quantity is the biggest one compared with
Europe, North Africa and Russia. On the following figure are given the reserves owned by these
regions. (tdlion M3)

Russsica
a3

Casson &
Miciclles Fast
101.3

Figure 54 World Energy Statistical Review

TAP Project is developed from TAP AG company. The initial shareholders of the company have
been: Swiss Company Axpo (42.5%), Norwegian company Statoil (42.5 %) and G&ympany

E.ON Ruhrgas (15%). Statoil is also a shareho{@&r5 %) in Shah Deniz Consortium is the
company that uses SD2.

There have been some changes of the shareholdemshich are informed all the stakeholders
including here three national autorities, the Greek, Italian and Albanian Authority.

Some amendments in TAP AG ownersliipmainly, general outage of Total Gas Transport
Ventures S.A.S. and E.ON (through Glo@bmmodities SE), the exit of Statoil ASA as
shareholder and the entry of Enagas Internacional SLUSA®M S.p.A (Italy). The current
shareholders are submitted according to the following table:

Shareholders before the Current shareholdet
Shareholders amendment provided di8 . Amendment
Pér 2016
July 2013

AZTAP (before known as SOCAFR , ., o o

GAS Pipelines GmbH) 20% 20% 0%

BP Gas Marketing Ltd 20% 20% 0%

SNAM S.p.A(ltaly) 0% 20% +20%
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Fluxys Europe BV 16% 19% +3%
Enagas Internacional S.L.U 0% 16% +16%
Axpo Holding AG 5% 5% 0%
Total Gas Transport Ventures 10% 0% -10%
SAS

E.ON,Global Commodities SE | 9% 0% -9%
Statoil ASA 20% 0% -20%

Figure 55 TAP current Shareholders

2.2Progress of TAPi AG Albania Project

TAP a Strategic Project for Albania and Southi East Europe

l

TAP is European section of the Southern Gas Corridor value chain with $40 bln investment,
which has as a major strategic objective of diversification of energy supplies for Europe.
TAP is astrategic natural gas pipeline and one of the largest infrastructure investments for
Albania and SEE region, bringing diversification and security of energy supplies through
new route of gas coming from Caspian Sea fields to the European markets.

TAP will increase the energy security and supply diversification for Europe and have the
natural gas as the cleanest fossil fuel continue to play a key role in ensuring a sustainable
energy mix.

The pipeline is designed to double the capacity at a later gteigg the possibility to
Albania and other countries in the Western Balkan region to have access to gas from
Caspian Sea fields and enabling the gasification of their economies.

TAP is a project of great strategic, commercial and geopolitical importanaébania,
Western Balkans and Europe. This project makes Albania part of the European energy
infrastructure increasing the security of the country.

Natural gas provided and facilitated by TAP will contribute to the decarbonisation of
domestic economiesapticularly in South East Europe and the Western Balkans, where the
energy sector is overly reliant on the use of heavy fossil fuels for power generation.

TAP to facilitate greater interconnectivity and a stronger economic cooperation among the
countriesm the region, including creation of a regional gas market fully integrated with the
European market.

TAP project progress (general) update:

=

Over 84% complete includingall engineering, procurement and construction (Jan 2019)
100% cleared and gradedin Greece and Albania)

1 97% of the gas pipeline installations are backfilled

1 Over89% of the pipeline are rereinstated (In Albania and in Greege

1 Offshore sectiomprogressingaccording to the project schedule
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TAP project progress update in Albania:

Il n Al bania, construction works have progress
major issues have been encountered in the Albanian section of the pipeline.

1 Right of Way cleared and graded 215 km

1 Pipes Welded 214 km

1 Trenching 214 km

1 Right of Way Backfilled 211 km

1 Right of Way Reinstated 183 km

1 Block Valve Stations 97%

1 Compressor Station in Fieri 75%

1 Metering Station in Bilisht 5%

The offshore (Engineering, Procurement and ConstructiopWorks:

- It is completed the construction of temporary faciliti@ascess road and camp) and itlisse to
be finalized the preparatory works for the offshore area.

- Instdation of the pipes in the offshore area is expected to start on Marchl2i@l&xpected that
the commissioning of both onshore and offshore sections to be completed in 2020.

Benefits for Albania:

1 TAPIs thelargestroreign Direct Investment (FDI) thistcurrently in the final construction
stage, withat ot a | i nvest ment amount of G 1.5bln

1 TAP is a project developed in compliance with the EU Acquis and the basirenental
and social international standards leaving a positive experience and heritage for Albania.

1 During peak construction activities around 3,800 workers have been hired for the project,
with 85% of them originating from local communities.

1 Within the project, TAP is contributing to enhancement and improvement of local
infrastructure, including the construction and rehabilitation of roads and bridges.

1 TAP is a key infrastructure investment in Albania foreseeing the opening up of gas markets
and the cresborder connectivity in the SouthEast Europe /Western Balcans with the rest
of the European gas network.

1 TAP will be an opportunity for delivering natural gas in Albania, improving the energy
security of the country, the diversification of Albanianergy resources and the
development of the national gas network and market.

1 An Exit Point in Kucove and in Fier may be used for the supply of the local gas distribution
network and construction of other interconnectors with neighbouring countries.

1 TAP provide tangible support for strengthening of the capacity of the recently established
National natural gas TSO (Albgaz).

1 The AlbgazSnam Maintenance Agreement is part of TAP commitment to support the
development of the gas market in Albania. It will brewgtainable, income and support the
development of Albgaz as a European Operator of the Transportation System and
counterpart of TAP.
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TAP Project at glance:

1 Total length: 878 km (Greece: 550 km; Albania: 215 km; Adriatic Sea: 105 km, and Italy:
8 km + @. 1.5 km micro tunnel at landing)

Initial capacity: 10 bcm/a, enough gas to supply around 7 million households.
Outer Diameter: 48 inches (1.2 m) onshore; 36 inches (0.91 m) offshore.
Base case: Two compressor stations (one in Kipoi, Greece and ong ilisamia)

Expanded case: over 20 bcm/a capacity, by installing two additional compressor stations,
one in Serres, Greece, and one in Bilisht, Albania.

1 Built-in physical reverse flowf the pipe is integrated

= =4 =4 A

R

Lo
Sdrokosko
ISrcotnechor

§ Thessalonk

San Foda

General information on TAP project in Albania (technical detailg

Onshoresection of the project in the Albanian territory
1 Length of onshore pipeline: 215 km

§ StarsatBi | i sht i n Kor - aGreeklmpider anexpandsp to the lahdfdl a n i
in the coastal area north of Fidiopoje village.
T Outer pipe diameter: 4866

1 Highest elevation: 2100 m, in Trepollar area, full length of the project. This is the difficult
terrain for all the length of the project.

1 Additional infrastructure is associated with the pipeline: compressor station near Fier;
metering station near Bilisht; 8 block valve stations (BVS) and one landfall valve station

1 Maximum operating pressure in Cprassor Station is 97 / 147 bar

Access rods: more than 175 km of road (in two phases)

1 Bridges: more tha40 refurbished and 2 new build

=
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Offshore section of the project

The subsea section of TAP will cross the Adriatic Sea in the strait of Otranto between the Albanian
coastsouthwest of Fier and the Italian coast north of San Foca.

1 Total length (including Albanian and Italian sections): 105 km
37 km in Albanian territorial waters
25 km in ltalian territorial waters
43km in international waters.

1 Water depth: 820 m

9 Outerpi pe di ameter: 360660

Regulatory aspects of TAP Project:

Apart from its significant contribution for establishing the Albanian gas market, TAP is unique
from a regulatory perspective:

1 Firdly, TAP covers three regimes: our country, which is a Contra&tarty to the Energy
Community, and two EU Member States (Italy and Greece);

1 Secondly, ERE granted TAP, along with the Greek and Italian NRAs (RAE and ARERA
respectively)the first exemption from the core provisions of the EU Third Gas Directive
(third paty access, regulated tariff and ownership unbundling) for a period of 25 years;

1 Thirdly, taking the Exemption Decisionvolved an excellentcooperation between ERE
and the other two NRAs (Greece and lItaly), which practically acted for TAP purposes
as one

9 This is shown for instance in various common documents issued by the NRAs, such as the
Joint Opinion on the Exemption, the ITO Joint Certification Decision, the Guidelines for
the management and allocation of capacity, documents related to the first testrke
approval of TAP6s Regul atory Compliance P

TAP is currently cooperating closely with ERE on:

T The approval of TAP Network Code, whi ch
transportation system. TAP submitted its Netw@ode to the NRAs for approval at the
end of last year;

1 In obtaining the Albanianr&nsmission licence and the implementation of the ITO
certification requirementfegarding the transmission licence, TAP submitted its
application at the end of 2018, whiis followed with ERE Board Decision and in
conclussion it is issued the license for 25 years.

Regarding the entry¥& points in Fier Kugové dhe Korgé

According to article 4.7.7 of the Final Joint Opinion of the Energy Regulators regarding TAP
exemption (Final Joint Opinion), TAP constructs and sets into operation from the Commercial
Operational Date, at least one exit point on the Albanian territonyFieg or according to the

agreement with the Albanian authorities. As agreed with the albanian authorities, TAP is
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constructing an exit poit iKugové, Albania. To set into operation this exit point as TAP entry
point, shall be undertaken additional ang which deal with the Ministry and TAP.

Engagement Agreement to Develop the Gas Market was reached on M204i7,between the
Republic of Albania, acting between the Council of Ministers and, Bpproved with Council of

Mi ni ster ds De @, dateddviarch 2 d . 223081A 72aprd\ving the Engagement
Agreement fo the Gas Market and Local Benefits Agreesnénf whi ch defines T
project, procure and construct the equipments to lower the pressure and fiscal meter in a sole exit
point, resgectively the Initial Exit Point in Fier Albania and TAP is constructing this exit point
Shall be underlined that the construction of an exit point in Kucove is a separate obligation allocated
from other obligations within the terms and conditions accgrtbrthe Final Opinion.

It is important to be underlined that the additional Entry/Exit points may be defined according to
the results of arket Test, which is foreseen during 2019. With the target to comply with the
requirements of the Ministry, TAP ddd Kucovo and together with Fier point, as interconnection
points reflected even on the TAP Network Code, it is continuing the work and currently their are
to finalisation, although on these points the interconnection is not reserved as capacity.

On thee conditions there is a cooperation between TAP Albdaz to deliverENTSOG the
European Network Transmission Operator for Gas) the request for the Identification Codes for the
exit points in Kugové anéier. Regarding the addition of a third interconti@a point in Korgé,

are continuing the negotiatiobgtween the Ministry and TAP. The government with decision no.
30/4 datedl4.022018 i On t he condi t i (Spezidl Pracpdopre of tha btrategic  t |
Investment/Investar

For the investment project with a strategic
AGPP Kor-a shpko NUITEE pbjed fbresethe7renlisatidn on(Kdrdhcarea

of a termo power plantith gas with a combined cycle, orfliciency of converting thermal energy

to electricityon 60% (480 MW) capacity and a quantity of ab@@® million cubic meters of gas

per year The plant shall be supplied with gas from TAP project according to a contract that the
company itselfthe proposed ery shall negotiate with TAP AG company and with the gas
suppliers.

An agreemenshall be signednd this agreement should be proposed by, TtARhree energy
agencies (ITALY; GREECE and Albanid).is on their power to approve @nd moreover it is
expected that during the Market Test et to be carried out this year shall be defined and the
capadiy for this exit point in KorgaAlso it is an open option, to be required only the ensurance of
the capacities for entry or exit points.

Bylaws issued bythe Ministry and the Council of Ministers for the Natural Gas sector

1 Council of Minister Decision Na 417, dated10. 05. 20170 On appr ovi ng t he
plan fornatural gas, in conformity with the minimum standards of supply safety as well as
therules o guarantee a safe and efficient sup

1 Council of Minister Decision no.69, dated07.02.2018i On approving ¢t he
procedures to define the supplier of last resort for natural gas

1 Council of Minister Decision no. 590, date®.10.2018/0On approving the natural gas
market mode .
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T

Council of Minister Decision na 573 dated 3.10.2018f0n approving the rules and
procedures to exercise the supervision operations on natural gas sector to the ministry
responsible for energy.

Council of Minister Decision no. 685, datedl4.11.2018iOn approving the practices to
promote the regional joinbvestments in the power sector infrastrucbure

Council of Minister Decision no. 612, dated27.10.20171 On appr ovi ng th
rules and safety criteria, third pafor the minimum requirements of the technical
projecting construction and operation of the natural gas transmission and distribution
systems operation LNG installationse storage spas@nd direct lines .

Order no. 96, dated23.01.2018f the Ministry of Infrastructure and Energy , i On
approving the general conditions for access in the gas network attiigies demanding
productioro.

Order no. 912, dated 27.12.2018, of the Ministrgf Infrastructure and Energy i O n
approving the guideline for defining the areas for natural gas transmission and distribution
activitie.

On this package are also included the secondary acts that were effective on the time when Law
102/2015 dated2 3 . 0 9 . Gh (Natsal Gasd Sectbrvas approvedwhich are considered valid
after the entry into force of this law

T

Council of Minister Decision no. 713, dated?5.8.2010,iOn defining the rules for the
conditions and procedures for permission issue ath@utonstruction and usage of the
construction pipelines for natural gas systems

Council of Minister Decision no. 1030, date@7.11.2013{0n approving the technical rules and
safety criteria, first part, regarding the minimum requirements ofetttenical project, the
construction and operation of the transmission and distribution system operation for natural gas,
LNG installations, the storage capacities
Council of Minister Decision na 104, dated4.2.2015/i On a p p r @hnicahrges éand e t
safety criteriasecond prt, regarding the minimum requirements of the technical project, the
construction and operation of the transmission and distribution system operation for natural gas,
LNG installations, the storage capacitiesdridr ect | i nes 0,

Council of Minister Decision no. 551, datedl8.6.2015/i On approvi ng t he
procedures to be equipped with professional permission certificatigtuiydesigns and
implementation activities for the research, production, processing, transport, depositing and
trade of hydrocarbonso,

Order No. 666, dated 3.8.2009, of the Ministry of Economy, Trade anBinergy, iOn
approving the temporary technicales and safety criteria, regarding the minimum requirements

of the technical project, the construction and operation of the transmission and distributiag system
for natural gas, LNG installations, the st
Order no. 449,dated 21.6.201] of the Ministry of Economy, Trade and Energyii On t h e
operation of the request assessment and accompanied documentation committee of the
companies that shall be equipped with permission for the construction and usage of gas systems
infrast uct ure. 0.
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2.3Exemption Decision of TAP AG

The Exemption Decision is supported on 4.5 paragraph of the FJO which exempgGTiAdn
ownership provisions, as defined on article 9(1) of Gas Directive.

All the investment for this project shall be aboutbiiion dollars traversing six countries with a
pipeline length of about 3500 km.

Final Joint Opinion of June 2013 defined that Exemption Decision will loose its effect and validity

if the construction will not begin within 3 years (so, within June 2046 )fehe operational activity

does not start within the next 6 years. However, EU Commission could approve a prolongation in
case of any delay caused by major obstacles beyond TAP authorities. (this based on article 36.9
Directive 79/2003/EC).

In EuropearCommission decision of May 2013 it was provided that TAP role is only one element
in the series of investments performed to ensure Shah Deniz 2 Gas generation and gas transport i
EU.

In particular, the decision provided that TAP has no influence ohdudevelopment of the
process; so, any influence on Shah Deniz 2 gas field, transport infrastructure from Azerbaijan and
Georgia, as well as transport infrastructure along Turkey.

On the time that TAP Exemption Decision was taken, considering the rdquesistponement
from the Consortium by TAP and approved by the three Authoritéesjary 2020 until December
2020,is estimated as the period when gas will enter for the first time on TAP transport system.

Energy Regulator Authority Board, implementin@08/73/EC Directive of the Parliament and of

the Council of Ministers dated 13 July 2009; the Regulation 715/2009/EC of the European
Parl i ament and of the Council dated 13 July
European Council Decision(C2 01 3) 2949 dated 16 MafyheBRnergy3; 0O
Regul atorso on TAP AG Aplication for the EX
AEEGSI, Energy Regulator Authority in Albania (ER&E) the Greek Regulator Authori(RAE),
following the Final Joint Opinion; ERE Board Decision No. 12, datdd. 02 . 2014 066 On
the RegulatorfComplianceP r o0 g r a snlbmettéddby TAP AG based on the Final Joint Opinion
within the exemption procedure of TAP Pipeline. This is an addition onéem¢ realized through

long discussions and is made in conformity with the latest amendments made by the European
Commission within the transparency.

2.4 0Other developments regarding the TAP Project

About the decisions taken for the project.

2018has been the year when the work for the TAP pragacitensified and the results has been
concrete and significant. We are the first country that started thevbA& being compared with
the two neighboring countries Italy and Greece.

The Energy Regutar Authority of Albania together with the Greek and Italian Regulator
Authorities, has taken joint decisions regarding the -P&Pproject.
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These decisions are taken in full conformity with the European Parliament and of the Council
Directive, 2009/73/ECthe Regulation (EC) N0.715/2009 , of the Council of Ministers Decision
No.D/2011/02/IMGEn C, as wel |l as the | aw AOn Natur al
reflected all the European Union requirements.

The secondary acts approved during 2018 to es@se the activity in Natural Gas sector

The following decisions regarding the approval of ERE legal framework implementing Law
102/2015 on natural gas sector as well as the preparation of the market conditions with the
operation of the gas in 2020, thatorresponds with the initiation of TAP project, but, this
shall not impede the opening of a gas market before this year as we are waiting for the positive
results from our gas resources ( taking into consideration SHELL results on Shpirag area).

The secomlary acts are listed as follows

1 . ONFAPPROVING THE STANDARD LICENSE IN NATURAL GAS DISTRIBUTION
ACTIVITY DECISION no. 7, dated 10.01.2018

On approving the standard licenses on natural gas $exddyeerone of the priority objectives of

ERE Legalsector during this yeaNatural Gas Distribution License is a extensively worked and
consultedpracticewith the stakeholders and with the companies having the appropriate expertise
to construct a timely resistant act. ERE required the comments andiapiof MIE, MFE, the
Competition Authority, Albgaz, Albpetrol company. The draft is submitted for the opinion of
Energy Community Secretariat. It resulted that for this draft license shown their opinion; the
Competition Authority, the Energy Community Setariat the Ministry of Finance and Economy

and Albgaz company, the comments of which are mainly accepted and processed by ERE,
concluding with the approval of this license with the abovementioned decision.

2 . ON APPROVING STANDARD LICENSE IN NATURAL GAS TRANSMISSION
ACTI VI TY0 DECI SI ON no. 8, dated 10.01.2018

Article 22 p i nt 1 of Law no. 1 0 2 A @efingsbthiat a@yriegaN@etsanr a |
performing an activity on natural gas sector, according to point 2 of this article, shall be dquippe
with the respective license, issued by ERE, in conformity with the definitions of this law. ERE is
charged with the obligation to draft the STANDARD licensevai as issued this license for the
natural gas transmission activity. Even this practicensulted with the stakeholders and expertise
groups.

3. AON APPROVI NG THE STANDARD LI CENSE I N
ACTI VI TY i DECI S| GNO1.R0O48 24, Dat ed

Implementing the provisions dfaw n o . 102/ 2015 fAOn , BREtBoardanith Ga s
decisionno. 163 dated 12.10.2017 opened the procedure to approWwatuel Gas Trading
License Following this decision ERE published on the media the notificadioth required
comments and opinions from MIE, MFE, the Competition Authority, Albgaz and Albpetrol
companies. The draft is electronically submitted to Energy Community Secretariat. Over this draft
T license expressed their opinion the Competition Authority, the Energy Community Secretariat
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and the Ministry of Finance and Economy, the suggestions afhwdnie mainly accepted and
processed by ERE on this drafiicense.

4. "ON APPROVING THE STANDARD LICENSE IN NATURAL GAS SUPPLY
ACT I VI DECKSION NO. 25,Dated 30.01.2018

Implementing the provisions of Law n@02/20150 On Nat ur ad ERE8card Githct o r
decision no. 162 dated 12.10.20Dbpened the procedure to approve the Natural Gas supply
License. Following this decision ERE published on the media the notification and asked the
comments and opinions from MIE, MFE, the Competition Autoritipg@z, Albpetrol companies.

The draft is electronically submitted to Energy Community Secretariat.

By the end of the term to receive the comments and opinions from the stakeholders it resulted that
on this draft license expressed their opinions the CatigreAuthority, the Energy Community
Secretariat and the Ministry of Finannce and Economy the comments of which are mainly accepted
and processed from ERE in the diiaficense.

5 . ONFAPPROVING THE REGULATION FOR THE GENERAL CONDITIONS OF THE
NATURAL GAS SUPPLY SERVICE FOR THE END USE CUSTOMERS DECISION NO.
161, DATED09.07.2018

Article 16, of Law 102/20150 On Nat ur al G a <10 defmes tEBE réspoasibilityp o i n
AApproving the gener al conditions spafentwaypfpl vy,
the rights and g¢gen e ERHaskeddonthe opicidan ofall thedhird pariea t i ¢
and stakeholders for the draft of the fARegul
Service for the End Us e Cu s tAlson=RE eefering to article 16, point 25 of Law no.
102/ 2015 AOn Natural Gas Sectoro consulted t
Secretariat. The EnC submitted their comments and suggestions regarding this draft regulation,
which shall be tiken into consideration from the working group, being supported even on similar
practices of the regulators.

The EnC coments and interventions deal with full and appropriate provision in conformity with
Directive 2009/ 73/ EC asNawrallGhsSecor. Law no. 102/

6. ON THE APPROVAL OF THE AMENDMENTSH ABROPOSE
THE TAP 7 AG TARIFF METHODOLOGY APPROVED WITH ERE BOARD DECISION
NO. 127 DATED 7/11/20130. DE C712&18 ON NO. 168, C

Based on the issued authority andconformity with the definitions of Law ndl02/2015i O n

Nat ur al Gas Sectorodo ERE regul ates the issues
The regulaton of the issues regarding the exemption of third party access, is based on theglefinition
of : (1) Directive 2009/73/ECof the European Parliament and of the Council dated 13 July 2009
(hereinbelow: Directive); (2) the Regulati@i3/2009/CEof the European Parliament and of the
Councildated 13 July 2009 (hereinbelow: ACER Regulation), teguration715/2009/CEof the
European Parliament and of the Council dated 13 2009, (4) Rgulation of the European
Parliament and of the Council, dated 11 M2(316, (RegulationEU 2016/792),ERE Board

Decision no. 27, date@1.03.2013fi On a p p eé& miratmmin e pdnjashtimit té& kushtézuar té
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kompanisé TAPI AG prej kérkesave té neneve 9, 32 dhe 41 (6), (8) dhe (10) té Direktivés
2009/ 73/ EC pxr projektin Trans Adriati k Pi pe
Komi si oner #vamendisain &Verigimii t8 Bordit té Komisioneréve té ERE, nr. 27 daté
1.03.201iOn approving t he c o inAdfiomtbereglireneerteofmgticle o n
9, article 32, and 41 (6), (8) and (10) of Direct®@)9/73/ECon Trans Adriatic Pipelinpr oj ect 0
to take into consideration the Opinion of Energy Community Secretariat for Energy/Z0t3

and the Decision of the European Couli€Ci{2013)2948 by the approval of the document on the

AFiI nal Joint Opinion of tHxemptemApplicayon Aieogtauperat o r
I'Energia Elettrica e il Gas (Italy), Enti Rregullator i Energjisé (Albania) and Regulatory Authority
of Gr e e c eAcCodingeteparagraph 4.2, point 1 of the Final Joint Decision, the issue of
the exemption fromhe regulated tariffs for fowartl flow products is sanctioned even with the
fulfillments of some conditions such as:

a. The tariff Methodology that shall be applied by TARG shall be subject of joint approved of
the Authorities

b. The tariffs shallbe consistent with the principles set out on the Authorities Decision for the
Exemption (Final Joint Opinion), above all including the application of the same tariff for the same
product except if it is provided from the exempted capacity from third padgss or from not
exempted capacity;

c.The tariff met hodol ogy shal li exompotsyepea .t dr
composed of the mechanisms to define the prices for different types of products in the forward flow
with different durations, that are continuous and may be itesdudepending on the entry and exit
points.

d. The tariff shall reflect the efficient costs, which shall be transparent and non discriminatory
e. The triffs stall be decreasinfpllowing the increase in transport capadhsgt shalbe used;

f. Thetariff shall consider the differentsk levelof the initial investment and that of furtheapacity
expansion.

Paragrah 4.2 of the Final Joint Opinion attributes to the Authorities the obligation of continuous
monitoring in a way that the applied tafifdom TAP AG shall be in conformity with the approved
methodology of the tariffs. TAP AG shall cooperate with the Authorities for this purpose. TAP AG
company with the official letter dated 11 October 2013, within the meaning of point 4.2 of the Final
Joint Opinion, presented at ERE a proposal of the document for the tariff methododd®yy,ariff

Code.

The same request, on the same time and accompanied with the same document is submitted fo
approval even to the Italian Regulatory Authorities (AEEG) amdeG (RAE). Within this
framework the Energy Regulatory Authority, is approved the Tariff Methodology (TAP Tariff
Code), proposed by TAPA G, according to the obligations

At the beginning of November 2013, the Autities approved, with separate decisions the TAP
Tariff Code.(AEEG Decisiom95/2013/R/gasdated6/11/2013 RAE decision 531/2013 dated
6/11/2013 ERE Board decision nd27 daté 7/11/2033The approved TAP Tariff Code includes
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t he f ol | owitrangponenshatl take thé appraval of the regulator before approving the
amendments at the TAP Tariff Code as require

On 22 Jun018, TAP AGsend a letter to the Authorities where required some amendments to the
TAP Tariff Code, at the formula aiming the escallation of the revefi$, MUICP index (the
Index of the Monetary Union for the Customers Prices) as defined on the Council Red&@jion

No 2494/95 dated 23 Octob&®95 is substituted withHICP the Harmonized Index of the
Customer Pricgsas defined on the (EU) Regulati@af16/792of the European Parliament and of

the Council dated 11 May 2016 on the harmonized indexes of the customers priceshange¢he
price index, as defined by Eurostat.

The amendment foresee the prolongation of the redistribution period by the end of each year to
enable the final calculation of the additional incomes compared with the Expected Incomes for the
year. TAP AG is consulted with the current transporters/tradatfiave signe@as Trasnportation
Agreementsand submitted their positive resutftocumentd for the Authorities from TAP AG;
(ConnectiomAnnex C), Considerig that: the proposed amendments are in conformity with the
principles mentioned at the FinalidbOpinion and especially summarized on point from a to f;
especially they aim to improve the accuracy and transparency of the tariff methodology and do not
submit unnecessary obstacles for the foreseen proces of reserving the short term edpeaity;
approval of these amendments on the Tariff Code is consulted with the regulators of Greece and
Italy, respectively RAE and ARERA.

7 . ONAAPPROVING THE MINIMUM REQUIREMENTS FOR THE COMPLIANCE

OFFICER, THE PROFESSIONAL CRITERIA AND OTHER SELECTIVE CRITERIA 0

AS WELL AS THE PRELIMINARY APPROVAL OF THE COMPLIANCE OFFICER OF

THE NATURAL GAS TSO COMPANYO, DECI SI ON NO. 22

ERE Bordi with decision no.179, dated 08.11.2017, certified th@Natural Gas Combined
Operatod A L B GoMmgany. ERE Board Wi decision no. 207, date2l.09.20180pened the
procedure to review the request of AALBGAZC
Compliance Officer of Natural Gas TSO. Following this decision, ERE submitted the request for
opinion to the Ministry ofnfrastructure and Energy (MIE) and the Competition Authority, on the
knowl edge of AAl bgazdo company, by which invi
opinions or comments on this decision.

ERE i s addressed to AAL Bn&dthan itedecisprafarypperng the M1 |
procedure and requested to submit per appr o
Compliance Officer, the professional criteri
the obligation deriving '/m the Compliance Program of the Transmission System Operator for
Natural Gas approved with ERE Board decision no. 77, dated 26.05.2017.

As above mentioned fAAl bgazd company submitt
compliance officer, the prodes i o n a |l criteria as wel/l as the
to approve the Compliance Program proposed by TSO for Natural Gas, according to article 47,
point 1 of Law no. 102/ 2015 AOn Natur alng Gas
bodies is charged to approve the Compliance Officer, after the preliminary ERE approval according
to article 47, point 2 of Law no. 102/ 2015 i

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNOzIF a+A1G2N 9FGAYAdzZE 1% HoO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

ERE s charged to approve the criteria and obligations for the Compliance Officerdiaccto
article 47, point 3 of Law no. 102/2015 fAOn
officer contracts are in conformity with the effective legislation and ERE decision, regarding the
transmission system operator for natural gas. ddmdract of the compliance officer listed the
conditions that shall be fulfilled by the compliance officer and shall be signed after ERE approval
of the Compliance Officer.

8 . ONFAN AMENDMENT ON ERE BOARD DECISION NO.179, DATED 08.11.2017, ON
THE CERTI FI CATI ON OF THE AnCOMBI NED OPERATOR
ALBGAZ COMPANY , DECISION NO. 236, DATED 02.11.2018

ERE Board with decision no. 179, date®l11.2017¢certifie d A Al bgaz 0 company
operator of natural gam conformity with artices3, 50, 59, 68, and 80 o
natur al gas s9 mint 6, ofDireatived” 3d 00O e Ccompdini hab ot z 0
fulfilled the requirements of the abovementioned decision as follows:

Point 2.Within 1 month from the entry intlorce of this decision Albgaz shall replace MIE
representatives at ttf8upervisory ©uncil of the company with members which are not
employed at MIE or other electricity generation and/or supply companies that are
controlled by it.

Point 3. Albgaz shall eport each month at ER#boutthe registration procedure of the
transmission assets and conclude the procedure within 6 months after the apptbegaFinal
Decision.

Point 4. Paragrph i approval and shall drafind deliver at ERE the Report definectording to

the regulatory Compliance Prograrat later than 12 months from the approval of the Certification
Decisim of ALBGAZ company, in conformity with the definitions of article 21 Directive
no.73/2009 ofth&E ur opean Commi s s i oralga8@ank &€ thee arud easr toif c
nn.102/ 2015 AOn Natural Gas Sectoro.

Point 5. Within 12 months from the entry into force of this decision, to implement the
recommendations of the Secretariat Opinion, Albgaz company, shall submit a&vitlREcegor

the guarantee regarding:2 Crosdnstitutional cooperation for realising the amerahts in the
legal framework, Article 11 and 46 (10) of Law on Natural Gas Sectortramdferring the
competences to the Ministry of Economy.

To comply this obligatin, Albgazcompany shall submit &RE the documentary evidences that
the necessary legal and-l®gal acts regarding with the transfering of the competences to the
Ministry of Infrastructure and Energy to Albgaz sharehgliheMinistry of Economy and Fence

are effective Point 7. Albgaz companyshall report each 3 months to the ERE and to the Energy
Community Secretariaegarding the compliance of points 2,35 of this decision the progress

of the competencesansferring process from thdinistry of Infrastructure and Energy to the
Ministry of Economyand Finance.
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Following the above mentionedlbgazcompany after the failure to complete the conditions set
on ERE decision no.179, dat68.11.2017with the offical letter ERE protocol n@33/7, dated
16.10.2018required to postpone the term to fulfill the conditions provideddecision no.179,
dated08.11.2017until on 10.04.201%nd informs that is taking all the necessary means to fulfill
the required points on this decisigklbbgazcompany is justified that failure to complete on time of
the abovementioned conditions are the administrative delays from other instiRéah&state
Registration Office (cadastréyllE etc

2.5 Natural Gas Tariff Methodology for TAP AG

The Energy Regutary Authority approved the Tariff Methodology for Gas with Decision no. 127,
dated07.11.2013 Orfiapproving the Tariff Methodology (TAP Tariff Code), proposed from TAP
AG, according to the obligations defined on the Final Joint Opinion

On 8 November2013, he three Regulators of Alban{&RE), Grece (RAE) and Italy (Aeeg)
approved the Tariff Code proposed frdlAP AG company fofTAP, gas pipeline that will bring
gas fromAzerbaijanin Italy, through Greece and Albania

TAP Tariff Code describes tlmethodologies used to define the terms and conditions for the prices
that shall be applied for TAP and shall be applied for the capacities object of the obligatory access
of the third parties and even for the exempted capacities from these requirements.

The tariff methodology proposed frofAP AG is transparent and natiscriminatory. The Tariff

Code provides a tariff reduction in case the reserved capacity for the future is incased.

other side, in conformity with the Final Joint Opinion, theftatructure takes into consideration
different risk levels between the investment in the initial capacity and the extension investment for
the future.

The Tariff Methodology has undergone a series of amendments from its primary version according
to the comments made from the three Regulators in a way the document shall reflect the basic
principles mentioned on the Final Joint Opinion. The final versiahe Tariff methodology is
submitted at ERE for approval on 14 Octobet 3.

On 22 June 2018, TAP AG send a letter to the Authorities requiring some amendments on TAP
Tariff Code, at the formula aiming an escallation of the incof®4) MUICP (MonetaryUnion

Index of Consumer Pricgas defined on the Council Regulation (EC) No 2494/95 @&8€xttober

1995s substituted witiHarmonized Index of Consumer Prig@CP) as defined on Regulation

(EU) 2016/7920f the European Parliament and of the Counated 11 May 2016 on the
harmonised index of customer prices and the index diuliding prices, as defined [urostat

On this methodology are implemented the basic requirements defined on the Joint Opinion
regarding the tariffs; reflect in the tariff the efficient costs, those to be transparent and non
discriminatory; the mechanism that the tariffs shall be descending following the increase of the
transporting capacities that shall be used; taking into consideration different risk level of the initia
investment and further expansion; same tariff for the same product despite if it is provided from the
exempted capacity from third party access or from not exempted capacity.
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2.6 Natural Gas Tariff Methodology for Albagaz (OST/OSHT)

With the approval olaw na 102/ D01 Nad ar al Gas Sectordédéfro
proposed to the government théda t u r a | Gas Mar ket Model 66 and
the approval of théMat ur al Gas Tariff Met hodolNawdGasd . C
Tariff Methodology @eing consulted wittBecker Buttner Held (bbhfompany a company
specialised on this are@urrently we are reviewing this methodoldg§€A a company selected by

EBRD together with Albgaz to improve this methodology on conaetslitions of natural gas
market in our country

2.7TAP AG Network Code and Albagaz Network Code

Energy Regulatory Authority is working together with TAP ABgringa Partnersan English
company specialised for gas issues, as well as the representh@regloand Italian regulator, to
terminate as soon as possible the Network Code.

It is very important the draft of Albgaz Network Cothecause it precedes the commencement of
operations processes for TAP AG in our country. EBRD is dealing with thenaltietwork code

and has selected a specialized ECA English company. The collaboration of Albgaz with ERE and
ECA is a very good one and the progress of the works is extremely fast.

Shall be underlined that the network cod@ AP AG also that of Allgazcompanyis a voluminous
work and very specific for the current conditio@ their content are included

Chapters of the production Capacitidsooking capacities nomnations the balances and
allocations congestion management, the secondary mamp@sonal gas consumption and
electricity production consumptipgas losseghe metering systenmaintenancethe regulatory

framework and different provisions for the penalisations

2.8 ALBGAZ developments during2018

With Government decision obecember2016 on the establishment ¢ A | baprapany and
establishing it in practicevith a100%state owned capital, was passed an important step to initiate
the preparations for a natural gas market in our country

Especially during2 0 1 8, TAMpanyo exercised an i ntens
development aspects and concretely

In the internal sector;

1 Identification of the existing assets in Albgaz territory
1 ERE collaboration to update
V "The Network Code to harmonise the natural gas mn&gssson tariff structuré's
V "The Network Code on the capacities allocation mechanisms in natural gas
transmission systers
V Code on Harmonising the Tariff structure

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNOzI+F a+A1G2N 9FGAYAdzZE MMaiHo Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

All of them are performed in collaboration with the Energy Community Secretariat in Vienna with
the respective decisions no.2018106/PHEGC and 2018107/PHG-EnC, as well as
implementing the Commission regulatiggU) 2017/460dated 16 MarctR017, establiing a
network code on harmonised transmission tariff structures for gas this version is adopted according
to Article 24 of Energz Community Treaty to be aligned from the Permanent High Level. Group

1 Are collaborating withECA, and EBRD for theTransmission Network Code of Albgaz
company

1 Institutional collaboration with ERE regarding the certification and licensing aspects as well as
the above codes

1 Licensing as théiCombined Operator for Natural Gasd even for the TransmissigfTSO
level) and for the Distibution (DSO level);

1 Restructuring of the company itself

1 Development of thecapacities and human resourcegrelatively complex because of a
complex regulatory framewoylo f t he sect or ,afndnstwtooe comnpercialj e c t
management, eXc

1 Stardng anTechnicatFinancial Analysis for the realization of a LNGi jot projecd in a
A mall scal® in the TiranéDurrésindustrial areafor on time development of the market
natural gas marketing as an electricity economic alternative source;

1 Following the first important transmission project fdbgaz (PIP1)such asFIER-VLORE
Pipelinethat shall supplywlora TPP with natural gas

In the foreign sector,

1 The negotiations to appoint a strategic partnerTfAP maintenance, a finalized process:
SNAM spa, Milan, Italy. Snam is Albgaz partner in the joint compabwanian Gas Services
Company (AGS), where Albgaz controlls 75% of the sharésGS shall employ aboub2
personsonly 5-6 in managing positions frol8NAM and all the other part shall be from
Albania This latter are trained in Albania and Italy

1 The negotiations for TAP maintenance contract between AGS and TAP, which is signed on
December 2018. The contract is signed for 5 years and is account2dmiiBon Eur.

1 Strengthening the institutional collaboration withergy Community within WBIF (Western
Balkans Investment Framewoiad in the framework of the regulatory relations with ERE and
ENTSOG, where in this latter onalbgazcompany is an obsegr.

1 The first contacts to configure the relations with Begional and widerHomologuesto
exchange experience in analysing, projecting and implementing the gaz network, in the
Transmission SO leve) even in Distribution@SO leve);

1 Institutional followup of all the attempts for the analysis and feasibilitiAdt pipeline, that
shall interconnecAlbania, MonteNegro, Bosnia and Hercegovina and Croatia

1 The followrup and coordination of the work for the development of interconmeetith
Kosovo(ALKOGAP ). During 2019there are foreseen the results of a preliminary feasibility
study

The government on 2016 approved Master Plan for Natural Gas Market Developmentin
Albania, a project financed from European Associatiand that acess the Natural Gas Sector

devel opment possibilities Afor the next 20 vy
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The pass of natural gas through Albania permits that in our country there are some important power
developments, in line with tise of the global industry of this sector, such as (i) the developments

of the big electricity producers or ti®P-s with naturalgasas a fAcl ear 0 ver si
hidrocarbon for energy production, (ii) supplf theindustrial customers, enabling the lowering

of their production cost, but even (iii) the supply@didential customers

1 One of the first developments of the sector shalibe-Vloré pipeline ling to supply with
natural gasvlora TPP and the development of thdistributio n network in Vlora to
support industry, local businesses and also the residential market

1 Fier Regionis also being developed from TAP projebe vicinity with TAP pipeline, the
concentration of somegas traditional consumption industries the practicaland
household culture of using gas for historical reasons, makes possible the development of
the industrial and residential market in this city.

1 Korca Region is expected to be part of natural gas market developments considering the
pass of TAP pipelina this territory, as well as developing the additional energy resqurces
such aKorca TPP.

1 While the short term objectives of developing the sector are the abovementioned, the
middle term objectives are more demanding, in relation to the financingllaasweork

volume,
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1 Perspective of Developing the Natural Gas Network in AlbanigGas Master Plan).

1 Connection of the most economically developed area in Aldaraaa i Durres and that
of Elbasan,because of the big energy industrial customers in the city and surrounding area.

1 Connection withElbasancity is interesting even for another aspect, dealing with the
potential development of gas underground storages (Dumre areajo establish the
necesary reserves as well as the utilisation of the transmission assets that shall be
constructed in the country (TSO leve), but even to guarantee an security and stability in gas
supply of the market and its operators in end use level. On this frameworldgrgnanind
storages of Dumre area take a totally different prospective.

1 The middle term development of the transmission network in Albania from Albgaz shall
enable even the gas transmission that eventually may be produced in Albanihatrom
SHELL in Berat areaor other gag detection activities and especially ga®ducing in
the south of Albania (Delving, Jon area)etc

Being that this sector is not developed, Albania does not have a local experience in human
resources. In this framework Albgazircluded in some activities developing these capacities
beginning from the current situation

The establishment of thiointV e nt u r ecompany Snad SNAM company (Italy) within the
maintenance of TAP network on the Albanian territory, makes possiblthéhAtbanian selected

staff (for theabove project) shall be trained and certified with the European standards of the sector,
at SNAM qualified schools. SNAM is one of TAP company shareholders with 20%, is the TAP
maintainer at the Italian territory, armapany with over 70 years of experience and the largest
operator in Europe, with about 42,000 Km of pipeline under its control. Albgaz association within
AGS with SNAM is one of the best examples of real efforts for the establishment of the sector
capacitis and the preparation of its capital developments in the country.

2.9 Cooperation with EBRD

In cooperation withEBRD (European Bank for Reconstruction and Developinéibgaz
company is working for thepecialised trainingof its staff for the: terminadin of the network

code, the methodology of calculating the tariffs, commercial local and cbasder concepts, in
balancing natural gas, capacities allocation and operation of the network system, etc. All these
elements are the badimowledges for theestablishmentof @ SO or A Transmi ssi
Op e r a, that conposes the main activity of Albgaz company.

The benefits of this development policy, with its first steps as above, thiteeigbmpletion of full

legal framework (laws and secondary adts)cooperation with MIE, ERE and European
Organizations and Instrumentscovering the gas sector (such as the fulfillment of the respective
framework at ERE&nNd the align with the European legislation, within the committments that come
for Albania on its itegration process, etc) is expected to establish real opportunities, safety and
transparency for capital developments on the Albanian natural gas sector.
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It shall be emphasised that this is a complex process, extended on time because such activities ar
very intensive in the fAcapital i nvest ment s o,
extension but their final expected and gradual result is:

1. The establishment of the conditions to benefit from foreign direct investments on this segment
of economy;

2. Increase of sector employment and on the industries that have impact from gas sector

Improvement of electricity supply in industrial, services and residential level,

4. Establishment of the conditions for the industrial sustainable developmenbveeidng of
energy costs in A goods and serviceso prod

5. Lowering in general of the Aelectricity in

6. Establishment of human capacities in the country for the prowojecting, the projecting, the
management of the investments realising on the effective and efficient implementation of the
respective activities on gas industry.

w

2.10 Cooperation with Intenational Institutions

The Energy Regulatory Authority has a closgh all the Organizations and international
institutions dealing with Electricity and Natural Gas.

Currently we are members of tBOUTH SOUTHEAST GAS REGIONAL INITIATIVE(GRI
SSE),for common studies regarding gas market.

ERE is very active according to the multilateral cooperation between the Regulatory Authorities
participating aMEDREG (Association of Mediterranean Energy Regulgtors

On the Action Plans for the 2048018 periocbn Gas Working Group Mr. Maksim Shuli submitted
the study AGas infrastructure map of the Med
to the setting up of an operational platform for the exchange of information and data on
Mediterranean Gas Miare t Ais@, he participated on all other common studies part of the middle
and long term action planisttp://www.medregregulators.org
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PART IlI: Activity of the Energy
Reqgulatory Entity
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3.10n the fulfilment of ERE obligations for 2018. (The Assembly Resolution)

Within the implementation of t heOnBdweriSecart,i on ¢
Law No. DA RatueallGhsbSedior as wel | a s Thepaomotibhof the sz 0 1 7
of energ y from renewable souréesd the obligationderiving from the resolution of the Albanian
Assembly, ERE organized the performance and the mobilization of the staff to makiofhitbe

charged obligationsAnalysing the ohgations it results as follows

Regarding the recovery of the establisheddelays and making effective the legal and
operational unbundling of the Distribution System Operator for Electricity from that of the
Universal Service Supplier, Free MarketSupplier and the Distribution System Operator we
inform that:

Within the reform in the Power Sector and the implementation df;d)w No . @rBPowed 1 5 i
Sectob as amended wi t®nsdmaamedtlmentind additioBs infiLaw No.
43/2015,iA On Power Sectay , (ii) CounciilonofNoMi rbilst, e rOsa t 2alc
the approval of the Electricity Market Model as we | | rNa.457 @dted 12)02.2018 dre

fiThe establishmenof three companies controlled by the Distribution System r@jpe for
Electricitydo  f oimitiattorha@d the development of the allocatmocessOSHEE companthas
established three companies as follows:

ADiIi stri buti on (DS@)sdmpamy Ofplemriav eorr Da | Service Sup
Supplierao

Further implementinghe legal obligationswith the official letter No. 7818, dated 27.04.2018
AOSHEEO ¢ o mp ato EREphe dccwamerttadon for the transferring/ licensing of the
companies the Universal Service Suppliee Free Market Supplierandthe Distribution System
Operator.

Implementing the provision ofricle 17, paragraph 7, Decision N0.109 dated 29.06.2016 of the
fiRegulation on the Procedures and Terms for License Issue, Modification, Transferring, Renewal
or License Termination in tieower Secta¥ ERE t ook the decisions a

ERE Board Decision No. 198, dat®8.09.2018A O ficensing thei Fr ee Mar ket S
electricity trading activitySeries T18No. 422, for & year period

ERE Board Decision No. 199, dated 03.09.2@8 | i censing the fiinFree
electricity supply activity . Series F18 , No. 423, fd¥ year period

EREBoardDead i on No. 215, Oh#aandedinglhk eldct@icity2sOpplyBlicensé No.
251 Series P14FPP approvedhwiERE Bard DecisionNo. 97, dted27.10.2014, valid until
27.10.2019 and the universal service obligation for the electricity supply, oEldutricity
Distribution Qperator (OSHEE) Copany , approved with ERE Boafecision No. 112, dated
08.07.2016 tahe "Unv e r s a | Ser (FEHUgconpang pl i er o

ERE Board Decision No. 216, dated 11.10.2018
operation license, of Electricity Distribution Operator (OSHEE) company No.250, Series P14SH,
approved with ERE Boardecision N0.96 dated 27.10.2014, to the "Distribution System Operator"

(OSHEB company, valid until 27.10.2044. 0
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ERE decided as abovementioned, considering even the Order of the General Assembly of the
Electricity Distribution Operator Protocol No. 15%atdd 12.02.2018, whereby the latter one, issued
the Internal Order Pr ot dOonihe estabisbment @f 2 ®ofking grodpa t e
for the coordination of the transferring process oftite licenses from the Electricity Distribution
Operabrcompanyor t he | i cense issue for the compani

The Electricity Distribution Operat¢©SHEE) compangndthe three established companiesen
as necessary the establishmeihé clear framework determined through thepective legal acts
in relation to the complete structure bétElectricity Market operation

The abovementioned definition, would enable the three companies controlled for: (i) the accurate
definition of the organizational structurasd the managementtocesses of the Electricity portfolio

in accordance with the functions and aities that each operator shativer, that is expected to be
referred to the new Electricity Market Modilat shall be defined/ amended, as well as their
approval to theledsion making structures of the Electricity Distributi@perator company; (ii)

The continuation to draft threspective budgets for each company; (iii) The application at ERE for
the tariffs ofeach operator, making possible the reflection of the requimnes to support the
approved budgeds, or the fulfillment of other obligationscWwharefundamental to ensurthe

quality of thedistribution service and the ensurance of the uninterrupted supply with electricity.

In this aspect, referred to the guammntof the supply and quality of servidbe Electricity
Distribution Operator (OSHEE) observed that there whemee elements on which it was required
accuracy for the obligatiorend the rights that generate for the Electricity Distribution Operator,
from:

a. the requirements for the quality regulation
b. the requirement®r access to the distribution systefithe generating Sources;

c. ensure of access for the users.

The thee aforementioned requiremente determined on the regulation for the quality of the
distribution service, for whictOSHEE company applied at EREgarding the extention of the
terms and requirements in an escalating way of the standard criterions of performance for different
areas, based on the reasserwdnthe performance in these arehsing the transitoryperiod and

the situation of the electricity distribution sercto

Further, a part of theignificant effects in the quality of the distribution service, derives fioan t
connection of the generatirgpurces in the distribution systein. these areas, the distribution
system is unplanned to inject electricity from other alternative sources.

In cooperation with its consultant®SHEE proposed several bylegal amenmentferred to a

market model, which can be considered as an optimaehmad only forOSHEEcompany, but

even for the other operators of the Power Sector with their primary putoaehievemerof the

sector sustainabilitgnd the exit from the financidalifficulties with which the sector is currently
dealing with OSHEE companyemphasizes that this approach is not only in accordance with
Directive 72/2009, of the Energy Community, but it also ensures in short terms, the liberalization
of the market, i n ac OmPowkaSeatae, wa s hamawdedd./ 201

As above Eectricity Distribution Operator (OSHEEpmpany with the official letter Protocol No.
21171, dated 26.11.2018, presentedhe Ministry of Infrastructure and Energhe requestor
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orientation within the allocation aff the Electricity Distribution Opator (OSHEE)company,
requiringthe consideration of the transitional measures which would offer the possibility to realize
the actions, the completion of the functions regardiegdraft of theespective budgets for each
company, their presentationttte the decision making structures, the realization of the applications
for tariffs atERE for each operator that perfornegulated activities, with the final purpose final
realization of the allocation .

As follows the Ministry of Infrastructure and Ergy, with the official letter ERE Protocol No.
798/1, dated 19.12.2018, presenfed information the orientation withirthe allocation of thef
OSHEEcompany.

In this correspondence, the Ministry of Infrastructure and Energy shares the concernsorelated

1 The correct determination of the organizational structures and the management processes
of the Electricity portfolio, in accordance with the functions and the activities that each
operator shalktover.

1 The reviewand the fulfilment of the legal and/blegal frameworkin accordance to the
obligations to ensurihe uninterrupted supply and according to the quality stanttattie
customers;

1 By legalamendments proposed referring to a market model which can be considered as
an optimal model, not opfor Electricity Distribution Operator (OSHEE) company but also
for the other operators of the Power Sector, where the objective remains the sustainability
of the sector or the fulfillment of the other obligations provibdgdhe law.

In the preliminaryassessmermf the proposed solutions, the Ministry of kdtructure and Energy
(MIE) asthe shareholder of the Electricity Distribution Operator (OSHEE) compaeyns it
appropriate a transitoperiod of 12 months to make effectitreetransfer othelicenses approved
by ERE with respective decisions, a required timessue the respective legal andibggal acts.

As follows OSHEEcompanywith the official letter Protocol n@89, dated 19.12.2018, based on
aticle 37 of LRowerg#ctod4d/,2@as5ame@uded, rengquir e
of a transitional period twansfer the licenses approved by ERE according to the proposal presented
by the Ministry of Infrastructure and Energy (MIE).

ERE considering the conclusion§ OSHEE companyn making effectivahe allocationof the
companilerstber,nalt sOrder Pr ot oc olOnthe\establishnmzi@f 4 , da
working group for the coordination of the transferring process for the licenses @8SHEE
companyas well as the pposal by the Ministry of Infrastructure and Energy (MIE) regarthieg
determination of a transitory period for the transfer of licenses approved by ERE, for a period of 12

months as well athe implementation of articles 16 and 37, point 2, lefiecso A- 0, of
4 3/ 2 OiPowef Sectar , as amended, article THeZodeg@oi nt
Administrative Procedures of the Republic of Albanja as wel | &Regulationtfar c | e

ERE Organization, Operation and Proceduvesitiv the decision No. 264, dated 20.12,2018,
decided:

1 The determination of a transitiory period of 12 months, to nedfextive the transfer of
operational licenses for the electricity distribution system, of the Electricity Distribution
Operator *(OSHEE) @mpany to then The Di stri bution Syste

approved wittERE Board decision No. 216, dated 11.10.2018, electricity supplier lincense
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and the obligation of the universal service of electricity supplier, of the Electricity
Distribution Operair ( OSHEE) company to fi the Uni v
approved with ERE Board decision No. 215, ddt#d 0.2018;

1 Until the termination of the transitiory period of 12 months, the activities of the operational
system of the electricity distriboh, the electricity supply and the obligation of the
universal service for electricity supply, shahtinueto be carried out B SHEE company.

With regard to the increase of the efforts and collaboration with the respective institutions to
enable theestablishement and the effectiveness of the power exchange , we inform you that:

With the entry i nt oFofsmeanendméntandadditioNsoon LawN&@ 0 1 8
43/ 2015, fnAO0Ow, Powe wabSu todetampleiemmindlingof theMarket Operator
from the Transmission System Operator and the /establishement of the Albanian Power Exchange.

Within the work to make effective the Albanian Power Exchange, as well as implementing the
Council of Mima.s t5%lr @apdbiang théEieatrioity Market Model dur i ng
2018, in cooperation with the Ministry of Infrastructure and Energy and under USAID consultancy
are established 3 technigabperational, commercial and legal and regulatory working groups, on
which ERE has its repsentatives. During 2018 are held three joint enestutional meetings,

where primarily it is drafted the Measures Plan to make effective the Albanian Power Exchange
and then its update. Currently the working groups are informed by MIE and are gudrafitd

even with Counci | Ootheestablishmert and castal frectuie of the Markét
Operator and wi th Counci | Onfefinvg the csiteria and precedurssifoo n f
appointing the participants at the Market Operatopital. 0

In accordance withAt i cl e 19 L &OwPdwer Sectra/s2 @ine nfdied, as w
the Memorandum of Cooperatidor 6 countries of thaVestern Balkan, on the Developmeit

the Regional Energy Markand the Establishment of a Legal iework for further Cooperation

signed in Vienna on date 27.04.2016, ERE Boarth decision Ndl70, dated 03.08.2018,

ap pr otveeMemorandum ofinderstanding on the cooperation in daily elégty markets
between the partiésthe Energy Regulatorputhority (ERE), the Energy Regulatory Office in
Kosovo(ZRrE), the Transmission System OperatbAlbania(OST company, the Transmission

System Operator of Kosovo (KOSTdompany. This memorandum defines the conditions for
cooperation betweeié¢ partis for the possibilityo establish a common market between Albania

and Kosovo.

ERE during the procedures to appraive electricity transmission tariff required information to the
Transmission System Opera{@®@ST company)yegardingthe estimated costsdm the latter one
for theoperation of the Transmission Operator (@3r)2019period costos which were taken into
consideration to define the transmission service tariff for 2019.

ERE opened the pr oRegldtiorrorethetpmceduresvanc ternist litense i
issue,modificationtransfer, remewalor license termination on Powee&oro i n which i
integrated as a licensed activity efenthe market operation @lectricity activity.

Also during 2018, ERE with Bod decision No0.59, dated 15.03.2018, approved the request of TSO
company to postpone the term for point 2 of
final approval of the Transmission System Oper@BT) certification according to Article 54,

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNOzI+F a+A1G2N 9FGAYAdzZE 2R2ZiHoO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

paragraph 6, Law No. 43/ 2015 AOn Power Sect ol
ECAOn Power Sector o0 and article 9, point 6,
of Energy Community Secretaridthis ppstponement came as theule®f failure to realize on

time theUnbundlingof the Market Operator and the realization of the amendments within the legal
framework and transferring the competences to the Ministry of Economy.

Regarding the proposal onthe amendments in its organizéonal chart to enable the
ensure of the sufficient capacities and the needed expertise to confront with the
challenges of the sector, we inform that:

Article 9, point 1 of Law No. 43/2015 AOn Po
is theRegulatory institution of Power and Natural Gas Sector in Albania, that is governed by the
Board of Commissioners, ERE Board of Commissionsrsomposed of the Chairman aad
members appointed by the Albanian Parliament. The organizational chart witheRiicperforms

its activity, including the Board ih five members, is composed 82 employees. Shall be
mentionedthat, ERE from the approval Albanian Parliament decision no.181 0&t88.2008,
excercised its functions being supported on the orgaoiwdtchart as follows:

(i) The Board composed by 5 members, the Board AduiseiBoard Secretary, the technical Staff
organized in 4 Directories as followgi) Licensing and Market Monitoring Directory, 7
employees, , , (iii) Legal and Customer PratatiDirectory, 5 employees,(iv) Tariff and Prices
Directory, 5 employees, (v) Finance Administrationd &#luman Resources, 8 employees

With the current developments in the Power and Natbes Sectors, ERE is confronted the
conditions of a restricted number of the technical staff , about 13 employees in total, without
considering the essential supporting staff, to meet the requirements issued to the regulator as ong
of the main stakeholders of the sectorthe requirenents and developments of an increasing
Electricity Market and the establishment of a Natural Gas Market which is being developed.

Shall be mentioned that after the issue of the Rewer Sector Law No. 43/2015, implementing
its provisions ERE had the olmation to realie the requirements imposed the law within the
provided terms and has approved, or bpened theprocedures for the approval of about 60
regulatory acts and secondary legistlation.

As abovementioned, it has been a remarkable challesrgéhé staffbut even for theboard
regarding their personal investmeatreviewthe practices prepared by the technical staff as well
as the decision taking-his, without including a series of acts for the operation of the Sector
regulationrelated to e revision and approval of the contracts or agreemegtsated by Law of
thePower Sector and Natural Gas Operators, which are acts that are periodically appsored, in
cases and some times within the year byrdégelator.

Also an important role in the work &RE staff is held by the practices regarding the reviewed
licensing proceduress well as the decisions takegarding them, within the meaning of the initial
licensing but even in the operation to reflect the requargs of the operators itself to amend the
current licenses
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EREOG s except d the limitechumber of the suppding staff, is focused even in monitog
of the Electricity Market,within observing and finding the implementation of the effective
legislation from the sector operators

Over the recent years, ERiad the continuous supp@md cooperated closely with intational
organizations such a@) ERRA- Energy Regulators Regional Association, (i) Energy Community
Secretariat, (iii) NARUG National Association of Regulatory Utilities (USA), (iv) MEDREG
Mediterranean Energy Regulators, (vCEntroi Energy Control Austria,(vi) ARERAthe Italian
Regulatory Authority for Energy, Networks and Environment, (vii) CEERuncil of European
Erergy Regulators, (viii) RAEthe Regulatory Authority foGreece etc. andarticipated in the
working groupsheldby these organizations as welltae seminars held by these instituticaigct
thatr equi red the commitment of EREG6s staff.

In conclusion of what is mentioned above and also taking in consideration that:

T According to the provisions of Article 1C
as amended which provides that ERE is a legal, public person, independent from any other
public or private entity.

EREBoard and its Technical Staff:

a) perform thei operations in an impartial and transparent way.
b) act independently from market interest of any private or public institution/entity.

T Article 11 point 7 of Law no. 43/ 2015 AO0ON
Board defines ERE organizatiathart and the number of employees, their salary and
financial treatment of the Chairperson and the Board members as well as technical staff.

1 Basedondicle 16, Articlell , point 7 of Law No. 43/ 2015
Articles7 and 8 of toim ERE forigamigation,aoperatbon and pcedur e s
appoved with ERE Board Decisiddo. 96, dated 17.06.2016,

1 Energy Community Secretariat, occasionallz and repeatably has required to the ERE Board
as well as the Ministry in charder Electricity, to undertake the necessary steps to adapt
the technical capacities and ERE staff with the market requirements as well as with the best
international practices.

1 The Resolution of the Albanian Parliament, for accesssing the activity dEnbegy
Regulatory Authority, for 2017, issued an obligation that: ERE spalpose the
amendments on its organizational chart to make it possible the ensurance of the adequate
capacities and the necessary expertise required to confront the challetingeseztor.
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From the above mentioned

ERE Board on its meeting dated 02.04.2019, with decision No. 52 decided to approve the
organizational chart of the Energy Regulator Authority, stating:

1. To approve the organizational chartloé Energy Regulatgr Authority.
2. The maxinum number of the employees at Energy Reguiafarthority is 52.

The new organizational chart redts;

(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

The challenges that ERE encounters regarding the developments in the Electricity
Market and that of Natural Gas not only in Altembut also within the integration in the
regional market in accordance to the commitments deriving from Western Balkan 6
Memorandum.

The need to draft, approve and review thddmal acts that provide the implementation
of the laws and policy of the Adimian government in Power Sector, natural gas and
renewable resources.

ERE responsibilities regarding the monitoring of Electricity Market the increase of the
mar ket participants throughout t hese ye
protection andVlarket Transparency establishing special units regarding the monitoring

of the standarts and quality as well as settling the disputes.

Progress for the development of Natural Gas Market, which with the set into operation
of TAP project shall require tlaevelopment and training of the human resources of the
Regulator to confront the challenges in the establishment of this market in Albania
creating spaces for the establishment of a regional market, considering even the
expectations igarding the investmés within the lonian Adriatic Pipeline (IAP)
project.

The commitments in the regional and international structures that require the active
participation of the Regulatory staff .

The provisions ofn LCaw iNo SteEmdedatntieflishads
acts m its implementation related tway of the organizational chafor the public
administration.

Also this organizational chart comes as an analysis of the practices for the homologous
institutions in thecountriesand the regulatory orgaaions where weparticipateas
permanent members.
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ERE Total no of employees 52

BOARD OF C'C!Ml\ﬂISSIOMEF{S5

I General Secretary (1)
Secrstary (1)
Avisor (1)
General Secretary 5 Fareign Afairs and Public Spesialist (1)
Translator (1)
M I
License, Autharizztions and I
supervision Directary| Legal Direotary Tarifr and Prisec Dirsstory A
] 7 Directary  §
Director {1}

Direchor (1) Diectar (1)
Licznsing Speciaist (2] EL':::;::’S specamt iz Meritcring the Eledrichy
Spaciist ofsupsnising the licenss el I'negra.nll:;' pecmistm - — R S namrket (2]

canditions (1)

) = iy o — = Epedialist of monitcring the codes and
Authcrizations specalist (1} 3 &

reguistians {2}

Chief Sector (1)
Epeciaiist for controiling the Cosss for the Electricity
Distribution, Bupply and Transmission actviEes (1)
Epecisilst for the Renewakie Enary Resources
m

Cristsector (1)
Specialstiar Elechicity Dlsirioution, Supply 2nd
Eleciricity Tramsmissicn tarf acivEes (1)
Specialstior Renewabie Eremgy Sources (1)

Haharzl Gac Direotary

Direciary (1)

_——-_______ Financs and IT Dimetory Specialst of Ainance (1)
Zpecinlst of Frocurement (1)

Dircciar (1) ) Spesinlstof T [2)

Lcznsing specialst (1]

Tarift specialist {1}

Legisiation and codes specialist (1}

Quality supenision speclalist (1) Human Res0urces Sectar

Chisf Sector (1)
Epecisiist of Human Resources (1)
Pretecol (1)

Armmae (1)

Drivers (3}

Eanitary (1)

Sector of supervising the standards

’J'

Cehled Bector (1)
Spacialst of superdising the stancards and guaity (1)
Specialst of sefing e dsputes and comgialnts (1)

Regarding the cooperation with OSHEE company and the responsible institutiongp
take the steps tosettle the electricity cabins ownership issyeél.3% of which are not in
OSHEE ownership establishin obsatcles for the right to interfere and execute the
financial expenses from OSHERo the necessary casesve inform that:

ERE sent toOSHEEcompanyanda copy to theéMinistry of Infrastructure and Energy the official
letter Protocol No578 dated 04.09.2@1 by which it requires OSHEE concrgimposaldor the
appropriate settlingncluding the necessary amendmeiisthe legal framework. In several
meetings organized at ERBSHEEcompanyinformed that it is workindo reviewthe proposals
submittedearlier, for the purpose of the amendments on the effective legislation and the final
settlement of this issue.

Regarding he proposal for the necessary amendmerttseilegistlation forsettling this issue

in the future, we inform you #t it is a0 the OSHEE companyiscretionwhich had and
continues to have all ERE support and expertise, for the proposal of most suitable amendments
in the effective legislatiorThese amendmenshall be reflectedrothe legal acts that regulate

the ownershiprelations.

In the continuousommunications with OSHEE company, to find a solutmrithe ownership
of the cabins, EREexpressed the recommendation t@reful assessment of the objects
(cabins) with minimal effects in the costs that are transferred digtréouion service tariff
As above mentiongdERE expressedts readiness and support for OSHE&mMpanyfor an
optimal solution.

Regarding the undertaken provisions to make possible a full evaluation of the losses for
OSHEE from the connection point of the energ producers, to have a fair and accurate
system for the execution of the respective financial obligations, we inform that:
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ERE continuously requiredo OSHEE company the preparatioof an accessment
studyanalysisand the losses effect for OSHEE comp&mm the connectionpoint of the
electricityproducersand the proposed solutions. For this purpose OSHEE conmpianyned

that it has contacted third parties foeth s e r keistadsto atcEsshe electricitylosses in

the connection tract from the geagngunit up to the connection point with OSHEE company
net wor ko a mEREtheadsult arsl spedific proposals according to the terms of
reference, immediately after the termination of this service from the contractor.

Based on thelegislation in force (ar t i cl e 94, | e4t3t/ r®h Pewdr o f
Sector 0) anterhatianal expeviences, to work for the establishment afhe new
accessmenimechanisms, which, from one sidenfluence to the increase of the service
guality and on the other side serve to consumer protectionreimbursing/compensating

in case of outage of energy service for low voltage (LV) shall be explained that:

After the repeated correspondences by BREheir response, OSHEE compaeportedegarding
thei mp |l e me nt a Regulation orf thetstarelardricriteri@r the electricity distribution
service®, approved with ERE Board Decision No. 181, dated 10.11.2017. From O&bhiEany

it is performed the fulstudyandanalyss of the main indicators for meieg the electricity service
quality fromOSHEE company during 2032016201 72018period

This analysis is referred tthe main indicators of the quality SAIDI (The System Average
Interruption Duration Index) , SAIFI (System Average Interruption Frequkmgx)allocated for
urban and rural areas. Refgy to the performance indicators@SHEE company, it wasbserved
that the distribution network for 2042018 period is significantly improved, but the number and
duration of the defects in theral area continues to remain highin relation to the European
Communitynormsand therequirement®f the ElectricityMarket.SAIDI and SAIR for 2018 have
respectively been 65.18 min and 34.02.

These values of SAlIDand SAIR for 2017 have respectively be86.58 min and 74.43.

This improvement for 2022018 period is a result of:
The realisation of investments planned in accordance with the policies and the
development of Power Sector;
a) for the security of supply in normal and emergency situations;
b) for the mprovement of the distribution system to maintain and improve the network
performance.

EREapproved the Regulatiam the standard criteifor the quality ofsupplyservice andecurity
performance the electricity distributioetwork with decisiono. 181, dated.0.11.2017. In relation
with thisregulaion OSHEE company required the postpohthe defined terms in this regulation,
requiring an escalated application to approve the allowed level of the standard ooiteria
performance in different areas.

ERE in consultatioreven with MIE, with decisionm 271, dated 21.12.2018, decided the
pospone of the terrior the realization ofthe parae t e r s r &tqndard cateria &f the N

quality of distributionserviceof Electricityo for a with the condhion thatr i o «
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within this period the Comparmghall submit aERE a detailed study on the escalation of the
realizationof therequired parameters according to the aboeationed areas.

ERE with decision 0. 207, dated 18.12.2017 approve i Regulation on the standard
criteria of electricity transmission servioe.

EREwith decision 10.270, dated 21.12.2017, aftdrservinghefailure to fulfill the required
obligationsfrom the abovementioned regulation due to reasongthadt depended ohSO
company andanay not be avoided despite the widl avoid themthe efforts orTSOcompany
care decided the postponemet of the determined termdgcision . 2017, dated 18.12.2017
until 1 july 2019.

Having intoconsideratioras it isinformed by TSO companyduring theassets transferring
by OSHEE company, (theusbars of the substations 110 kV, elements whatatively
resulted depreciated regarding the technical conditibogme the need tinansferrthe data
for these assets requiring arisibry period for the implementation of tlggiality of service
regulation by TSO company.

Regarding OSHEE encouragementto set as soon as possible into operation the new
invoicing system, which facilitates theelectricity metering and establishemew necessary
possibilities andoptions, including the periodical meering, for a couple of months, as
well as the inclusion in thestandard contract for year 2019 of this way of m&ering.

ERE with official letterProto No. 574dated 04.09.2019, addressed to OSHEE company requiring
theOSHEEcollaboratiorfor setting into operation as soon as possibte@hewinvoicingsystem,
which shall significantly facilitate the electricity metering and establishesnew necessary
opportuwnities including the monthly periodical etering for a couple of months, as well the
inclusionin the standard contract f8019, of this way of nteringas well as sendingeconcrete
proposals accompani&dth acost benefit analysis aktting a readipi invoicing systemAlso it

was required that OSHE&hall informeven the identified mechanisms for the avoidance of the
abussin the reading anthvoicing process oseveraimonthly basis.

Regarding the conditions of asignificant increase of private HPP production, to
promote the relevant authoritiesto accesghe need for an update of the regulation for
dam utilization, we inform that:

ERE with the official letter Proto No.57]1 dated 04.09.2018, addressed to the National
Committee on Large Damty the knowledge of ME, KESH company FIAA and AREA,
requiring the verification obbservedssues related to thmurrentcondition of the dams in

our country, as well as the corresponding proposals for the necessary amendmends in the
regulation for dam utigation.

As followsthe National Committee on Large Daswbmittedat ERE the official letteProto
No. 571/1 dated 04.10.2018, in which among other isseeislencedthe need for the
attitutude of the Contracting Authority implementing the concession acistand the legal
responsibilitiesbelonging to theowners of dam utilizers at any period, being that on its
practice the National Committe on Large Dams, encountered in the following cases:
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Dams, which despitef having aconcession contract are projetteonstructedand set into
utilisation without being presented d@he National Committe on Large Dams for approval
Furthermore, the objed issued with £onstruction Permission.

The materials for the dam project or the acts that can affatsoperation are not clearlyeflected
Consequently there shall be uncertainties fodé@siontaking and the responsibilities

In the projects prepared by foreigners, there are lacks in recognising the concrete conditions,
previousy constructed actandthe influence fronthe newacts. Following the abovwaentioned,

ERE with official letter Protocol No. 571/2, dated 292I01.8required to MIE to the knowledge of

the National Committee on Large Dams, the support of the Ministry of Infrastructure andyEnerg
to preventthe evidencedsituations by the National Committee on Large Dams wigofficial

letter ProtocolNo. 571/1, dated 04.10.2018.

MeanwhileERE with decision No. 239, dated 02.11.2018, opened the prodedieeiewt h e i
Regulation on the proderres and terms for license issue, modification, transferring, renewal or
license termination in the power sediorn which shall be integrated as critettabe equipped
with a license issued by ER&ven the approval from thational Committee on Largeamsfor

the dam projecas well as the permission to set into povegrthe first time of the damand the
facilities.

Regarding thecollaboration with the Ministry of Infrastructure and Energy regarding
the lacks, as well as the further extension of theasponsibilities and EREcompetences,
in the framework of implementing the objectives and principlesdefined on theThird
Energy Package, we inform that:

ERE considering verymportant the increase of tfRe g u | @dependersce to exercise the
functional obligations within the framework of the abovementioned laws with official letter
Protocol No. 568, dated 04.09.2018, requiredn MIE the collaboration for the lacks as well as
for the further extension of thERE responsibilities and competencjas the framework of
implemening the objectives and the defined principles in the Third Energy Package.

These proposalelateto an additio on Law No. 152/2013f O @ivil Servantas amendel, t h e
approval of these amendmerft®em the Assembly fulfills one ofhe main conditions of the
Implementationoft e Thi rd Ener gy P ac &nd Birancialidepemdeneerof Op e
Energy Regulators Authorities, based on Di foreEettricity,earti?e®d @,/57 2/ E
letters a,b and Directive 2009/73/©@ Natural Gas, article 39@3), letter (a,b) as well as ol
43/2015f On Power Sectoro, article 11, point 7.

Also these proposals to enable the harmonization of this Law with @ wer Seand or L
fiNatural Gad a wace conneted even with some amendnis m Law No. 9584, dated 17.07.2006

A On S aRewardsand Structures of the Constitutionladependent Institutionand other

I ndependent institutions established by | aw.

Regarding the objective in completing the legal framework with the secondarggislation, in

the function of Council of Minister Decision, i mp | ement i ng L aQn Pdwer. 4 3
Sectoo as wel | as the amendments that thshal | aw
be informed that:
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During 2018, ERHas continued the draftimyocess and the approval of a series oldgal
act s, i mpl ementi ng t henPpPawerGecHri caneadexbalk wel a w
as Law 10OnNat@d Gas Settor .

Among t hem we Reguation onethetgenera cofiditions of electricitypgly

service for the endse customets fiRuleson defining the data form and the procedure for
the supplierdés access to t he oaRulé@ondstpplierh e E
of Last Rhe Bthee ICon&ractaaicachdiions of theelectricity supplyg , Regulation

on the protection of confidential informationfiOperational license of the Distribution
System Operator for Electriciby.

Other actsthat ERE has drafted and approved are thegardingthe natural gas sectoand
implement i ng L aw OrlNatral Z5as1Sgctori Du r iaregppr@védlife standard
licenseson natural gadistribution natural gas tradingnatural gassupply as well as the
fiRegulation on the general conditions of natural gas supply for the end usmetsto

Considering the obligations that arise from the implementation of the approved decisions
from the Permanent High Level Group PHLG of the Energy Community Secretariat and the
membership of TSO company asfal rights memberin the European Networlof
Transmission System Operators for Electricity (ENTBYIit was necessary to adapt part of

the legal acts including the Codes and Regulations according to the European Union
legislation (EU).

In relation to the process of reviewing and approving the inestmentplan of the distribution
and transmission operators for electricity requiring the orientation of the investments tocost
reduction and the identification of thesystemparts wherethe intervention is more necessary
for an integrated system in theregional market.

With decision 0. 212, dated 28.12.2017, ERE approved the investmentéoplad17 and the 10
year plan 2012025for the development of the transmission netwofkr'SO company and
decisions n. 181 and 182, dated 20.0818) ERE appved the investmemilanof A OSHE E 0
company, for 2018 and thiatr the development of the electricity distribution network, féryeear
period (201&022).

Among others in the development plan of TSO comparlye framework ofhe integration in the
regional marketit is provided theconstruction of theinterconnection line AlbaniaNorth
Macedorma and the extension of the 400 kV voltage leveKoman substation, to increatiee
transmission capaciti@gewardKosovo.

During the processto approve the investmemlan of Transmission System Operator, ERE
monitored the I mpl emenOmPower iSectrf akavwmBadéd/ -
fiRegulation on the procedures of submitting and approving the investment plans of electricity
transmission and distribution operataors appr oved wi13p, dated 86c0D.2007pin  n O
particular the request for support witbostbenefit analysis for each proposed project in the
investments plan.

ERE continuously monitored the realization of tim@estments for the Transmission System
Operatorobserving that despite of the approved amendments by the SopgBard of TSO
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company the implemented resuksrrepond with the trends of the 10 year plan for the
development of the transmission netwdRegarding thenonitoring of the Distribution System
Operatorit results that, this plan has undergameapproved amendments in theplementation
phaseadhering to the targets expressed abtlyearnetwork development plan

Thereview of theinvestments plan is perfformedc cor di ng t o t h &egulaiognui r e
on the procedures for the submission and approval of the investment plans from transmission and
distribution operatorefelectricityp appr oved wi t h ERBEatBd®D6.69.201d e c i

Regarding the continuancecollaboration with the Energy Community, the Ministry of
Infrastructure and Energy and the Competition Authority regarding the issues related to the
regulatory framework on power sector and other important issues of this sectoghall be
infored that:

During 2018, ERHhad continuousollaboraton with Energy Community Secretarigte Ministry

of Infrastructure and Energy and the Competition Authoritigardinghe process of approving the
regulabry by-legal acts opower and natural gas sector, for which these institutions havessepl
comments and suggestiordso with Energy Community Secretariat during 2@ handledhe
issuessubmitted by Energji Adita company regarding the operation dralancingaccording to

the contracts related to the operation of the cascade and the effiegisiation.Al s o -A GEN
T i r aconapany submitted dERE several complaints related to the implementation of the
electricity salepurchase procedures frokESH companyas well aghe contracts related to the
deviations and energgtorage These issues are currently being reviewed by ERi®nsultation

with Energy Community Secretariat.

With the Ministry of Infrastructurerad Energy and the Competition Authority during 2008

collaborated andare takenopiniors regarding the issues dealingith the review of the

metodologies oimposingthe tariffs and prices as well dscisions that areakenregarding the
impose of tle tariffs and prices which are reflected &RE Board Decisions as follows:

i Decisionno97, dated 23.04.2018 AOn appronffi ng t
by Albgaz company, fa2 0 1 8 0

U Decision m . 144, d at e drevi2eing thé mehOdbl8gy dn Qlafining the
electricitysale Rcefr om t he supplier of |l ast re®sorto
201, dated 04.12.20170

it Decision No. 190, dated 30.08.2018 AOn re
for the electricity distbution service tariffs according to the voltage level and the let into

force the retail prices for the customers
U Decision no. 266, dated 21.12.2018 #A0On de-
from ATSOO0O company for 20190

U Decision No. 268, dated 21.12.20tS8let into forceERE Board Decision nb90 dated
30.08.2018egarding theariff for using the distribution networkccording tahe voltage
level and the retaiprices for the end use costersserved from the universal service
supplierfor 2019.
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Regarding the work toreflect in the current regulatory legislation the necessary amendments,
in conformity with the European Union Third Energy Package inthe electricity area, to make
possible the establishment of a competitive efficient and that encourages thesafety and
quality of electricity supply in the country, shall be informed that

ERE during 2018approvedseveral regubry acts inconformity with the European Unin Third
EnergyPackag which are as following:

U ERE Board Decision no.127, dated 04.06.204Bn establishing a network code on
requirements for grid connection of high voltage direct current systems and direct-current
connected power park modules (HV2C)

U ERE Board Decisionno 12 8, dat ed 04.06.2018 f On a
Demand Connectiono

0O ERE Board Decision no. 129, dated 04. 06.
requirements for grid connection of gener

0 ERE Board Deci si on n oOn egtdbishing d aetwerdd codelon 1 0 .
interoperability and data exchange. 0

U ERE Board Decision no. 249, datédl . 1 2 . Gh @dp®ving dll TS& proposal for a
generation and load data provision methodgglan accordance with Article 10f
Commission Regulation (EU2016/1719dated 26 September 2016 establishing a
guideline orforward capacity allocation

U ERE Board Decision No. 250, dat-epioposalforh2 . 2 (
common grid model methodology in accordance vaitticles 67 (1) and 70 (1) of the
Commission Regulation (EU) 2017/1485 of date 02 August 2017 on establishing a guideline
on electricity transmission system operat

U ERE Board Decision No. 251, dated 11.12. 2
TSOs proposal on the Key Organisational |
( KORRR) regarding the data exchangeo

U ERE Board Decision no. 252, dated 11.12. 2
Nordic TSOs' proposal for assumptions and a @mtefit Analysis methodology in
accordance with Article 156(11) of the Commission Regulation (EU) 2017/1485 of 2
August 2017 establishing a guideline on e

U All TSO-s proposal on the Key Organisational Requiremédts,l es and Respor
(KORRR) regarding the Data Exchange accordance with Article40 ®) of the
Commission Regulation (EU) 2017/148ated2 August 2017a Guideline onElectricity
Transmission Systemp@ration.

Following the certification of the transmission operators in the respective sectors, to
continuously monitor these operators to provide theulfilment o f the obligations that derive
from the certified operator status.

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNOzIF a+A1G2N 9FGAYAdzZE MZiHo Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

During the year 2018, ERE has made decisions as follows:

i Deci sion No. 59, dated 15.03.2018 iA On
postpone the term for point 2 of ERE Board Decision No. 43 dated 15.03.2017, on
approving the final certification ofransmission system operator for atecity TSO
company in conformity with article 54, p
and article 9, point 6, of Directive 72/2009 EC after receiving the opinion of Energy
Community Secretariat.

This decision consists postponing the terno fulfill its conditions, from TSO company.

Regarding the fullfillmenof the certification decisiorconditionsfrom TSO canpany after the
abovementionegostponement, ERE monitored the process for the fulfillment of the conditions
requiring from TSQcompany to inform the status of their fulfillment.

TSO company reported informing that are remaining unfulfilled, the conditions, for which are
presented the relevant propodalstheir settlement

1 Theunbundlingof the Market Operator.To realize this pupose TSO companghall take
the approriate measure® collaborate within its competencies for the fulfillment of the
legal obligations defined in lawp ensure the fulfillmendf the obligation for the financial
and legalunbundlingof the Market Oper#or, provided in article 57/2 of Law No. 43/28)1
AOn Power Sect omnaccadancawithe Chendi ofdviindters decision
for the Market Rules approve by ERE and in accordance to the decision of the Council of
Ministers for theunbundlingof the Market Operator.

1 The crosdnstitutional collaboratiorto realizethe amendments within the legal framework
and transferring the competencies at the Ministry of Econdrayfulfill this obligation,
TSO company shalubmitat EREthe documentargvidences that the necessary legal and
by-legal amendments related toethransferring of the competesx of the Ministry of
Energy and the Industry at the shareholder of TSO company, the Ministry of Economy,
occurred and are effective.

For this purpos&RE exchanged¢ommunicabns everwith MIE to require the support of the latter

for implementing article6 d L aw No .OnPBP®vérdéctir5 a8 amended and
Decisions No. 43, dated 15.03.2017 and No.59, dated 15.03.2@hsui@he unbundlingof TSO

from Market Operator and the establishment of the Power Exchange as well as the Council of
Ministers drafs Oiiii defining the criteria and procedures for the appointment of the participants
on Market Operator capitad .

U Decision No. 236, dated 021 201 8, fiOn an amendment on E
dat ed 08.11.2017 MN®&nhurtahle Gaesrt COMbanhedn
company.

This decision consists in the postponement of the terms for the fulfillment of its conditions, from
Albgaz company, since the latfailed tofulfill within the term definedy decision No. 179, dated
08.11.2017.

ERE for this purposexchanged@ommunicaions everwith MIE to require the support of the latter

on the fulfilment of the conditions as follows:
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T

Point 2. Within 1 month from the entry into force of this decision Albgaz shall replace MIE
representatives at the supervisory council of the compatty members which are not
employed at MIE or other electricity generation and/or supply companies tlcantraled

by it.

Point 3. Albgaz shall report each month at ERE on the registration procedure of the
transmission assets and conclude the procedithenvg (six) months after the approwai

the Final Decision.

Point 4. as well as shall draft and deliver at ERE the Report defined according to the
regulatory Compliance Program not later than 12 months from the approval of the
Certification Decision oALBGAZ company, in conformity with the definitions of article

21 Directive no. 73/ 2009 of the European C
and article 47 OnfNatwa GasBeztor 102/ 2015 A

Point 5 Within 12 months from the entry intimrce of this decision, to implement the
recommendations of the Secretariat Opinion, Albgaz company, shall submit at ERE
evidenes for the guarantee regardisg2 Crossnstitutional cooperation for realising the
amendments in the legal framework arahsferring the competences to the Ministry of
Economy. To fulill this obligation, Albgaz companghall submit at ERE the documentary
evidences that show the necessary legal addalamendments regarding the transfer of
the competences of the Ministrylofrastructure and Energy the Albgaz shareholder the
Ministry of Economy and finance, are performed and are effective

Point 7. Albgaz sh.a shall report each 3 months to the ERE and to the Energy Community
Secretariat regarding the compliance of poih&4 and 5 of this decision the progress of
the competences transferring process from the Ministry of Infrastructure and Energy to the
Ministry of Economy and Finance.

Regarding the increaseof the efforts and performing a proactive role for the gradual
liberali saion and the effective opening of theslectricity market, to ensure fair and reliable
services for the customers andhcreasing thecompetition in the electricity market, shall be
informed that:

During 2018 it has proceeded tissueof the customers in thelectricityopen marke Currently
despitethose connected in the 220 kdltage level: 110 kV ( a total of 17 customers with annual
consumption 957 GWh}suedin the open market even those connected in 3ydtage level
where B customers with a consumption of about 15 GWh, receive only the distribution service,
whereasthe customerssupplied from Supplier of Last Resort there @ customerswith a
consumption of 57 GWh.

Regarding the increasein number of the implementation of the photovoltaic plants in the
buildings, to monitor the progressand to collaborate with the Ministry of Infrastructure and

Energy and the other institutions for thedraft and the approval of the relevantdecisions for
the settlement of theissues, fromthe technologicaland financial point of view for the exces
energy generated from thesglants, shall beinform ed that:

ERE with the official letteProto no. 573dated 07.09.2018equiredMIE and OSHEE company
collaboration for the@videnceof thetechnicaland financialssues causddom the implementation
of theseplants in the buildings, toontinue with the approriate settlememtluding the proposals
to issuethe legal and byegal acts.

As follows OSHEE company with official letter Protoddb. 573/1 dated 06.12.2018ubmitted
at ERE thdailure toconnecitn the distribution networkhis produces category
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ERE with the official lettelProtocol No.166dated 18.02.201%endto OSHEE companyo the
knowledge oMIE where it brings in mindo OSHEE company tle legal obligation defined on Law
no.7/2017/0n the promotion of the use of energy from the renewable resoufceswh i ¢ h s h
implemented by OSHEE compatakingthe measuresegarding the connection of thggants in
theelectricity distribution network.

Regarding the continuance of thavork for the development of the natural gas market, asma
important condition to ensure long term security of the supply with natural gas and the
diversification of the sources inthe county, shall be informed that

During this year ERE with dakgpgdbonoMpang56n
gas trading activity (wholesale).

ERE also approved the regulatorylegal acton ndural gas sector as follows:

i Decisionno. 7,daed 10.01.2018 @A On approving th
di stribution activity.o

i Decision o . 8, dated 10. 01. Bténdasdicansei® naturalpgasr o v i
trangnissionact i vi ty. o

U Decision o . 18, dated 10.01. 201 8onitheprocedyseg ofo v i I
submtitingthe investments planbytheat ur al gas transmi ss.i on

i Decisionm.23, dated 30.01.2018 0 swWichingthepupptev i n g

innatural gas sectoro.
0 Deci si on no. 2 Onapdrevingtristar®i@rdicOnte obnhaturad gasitrading
activity.o

it Decision No. 25, dated 30.01.2018 AOn ap
supply activity. o

0 DecisionNo.80dated 06.04. 2018 A On approving tF
|l ast resort of natur al gas. 0

0 Decision No. 81, dated 06.04.2018 A On aj
access in the transmission system and transparency intthe naa | gas sector

0 Deci sion No. 161, dat ed Beyulafion .o he General On
conditions of natural gas supply service fortheemsle cust omer s. 0O

U Decis on No. 223, d & appravinglttée .mimum 2duitethents r the
conpl i ance officer the professional gua
preliminary approval of theatural gas TSO compliance oféic

U DecisionNo.248Jd ated 11.12.2018 AOn approving th
A o n transmission service of the natural ggs gned by AAl bgazo
Al bpetrol 6 compiaBnly 1f2or2 00L18. (ple.r2 ®©1d8 o
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Within the consumer protection framework, through the competencies provided by lawshall
require from OSHEE to implement the customer rightsto improve the customer care service,
the identification and the penalization of arbitrary and irresponsible behaviorby OSHEE
employeesas well as the respectinthe term for the respective serviceswvhich are mostly na
respected creating delays, whch give space for abusand corruption.

Regardinghis issueat ERE are submitte2i79 complaintsMainly the object of theseomplaints
was the violation of the universal service contract for electricity supply.

As followsERE requiredrom OSHEE company tbandle without delay and withthe legakerms

of all the electricity customers complaint$his definingthe termsfor the responses from the
company tchande thecomplaints requiring, the implementationtbése obligations that derive
from Law. OndP8wel®edtda i amended efactivelbglegal acdssandt h e
concretely ARegul ation on the gener al cond
customer so. E R E rocesdo lieviewal themot handlectomplaints p

Also within this framework, EREtarted and comtuesto monitor OSHEE company activitjo
meet the customer righitsiplementing the regulations approved by ERE for this purpose.

Within the customeprotection framework and tmake possibl¢hat the customershall notbe
unprotected in the market, which is not liberalizZEREwith Decisions n. 201, dated 03.09.2018
approvedand set aanobligationto OSHEE company the implementation @imeasureplan with
concrete obligations.

This plan clearly identifies the responsibilities of the Supplier within the public seiigation

such as : The right to information, customer access service, theaighbmit a complaint to the
provided service, theght to choose, including the right of payment modalities, the right to choose
the supplier, the right tbe informed for therices.

Regardinghe workto increase theustomer awareness for their rights, in relation to the electricity
supply service, RE has completethis mission through the publications & REofficial web-site,
as well as in the social networks.

Shall continue to pay special attention to thecustomer protectioninterests, by handling not
only the complaints submitted atERE, but participating in the legal processesat which the
customers exercise thie constitutional right for the complaint to the Distribution Operator.

Within this framework EREn the administrative way reviewed in conformity with the procedure
and withn the legal termshe submitteccomplaints by the electricity customefhis of courses

has not prevented ithlatter, to address tthe legal authorities requiring their right, claimed
violatedby thesupply company OSHEHN these conditions theyusidered reasonallieatERE
shall bepart of the legal procesas a third partywhen OSHEE company called as defendat in
the court.
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3.2Licensing and monitoring of Electricity Market Activities.

3.2.1The licenses and the handled requirements durgn2018.

During 2018, ERE performed a widetivity for licensing the entities in different activitiespmdwer

and natural gas sector, implementingeffectivelegal and bylegal frameworklt washighlighted

this yearthe increased number of the applications for licensing in electricity production activity
from the photovoltaic plants.

For all of the submittecpplicationsijt is implemented thé&ransparencyrovidedin thelicensing
procedures, implementing Law No. 230 1 Gn Piwer Sectar as amended, Law No. 102/2015

AON Natural Gas Sector a s w e The Regudation bnethgrdicedures anderms for license

issue, modification, transferring, renewal or licensentination in the Poweand Natural Gas
Sectos 0 In accordancevith the above mentionddgal frameworkare implemented the terms for
publication in the written media to take the opinion from the stakeholders. Shall be mentioned that
any licensing application is subject to a careful analysis of regukamilycorrectly meeting the

legal, financial, administrative, technical documentation and ta#tiegrelevant water use or
environmental permits issued from other institutions in conformitz with the activity that the
entieties have applied for license.

Licensed entities in electricity production activity for2018:

ENTITY ELECTRICITY PRODUCER INSTALLED CAPACITY
ALI tnHPR 10 1730 kW
iLl eHPBe Ll £+nHPR 20 300kW
ALI £+tnHPR 30 1500 kW
i Al e2 0 tcdnipany AKrydPPi 0 1990 kW
ALucent e Ko ASpatHP&r +0 1038 kW
company
ASet aHPP+ 2 A 7454 kW
AiHy dr ocorBparty a o ASetHPP3 i 2722 kW
A SetHPP4 A 4724kwW
1970 kW
i Favicompany 0 oOVoskoHPBj +0

Photovoltaic planTopojé (Sheq Marinas) | 2000 kW

=11

AGE S u ncpnmpang r (

Photovoltaic planTopojé (Sheq Marinas) | 2000 kW

=11

Seman Sunpowdg

Photovoltaic plantfi L a h + e H 2500 kw
i Mal £ s i acon®anly a r| Shkrel, Koplik, Malési e Madh®istrict,

Shkodeér.
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Photovoltaic plantfi L a h + e H 2500 kw
i Mal £ s i acon®anly a r| Shkrel, Koplik, Malési e Madhd®istrict,
Shkodér.
Photovoltaic plantfi L a h e H 2500 kw
i Mal s i acongpanly a r| Shkrel, Koplik, District Malési e Madhe,
Shkodér.
FOSOJA Eonman d Photovoltaic plantSemanl Sheq Marinas 2000 kW
pany y Fier.
A Seman GoSmanvd Photovoltaic plant Seman i 2, Sheq| 2000 kW
Rany Marinas, Fier
ﬁCaushicoEpaeyrgyﬁQafZHRPio 400 kW
fi S O N NeBndpany Photovoltaic plantTopojé 1998 kW
AAED Scorhpany o Photovoltaic planTopojé 1998 kW
ADonliecd compa fi Pl ¢ipR o 2285kw
AiBl ac Eampanyg y o i Bl BIRPO 1300 kW
ASh+tngHP®n 10 651 kW
i Edi comdany iSh+ngHP®n 20 356 kwW
iSh+ngHP®n 30 341 kW
AAl e300 b4 o CompﬁFushthrtzo 1990 kW
DERBIi E AANnt elPPa o 1105 kW
AAEEO company Photovoltaic planfi P1 u g o 2000 kw
FOSO0JA cohpany i Os oHPA 0 1952 kW
AKal i MRPr 10 1475 kW
AKal i MRPr 20 1526 kW
ABES Energyo AKal i MRPr 30 3321 kw
AKal i MRPr 40 275kW

1 From ERE Decision Board during 201i8 is approvedthe modification of electricity

production licens® f

AHI dr opower

B.1180¢ Senies RVA1K cappnoped n y ,

with ERE Board Decision No. 59, dated 22.06,2011, for electricity production from

iSLABI NJ E2 Bhpacity
kK W,

capacityl 8 0 0

ASLABI NJE @ty 160 GLKWI NJE
iSLABI Ncagacitpabod 510SOL0A B W J E

2EO

capacity HPRs ,approving thenames and capacities as follows

o ASI| | ab HRPF, iastalkkdBoapacity800 kKW;
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T

o A S| | ab iHRPP iastaledCaapacitid400 kW;
o ASI| | abé&2 p A(bhskalzd capacityN/1.= 4885 kWandN/2. =1200 kW);
o ASI| | ab iHRPRwath irstalied capacity3800 kW,

Total installed capacitiN= 15085 kW.
|t I's also approved the modification of
ENERGJI O entity for electricity productic
400 kW, approved with ERE Board Decision No. 122, dated 29.08.2012, on the condition
that within 3 months from the decisioshall submit aERE the environmentand water
utilization permis, issued by the competent institutions thee installed capacity450 kW.
Given that the conditiofailed to be fulfilled from the entityERE Boardvith decision 0.
218, dated 11.10.2018, decided
1. The abrogation of ERE Board Decision no
A¢au-Emier gji 0o company for Electricity Pr
Series PV12K, approved with ERE BoarcchDes i on No. 122, dated
2. The abrogation of WA¢aushi Energji 0 comp:
modification No. 181, Series PV12K, approved with ERE Board Decision No. 122, dated
29.08.2012.

ERE Board during 201&eing supported oarticle 16,ar t i cl e 19, l etter
point2,lette A- 0 and ar tdi3c/l2e0nPevensdéctal save Mane nd e d,
2 and article 4 athe Council of Ministers Decision No. 244, dated 30.03.2016 as amended,
fiCondtions for setting the public service obligation that shall be implemented to the
licensees on power secttirat perform electricity production, transmission, distribution

and electricity supply activity ar ti cl e 4, poi nt 11, etltedrt efi
article 13, arti cl e RegulatiopantheRraceddres and Fernssfod 5
License Issue, Modification, Transferring, Renewal or License Termination in the Power
Sectobo , approved with ERE Bo a20lb, aPweltdsariicen N
15 o fRegulatienonfERE Organization, Operation and Procedwes appr ov e d
ERE Board Decision No. 96, dated 17.06.204@provedthe electricity supplylicense

transfer no. 251, Series P14FPP approved with ERE Board ecislo. 97, dated
27.10.2014, validintil 27.10.2019 and the obligationtbk universal servicéor electricity

supply, ofthe Electricity Distribution Operator (OSHEEompanyapproved with ERE

Board Decision No. 112, dated 08.07.2@d6hei U n i vervicesSappl eSS 0 comp ar

ERE Boardbeing supportedon article6 , ar t i cl e 37 ,artigedddafltaw 2 | €
No. 430nPOwelsSecidr as amended, article 4, poi
l etter fAco; arpotches13, @anReguatiortlon thé Rracdduids h e
and Terms for License Issue, Modification, Transferring, Renewal or License Termination

in the Power Sectorapproved with ERE Board Decision N&09, dated 29.06.2016, and
arti cl e Rdgalaton dn EREhGrgarization, Operation and Proceddres ap pr oV
with ERE Board Decision No. 96, dated 17.06.20dffrovedthe license transfeof the

AEl ectricity Distri butanypm.25@ feriesd®148H, approvedS H E
with ERE Board [@cisionNo . 9 6 , dated 27.10.2044, to th
company valid until 27.10.2044.
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Licenseesin Electricity Trading activity during 2018

No. | ENTITY LICENSED DATE OF BOARD DECISION
ACTIVITY

1 iWi nd PowecompAryb a n i| Trading Decisionno. 58, dated2.03.2018

2. fiSmar t Watt 0O c o mp a Trading Decision no. 72, date26.03.2018

3. ADONJCDO company Trading Decision no. 158, date@b.07.2018

4, AReNRGY Trading Gr| Trading Decision no. 163, datetb.07.2018

5. i Ur a dompany Trading Decision no. 172, date@B.08.2018

6. AFLTO company Trading Decision no. 198, date@B.09.2018

7. fi & A EcBndpany Trading Decision no. 210, date2i7.09.2018

8. AENER TRADEO c o mp 4q Trading Decision no. 226, date?5.10.2018

i Licensee mo v al no. 124, Series T11FP, ADuni c+ H

ERE Board Decision No.28, dated 10.03.2011. The license removal was done with the
request of the entity being in the conditions @titity to continuethe activity.
The abrogt i on of ERE Board Deci si on No. 8,
AENPOWER ALBANI A0 company for performing
amended, after observing violations of license conditions from the entity.
License removal no. 255, Series T1I4 AEFT ALBANI A0 company f
approved with ERE Board Decision No. 108, dated 14.11.2014. License Removal was
conducted due to the requirement of the subject in a reorganization framework within the
group of companies EFT Group.
Licensemodi fi cation of A Energia Gas and Pow:¢
activity no. 258, Series T14, approved with ERE Board Decision No0.133,dated 24.12.2014.
With this modification it is changed the name of the entity and the commercial name as
follows:
o The new name of the entity becomesi Ener gi a Gas and Powe
o The commercial name of the entity becomesi Ener gi a Gas and P
License Modi f ilcaTiiroamn aodf cfio mpENMY no. 74,
trading activity, br a 5 year period.
License removal no. 278, Series T15, N ROE
approved with ERE Board Decision no. 49, dated 17.04.2015. License removal is on the
request of the entity for not exercising the activity.

Entities licensed in Electricity Supply activity during2018:

LICENSED

No. | ENTITY ACTIVITY DATE OF BOARD DECISION

1 AEnergji Asht ao c o1 Supply Decision no 26,dated 30.01.2018

2. AW nd Power Al bani ¢ Supply Decision no 126,dated 04.06.2018

3. AFTLO company Supply Decision no. 199, date©3.09.2018

4. ADONUCDO company Supply Decision no. 219, dated1.10.2018

5. AENER TRADEO <c ompar Supply Decision no. 227, date@6.10.2018

6. AReNRGY Trading Gr d Supply Decision no 245,dated 26.11.2018
'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
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T License removal of AEFT Al baniad company

Board Decision No. 109, dated 14.11.2014. License removal is on the request of the entity
in the framework of the rerganization within the group of companies EFT Group.
Li cense ModEnfeircgatai oGasofanid Power Abup@dyni ao
activity no. 322, Series F15, approved with ERE BRecision ©.159,dated 28.12.2015
With this modificationit is changed the name and the commercial name of the astity
follows:
o The new name of the entity becomesi Ener gi a Gas and Powe
o The new commercial name becomesi Ener gi a Gas and Powe
License Modification ofi G-EN Ti ranad company no. 73,
supply activity, for a 5 year period.
License transfer of Electricity Supply no. 251, Series P14FPP, approved with ERE Board
Decision No. 97, dated 27.10.2014, valid until 27.10.2019 and the ndaivBervice

Obligation of electricity supply of RAEI ec

approved with ERE Board Decision No. 112,
Suppliero company (USS) .

License removal no.BERMTXO OCsleroi eso npkalndy, foofr
approved with ERE Board Decision No. 50, dated 14.11.2015. License removal is on the
request of the entity for not exercising the activity.

Entities licensed in natural gas activity for2018

No.

Entity Activity Date of board decision

1

fiBal kgaz o ¢ ompa Trading Decision no. 256, datéd.12.2018

For all theentitieslicensed by EREt is maintained andrchived the register for each activity, with
the necessary data for thatity and the license type, which are updatedERE website and may
be consultedby any of the stakeholders

3.3Monitoring the Activities in the Electricity Market.

3.3.1Electricity Market Monitoring.

During 2018it continued thesame monitoring structureabed on the fulfillment of the functional
obligations ofERE organizational charts and in cressctioncollaboration related to the issues
from the generated situations.

| mpl ementing L®wPoNesSectér3/ 201 bche 7, ,dmrandigel e
article 22, article 58, point 9, article 62, point 4 and article 72, letterG@)ncil of Ministers
Decision No. 244, dated 30.03.20fi©n approving the conditions to impose public service
obligation for the licensees on power sector, wipietrform the electricity generation, transmission,
distribution, andelectricity supply, article 13; a well as theconditions of the licenses issued by
ERE,the servics of theoperators licensed by ERE are monitoring ohjegardinghe meetingof

the legal obligations and tlmplementation oERE rules, decisions and orders

The monitorings are performdsthised o Law No. 43/ 2015 ail CouncilPob we r

Mi ni s teasioroNo. 2B4, dated 30.03.2016 as amendéd, Council of MinistersDedsion
Il RNBalyYy .f0d a.FaNlIyY [/ dNNWEZ Tel/Fax+355 42 2063
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No. 519, dated 13.07.201@n theMarket Rules, as well am therelevant regulations on the basis
of which the markeparticipants act

A Collection and processing of the periodical (monthly) results and information.

A The processing of the results aiied by the operators or concluded by the onsite
monitoring.

A The identification of théssuegfor onsite monitoring.

A The monitoringo implementthe regulations

A Performingthe onsite monitoring and their analysis.

Regardingthe periodical monitoring of theealizationlevel of indicators from the operatoese
collected angbrocessethe planned indicators utilising the periodical informabétheelectricity
market participantsCurrently every month it is performed theollecion and proces®f the
indicatorsnecessary that contribugdl the structureso judgeregardingthe pogress, issues and
developmentendencies in this sector.

There are submittedmajpnorai tsyumonfar i z e dcpuagg essodne (
opporwunhtpgrevious year s.

't i s necessartyhodpltee afn eamardteicd moanad | Plokhit ¢ e n

shall i empeocter itdiet y mar Ketd fpadt it diep @ hmldlis$rgeacttii ovre
and uReg i ons of EC as well ads thews aak/tiZ8|bEk v a
t hset akehol derns triemaér ¢ hei necessary i nformation

Analysing the results and processing the re
stresturt is judged according to the case to
and onsite monitoring.

The results oérvbaese nbeéeivespdetcitsakoisng uct ur

The gr oswppsifforc monitoring ar e ootrhgearni czepma rwi nde
sectors tnoe cerssswarrey tstpeemoi abrshg pnotheses.

l't i s apaftyeddcasheéewapooni hgr the | efttieaisheyesi &
them to meet the obligation for the periodiceé

ERE DepartmentdRepresentativesre members of thevorking groups of the international
organizations according to tHERE Chairmarordersand Guidelinesnforming occasionaly on
about thedevelopmets.

The fulfilment with the required information of the institutions and different organizations
collaboratingwith ERE, as well as the attendance in meetiisgsiibject of an ERE specific work

To increase transparency in the electricity market, W Decision No. 118 dated 27.07.2017

t her e ar eRulesprptheopubdicdtioniiof electricity market fundamentalcdata whi | e
publication of the main quarterly data for the operation of the electricity market are regularly
approved on ERE website according to the pro

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNOzI+F a+A1G2N 9FGAYAdzZE MaHoO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018

ERE

April 2019

ensure the implementation of the legal anddgal povisionsfor the obligations regarding the
transparency in the electricity market, ERE periodically monitored the official website of the main
operators in the electricity market and results that these obligations are mainly implemented.

3.3.2Specific Monitoring from the periodical informations of OSHEE company
In the following tablehere are submitteithe results otontinuityindicatorsof electricity
supply forOSHEE custorers during the year 2018

Total number of the interruptions

Continuity Indicators of Electricity Supply in High and Medium Votlage during 2018
Cause of the Interruption Numbec[j::;:;:'eded Planned interruptions Unplanned Interruptions SAIFI | SAIDI [CAIDI | N1 D1
0 E
g g g 3 £ g b g |8
= < z < z £S5 B S |3
= c = c = sol|l® E = o
o @ © < © EZ| 3 B S+|9
= £ S = £ S sE(0 B 28|82,
£ 3 4 = = 4 So|le P s E|S e
» 7 7 e 7 7 Sg|° F Egl=2
5] 5] ] @ ] 5] 2 gE|ls Ego|58|EE
> E E E E £ £ £ E Be|£zEsS5|eo[E2
B S s s F o s s = 2% gEpod|Eg|SE
a2 5 SCPE & g =
i, I N R N HEHIEHES
5 s £ = = = @ i) =1 = b} sg|l = fsg|[S5c|=8
S =3 = 1 1 o £ 8 1 51 £ 32| s, EBE|2®|s S
= 3 f2} It kit 3 S 3 3 It S 2q| 5% B3°|%c|2e5
=] © 4 = @ 9] o I = = o 9] B = z 2| 2 B L G| 8
= <4 15} = £ £ = 5] ° £ £ 3 = sl Es S
213 |8| g 5 2 2 3 2 & g o 2 2 g |%8|5 Po [EZ9[ES
£ 2, 2 © =t =t g - - prag - s Lo s
= < =1 o g o 5] 5] ° o = L 5] 5] S b= 52| 2 bz El =
Bl=2|& w < < 3 3 3 3 5 & 3 3 3 S |2cl8 EZ |5 |2
c © — = = o o a o =1 - o o o £ 2| € ES i) =
s15(2(&| B | 2|8 |5 (5 |5 |5 |8 s |5 |5 |5 |&([2F5 pe |28
o [ & | E o) 2 S & Z Z Z Z a Z 2 2 2 a = =
sanuary HV total 75 16 2 65 |1.215.814682.4359533,383 207,900 | 49,196 | 158,704 | 476,358 148 499,421 | 104,929 | 394,492 | 1,062,557| 193 058 1.27 | 2.18 0.41] 0.87
MV
oul | 186 | 457 [ 130 | 1729| ) oo d coo el anaaq 181101 | 33256 | 142,654 | 399,962 | 431 | 2,605916| 528,329 | 2,077,587| 5,639,181 7.537| , o0 | 4 o7 | 217 | 2.14 464
eobruar HVtotal| 5o | 41 | 27 | 114 |1.015.61q682.439 533,369 181286 | 39,166 | 142120| 444,516 | 140 | 432,065 | 111,712 | 320353 | 872,023 | 275 | o oo | o5 | 215 | 0.36] 0.72
y
MV
ol | 189 698 | 150 [ 2506|101 dcon 4ael 53z 36q 205.921| 37.230 | 1803 | 452501 | 463 |3,335,149| 757,654 | 5043 |7,216476(13399 , o1 | o a1 | 517 | 274 504
e HVtotal | g5 | 54 | 54 | 210 |1.21581d682.435533,384 194788 | 44,050 | 150,738 | 457,639 | 193 | 833,096 | 228,173 | 604,923 | 1,102.213| 360 [\ oc | 1 oo | 165 | 0.60| 0.0d
MV
ou | 208 |1161] 182 | 2795| ) oo d oo el agaaq 224/625| 55,907 | 168,718 | 444,160 | 492 | 4,022,998| 739,706 | 3,278,727| 8,975,923(14.719 5 0 | 45 | 228 | 331 7.3d
- Hviotal| 114 | 6 | 23 | 108 |1.215.61q682.439 533,389 421032 | 171,515 | 249517 | 1,153,638| 315 | 385,225 | 107,387 | 277838 | 588,095 | 137 | o oo f 1 10| 516 | 032 0.4
MV
total 411 | 214 | 169 | 1,339 1.215,814 682,435 533,383 390,423 | 93,459 | 296,964 | 820,653 997 | 1,894,616 470,482 | 1,424,134| 2,760,168| 4,633 188 2.05 | 1.57 1.56| 2.271
vy Hviotal | 1| 50 | o | 84 |1.21581d682.435533,384 426:096 | 117582 | 308,514 | 1,130,344| 338 | 328,753 | 74,668 | 254,085 | 676,297 | 226 [ o ol 1 40| 541 | 0.27] 054
MV
ol | 392|508 | 155 [ 1962|101 d 6gp 36| 533,384 398:200| 96,993 | 301,207 | 783,877 | 895 |2,691,989| 666,054 | 2,025,935 4,240,180| 7677 , oo | 4 15| 1 6a | 221 349
e HVtotal| 75 | 50 | 25 | 67 |1.203.434 743,287 550,14q 238450 | 58,237 | 180213 | 629,413 | 182 | 401,107 | 166,891 | 234216 | 686447 | 184 | o 4o f 1 05 | 206 | 0.31] 0.53
MV
ol | 248 | 508 | 160 | 2112|100 oo 4n adego 14d 243765 | 40605 | 203,160 479,079 | 565 | 3,032,627| 739,045 | 2,616,054| 4,414,032 7.638| , o | 525 | 140 | 234 3.4
sy Hviotal| o7 | 25 | o | 77 |1.203.43d743267 550,144 200191 | 63.473 | 136,718 541,803 | 210 | 574,273 | 227,980 | 346,203 | 676,619 | 218 [ (ol o ou| 167 | 0.44 052
MV
ol | 313|402 | 135 [ 1786|104 4od 745 ge{ 50,14 314971 | 51184 | 265454 | 767,680 | 805 |2,336,647| 513,836 | 1,821,370| 3,936,484 6,089, | s o | (oo | 1 gl 504
August HV total 35 12 4 135 |1,293,434743,287 550,146 136,740 | 18,867 | 117,873 | 205,950 63 365,188 82,332 282,942 581,566 260 039 061 | 1.57 0.28| 0.45
MV
ol | 212 | 481 | 114 | 1830|100 4o 24n e s60.14d 229679 57424 | 172,255 | 485,578 | 511 | 2,618,092| 524,820 | 2,093,262| 3,894,707| 5.735| , 0 | 536 | 154 | 2.02] 304
Lo o Hvtotal| 11| g | o | 45 |1.003.434743.287550,14q 339606 | 79.030 | 260576 | 1,048,630| 350 | 232,705 | 115.424 | 117281 | 298541 | 123 | o 4u | 04 | 235 | 0.1 023
MV
ol | 310 287 | 137 [ 1694|101 1od74n ae{50,14d 323282 | 119123 210,044 | 667,440 | 756 |2,174,438| 464,289 | 1,706,549 4,338,251( 6386 1 o | 3 oo | 500 | 168 3.9
october HV total 158 9 13 57 |1,293,439743,287550,146 544,652 | 191,645 | 353,007 | 1,398,604 465 266,738 70,555 196,183 768,297 162 063 1.68| 2.67 0.21] 0.59
MV
ol | 426 | 270 | 160 | 2045|500 1od 74z 287 550,149 444035 | 124,793 | 319,242 | 1,135,458 1,127 | 2,591,528 645,408 | 1,946,220| 4,950,078/ 6:650| , oo | 4 20 | 200 | 2.00| 383
e Hvtotal| o4 | 55 | 12 | 88 |1.203.434 743,287 550,14q 283265 | 77,928 | 205,337 | 750150 | 268 | 404,304 | 105,162 | 299,142 | 595328 | 223 | o ool 4 | 1.06 | 0.81] 0.4
MV
total 263 | 296 | 149 | 2,394 1,293,439 743,287/550,146 242,896 | 53,107 | 191,776 | 577,280 847 | 2,645,822 543,864 | 2,278,031| 4,734,061 6,449 223 411 | 1.84 2.08| 3.66
e Hviotal| 47 | o | 16 | 120 |1.203.439743 287 550,149 211133 | 62,984 | 148.149| 471,982 | 106 | 434,930 | 177.069 | 257861 | 1,004557| 348 | o oo | 1 01 | a2 | 0.34] 0.8
mbe|
MV
wotal | 299 | 151 | 122 [ 1518} 205 434743 267 550,144 343433 | 87,250 | 256,183 | 556,769 | 648 | 1,072,892| 535,585 | 1,437,314 3,912,113 4,836 1 10| 346 | 1.03 | 1.59 3.0
HVin
2015 | total [1.046] 236 | 187 | 1,179|1,203 439743 287/550,146/3,385.139 973,673 |2,411,46q 8.718,027| 2,779 5,157,805| 1,672,289 3,585,609] 9,002,539] 2,710 6.60 [13.70] 2.07 | 3.99| 6.9
MV in
Total [3,457|5,433|1,763]23,710]1,293,433 743,287 550,146 3,542,331 850,3312,529,46( 7,570,437| 8,536 |31,922,7147,129,074 22,710,224 59,011,65391,743 27.42| 51.48| 1.88 | 24.68 45.67
MV+HV | 4,503]5,669] 1,950] 24,889| 1,293,433 743,287 550,146 6,927,470 1,824,004 4,940,026 16,288,464 11,315 37,080,519 8,701,354 26,295,839 68,014,194 94,459 34.02] 65.18] 1.92 | 28.67 52.59
Total number of the affected
SAIFI = customers
Total Number of the customers
Total time of the interruptions
SAIDI =
Total Number of the Customers
CAIDI = Total time of the interruptions
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3.3.3Specific Monitoring from periodical information of TSO company.
The allocation ofinterconnection capacities

On the following table there aseibmitted the interconnecti@apacityallocationaccording
to the borders and thdiequency.

Auction
Albania - Monte Negro Albania - Greece Albania - Kosovo
.ATC pmvwd.ed ATC so\q in the Auction Price .ATC provid.ed ATC solq in the Auction Price ‘ATC provided [ATC salq in the Auction Price
Auction Period in the Auction Auction in the Auction Auction in the Auction Auction
Export | Import | Export | Import Export Import Export | Import | Export | Import Export Import Export | Import | Export | Import Export Import
[MwW ] |TMw ] [ Mw ] [T Mw ] [ Buromwh ] [ Burowh ] [T Mw ] [T Mw ] [T Mw ] [T Mw ] | [ Buro/Mwh ] T Buro/Mwh ] [T Mw ] [T Mw ] [T Mw ] [T Mw ] |[ Euro/Mwh ] | [ Euro/Mwh ]
Jan 1.01.2018-31.01.201§ 150.5| 125 150.5| 125 0.14 0.99 50 50 50 50 3.37 1.25 125 125 125 125 0.21 0.37
Feb 1.02.2018-28.02.201§ 125.5| 125 125.5| 124 0.14 0.27 50 50 50 50 7.16 0.18 125 125 125 125 0.12 0.1
1.03.2018-25.03.201§ 150.5 150 0.71
March 150 149 0.07 50 60 50 60 9.1 0.04 125 125 125 125 0.66 0.05
26.03.2018-31.03.201B 100.5 100.5 0.93
1.04.2018-22.04.201: 105 105 105 105 1.18 0.04
100.5| 125 100.5| 124.5 2.09 0.09 50 50 50 49 6.54 0.05
April 26.04.2018-30.04.201] 105 105 105 105 0.8 0.04
1.05.2018-6.05.2018| 100.5| 100 | 100.5| 100 0.87 0.19
7.05.2017-7.05.2018| 255 | 25 | 255 | 25 10.55 0.33
May 50 50 50 48.5 10.87 0.03 105 105 105 105 1.15 0.07
8.05.2018-11.05.201§ 755 75.5 1.2
100 100 0.19
12.05.2018-31.05.201B 100.5 100.5 0.87
June 1.06.2018-30.06.201§ 100.5| 125 100.5| 125 0.87 0.09 50 50 50 50 13.55 0.3 75 105 75 105 1.03 0.05
July 1.07.2018-31.07.201§ 100.5| 125 100.5| 125 0.5 0.56 50 50 50 50 5.52 2.38 105 105 105 105 0.19 0.47
Aug 1.08.2018-31.08.201§ 100.5| 125 100.5| 124.5 0.19 0.25 50 50 50 50 7.24 0.73 105 105 105 105 0.08 0.15
1.09.2018-2.09.2018| 105 105 105 105 0.1 0.11
3.09.2018-7.09.2018 75 75 75 75 0.14 0.34
8.09.2018-30.09.201, 105 105 105 105 0.2 0.16
Sept 50 50 50 50 5.37 1.12
1.09.2018-12.09.2014 100.5| 125 | 100.5| 125 0.13 0.12
13.09.2018-14.09.201B 255 25 25.5 25 0.44 1.4
15.09.2018-30.09.201B 100.5| 125 100.5| 125 0.13 0.12
1.10.2018-7.10.2018
Oct 100.5| 125 100 125 0.17 0.2 0 0 0 0 5.88 412 125 125 112 125 0 0.04
8.10.2018-31.10.201 50 50 50 49.5 5.88 4.12
Nov 1.11.2018-30.11.201§ 100.5| 125 100.5| 125 0.03 147 50 50 50 50 4.89 5.11 125 125 125 125 0.09 0.88
Dec 1.12.2018-31.12.201§ 125.5| 125 125.5| 125 0.06 2.22 50 50 49.5 50 5.27 3.33 125 125 125 125 0.07 1.78

As it shows, in the majority of the cases themge been congestion in capacitdiscationin both
import/export.

Regarding thénterconnectiortapacity allocation, during 20Ee followed the procedures
according to the rules approved with ERE Board Decision No0.140 dated 22.11.2013 as amended
Alenrtconnection Capacity AiKosatooBomRdérsand ol
Europe Coordinated Auction Office (SEE CAQO) version 1.4, approved with ERE Board Decision
No. 167, dated 18.10.2016 for AlbanMontenegro and Albania Greece Bordrs.

1 The auctions of the interconnection capacities are developed in accordance with the defined
terms and procedures, ERE regulations or the respective decisions.

91 Shall be underlined that there is no complaint from the Market Participants, auction
participants, for the terms, procedures, auction development process, bid evaluation
process, defining the winners and auction prices, the communication and publication of the
auction announcement and their results.

1 Evaluating that the implementation of electricity Market is evdrlaeral collaboration
and evaluatioprocesdetween the Market Operator and tharkét Participants, according
to their relevant role irthe energy marketthe Market Operator continugise contacts,
meetings andontinuousconsultations witlihe Market Participants.

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNXzI+F a+A1G2N 9FGAYAdzZE MeHO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

Imbalances

ImplementingheMarket Rules anthe Transitional Rles forthe Electricity BalancingMechanism
regarding thénandling of the balancing market issoa the bais of the hourly data received from
the meering system of thdSO, there are made the imbalancasculations for each market
participant which a responsible for the imbalance bourly basis.

Every 10 daysrom TSO company there are informed tharket Participantsregarding the
performed imbalances. There are accessed the parties imbalances on monthly basis, which then ar
invoiced to market participants

The penakations for the deviations durir2p18 causedby the Market Participators which are
responsible for the imbalance, in MWh, are calculated and invoiced according to the Market Rules
approved with the relevant ERE Board Decisions.

IMBALANCES 2018
(TOTAL NEGATIVE =375051 MWh; POSITIVE =376 182 MWh)
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Figure 57 Total imbalances for2018 (MWh)

As it can be seethe value of the highepostive imbalances , is recorded dlarch, whereas the value of
the highest aegative imbalances is recorded $eptember.

Table of the Invoices for the obligations between Qualified Suppliers and TSO company for 2018
IMBALANCES

From| GSA TSO [ GEN-{ TSO [OSHEE]! TS0 TS0 [GRUPKURUM  TSO | ASHTA TSO |AyenASEnergi  TSO  |AYENTradin 7SO  |DEVOLL TSO KESHasBRP TS0 |KESHasFS)HN TS0 | TS0 [ TSO | AES| TSO
2018 | For | TSO GSA | TSO [GEN-| TSO OSHEE NOA 150 KURUM_|TSO [ASHT 750 [AyenASEnerdi TS0 [AVENTradifys0 [oevoll 750 [kesHasBRP 750 [KESHasFsfso | 1s0+] 50| AES
MWh MWh | MWh [ MWh | MWh MWh MWh|  Mwh MWh | MWh [ MWh MWh MWh MWh MWh | MWh | MWh | MWh MWh MWh MWh | MWh [ MWh | MWh [ MWh
Jan 329 1923 | 217 | 174 ] 5849 28,126 325 462 1073] 812 185 632 839 | 28 794 0 26,123 7427 [2711] 788 | 1,756] 251
Feb 386 647 | 223 | 303 | 13349 21,553 804 833 451 | 259 386 467 21N 683 0 16,119 9202 [4931]1,008]1809] 504
Mar 780 1582 | 657 [ 703 | 12,884 34,331 1312 902 248 | 304 1,002 295 4181 70 202 9 22509 | 15490 | 38941116 651 | 809
April 814 621 83 | 44112292 22,094 4 756 1196 | 360 [ 253 584 208 120 | 60 20 50 29,410 6522 [1483|1951| 872 | 645
May 122 1306 | 202 | 235 | 6,011 11511 794 1,290 578 | 384 781 342 15 | 45 63 18 11,206 5217 | 1,065 3,628] 748 | 472
June 965 889 104 | 209 | 3,395 16,581 764 1,339 565 | 520 734 189 57 0 34 | 1,050] 67 10 18,471 3585 |1,381[1942] 561 | 597
July 31 1121 4,205 11,735 555 1548 430 | 365 454 140 282 133 25 | 34 75 9 12,111 4202 [1588| 485 ] 594 | 636
August 925 1404 2,111 16,587 1136 2,087 | 529 | 442 319 125 192 306 16 [ 19 107 0 18,840 2417 | 944 | 1708] 538 | 337
Sept 433 2,954 5,156 9,043 854 1051 | 497 [ 452 88 7 206 268 132 74 5 10,011 4238 [1194] 795 | 676 | 525
Oct 937 1217 25,051 2313 1212 476 751 | 800 293 233 26 14 | 313 64 40 2874 23090 | 2,852| 192 | 782 | 476
Nov 741 1139 7,091 17,046 1,358 732 1,090{ 935 872 502 15 [ 15 88 26 12,865 8299 [2537| 347 [1220] 304
Dec 880 1501 10,592 20,664 1,063 579 714 | 837 1297 401 132 157 5 18971 | 10,730 | 1,736( 815 | 845 | 266
Sum 8,650 | 16,364 | 1,545 2,065) 97,987 211,644 4 10,990 12495 | 7283[6,363[ 4,056 1597 3,702 2,652 | 1544[1809] 2414 172 199,511 | 100418 |26,317)14,776 11,053 5,821
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Reserve lowering
IMBALANCES L
From activisation from
Negative | Positive 2018 KESH company
2018 Imbalance | Imbalance
To TSO company
MWh MWh Unit MWh
Jan 40,261 40,624 Jan 26,123
Feb 39,163 34,845 Feb 16,119
March 44,576 55,612 March 22,509
April 36,794 34,044 April 29,410
May 22,185 24,448 May 11,206
June 27,098 26,911 June 18,471
July 21,056 20,408 July 12,111
August 25,657 25,433 August 18,840
September 19,202 19,36( Sept 10,011
October 34,914 29,331 Oct 2,874
November 27,877 29,345 Nov 12,865
December 36,267 35,821 Dec 18,971
Sum 375,051 | 376,182 Sum 199,511
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Register of Active Participants in the Electricity Market during 2018

Register of Market Participants for 2018 (31 Decembe

2018) (active)

Producel P
Trader T
Supplier F
Universal Service Suppli{ FSHU
Distribution SH

Albanian Energy Supplier 54X-AEG-02-1603G| 58 26.05.2015 T, F
AXPO Albania 23X--150330-AA-K 3 20.01.2011 T, F
Ayen AS Energji Ho - mmnmmMmpnnmed!|117.12.2014 P; T, F
Ayen Energy Trading 23X--140426-AY-W| 40 04.05.2014 T, F
Danske Commodities Albania 23X--121120DCALG 21 30.10.2012 T, F
Devoll Hydropower 23X--150409-DHP5[ 62 11.06.2015 T, F
EMIKEL 54X-E-SHPK-16044| 56 15.04.2015

Energija doo Veternik 54X-EDOOV-15-02Q0 68 15.12.2015 T, F
Energji Ashta 54X-HECASHTA-059 20 25.05.2012 P
Energy Supply-AL 34X-0000000017-C| 24 15.05.2013 T, F
Erdat Lura 54X-HEC-LURA-069 32 17.09.2013 P
GEN-I Tirana 23X---120709GENO| 4 31.01.2011 T, F
Gjo-Spa Power 54X-HEC-LAPAJO7% 33 17.09.2013 P
Green Energy Trading Albania 23X--150702GE--3 65 01.07.2015 T
Grupi Sistemeve Automatike 22XGSA--------- N 16 09.05.2011 T, F
Korporata Elektroenergjitike Shqiptare 23X--130918APC-M 12 25.04.2011 P, T
KURUM International 23X--131115KI--1 35 17.12.2013 P, T, F
Alb Energy Market 54X-ALBEM----11Y | 74 07.07.2017 T,F
NOA Energy Trade 23X--150630-NE-6 | 52 10.03.2015 T, F
Operatori Shperndarjes Energjise Elektrike 23X--130503--CS-2| 7 25.04.2011 SH; FSHU
Stravaj Energy 54X-STRAVAJ-E084 38 25.04.2014 P; T
WENERG 54X-WENERG---10F 64 10.06.2015 P
YLLIAD 29XYLLIAD-AL---W 6 03.03.2011 T
Energy Market Albania 54X-ENMARKETAL9Y9 71 23.03.2017 T
Grid Energy 54X-GRID-ENERGYR 72 05.04.2017 T, F
GAEA-Energjia Alternative e Gjelber 54X-GAEA11-1501R 66 07.12.2015 T, F
Energy Financing Team Tirana 54X-EFT-TIRANA-V| 76 24.08.2017 T, F
Alpiq Energy Albania 23X--141204AEA-T| 10 29.04.2011 T, F
Le Trading Albania 23X--150309-LT-Y 49 16.02.2015 T
Energy to Energy 54X-EN-TO-EN-13F| 77 13.10.2017 T
DON-UCD 54X-DON-UCD--15T 80 17.07.2018 T,F
URADRIN 54X-100ID101218J| 81 10.08.2018 T
Energia Gas and Power Albania shpk 23x-150309-LT-Y 82 22.10.2018 T, F
RENRGY Trading Group 54X-10IRN102618R 85 12.11.2018 T
Ener Trade shpk 54X-10 IET091118 86 21.12.2018 T, F

Figure 58 Market Participants during 2018

| source TSO company |

In the following table are presented the thematic monitoring conducted during the year 2018 from

ERE.

Thematic Monitoring during 2018

Monitoring Order Monitoring Object

Company

The analysi®f the updated plan of the investmentsZ0i.8
Order no. 14, datetl02.2018 and the distribution network development plan for the ne| OSHEE company
yearsof OSHEE company

' RNBaly t
wNXz3 I a+A
Tirané, Shqipéri

@b a. 2Nl Y
G2NJ 9FUAYAdzE MAHO Tel: +355 42 69 590

[/ dzNNR € X Tel/Fax:+355 42 22863

www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018

ERE

April 2019

Order no. 32, datep8.03.2018

To review and analysthe 10 year plan of the developme
of (20182028) ALBGAZ company

ALBGAZ company

Order no. 48, dateti1.07.2018

Monitoring the dectricity produers operation and thg
connections withheelectricitydistribution network

OSHEE comparnyHydro Power Plnt|
of Korca HPP.Gjoka Konstruksion
&Energji company Xhengo Energji
company Favina 1 companyThe
Blue Star companyStrelca Energy
company

Order no. 51, date8l1.08.2018

The monitoring of KESH companyn relation to the
complaint of GENI Tirana company on the implementatig
of the electricitypurchase and safgocedures conducted b
KESH company for the 201 Tharch 2018period

KESH company

Order No. 52, datefl4.09.2018

On the monitoring the companies licensed by ERE|
electricity production activity

Companies licensed by ERE
electricity production activity|
(according to the corresponding HP
S)

Order No. 61, date@6.11.2018

On monitoring the progress of theinvestments plan
implementation for 2017 and Janu&r@ctober 2018 perioq
TSO company

TSO company

Oder No. 70, dated 23.11.2018

On monitoring the activity of TSO company during Janug
October 2018 period

TSO company

Order No. 73, dated 26.11.2018

On monitoring the activities of Distribution Syste|
Operator; the Unniversal Service Supplier for Januar
November 2018 period.

OSHEEcompany

Order No. 75, dated 06.12.2018

On monitoringthe OPEX realization for 2017 and 2018
TSO company. TSO company

TSO company

Order No. 76, dated 06.12.2018

In relation to the requirement of GEINTirana company on
the exentsion of the investigation regarding gpecial
contracts of KESH company for 2017 and 2@&8iod

KESH company

3.4ERE activity in tariff and prices regulationof Power and Natural Gas Sectas

Based on
8 3, Law

Implementing this legal obligation, the main operations of ERE during the 2018 have been:

1. Review of the tariffs and prices from the licensee in power and natural gas sectors for

Law No.
102/ 2015
Law7 / 2 0Tlh7e fipr omot i on of
responsibleauthorityfor imposingthe tarifs and prices for the regulated activiteesd those that
havethepublic service obligation in power sector, basedh@réspectiveffectivemethodologies.

43/ 2015 i
i On
t he

On

us e

Power

1 Electricity transnissionfer activity;
1 Electricity distributionactivity;
1 Universal supply servicef electricityactivity;
1 Natural Gas tnasmissiorand distribution activity;
1 The activity for the electricitupplier of last resort;
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1 Electricity generation activity by thariority producers according to the provisions
of Law 7/2017

2. Amendment of the metodology on setting the electricity sale price from the Supplier of
Last Resort, approved with ERE board decision No. 144, dated 25.06.2018.

Regarding the review of the tariffs and prices for2018:

- Regarding the application of OSHEE company, shall be notifeit is based on thadicators
provisions for 2017 because this year was not finishe@yeghermore, this application is updaséter
the current year was closed, where the data submitted by the applicant, as well as the issues handled durir
the hearing and technical sessions during JasMarghhave served to reflect a more accurate analysis
of the required revenues by OSHEEnp@any, to cover the licensing activity for 20T8e application
analysis and that of the additional documentation submitted within ERE requirements, as well as the issues
discussed during the hearing sessions are based on the data from the finanugdtstitetual energy
balance and other techni@donomic indicators of OSHEE company for thepeglingperiod.

- To analysehe required incomes of the company for the exercise of the licensed aaterity
analysed all the items regarding:

- Operationakexpenses, 2015, 2016, 2017 and 2018. OPEX is analysed referring to the financial
statements of the respective years, the declaration made by the company in the applicaticemof 2018
the analysis in conformity with the distribution methodology and thecbwg for the electricity losses
in the network according to the permitted level on ERE Board Decision No. 148, dated 26.12.2014.
From this analysis is observed that OFEXealizedaccording to the Financi8tatement foR015, in
generalfor all the iems resulhg in decrease towards tle@e approved by ERE, excluding tivees
and penatlies.

The operational expenses, for years 2015, 2016, 2017 and 2018. OPEX is analysed referring to the
financial statements of the respective years, the declaratide by the company in the application

of 2018and the analysis in conformity with the distribution methodology and the electricity losses

in the network according to the permitted level on ERE Board Decision No. 148, dated 26.12.2014.
From this analysist is observed that OPEX according to the Financial Statefoer015, in
generafor all the items results to be reduced towards the one approved by ERE, exitiadings

and penatlies. Regarding the years 2016 and 2017, from the fact that theorggudebd is one

year, the approve@PEX-esfrom us are those of the factual realized expenses for 2016 and 2017,
excluding as not reasonable the expenses on the penalties and fines. OPEX shows increased main!
the items: The salaries,maintenance endrakpenses. From the analysis of the required incomes

for 2018, the OPEX approved by EREe those of the conducted expenses for 2017, indexed with
the inflation, as well as the additional <cos
for 2018 to the one of 2014 results in a considerable increase, but from the declarations of the
company it is clarified that these values are approved even by the Supervisory Board and are mainly
related with the restruct urriasgvell@adthetmbasures planp ar
within the framework of the intervention and the action to reduce the losses and increase the
collections. The company declares that the salary in compliance with the reward, according to the
market value, shall increaseethesponsibility at work and the performance of the company. In
relation to this item for 2018 it is accepted the increase only for the indexing effect. The
maintenance item is required, also to be increased towards the one resulting for 2017. Mainly, it i
observed that the expenses to repair the Distribution Network constitute the main part of this item.
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Since the incomes to cover the other items of OPEX for 2018 are about 3% higher than 2017,
according to the Financial Statement without including thesfiand penalties, are accessed as
reasonable the costs required from the Company.
- Electicity tariff to cover the losseshis tariff, as part of the operational expenses, consists of
the electricity purchase costs the unregulated market and the tramssion costs of thesedses,
which result higher than trepprovednes within ERE Board Decision N&46, dated 26.12.2014.
According to the Council of Mi ni sdpmovidigshe De c i
Power Sector financial recovepyl ano, these costs result highe
defined by this decision. It is observed that in reducing the electricity purchase expeses the
losses,compared to those approved for the respective years, there affecteccehfagior of the
market, which is reduced to the one foreseen for 2015 and 2016. On the other hand, the cost of the
losses for 2017 and 2018, is affected even by the highest price of electricity purchase by the priority
producers and H B Btalfogssshntthe networl for 2015 201.6uand 2017 result to
be i mproved, but they are stildl hi gher than
No. 171, dated 25.02.2015.
The effect from this excessive cost beytmelpermitted ondyas an impact in the required incomes for
the electricity distribution activity.
- In relation to the capital costhe values ofCAPEX and that of the Regulated Asset Base
(RAB), calculatedy EREdo not complywith thosesubmitted from the companydsapplication
for 2018.0n the basis of the indicators explainedi@tailsin the report of this decision and by the
RAB value accepted by ERE and required by the company resitttsa difference which is
understandable that also tteculated returon RAB, shall be differentFor 2017, the RAB value
calculated by ERE is smaller than the sabmittedby the company for 2017 in its application for
2018. This is a continuatiosf thesubmitted dferences by the company for the assetsl the end
of 2011an issuehandled a the analysis for the required incomes reviewed for ZRAR value for
2017 reflects the new investments of 2015 and 2016 obtained from the financial statements, as well
as Y of the additional assests/ the realized invesment8X@r 2onglering as assefalueset into
operationfor this period. This figure results from the financial statements of 2017. RAB value for
2018 reflects the new investments of 2017 obtained from the financial staterdniigsperiod.

- The other income such as the incomes for the new connections and the reactive power,
considered deductible for the company, are those resulting in the Financial Statement and updatec
according to the application.

- Delivered Energy in the Distribution Network for 201918, 2017 results in the 4,459 gwh
guantity for 2015, 4,605 gwh for 2016, 4,782 gwh for 2017 and for 2018 it is accepted the delivered
electricity quantity of about 4,803 GWh.

- From the report of the sales structure for 2015, 2016 and 2017 results tieatittezl average
price from the sale is higher than the approved one of about 10.7 (ALL)/kWh resulting in additional
incomes for the companyhese differences are accessed to be used as reserves to cover the
negative capital inherited from 2014, enablihng company thability to liquidate the obligations,
as well ago cover the costs @lectricity purchaséo cover the losses over ttaget.

- The calculation of the distribution activity tariffs according to the voltage level

The company has requirdlie access tariffs per voltage level for 2018 as following:
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- For 2018; 5.16 ALL,

- medium voltage 2.36 ALL,;

- medium voltage (2® kV) 1 3.81 ALL;
- low voltage (0.4 kV) 5.51 ALL.

- For the calculation ahesdariffs, the companig expressethataccording to the coefficients for the
allocation of the expensdisat take into account the quantity of electricity sold according to the sales
structure, the asset structure according to the voltage levels and the technical losses of electricity
accordingto the voltage levelsThe calculated coefficients on basis of the speafeght of
electricity sale in voltage level, OSHEE company has tisechfor the allocation of the capital
expenses and the incomes from the new connecions and reactive power. For the allocation of the
operative expenses, the expertsasoverthe electricity losses, the company has used the weighted
coefficients that take intaccount the specific weights of tiseld electricity and the technical
losses.

- It shall be considered incorrect thiactice for the allocation of the capital costs, usingply
the specific weights of electricity consumption in that voltage levelhowit taking into
consideration thassets/alues for the relevant voltage levels, as well as the fact that the assets in
higher voltage levels serve also for the supply of the customers connected in lower voltages.

The calculated cost for the purchasehs losses in the Distribution Network is not calculated
inimplementing the definitons@ounci | of Ministerds Decision
as of the Council of Ministerds Decision No.
these differences in the required incomes, which in conclusion result with a tariff of about 4,85
from 5,14 (ALL), required by OSHEE company.

To enable the calculations in a way that the access tariffs reflect the reasonable costs of service
in that voltagdevel, to the company are required the assets values for each voltage level, or at
minimum the new assets additions for each voltage level for-2014 period.

Due to the company has not submitted information in fulfilling this request, we set into operation
the only information that we have regarding the assets values for the voltage level, that means those
of 31.5.2014.

- For the distribution of the costs fthre losses it is also considered:

a)Thesubmittedstudyf r om t h e ¢ o mAaive glectrictydossegin 36 kv nétwak
for 20170;

b) The submitted study in the application fdret2017 tariffs in relation to the losses in the
Medium Voltage netwds:

- In calculating the coefficients for the allocation of the losses cost it is uspdtifieationthat
a part of the losses occurred on the above voltage levels correspond to the electricity consumption
in the following voltages. For this purpose there are utilised the reports of electricity consumption
for each voltage level to the total of electryciOur estimations are based on/in conformity with
the data presented by the company@mdself they carry insecurity in the distribution of the costs
according to the voltage level, as declared in the application.

- As treated on the justification repart this decision, it is observed that the total incomes by
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the distribution activity and the retail supply result higher thapénmitted for 2012017 period,

this for the fact that in our calculations are not included the total costs of electrigtapa to

cover the losses in the Distribution Network, beyond the target defined/determined in the Council
of Ministerodés Decision No.171,dated 25.2. 201
same time shall require additional funding bydtee or in the contrary this value shall be covered

from the customers served from the Universal Service Supplier.

ERE Board Decision No. 190, dated 30.08.2018 decided:

1. Tol et into force ERE Board Dec i

i si on )
Board Decision No. 190, dated 22.12.20160

- Distribution service tariff in 35 kV voltage level 1.5 (ALL)/kWh

- Distribution service tariff in 20 kV voltage level 3.9 (ALL)/kWh
- The average tariff of thdistribution tariff 4.79 (ALL)/kWh

2. The review of the required incomes of the Distribution System Operator folking
periodsto evaluate the required incomes for 2018.

3. Letting into force for 2018, points 3, 4 and 5 of ERE Board Decision, No.dztéd
28.12. 2017 the proGcedure [ eemiewrthg application of OSHEE company for
electricity distribution service tariffs according to voltage level and the letting into force the
retail prices for the customessrved by the universal servicgpsp | i er for 2018

3.4.2.The electricity saleprices from the Supplier of Last Resort for2018

During 2018, | mpl ementing article 87, poi nt
and the nAMet od olécuoigtysalepnice framtthe Ppliay of Lakt &sod, approved

with ERE Board Decision No. 201, of date 04.12.20EEnergy RegulatgrAuthority determined

the electricity sale price of supply by the Supplier of Last Resort (SoLR) for the customers
connected in 35 kWoltage level forach month of 2018.

Fromtheobserved i ssues in the application of th
from the supplier of |l ast resorto in the fi
companyof thethe administrative exgnses for the activity of the Supplier of Last Resort (SOLR)

and the costs for the imbalanagghe Supplier of Last Resort (SoLRustomers and from the fact

thatin some cases the calculations resulted in prices lower than the price Universal Sgplieg Su
customersaccording to ERE Board Decision No. 148, dated 26.12.204d#giving incentive

signals for the release of these customers in the unregulated market, ERE Board Decision No. 144,
dated 25.06.2018 approved ttngthe etearicity sale price fromm h e
the supplier of |l ast resorto approved with E
amendments dsllows:

1 The amendment of the calculating Formula in setting the electricity sale price from the
supplierof last resort, adding elements such as the administrative costs representing the
administrative costs for each supplied kWh and the proposed risk (PR) representing the
proposed risk in 3% measure.
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1 In article 8 of the Metodology it is added point 2 witle flollowing content:In each case
this price shall not be lower than the retail sale price of the customers supplibdt
voltage level according to ERE Board Decision No. 148, dated 26.12.2014.

The Formula for calculating the electricity sale price for $upply of Last Resortcustomers
implementing article 8 of the reviewed methodologgubmitted as follows

CFMFt = CBEt +Pr* CBEt+ TRITSHt+CA
Where:

CBEt i shall mean the aximum electricity purchase price for the supply period from the
Unregulated Market ahe purchase from priority producers;

Pri The returnisk defined inpercentagéor the year( in 3 % measure for the first two years);
TRrTSHt- Thetariff for using the transmission awlistribution network for the relevant period;

The amendments in methodology urgterea consultative process with OSHEE company

After reviewing the Metodology, during tieview process of OSHEE lagationsfor themonthly
pricesof electricity saleat theSupply of Last Resoxtustomers it wasbserved thiathe company
could not definghe costdor thecaused imbalancésom these customers.

As follows aresubmittedthe prices for the electricity sale of the supply from the Supplier of Last
Resort for 2018 according to the respective ERE Board Decisisnsell as themaxmum
electricity purchasericesto cover the regirement of this customer group:

2018 Decision Sale price approved, Maximum electricity
by ERE (ALL/kWh) | purchase from
OSHEE company
(Eur/MWh)
January No. 66, dated| 11.60 64.00
February 26.03.2018 9.50 44,97
March No. 67, dated 9.50 37.75
26.03.2018
April No. 92, dateq 9.50 31.79
20.042018
May No. 116, dated 9.50 33.75
21.052018
June No. 146, dated 9.82 54.50
25.062018
July No. 176 dated| 12.86 68.05
03.082018
August No. 204 dated| 12.86 68.16
13.092018
September No. 213, dateg 12.86 67.72
27.092018
October No. 234 dated| 16.00 92.80
02.11.2018
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November No. 254, dated| 16.00 93.24

11.122018
December No. 07, dated| 15.22 76.60

17.01.2019

Figure 59 the electricity sale prices of supply from the Supplier of Last Resort for018(Source ERE)

From theperiodical reports of OSHEE company resulted that the sold electricity for the Suplier of
Last Resortustomersiuring 2018s about60 GWh with an invoiced value of about 726 million
(ALL), where resulted an average saliee of 12,07 (ALL)/kWh. The appwed prices during 2018
shall stimulate these customerg#ss on thenregulated market finding their own supplier.

3.4.3 The postpone of the term for the temporary natural gas transmission tariff by

AALBGAZO

company

appr oved Nod0tdated BROB.20B70 a r d

ALBGAZ company with the official letteProtocolNo0.85/1 dated 03.01.20Xibmittedat ERE
the application for setting theatural gas transmissiaariff.

Also, ALBGAZ companysubmittedat ERE the requesb postpone the term dfie contract for
natural gas transmission, between Albgaz company and Albpetrol companienatficial letters

Protocol No. 55/1, dated 05.07.2017 of Albgaz company and the official letter Protocol No. 4608,
dated 06.07.2017 of Albpetrol company. Thiguest came as consequenéehetermination of
the legal power of theontract signed and approved with ERE Board Decismi99, dated

24.11.2017.

Dec

ERE Board Decision No. 90, dated 07.06.2017, approved the temporary natural gas transmission
about -20.@.2q1Aderiod./ m3 ,

tari fALBGAMO Aicompany

For this reason

of

f

- The process of appproving the final tariff of the transmission service required the
performance of various hearing sessions with the stakeholders, which required time.

- There terminated (on 31.12.201RAg legal power of ERE Board Decision No. 155, dated
28.09.2017, with which it is decided to let into force the ERE Board Decision No. 90, dated

tempdil hgw z a a

07. 06.

2017 n

O

n approving
company for 05.01.20120.09.2017 period until 31.12.2017.

- Albgaz company could not exercise its activity without a transmission service tariff and
without a legal contract.

- On 05.01.2018erminated the term of the natural gas transmission cobeaeeen Albgaz
company and Albpetrol company.

- To define a final natural gas transmission tariff, for natural gas transmission tariff Alogaz
company shall draft a new contract for the naturatigesmission service, which reflected
the provisions of the effective legislation as well as the final tariff.

ERE Board with decision no. 14, dat&0.01.2018lecided

a

f

1. Toleti nt o force of ERE Board Decision No.

temprary natural gas transmission tariff
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3.4.4Approving the natural gas transmission tariff from Albgaz company for 2018.

ALBGAZ company with official letter Protocol No. 85/1, dated 03.01.2@8L&mittedat ERE the
request folapproving the Natural Gas Transmission tdaff2018.

ERE Board Decision No.14, dated 10.01.2p&8tponedintil 31.03.2018 the terto let into force

the natur al gas transmission t ar20.09f2017eriodn i Al
approved with ERE Board Decision No. 90, dated 07.06.2017 and amended with ERE Board
Decision No. 15, dated 28.09.2017.

After ERE Board Decisionm. 20, dat ed opkring thd prazetiure8to approVenthe
natural gas transmission tariffr om ALBGAZ company for 20180 f
theprocedurepr ovi ded i n the ARegul ation for ERE Or

Based on the analysis of the documentatmmpletedduring thefollowed procedurastages, ERE
Board Decision No. 97, dated 23.04.2018 approved the natural gas transmission tariff from Albgaz
company for 2018 of about 28 (ALL)/m3 or 2.6457 (ALL)/KWh.

ERE Board Deci si on NoQn postgoning tha terafor thd Gatu@llgas2 0 1 8
transmissioiempaaryt ar i ff from fAAl bgazo company appro
dated 07.06.2017 as well as the contrath@natural gas transmissibatween Albpetrol company

and Al bgaz companyo | et into forcemissiortariff 3 1.
of about 25ALL /m3.Meanwhile, ERE Board Decision N0.97, dated 23.04.2018 approved a tariff

of about 28ALL/m3. Between the temporary natural gas transmission tariff and the final natural
gas transmission tariff from Albgaz company for 2@i&¥e was a difference of about 3 Albh3.

Implementing Article 17, lettsie 6 of Law Qo. NAORY 2101 6Gasi Sect ol
that when the approved tariffs result different from the temporary ones, ERE establishes the
adequate compensatory mei@s, ERE Board Decision No.179,dated 20.08.2018 decided:

1. Point 1 of ERE Board Decision No. 97, da
transmission tariff from Albgaz company for 2018 of about 28 ALL/m3 or 2.6457
ALL/ kWhamemds wApprdval df thes natfiral gas transmission tariff from
AAl mgaczompany f or 2 0r38or 26857A40kWh,tbegi@nghgfrén L
01.01.20180

3.4.50pening the procedures to define the electricity purchase pricg@roduced from solar
small renewable resourcewith installed capacity 2MW and wind ones with installed capacity
3MW for 2018

Based on article 10, point 2 and 16 of Law N0.43/20Bn Power Sect miaedQ, as
point 3 of Law No.7/2017 AO0On the poomoé¢s o0OnEE
has the obligation talefine the electricity purchagwice produced from solar and wind small
renewable resources with installed capampectively 2 MW and 3 MW.

Counci |l of Mi ni39¢catdsd D2&. B4 .00 INmnethatldbgyfora p p r ¢
defining the electricity purchase price produced from the small renewable resources from solar and
wi n ¢ poinb2, charges ERE with the approvattad electricity purchase price generated from
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wind and solar small renewable sourcesganformity with the average price, according to the
provisions of this methodology.

Point 2 of ERE Board Decision No. 120, dated 27.07.2017 apgiitne prices forthe small
producersfrom wind and solar energy for 2017 definbsati Be gi nni ng oftheom 2
following investments, EREgccording to the collected datagarding the real investment costs, if
they result different from the provisions o
approving the methodology to define the electricilyghase price produced from solar and wind
smal | renewabl e resourceso, shall propose t
improvement and review thisCounci | of Ministerds Decisiono

For all the above mentioned, ERE Board Decision No. @ated 13.09.2018 decided:

To open theprocedureson definingthe electricity purchase prigeroducedfrom small solar
(photovoltaic) resources with installed capacity up to 2MW and wind ones with installed capacity
up to 3 MW for 2018.

Along this processral implementing point 2 of ERE Board Decision No. 120, dated 27.07.2017,
was reviewed theubmitteddocumentatiofrom the companies that applifat production licenses

by the solaplants with installed capacity up to 2 MW and wind ones with installpdaty up to

3 MW thatreceived the approval by the Ministry of Infrastructure and Energy during 2017. The
collected informationfrom ERE shall be confronted with the actual values for the realized
investments for whickhere was no information

As mentioned above and duette lack of the necessary information regarding the approved
authorizations during 2018 by the Ministry of Infrastructure and Energy for the plants from solar
techonology with installed capacity up to 2 MW and wind ones up MW, the process for
approvng theelectricity sale prices for these plants for 2018 was postponed for the ongoing period.
This in the function ofpproving a faidecision, based on a full analysis and supported by actual
data.

In relation to the price and tariff review for 2019:

I. To let into force ERE Board Decision N0.190, dated 30.08.2018 in relation to the
network distribution usage tariff according to the voltage level and retail prices for
the end use customers served by the universal serveapplier for 2019.

Article 85 of Law No. 43/ 2015 nAOn Power Sec
regulated prices only for the assigned categories of the end use customers supplied according to th
universal service supplier and these approvezkprare reviewed on annual basis.

ADIi stribution System Operatoro and AUni ver s;
ERE the respective applications i n atrdfeaof danc
the Distribution Syster®peratod0 approved with ERE Boarl@lDeci ¢
and the fiMet hodol ogy on doforitheanduge castoreersip@ieda i |
from the Universal Service Supplier (dat8dS) o
23.11.2017.
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Article 21 of the MARegul ation for ERE Organ
licensee in power and natural gas sector, shddmitat ERE no longer than 1 September of the
currentyear, a witten requesattachedwith all the required information according to the regulation

and the respective methodologies.

Wi t h pur pS0sand thefiuaiversah Service Supplier ¢ o iegpt@operate in a normal
way in the continuing regulatory peripd is necessary that th@ywoice the electricitywith prices
approved by ERE.

The Ministry of Infrastrucutre and Energy with the official IeERE Protocol No. 798/1, dated
19.12.2018&ubmitted he issuesegarding the allocatioa f A OSHEEO company wh
most important oneegarding the definition of the tariffs are listed

1 Implementing the initiated process on #ilcationof the company it was necessary to
continue with the byegal amendments referring to a market model optimal not only for
AOSHEEO ¢ o mp arhgotherenergadperatorsf or t

T It was necessary to be defined the r1etl
company

1 To find a solution to the issue on the accommodation in the market of the electricity
guantity from the renewable resources, resulting betfoedeeds to cover the losses in
the distribution network of the Distribution System Operator.

1 Following the above mentioned steps it is necessary to define the budgets for both
compani es: ADSO0 company and the AUNni v
enable the assessment of the necessary incomes for the regulated activities.

As follows OSHEE company with the official letter of date 20.12.28Lu8mittedat ERE, the
request on not to change the tariffs of the Distribution Service and the Electri@tiiads for
2019.

This requesis argumented with the gnainary results of 2018 anble supported on the evaluation

that the companies may exercise the distribution activities and that of electricity sale retail in normal
operational conditions, beginmgnfrom the evaluation of the economical financial situation
according to the conducted reports during 2018.

As resulted from the preliminary Financial Statements for 2018 OSHEE company for the third year
had a positive financial result whiié continuedthe reduction of the negative capital of the
company. During 2018 the negative capital was reduced with aboutcadpared to 2017 as
presented on the followinthart:
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Progress of its own capital for OSHEE company
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Figure 60 The progress of OSHEE company capital

For allof the above mentioned ERE Board Decision No. 268, dated 21.12.2018 decided:

1. To let into force point 1 and 3 of ERE Board Deécis n
review the application oi OSHEE 0
accading tothe voltage level and the letting into force of the retail prices for the customers
Uni v er sacdordifgdathe fobowing3atmle p | i er

served by the

company

No.
on

190,

20kV voltage level

Type of the activity Decision no. Approved tariffs
Distribution service taff in | No.52, dated 06.04.2017 1.5 ALL/Kwh
35 kV voltage level

Distribution service tariff in No.52, dated 06.04.2017 3.9ALL/Kwh

Average price of th¢ No.52, dated 06.04.2017 4.79ALL/Kwh
distribution service
Sale price for 20k\¢ustomerg No.52, dated 06.04.2017 11 ALL/Kwh
On peak hour 12.6
ALL/Kwh
Sale price for 10/6 K/ | No.52, dated 06.04.2017 11 ALL/Kwh
customers On peak hour 12.6
ALL/Kwh

*Temporary approval for customers that fail to ensure the supply in the market bec
objective inabilities of the system operators in conformity with Council of Minister Deg
no. 449 dated 15.06.2016, thepply as the last resort of these custeme performed of
the same conditions with the universal service of supply with a higher price

The sale price for th
customers connected in t
MV and meters in LV

No.52, dated 06.04.2017

12.4ALL/Kwh

ddd ed
t hservicetbrdfc t r i
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On peak hour 12.6

ALL/Kwh

No.52, dated 06.04.2017 *The prices are submitte

on the following table

Retail sale price forhe end
use customers

Electricity retail sale price fot January-31 March 2017 period

I | Price Peak Price
Voltage Leve (AN | (ALY
Customers il 0/ 6 kV. 11 1265
Customers in MV measure in LV 124 143
Bakeries and flour production ind/ 6 kV 7.1 8.17
Customers i.4kV 14 16.1
Bakeries and flour production i19.4 kV 7.6 8.74
Household 9.5

Tariff for electricity consumption in joint environmentcalelightening,

water npumn. elevaton 9.5

CAE ¢I NAFTT F2NAWMSMP ¢ NBE RAVI & 200

*The price for reactive energy is 15%o0f the active energy price

*Peak hour during which shall be applied the tariff for the consumed energy during the peak is:
- November 1 March 31 period from 18.00 to 22.00

- April 17 October 31 from 19.00 to 23.00

Figure 61 The table of the tariffs and prices for 2019

h e
t he
as

requi r e dshale o me s
definitions of
amended.

2. Ifthereresultsobee f f ect i ve on t
updatel and compensataccor di ng to
43/ 2015 AOn Power Sector o

From the analysis of the preliminary Financial Statements for 2018 of OSHEE company it is
observed that theompany had a positive finaial result of about 5,4 milliardLL , a resultthat

will further improve the negative capital, the liquidati@f third partiesobligationsas well as
performingthe investments in the distribution network.

Also KESH and TSO company based on the prelmyifinancial statements of 2018, had a positive
financial resultShall beemphasise that itis the positive result of KESH compathat realized a
profitofaboul 0 mi I | i ard (ALL) é.

As follows there are submittete realized incomes from the threeimstakeholders of the
AlbanianPower §stem: KESH company, TSO company and OSHEE company for the 2015
2018 period as well as those approved by ERE for 2015:

Required Approved by ERE| Realized for 2016 | Realized for 2016 | Realized for 2017 | Realized for 2018
Incomes/ Realized for 2015 the Financial the Financial the Financial the Financial

for KESH, TSO, Statements for Statements for Statements for Statements for
OSHEE 2015 2016 2017 2018

companies (milion

ALL)

KESH company 13573 19661 17273 11214 18464

TSO company 4094 6347 5816 5967 6808

OSHEE company| 48641 59634 62023 60432 56171

Figure 61Incomes realized from KESH TSO and OSHEE company for 2022017 period. Source (KESH,TSO an®©SHEE)
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il. Electricity transmission servicetariff from TSO company for 2019
ATSOO c submpitiedihg application for the electricity transmission service tariff for 2019
with the official letter Protocol No. 6879, dated 04.10.2018.
ERE Board Decision No.224, dated 26.10.2018 dectdexpenthe proceduresn approvinghe
electricity transmission service tariff for 2019.

| mpl ementi ng obhEhRRE AR eggaunliaztaitoinon, Oper aprocesa an
of reviewingthe request oT SO companyare performed the necessary procatlaperationso

ensure the transparentyrough the publications and the hearing sessions as well as receiving
opinions from thestakeholders

ERE within the frameworko review his application organized a monitorirag this company
regarding the conduetl operabnal expenses for 2017 and 2018.

ERE based on the:

- Methodology for calculating the electricity transmission tariff, approved with ERE Board
Decision No. 180, dated 08.11.2017;

- The analysis of TSO financial statementsZ64.7and the preliminar ones for 2018, as
well as the information submitted in the application and then the additional information
send from the Company in response of ERE requirements;

- TSO company arguments submitted at the technical session

- The preliminary monitoring ressltregarding the operational expensefiit72018;

- The opinions submitted from the interested payties

Performedhe clarifications,verifications and calculatiorregarding

1 Operatonalexpenses,

1 Bazén e Rregulluar e Aseteve bazuar né Metodologjinbgarities sé tarifave té

1 The Regulated Asset Base based on the Metodology for calculating the electricity
transmission tariffs anfibllowing theprevious practices.

1 The rediced adjustments of tlreorerealized incomes for 2018.

In conclusion, the total of the required incomes for 2019 was approved in the value of 5,378 million
ALL, to enable the electricityeliveryin the transmission network of 7,158 GWh.

In conculsion, RE Board Decision No.266ated 21.12.2018 approved the electricity transnmssio
service tariff of about 0,7BLL/kWh for 2019.

ili. Electricity priority producers and their impact

Electricity production by the electricity priority producers (H®®Rith capacityup to 15 MW) in
2018, due to the favorable hydomnditions there was a considerable increase of about 61%
compared with the preceding year. Be¢intooperation of 11 new power plants withadl installed
capacity 0f38.3 MW and with a produan of 18966 GWh,contributedon this increased

production.
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The following charts present the progress of the produced energy and the realized incomes
throughhouthe years from the electricity sale for the priority producers/esidtaHPP bringing
an incrase of the production from this cathegory for 2018.

Production during the years from Priority Producers & Ashta HPP [MWh)
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Figure 62 Production progress from the Priority producers& Ashta HPP (MWh) (Source OSHEE company)

Incomes from electricity sale from Priority Producers & Ashta HPP
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Figure 63 Incomes from thePriority Producer (Source OSHEE company)

Electricity production was about 60% higher compared to 2017. This increased prodtietited

to theincrease of the incomes frotime electricity sale for the priority producers which were 80%
higher compared to 2017. In the inese of the incomes for the priority producers also affected the
electricity purchase price produced by these generators for 2018 which was 15 % higher than the
oneof 2017.

The following chart presents the progress of the approved prices for elegtraditycers from the
hydro power plants for 2062019 period:
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Progress of the prices approv ed for the Priority Producers
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Figure 64 The progress of the approved prices for the Priority Producers

The increasedrénd of electricity productionfrom the priority producers where except the
increasef the prodution capacitie®f the hydro plant€yeginningfrom 2019 and in continuance

shall start the productioand pants from other renewable resoursegh as the photovoltaic and
aeolian plants as well as the biodegradable part of the solid waste that utilise the industrial, urban
and rural wastes which received MIE approval, influence orfutiker increase of the specific
weight occupied from the pduction and priority producers, to the total electricity customer. On
2018 the electricity produced from the Priority ProducedsbtMW andAshtaHPP occuppy about

22% of the electricityannual national consumption.

The following chart submits the prags of the specific weight of production from priority
producers to the total consumption:

Production of the Priority Producers & Ashta HPP to total consumption
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Figure 65 The specific weight of priority producers production to the total consumption(Source TSO company OSHEE
company. ERE)
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OSHEE company i mplementing the Council of Mi
the approval of conditions for setting Piiblic Service ® | i gat i on 0is oblgsdtoa me n
purchase electricitproduced from the priority producers. The sulbssd increase gbroduction

from these producers due to thcrease of theproduction capacities not only from hydro
technology , but also from the other technologies of the renewable resources, significantly affects
on thecostto purchaselectricity from OSHEE company.

OSHEE company expenses for electricity purchase from the priority producers andHRghta
2018occupiedabout 50.2% of the total expenses for &leity purchase from 22.5% thayere in
the previousperiod.

It was observedthat the pwchased quantity by OSHEE company from these producers (1,696
GWh) with an average price of about 66,37 Euro/MWh, excettedeeds to cover the losses of
about 1,538 GWh as provided in the Council
The difference of about 158 GW#hused to covethe requesof the Universal Service Customers.

This factenhances the need of the legal adjustmensolve thessueof accommodatig in the
market of theelectricityquantityfrom the renewable resourcesulting beyond the needs to cover
the losses in the distribution network of the Distribution System Operator.

The following charts present the expense structure of OSHEE company for electricity purchase for
2018 and 2017:

Structure of the expenses for electricity purchase from OSHEE company for 2018

25.9%

Red color ( Purchased from KESH company for the Tariff Customers
Green Color (Purchased from the Priority Producers)

Green Color 8.4 % Purchased from Ashta

Purple color (Purchased for the Losses from KE SH company)

Blue color (Purchased in the Market)

Figure 66 Structure of the expenses for the electricity purchase fro@SHEE company for 2018(Source OSHEE company,
ERE)
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As results from theollected data, throughout 2018 most pathefelectricityis purchased by the
Independent Power Producer andeidenced a decrease of the quantity purchased in the
irregulated marketompared to thgturchased w 2017 in the unregulated market.

Structure of the expanses for electricity purchase from OSHEE company for 2017

- Purchased from KESH company for tariff customers- Purchased from Priority Producers
- Purchasad from Ashta
- Purchased for the Losses from KESH company

Purchased in the Market

Figure 67 Structure of the expenses for electricity purchase frol@SHEE company for 2017

The expenses for electricity purchase from OSHEE company for 2018 were 19% lower than those
of thepreviousyear.

Meanwhile it wasevidenced the reduction of thexpenses for electricity purchase in the
unregulated marketf 64.5% to 25% of the total expses. This mainly came due to the suéfiti
production from the hydrplants such as KESH company, AskiBP and the priority producers
asresult of the high hydro flows, mainly in the fitslf of the yearWhile the electricity purchase

price in the unegulated market was 73,79 EUR/MWh or about 11% higher than that of 2017,
meanwhile the average electricity purchase price by the priority producers resulted 66,37
Euro/MWh.

iv. On letting into force ERE Board Decision No. 19, dated 19.01.2008 the annual
electricity purchase price that shall be paid to the existing electricity priority
producers for 2018.

Council of Ministerodos Decision No. 687, dat e

the annuaprice ofelectricity purchase that shall be p&idexisting priority producets Ac cor di |
to this methodology the annual electricity purchaseeis defined by : the average annual price of

the day ahead market (HUPX/DAM) for electricity in the base load for the respective year of the
Hungarian PoweExchange (HUPX) in EUR cent/kWh, bonasefficient for thepromotion of
renewable resources on higasure and the averageleange rate EUR/ALL for the last year.
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Council of Ministero6s Decisi on Noumargidinumdat e
borders of electricity purchase price by the existing priority producers which may be not lower than
the price approved by ERE for 2016 and not higher than 15% of the approved price from ERE for
2016.

From the preliminary data published in the officrabsite of the Hungarian Power Exchange
rezulted an average annual price of the day ahead market (HUPX/DAM) for electricity in the base
load for 2018 of about 49.65 EUR/MWh.

From the published data for Janud&tgvember 2018 period from the Bank of Albaaiaout the
exchange rate, resulted that the average exchange raie wasé ALL/ EUR.

According to the abovementioned methodology,for as j@ay 2018 is not closed, ERE does not
have the adjustment opportunity for the components of the formula subatitied.

ERE Board Decision No. 19, dated 19.01.2018
be paid to the existing electricity priority
ALL /kWh.

As mentioned above ERE Board Decision R@7, dated 21.12.2018 decided to let into force ERE
Board Decision No. 19, dated 19.01.2018 AO0OnN
paid to the existing electricity priority pr
from HUPEX.

v. Electricity purchase price by the existing priority producers for 2019

| mpl ementing the fAMethodol ogy on setting the
to existing priority produceds, approved with CounmMo.i687, dattd Mi n
22.11.2017, ERE defined the respective price immediately after the publication of the annual report
of the Hungarian Power Exchange (HUPX) for 2018.

From the data of the annual report of the Hungarian Power Exchange (HUPX) the averabe annua
price of the day ahead market (HUPX/DAM) for electricity in the base load for 28aiBsref 51
EUR/MWh amount

From the published data by the Bank of Albania on the exchangAlh#&UR for each day of
2018, resulted that the average exchange rate for 2013 25.575amountALL /EUR. EREhas
the right to adjust the conducted calculations in edsenthe exchange ratBLL/EUR shall be
published in the Annual Report 2018 of the BarikAlbania (during the following months) is
different from the oneonsideredn the calculation.

The price of about 8.458R&LL /kWh which resulted from the implementation of the calculating
form mentionedn the methodologywas within the minimal and marum borders defined on
paragraphs2.gnd 2. d of the Council of Ministerods I

As mentiored above ERE Board Decision N&.dated 17.01.2019 approved the annual price of
about 8.4582ALL /kWh that shall be paid to the exmsj priority producers for 2019.
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Vi. The letting into force until 31.03.2019 of ERE Board Decision No. 97, dated
23.4.2018 AOn approving the natur al ga
company for 2018.

ERE Board Deci si on No .appfoving the ratural das 2absmssion ariifl 8
from AALBGAZO c¢ o mp aontye appmoval obtie haBuratigasctrandneission tariff
for AALBGAZO comp2ldi320f8period01. 01. 2018

ARALBGAZO c¢ o mpsabmiftedticeiapplicationtfor revig of the transmission tariff for
the preceding regulatory period of 2019conformitywi t h t h e @A Mealchatirdthé o gy
natur al gas transmission and distribution ne

AALBGAZO dasmy submytteglet the applicationabout thanvestments plan for 2019.

The lack of the investmengsnountfor 2019, as an important component of the tariff calculation
made impossible the calculation of the required incomes and the definition of the natural gas
transmission tariff foR019.

ERE condilers the transmission activity tariff necessarpter f or m t he acti vity
company, which is exercised in conformity wi
well as theEuropean Union directivéBhe network access for the users of $raission system

shall be guaranteed and this company giraNide its services withegulated tarifffrom ERE

On these conditions ERE Board with Decision2t®, dated?1.12.2018decided to postpone until
31.03.201%he legal power of ERE Board Dea@sino. 97, date@ 3 . 0 4 .08 8pprévindithe

natural gas transmission tariff fromA L B G Admpany for2 0 1 8 0 , [ ndryshuar
31.03.2019.

Vil. The approved tariffs and prices throughout the years

In the following table and chart asebmittedthe electricity prices approvedroughoutthe years
from EREimplementing thesffectivelegistlationat the decision taking moment:
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Electricity Prices approved by ERE during 2008 — 2015 (ALL/KWh)

11

12 4

=

Crimd (lek/ kwh)
=

2008 Zw.r 2010 2011 . 2'{."12 2013 2'{."1-1 2015 2016 . 2017 2018 2019
Production
Exsting HFP-z vp to 15 MW
MNew HPP'= up to 13 MW
Whalezale Public Svpplier
Transmission
Arnerage distnbution anf
Arnerape Price for the Universal S ervice Customers

Dustribution service tariffin the 20106 &V

Photovoltzie plants 2 MW Asdlian plants MW

Type of the| 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 2018 2019

Activity 078 |0.78 | 0.4 |063 |1 1 1 145 | 1.45 |1.45

(ALL/kWh)

Production 6.5 6.5 7.4 757 | 7.77 | 7.53 | 7.53 | 7.636 | 7.448 | 7.448 | 8.5652 | 8.565
2

Existing HPR | 9.37 | 9.37 | 6 6.89 | 9.3 9.73 | 7.95 | 7.636 | 7.448 | 7.448 | 8.5652 | 8.458

s up to 15 MW 2

New HPPRs| 9.37 | 9.37 | 6 6.89 | 9.3 9.73 | 7.95 | 7.636 | 7.448 | 7.448 | 8.5652 | 8.458

up to 15 MW 2

Photovoltaic 13.42

plants 2MW

Aeolian 10.201

Plants MW

Wholesale 1.61 | 1.61 | 2.03 | 1.48 | 2.2 2.2 2.2 3 3

Public

Supplier

Transmission | 0.5 0.5 0.6 0.6 0.65 | 0.65 | 0.65 | 0.65 | 0.65 | 0.65 0.75 0.75
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Average 5.7 5.7 5.7 6.3 5 5 5 479 | 479 | 4.79 4,79 4,79
Distribution
Tariff

Average price| 8.45 | 8.45 | 9.53 | 9.53 | 9.53 | 9.53 | 9.53 | 10.7 | 10.7 | 10.7 10.7 10.7
for the
Universal
Service
Customers

Distribution 15 15 15 15 15
service tariff
for 35 kV
voltage level

Distribution 3.9 3.9 3.9
service tariff
for 20/10/6
kV  voltage
level

Figure 68 Prices approved by ERE for20082019period (Source ERE- the Average price shall be calculated according to

the arithmetic average of thedata)

The chart reflects the occurred amendments in the tariffs and prices approved by ERE due to the
reflection of the amenments brought by Law N
structure of the Albanian electricity market.

Beginningfrom 2015 it continues tde applieckhe distribution service tariff for 35 kVoltage
level of about 1,5ALL/kWh and since from 01.01.2017 the distribution service tariff for 20 kV
voltage level of about 3,9 (ALL)/kWh.

The curve of electricity wholesagalefrom KESH company in function of the wholesale supply
serviceis interrupted o 2016because this operatipassed to the universal service supplier. KESH
company i mplementing Law No.43/2015 AOn Pow
liberalizationof theelectricityproduction and suppbiectionsas well as of the Council of Ministers
Deci sion No. 24 4, appeoving dne GAditidhs to 2npdsé puliii© service
obligationthat shall be imgemented bz the licensees the electricity secor which perform the
electricity productiontransmission, distribution and electrictypply activithy, as amend e
electricity to the Universal Service Supplier to cover the esguof theend use customers and to

the distribution system operatiar cover the losses with unregulated prices by ERE.

In consequencé¢he chart of the production price for KESH company (approved by ERE)
interruped on2017. KESH company sold during 2018 about 3,844 GWh electricity to cover the
requestof the UniversalService Supplier with the price 1AL /kWh approved by the General
Assembly of KESH company implementing point 2 of article 5 of the Council of Ministers Decision
No. 244, dated 30.03.2016. Also, of KESH company implementing point 4 of article 5 of the
Council of Ministers Decision No. 244 sold 145 GWh electricity to cover the losses in the
distribution network with an average price of about &8k /kwWh.

The following chart submits the progress of the realized average electricity prices in total as well
as for household and non household customers:
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Figure 69 The realized average price (SourcERE, OSHEE company)
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The average price for the end use customers, for 2@1L8edfrom the calculatiors in the 11,15

ALL /kWh level due tothe realization of a sadestructure.

The following tablesubmittstheimplementatiorof the prices for different categories of customers
in the relevant voltage levels compared to the approval for 2018:

Customer 6

Approved Price

Realized Price

2018

Category Active Peak hour Active Peak hour
Customers in 11.00 12.65 10.99 12.65
20/10/6 kV

Bakeries and floul 7.10 8.17 7.60 8.74
production

Customers 12.40 14.30 12.37 14.24
connected in 20/10/(

kV metered in LV

Customers 14.00 16.10 13.91 16.10
connected ir20/10/6

kV metered in LV

Customers in 0.4 kV| 14.00 16.10 13.98 16.10
Bakeries and floul 7.60 8.74 7.55 7.86
production in 0.4 kV

Religious objects 9.50 10.93 9.50 10.93
Hourseholds 9.50 9.50

Joint environments | 9.50 9.50

Average Price for 10.70 11.15

Figure 70T h e

The actual price of about 7.60.LL/ k Wh

i mpl ement ed

pri ce (SowceERE,IOSHEE)Me r 6 s

for

t he

category

categories

i Bheker i

20/10/6kV voltage levelresulted higher than th@pprovedone of 7.10 ALL/kWh due to the

' RNBaly
w NXz3
Tirané, Shqipéri

.t oo

a. F eNI Y
GxA1 02N 9FGAYAdz

[ dzZNNHR €
69N H o

Tel/Fax:+355 42 22863
Tel: +355 42 69 590

www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

application from OSHEE compamgyf the 7.6 ALL/kWh tariff for this category of customers
connected in medium voltage while their metering is in low voltage

viii. Electricity tariffs in Region Countries, for 2018

The data basis of the Energy Regional Regulators Association (ERRA) for electricity tariffs is the
main source of the official data of electricity in the Central and Eastern European countries.

In the following charthere aresubmittedthe electricity tariffs in Euro cent/kWh amlLL /kWh
beforeVAT for the non household customers in 2018. The average price of electricity for the non
household customers for region countries is 1ABZ/kKWh.

Electricity prices for household customers at region countries
according to ERRA latest report for 2018

10.68881571
9.3 9.49
8.35 8.569859023
7 vf
|I|6. l |

Macedonia Turkey Bosnia and Albania Hungary Moldova Croatia Slovakia
Herzegovina

12.41886225

M Seriesl W Series2
m Series3 Series4

Figure 71 The electricity prices of household customers in the region countries according to the latest ERRA report 2018

(SourceERRA)

In the following chart arsubmitted theslectricity tariffsin Euro cent/kWh andLL /kWh before
VAT for the household customse

The average price of electricity for the household customers for the region countries is 11.00
ALL/KWh. As it is seen the prices for Albania are submitted almost in the same ranking to maintain
the income stability for the compary, recover the inhéed negative capital of this company.
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Electricity prices for non - household customers in the region
countries according to the latest ERRA reports for 2018

15.078K3091 15.1081%8429

13.13886024
11.68861199 181 11,
9.01 3
8.0
7.
6.

Bosnia and Hungary Turkey Croatia Moldova Albania Macedonia Slovakia
Herzegovina

 Seriesl B Series2
W Series3 Seriesd

Figure 72 Electricity prices for non-household customers in the regional countries according to the lateSRRA report for
2018

(SourceERRA)

3.5 ERE activity in the Development of Secondary Legistlation and the other Legal
Amendments Occurred during 2018

An important part of ERE activitgnd particularly the Legal Directory is the draffthe secondary
legislation thatomposeshe regulatory framework in Power and Natural Gasdsect

This framework iscompletedoy ERE in a considerableagg and currently are still in theview

process from ERBEome acts are veimportantimplementingLawNel 3/ 2015 A On Powe
that during 2018 has undergormre amendments, but alsoof Laiv0 2/ 2015 A On Na:
Sector . o

The draft and reviewn some casesf the secondary legislation by ERE, is made in any case taking
in consideration the transparemmynciple.ERE has undertaken the necessary stepstablish to

the third parties thepportunity to be informed with the content of the documents, the opportunity
to be consulted and hetire stakeholders by sending different opinions or comments or even by
helding hearing sessions with the presence of the parties that have shownfartdrestocuments

in elaboration processy ERE.Each document which has undergonéiedrafting and eviewing
process, is publishechdERE official website to ensure accessanyonealecision takinghat is
interesed in these practices. In the finadizon of these processes for public consulting and with
the stakeholders, ERIfEas taken the decisiomghich not onlyfulfill the legal provisions but also

the practical attitude of thegakeholders. Tlsemeetings are open for the public.
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During 2018 ERE rarks some important decis®megarding the review of the degal acts in
power and natural gas sectoithin the framework of their copliance w t h Law A On
Sectoro No. 43/2015 and that AOn Natur al Gas

As followsare listedhe most importat decisions regarding the draft of the acts explained above:

ERE Board Decision no. 103, date®0.04.2018 On approving the compl
TSO companyo

TSO company with the official letter Protocol No. 962, dated 31.01.2018 presented at ERE the
request on approving the Compliance Program of TSO company.

This requestomes as result of implementing EBBard Decision No. 43, dated 15.03.2017 as
well as the Supervisory Board of TSO company which with decision No. 2, dated 21.01.2018
approved the Qapliance Program of TSO companyith ERE Board Decision No. 43, dated
15.03.2017ti s de@n demglpriovi ng the final certificati
for electricity TSO companyin conformity with article 54, point 6, of law no. 43/20f&n Power

Sectoo and article 9, poi nt 6, of Directive 7
Community Secretarial his decision igaken in conformity with article 3, point 8;16;54 and 58,
points 1,2,3,6 and 7 oftdaaw; Ndohe 486204561 AO®ON
No. D/2011/02/MGENC; Energy Community Treaty ratified with law No. 9501, of date
03.04.2006, as wel |l as articles 6,RueBgnth®e poi
Certification of the transmission sgsh operator for electricity appr oved with
decision no. 154 of date 11.12.200% page 75 of tis decision ERE Board stated

The request for theompliance officer and the compliance program should be developed following
the requirements drticle 21 of Electricity Directive and shall include extensive rights related to
investment decisions, and in particular should report to ERE and publish on the website a report
about the relations between two public related bodies controlling TSO and KESHEE.

The request of the compliance officer and the compliance program shall be developed following
the requirements of Article 21 of Electricity Directive and shall include extensive rights related to
investment decisions, and in particular shouldamgo ERE and publish on the website a report
about the relations between two public related bodies controlling TSO and KESH /OBIHEE.
Compliance Program shall be submitted to the regulator authority ERE, not later than 6 months
after assigning the Corlipnce Officer. While the Compliance Officer shall be assigned not later
than 3 months after the final approval of the Certification Decidtadfilling the conditions and

the provided terms in the effective legislation as well as in the abovementiorieB&#td
Decision, the Board approved the Compliance Program of TSO company.

Other ERE Board Decisions which leaxot been in the focus of the Legatdatory andother
Technical Drectories of ERE are the ones related to the postponement of the temes\aritions
within the regulatory frameworkpprovedeforeandis as a response of the requirements submitted
at EREto improve the work and operation of the licensee activity

ERE Board Decision No. 14, dated 10.01.20X®n postponng the terms of the temporary
transmission tariff for nat ur al gas from fAAl bgazo company
Decision No. 90, dated 07.06.2017 as well as the natural gessmission contract signed
between ALBPETROL and ALBGAZ companies.
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ERE Board Decisionm 90, dated 07.06.2017, has approved the temporary transmission tariff of
natur al gas from Al bg2009201cpoen pi,casdymededwith ERE . 0 1 .
Board Decision Nd.55, dated 28.09.2017 and witRE Board Decision N@4, dated 10.01.2@.

As follows, notto impede the performance of the activity from tbasnpany Such a provision in

the effective | egal framewor k, and concretel
temporary tariffremained in force, through ERE interim deors, until the completion of the
conditions provided on the legislation in force, the draft of the necessary secondary legislation and
the fulfillment of the conditions required from Albgaz company where with decision no. 97, dated
23.04.2018 ERE Board expressed about the approval of the natural gas transmission tariff from
Albgaz company for 2018.

Decision no.19,dated 19.01.201&n approving the annual electricity purchase price that shall
be paid to existing priority producers for 2018

With the abovementioned decision, in conformity with the Methodologgiediming theannual
electricity purchase price that shall be paid to existing priority producers to calculate this price as
well as other criteria referred ltlge law is defined tltthe annual electricitpurchaseprice that

shall be paid to existing priority producers for 204Ball be8.5652ALL /kwWh. Following ERE

Board Decision No267, dated 21.12.2018 on the letting into force of ERE Board Decision No. 19,
dated 19.01.2018 rmitle annual electricity purchase price that shall be paid to the existing
electricity prior.iisyedpdto l@dtuircoeforse ddcision ni® @dted o
19.01.2018, AOn the annual el ectr i cielegricitp ur c h
priority pr otothepahictiord ofthe a@n0al r8port from HUPEX

Decision No. 22, dated 30.01.2018 On the complaint of TSO company in relation to ERE
Board Decision No. 210, dated 28. te2tari2fooin7 n O}
TSO company for 20180.

Decision No. 110, dated 14.05.2018 on settling the disputes between KESH and TSO
companies regarding the invoices correction for the balance service according the legald
by-legal provisions and the calculations fromTSO company agreed and accepted by the
responsible parties for 1 July 2016 31 December 2017 period.

ERE Board Decision No. 148, dated 28.06.20Th the requirement of OSHEE company for
the objection of ERE Board Decision No. 110, dated 14.05.2018, redig the correction of

the invoices for the balancing service according to the provisions of effective legal and- by
legal acts and the calculations from TSO company, agreed and accepted by the responsible
parties for 1 July2016-31 December 2017 period. o

ERE Board Decision No. 131, dated 07.06.2018 On the request of KESH company to review
ERE Board Decision No. 98, dated 30.04.2016, On approving the splé&chase contract of
the excessive quantity of electricity resulting after fulfilling the request of e customers
benefiting from the universal service, with the purpose to cover the losses in the distribution
network for 01.01.201831.12.2018 period.

ERE Board Decision No. 59, dated 15.03.2018 On the approval of TSO company for the
postponement of the tems of point 2 of ERE Board Decision No. 43, dated 15.03.2017 On the
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approval of the final certification of the |
electricity in accordance with article 54, p
article 9, point 6 of the directive 72/2009 EC after receiving the opinion of the Energy
Community Secretariat.

ERE Board Decision No. 43, dated 15.03.2017 decidedppmoving the final certification of
Atransmi ssion system o p eyimconformity withoarticleeb, paint6r i c |
of Law no. 43/2015, AOn Power Sector o0 and a

Due to the conditions whicas explained do not depend 880 companyill to implement the
provisions of ERE Board Decisidto. 43, dated 15.03.2017TSOcompanysubmitted at ERE the
request to postpone with one ydlae term to comply with the conditions provided on point 2 of
ERE Board Decision no.43 dated 15.03.20030 company request is submitted at ERE before

the termnation of the term and is observed to fulfill for review, so in such circumstances ERE
Board with Decision no. 59 dated 15.03.2018, decidedpjorove TSO company request to
postpone the term of i mplementing @&Rgprogar d
the final certification of the ATransmissio
conformity with article 54, point 6 of Directive 72/208€ after receiving the opinion of Energy
Community Secretariato until on 15.03.2019.

ERE Board Decision No. 75, dated 26.03.2018 On the obligation of OSHEE company
ASt andar d c¢ o npurchase tof efearicity lsemveea OSHEE company and the
priority producers o f el ectricityo approvec
23.06.2016, as amendewith ERE Board Decision No. 147, dated 30.09.2016.

ERE Board Decision No. 101, dated 23.06.2016 decided on approving several amendments in the
model of electricity salpurchaseontractbetween KESH company and small prodscdérenergy
approved with dcision No. 80, dated 23.10.2009, as amenttegdlementing the provision of
article 6, point 10 of theNoterial Contract signed by the Ministry of Infrastructure anddggy

and the Priority Roducerof electricity, is obliged that OSHEE company within 28 January 2918

sign the electricity salgurchase contract with the Priority Producer of electricidsHEE
company required from the Ministry of Infrastructure and Energyframa theEnergy Regulry
Authority a guideline and an orientatioagarding this situation as well #se steps that OSHEE
company shall undertaké&RE as the regutory authority is obliged ¢marantee the normal
maintenance of this contthbetween OSHEE company and fority Producers of electricity.

As such not impedinghe work of OSHEE company arldat of thelndependent Producers of
Electricity in implementingthis contract,arisedthe needto sign thiscontract by the parties
according to the provided terms in the contract/authorization, to keep the final approval by the
responsible Ministry for the constructiofnthe plants from the renewable resources, the Standard
Contract of salpurchase of eleatity approved with ERE Board Decision No.101, dated
23.06.2016.

ERE Board Decision No. 127, dated 04.06.20¥80n approving the netw
requirements for grid connection of high voltage direct current systems and direct current

connected powerpar k modul es (HVDC) o0; No. 128, dat e
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net work code for the demand?o; No. 129, dat ec
on requirements for grid connection of gener

The abovementioned decisioase as the result dhe fact thatAlbania is a member of Energy
Community Secretariat from 01.07.2006. These codes are supported in the EU Regulation No.
714/2009, of the European Parliament and European Council, in the requirements of the
Commission Regulation 2016/1447 ah®6 August 2016 of the European Parliament and of the
Council, in Decisions No. 2018/@B4-05/PHLGENC, dated 12.01.2018 of the Permanent High

Level Group of Energy Community as well as
Sector o, a & certficagon tbetde, transniission system operator for electricity OST
company.

Also considering that thigeansmission system operator for electricity TSO company is a full rights
member ofENTSOE and according to the Energy Community Secretariat,Gbde shall be
transposed withouamendingts text and structurehe provisions of this Code shall prevail to the
Transmission Code approved with decision no. 186, dated 10.11.2017, of ERE Board and any other
power sector regulatory act.

ERE Board Decision No. 161,da® 09 . 07. 2018 On appr thegeme@ t he
conditions of the Natural Gas supply service

This Regulation is drafted and approvedasaregiiest t i cl e 16, of Law No.
GasSector o in point 1 ERE ce$ponsitiliytiee happiioval ofdtleefgenaral d  a
conditions of supply, including the drafting in a transparent way of the general contractual rights
and obligations.

Decision No. 168, datngtheaméndrenits R2opdsedl byAiTARDAG ina p p r
the tariff methodologies of TAP AG approved with ERE Board Decision No. 127, dated
7.11.20130.

The approved amendments are in conformity w
Opinion of Energy Regulator the application of TAP AG for the Exemption of the Authority

for Electricity and Gas (Italy), Energy Regulator Authority (Albania) and the Regulatory Authority
of Greece, approved with European Cahosemibsi on
the purpose to improve the accuracy and transparency of the tariff methodology and do not present
unnecessary barriers/obstacles for the provided process of théeshoreserved capacitiesThe
approval of these amendments in the Tariff Code iswted with the regulators of Greece and
ltaly,respectively RAE and ARERA The amended Tariff Methodology shall be proposed by TAP

AG at the potential users in the moment of the bid for the capacity products and for this reason, it
is necessary to be loeteserved in Annexes B and C in this decision.

Decision No. 170, dated 03.08.2018 On approving the Memorandum of Understanding on the
collaboration of daily markets of electricity between the pairs, Energy Regulator Authority
(ERE), Energy Regulatory Office (ERO), TSO and KOSTT companies.

The memorandumimsto facilitate the harmonization die electricity markets in Albania and
Kosovo, with regard to the facilitation of treoperation procedures for theswrkets. This
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Memorandum is drafted within the framewarkthe electricity market couplingrojecs on for
Albania- Kosovo from the Energy Community Secretariat.

Through this Memorandum, thamiescommit to implement the project from the Program of the
Western Balka 6 Initiative (WB6), to integratéhe daily electricity markefior which arejointly
responsibleThe objectiveof this project is the implementation of tHeily electiricity market in
Albania and Kosovo in an efficient way

The regulatory authorities ZR and ERE, commit to jointly continue the work to facilitate and
coordinate the regulatory monitoring/supervision, to develop the joint declaratiogsidadce in
taking thejoint decisiors for the implementation of this initiative.

ERE Board Decision No. 183, dated 20.08.2018 On approving the operation licemsehe
Distribution System Operator of electricity.

For the approval of this document, ERE took into consideration all the recommendations of the
stakeholders thagxpressed #ir opinions, which improved this draft, without contradicting the
provision in the effective legislation for the conditions of the operation license for the distribution
system operator.

DecisionsNo. 188, dated 20.08.2018, No. 249, dated 11.12.2018,280, dated 11.12.2018, No.

251, dated 11.12.2018, No. 252, dated 11.12.2018, No. 253, dated 11.12.28ppRvedthe
proposals of all TSO in conformity with the Regulations of the European Commistaded to

the common network methodologies, cgsbfit analysis methodologies as well as the relevant
Guide on the capacity allocations in advance, on the operation of electricity transmission system as
well as the relevant amendmends.

Decision No. 200, dated 03.09.2018 On approving several amendmends iethi Capac i t
all ocation rules for interconnectiono.

The approved amendmeraisn atgiving theaccess to electricity traders and suppliers, registred in
another country member of the Energy Community Treaty, to have the right to participate in the
electricty market, based on the reciprocity principles and in accordance whith the effective
legistlation.

Decision No. 214, dated 11.10.2018 On approving the network code on interoperability and
data exchange rules. (Natural Gas Sector)

This Code is approved hiyne fact that Albania is a member of the Energy Community from
01.07.2006 and such as must keep in consideration the provisions of the (EU) Regulation
No0.715/2009, of the European Parliament and the European Council; the requirements of the
Commission Regjation (EU) 2015/703, of date 30 April 20I3ecision No. 2018/02/PHLG.ENnC,
dated12.01.2018 of the Permanent High Level Group of Energy Commuomtyyhich it is
approved the Network Code on Interoperability and Data ExchanotgsR adopting the Network

Code on the Interoperability and Data Exchangedaden into consideration the provisions of
Law No. 102/2015 AOn Natwural Gas Sectoro, th
Gas Distribution activity as well as the Firzrtification of the Combined Natural Gas Operator
AALBGAZO company.
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With Decisions No. 198, dated 03.09.2018 and No. 199, dated 03.09.2018, ERE licensed in
electricity trading and supply activity, the Free Market Supplier company.

As well as with Decigsins No. 215, dated 11.10.2018 and No. 216, dated 11.10.2018 transferred
the licenses of electricity supply artie distribution system operation, OSHEE company
respectivelyto theUniversal Service Supplier and the Distribution System Operator.

The Free Market Supplierthe Universal Service Supplieand the Distribution System Operator
compani es, are established as controlled cor
Sectoro, as amended, Law No. 9901, dased 4dg
amended and the Order of the General Assembly Protocol No. 157, dated 12.02.2048 of
AEl ectricity Distri but iae thefohdee sharehoder, andith® areBtE 0
company.

Decision No. 247, daw 11.12.2018 On approving théReguations on the conditions of the
supply service from the Supplier of Last Resort, and the contractual conditions of electricity

supplyo.

Theserules aim to definghe operation way of the&Supplier of Last Resort in relation to the
fulfillment of the obligations provided on Law for the actions that shalfdewed to ensure the
Supply of Last Resort servies well as the contractual conditions for the electricity supply service
from the Supplier of Last Resort. Theséegconditions are drafted iconformity with:

-Law No. 43/ 2015 AOn Power Sector o, as amend
-Law No. 9902, dated 17.04.2008 AOn consumer
-Law No. 9887, dated 10.03.2008 AOn personal

Decision No. 246, dated 11.12.2018 On appr o\

for the interruption of the electricity supp
Among the new inovations of Law No. 43ito2015
with specificp r o v i s iVdnerable cCtistoriietss as wel | as the oblig;

Universal Service Supplier to supply the vulnerable customers accoodinticte 84, point 1, letter

d. Based on the authority given in accordance with the definitions of article 96 of Law No. 43/2015
according to whichThe Supplier, supplying this category of customers, approved bytleREtter

one drafted t dedninteeganditors fabenintefruption supply of electricity of
theVul nerabl e Customer so.

The draftof these Rlesis prepared in conformity with thgrovisions of the abovementioned law
and having into consideration that Our ¢ o u nt Energy Gommuhity drdadyt he o A
which derives the obligation that the community countries shall ensure through the internal
legistlation the implementatiaof the Third Energy Packageequirements

Within the framework of this packagi,is required consumer protection through a matkat
encourages competition and reduces the obstacles for the entrance of new suppliers and other thir
parties. Aspecificpr ot ecti on i s dedicated from this pa
others even the establishment of the criteria onirttexruption of the supply service for this
customer category.
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Law No. 43/2015 AOn Power Sectoro as amendec
obligation of the universal service supplier fisupply the vulnerable customersspectingthe
conditions defined in article 96 of this Law

In article 950f Law no. 43/2015 théi v ul ner ab | & is ddiired thanthe Blidistry
Responsible for the Social Affairs, inauerationwith the Ministry Responsible for Energihe
Ministry of Finance and Economy, arnid consultation witlERE as well as thetakeholdersdrafts

the criterias, procedures to bendfié status of the vulnerable customer and their way of treatment,
which are approved with Council of Ministers Decision.

This regulationas mentioned above, reflects even the obligations imposed in Directive 2009/72/EC
and Directive 2009/73/EC according to which:

The Member Countries shall take the required measorgsotect the end use customers and
especiallyshall ensure that thers & more specific and adequate protection of the vulnerable
customes.

Il n this context, each member country dmayi nes
be referred to energy poverty and among others, focusing on the prevention of gldgmE)t
interruption on these customers in critical period.

With the purpose for a fair and transparent decision taking the Draft Regulatsosewt to all the

parties and shareholdete express their comments and suggestions, which are taken into
consikr ati on by ERE dur Regugation bnethe &pegific Gonditions torf thet h ¢
Interruption of the Electricity Supply for Vulnerable Custorbers

Acts for which ERE is in a consulation process with USAID and ENC are:

1 The Reglation for the way of selectiomomination,promotion andlismissalf the
technical staff.

1 Regulations on defining the costs from the users in relation to the particular conditions of
the connection point

1 The integrate@dnd standardystemof the accoantsfor all the licensegthat operate in
electricity market.

1 Technical conditions for the installation af ancillary service of electricitfpr the
customers that require this service, including even the conditions that shafilleel by
the ancillay service to prevent theetwork disordes:

1 The Distribution Code

3.6 Court processes on which ERE has been a party during 2018

3.6.1ERE as arespondentparty in court processes.

ERE has been a defendant party in 4 court processes during 2018.

1. The cout process in the Administrative Court in Tirana, issue no. 4701fiarfes Market
Company AStar :NEREK®hrd Ranyf @ShEEacanipany, Anastas Riska,
with the objectThe absolute invaliditgnd illegality of ERE Board Decision No. 117, dated
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27.07.2017. The Administrative Court in Tirana with decision of date 18.03.2019, decided
to dismiss the lawsuit.

2.1l n the Administrative Court of Fir€RE Il nst
BoardDeci si on No. 1100ndaéeedl ldagO0bheo0odBsput e
ATSOO0O companies regarding to invoice corr
the effective legal and Hye g a | provisions and the calc
agreedand accepted by the responsible parties for 1 July 281®ecember 2017 period
in the issue with litigant parties such as follows: the Plaintiff : OSHEE company, Defendant
: Energy Regulator Authority (ERE), Third Parties, KESH and TSO companies{Qlijec
objection of ERE Board Decision No. 110, dated 14.05.2018. Taking the security measure
of the OSHEE company lawsuit, the Administrative Court of First Instance in Tirana with
Decision No. 3851, dated 29.10.2018, decided to dismiss the lawsuit.

3. The ourt process in the Administrative Cotiitana, issue No. 3160/311-6B837480 with
parties:Plaintiff: AOSHEEO company, Defendant : ERE
Object: the Objection andancellatiorof ERE Board Decision No. 102, dated 19.07.2012.

The Administrative Court in Tirana with decision No. 2879, dated 20.07.2018, decided to
dismiss the lawsuit.

4. The court process in the Administrative Court Tirana, issue No. 2432, with parties: Plaintiff:
ADardania Energyo compangrgpefeompany,;, HF
of Agriculture and Rural Development, KESH, OSHEE companies, Object: Concluding
partially invalid of ERE Board Decision No. 67, dated 27.07.2011. The Administrative
Court in Tirana with decision No. 3477, dated 08.10.2018ddddio dismiss the lawsuit.

5. The court process in Tirane District Court, issue No. 14033 Act, with parties: Plaintiff :
ADardani a Enereapdad EREp gnyi,DoB&fu Ener gyo c
of Agriculture and Rural Development, KESH, OSHEE companies, Object: Act invalidity.
The trial for this issue continued even throughout 2019. The plaintiff party gafvernp
the lawsuit. It is expected the gfecation of Tirane District Court decision and the
availability of this decision.

3.6.2 ERE as a Third Party in the court processes within the implementation of legal
competences.

ERE is calledas a thirgoarty with which the defendants have in commoa igsue that isubmitted

at thecourt. There are 14 court procesgesotal at which ERE is called to help the litigants and
the court in settling thieconflicts which in all cases are administrativehor reviewed before by
customer protection sectat ERE. 10 processes finished their triathee District Court and are in
a reviewing procesat the Tirana Appeal Coynvhile for 3 other processeascontinues the legal
processat theDistrict Courtin Tirana. A process is suspendedtig District @urt in Tirana.

3.7 Helding the Hearing sessions at ERE

For 2018 are held 26 technical and +technical hearing sessions, organized by ERE from which
20 sessionareheld to settle the disputes between the licensed operators in the power and natural
gassectors, and 6 discussion sessions witlstalkeeholders atgeldin the framework of the review

of theby-l e g al acts I mplementing Law No. 43/ 2015
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3.8ERE activity in Consumer Protection sector.

ERE authority and responsibility withimé implementation of the most effective measures to
guaranteeelectricity customes protection, occupies an important plage its activity in the
operatono. aw No. 43/ 2015 AOn Power Sectoro as am
Sector is maily supportedbn the main priciples that consist in:

1 The handling and settlement of all the direct complaints and conflicts afisimgthe
relations between thaectricitysuppliers and the customeasning

1 The protection of customer interest in thdiwdual aspect.

1 The protection of customers interest in general from the abuses of the main stakeholders in
the electricity market.

1 Equal and nondiscriminatory treatment for all the customers through legal and transparent
procedures.

1 The monitoring and adrol of servicesprovidedby the licensee ttheelectricity customers

1 Providing an uninterrupted electricity supply service and within the service quality
standards.

ERE priority in settling the disputes between #lectricity customers and the licensee, continues

to remain among its main activities that come as obligafianplementing the provisions afticle

24 of Law No. 43/2015 AOn Power Sectoro as ¢
Natural Gas Sectoro.

Evenduring 2018 EREontinued itsactivity tocustomer protection, with the drafting and approval

of the byl e g a | acts implementing Law No. 43/ 2015
102/ 201%rfm®n Ghat S e aondaring of tha ismplementain fromshefl Ge ner al
Conditions of the Electricity Supplegalacsesuctvi c e
as fARegul ation on the standard criteria of t
of the Electricity DistributionGrid appr oved with ERE Board Deci
(etc).

An i mportant step in the customer i ntteringest |
plan fortheel ectri city distribution operatoraf A OS
electricity supply customers.

The Parliament of Albania in the Resolution of date 09.07.2018 for the assessment of the Energy
Regulator Authority activity among others recommended also that ERE, within the customer
protection framework through the powers provided by the Lawtorelquire@ m A OSHEEO c G
to respect the customer rights, to improve the customer care service, to identify and penalize
arbitrary and irresponsible behaviors by the OSHBEpany employees, as well as the meet of

the deadlinesor the relevant services whidiffen fail to meet creating delays that lead to abuse

and corruptionWithin the customer protection framework andettable that the users shall not

feel vulnerablen a market which istill not liberalized, EREhall draft @ action plan with concrete

tasks fodl OSHE E 0 cfar themain igsuesegarding the meet alustomes rights andshall

inform the Parliamenta b o u't t he i mpl ementati on of t hes
periodically.Shallincra s e A OSHEEO company at t efantheirgighisn c U
regarding the electricity sypply service, through the publication in the official website as well as
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other means of communication. The electricity supply service is realized as a regulated service
which includes t heulésRregtandaads e the S0pply quality eppreved by
ERE. These acts regulate the relations in the supply activity for the tariff customers and also aim to
take into consideration the best balance of the rights and obligations of the parties in thesuaintr
relation. Wi thin this framewor k, Law No. 43/
the supply activity of the end use customers
general conditions of the universal service supplyabpgd i ¢ service obligat:.
AOn Power Sectoro as amended, defines most s
universal service obligation of supply as a public service obligation as well as other clear rights and
obligationsfor the end use customers.

Under threse conditions and as recommended from the Parliament in the abovementioned
Resolution, ERE&ccessedecessary the dradf an actionplaf or i OS HE E Omeetivanp a n )
rights ofelectricity supplycustomers to guaréee and protect the end use customers interests, as
anobligation derivingfromLawNe 3/ 2015 fA0On Power Swith Darisian a s
no . 201, dat ed 0 3. &ton glahfbr&he BlgrtpicityoDiskiloution @derator
(OSHEE) company tmeet the rights of the electricity supply custorbers

The action plan, clearly identifies the responsibilities of the Supplier withinghblic service
obligationsuch as: The information rightustomes accesgo theservices, the right teubmit a
complain tothe provided service, thselection right including even the right to choose the
payments modalitieghe right toswitch the supplierthe right to be informed on the prices.

ERE shall monitor the work of the Universal Service Supplier todi#fened standarts in the
regulaory acts and in accordance with the obligations regardingttisnplan.

In addition to theobligationschargedby thelaw, EREhas analyed the databout the number of
customes complaints submitted during 2018 andritiéed that this number iwer than that of
2017.For 2017 at EREare submitted and handled 546 compldiot®lectricity, meanwhile during

2018 are submitted and handled 279 complaints. Despite the submitted comipla@idtsstomer
Protection Sectamplementing its responsibilities and objectiyeevidedassistancen providing
information,explanatios and verbal consultation through ERE official webgitew.ere.gov.afor

all the electricity customers. The object of the submitted complaints stedsin violathg the
gener al conditions of the fA Universal Ser vi
Customerso approved with ERE Board Decithgi on
mutual obligations of thparties in the contd

EREreferingtoL aw No . 43/ 2015 AOn Power-ledalacts, suchas: a s

A t Weiversal Service for the Electricity SupplJont r act for t hetheend
ARegul ation for Handling t he mnonBetlingtheDisguteS u b m
Bet ween t he Licensee, on Powvwen RagdloaNEREounr a |
Organi zati on, Operati on and P releatrieity wustensetss h a
complaintssubmitting themtéi OSHE E 0 ctagetlpeaith yhe respectivenstructions.

In the following tableghereare submitted the total complaints according to the issues handled by
OSHEE company and thodeected tgprovide a solution.
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Submitted

Number of issues

Total in 2018

CATEGORY

Invoicing

40,793

Crediting

2,482

Service Quality

4,910

Storages at the Central Offices

116

3rd party communications

543

Contract Amendment

49,938

New connections

54,294

Grand Total

153,076

Solved

Number of issues

CATEGORY

1

Total in 2018

Invoicing

4,336

41,762

Crediting

2,110

3,792

Service Quality

687

5,069

Storages at the Central Offices

10

121

3rd party communications

354

1,019

Contract Amendment

6,068

45,724

New connections

3,603

46,968

Grand Total

17,168

144,455

Figure 73 Total complaints according to the issues handled by OSHEE company

On the following table they are submitted in details according to their object the complaints

handled by ERE during018.

Complaint handled by ERE durir2§18
0] LL w
Z O] O - =)
Q> 3] Z ESQ2 2
g 25| o | 232|385 |32%58| ¥ | ¢
n GE | 2 | 2 | ES | EE |9235| 2 | & |IoTAL
@) zy i w Tz O | Ww$ Lt =
=] o) > HT© T
E(j_ (@] s [l x
JANUARY 10 2 7 0 0 6 6 14 45
FEBRUARY 6 1 7 1 0 1 1 16 33
MARCH 5 1 10 0 3 1 1 9 30
APRIL 10 1 5 0 4 3 2 8 33
MAY 3 1 6 0 3 2 0 4 19
JUNE 4 2 4 1 1 2 1 4 19
JULY 3 2 4 1 2 1 0 7 20
AUGUST 3 0 5 0 0 1 1 8 18
SEPTEMBER 3 0 5 0 0 1 1 7 17
OCTOBER 2 0 5 0 0 0 1 5 13
NOVEMBER 2 0 3 1 0 1 1 7 15
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DECEMBER 3 0 4 0 1 1 0 8 17
Tot 2018 54 10 | 65 4 14 20 15 97 279

Figure 74 Handled complaints from ERE during 2018

During JanuarDecember2018 period, ERE handled in total 279 complaints. From the

administered datidis observed thahe complaintabouti over i nvoi cingo occu
handling the compl aints, fteoetlelloencetdr ibcyi ttyhoe acnodm
of technical conditionso.

Analyzing the above mentioned table it is observed that according tbjiet ofthe compaint,
the raport between the total complaints and those that have a response by the Company results &
follows;

T 54 compl aineteresk | fexcrt riwci t yo, theneasureskboancelt ar e
of them;

T 65 complaints for ge&l, edtrroimc iwthhenndasurastoancél ra\k @ ir
2 of them;

T 10 compl aints fioatel eovoicihgofffabm whic
cancel 3 of them;

T 20 complaints for electricity Ametering o

15 complaints foreference value and;

T 14 complaints for Afictious sysematizaton bys 0 ,
ASGHEEO company.

=

Theksojme faktin se, pavarésisht ményrés sé zgjidhjes té gjitha ankesave té dérgura nga ERE
Shogérie f ur ni zi mi t slitcpSrefiguE shkresérisha , |1+

It shall be emphasized that, despite the way
supply company, responded with official letter.

Shall be underlined the fathiatthere are also observed the complafots refusing the right for

Ainew connectionod in the distr i baeldctrictypaymgntst e m;
tariff change; metering colaudation.

Graphically this information is gived in the following table
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Complaints handled by ERE during 2018

0,
Different Unmettered Energy19%

135 %] \

Aforfe Invoicing
4%

Overinvoicing 23%

Reference Value —

5%
MJKT Contract _/ ~——__Fictitious Invoicing

7% Fictitious Contracts 2%
5%

Figure 75 Complaints handled by ERE during2018

3.8.1 Complaints for electricity over-invoicing.

From the analysis of the statistical indicators itolsservedthat the major spectrum of the
complaints is occupied byi nvhei ciomgad aimdgegi §tom
are about 65 complaints, or about 23% of the total of the complahese complaints are caused

by different issues such as: non reconciliation okthetionuploaded in thevoicingsystem with

the realsituatin of the meter, errors from the collectors, delays in uploading the data of the new
meters in the system

For all these complaints, ERE requested fro
procedures garding the performed invoicésgether with tk relevant adjustments that shall be
reali zed i mplementing the defined terms for

65 complaints fowvoeteogbi c mehasdizomy@ ofthenre t ak en

382 Compl aints for fAdintme@asured EIl ectri

Complaints for Aunmeasured electricityo, ocC
complaints with about 54 complaints or 19% of the total of the complaints. It is noticed that these
complaints are carried out and include electricity ingsj which came as a result of the controls
exercised by ACEZ Di st r-2018pdriodowhére itovasmptiaed that och u r i
the majority of the submitted cases, theutesheldto observe unauthorized interventionghe
meteringsystem ar@erformedot in the presence of the customer, in collective boxes of electricity
aswellagzasesvhere it is issued more than one involi
el ect.ricitydo
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As evidencedlespite the treatment of a considerablepdrt t hese i nvoices by
there are stilunhandled complaints regarding this issue.

As in the preceding yearshallbe emphasized the fact that even during 2@i8 still observed
complaints fromelectricity customerswhich althoughtheir invoicingp er i od f or ilec
damageo and Aunmeasur anhutesisearfangeth Octaar 2008rAdril n g t
2011 period, these invoices are not cdecdl by AOSHEEO <company (
implementation of ERE Board Decision No.@@ted 15.11.2010Regardinghe implementation

of this decisbn, ERE submitted this issue to formietlC E Z Di s tcampany sevemltimes

where are evidencalle complaints oélectricitycustomersinvoiacd f or fAunmeasur ed
fieconomicaldammge 06 and r e q u icaneeliation of thesé invoieesl | at e

383 Compl aint-sateri Avbatingo.

Even during 20l&areo bserved the compl-aiamnts i hewoi aceaoaygb
ERE. There are submitted and handled about 10 casaboort 4% of the total complaints.
Regarding these issues ERE, handlecabgompanying official lettersequiring the verification
from A OSHE E Blatrate imvoieing Yf. electricity still remaian issuefor 20072015
period, regarding the quantity Bat-rate invoiced electricity definedroERE Board Decisions as

well as with the final term of application of this invoice based on ERE Board Decision No.
104, dat ed On2efiding the duatdon far flat rate invoicing for household customers
without electricity meteringg There have been complaints from the customers, who althmrigh
equipped with electricity meters, are flat rate invoiced contradi&iRig Board Decision No. 146,
datel2 4. 12. 2013 AO0ONn -SBhpetreda e jaywaodnfinistiatide, gonrppose
flat rate invoiceo. Al so for the househol d
technial conditiors, to which ERE Board Decision No. 146 point 2, of date 24.12.2013, clearly
d e f i n o the chstomersiwitiamaged meters and those our of technical conditios flat

rate invoicing according to the table attached to this decision is applied for a period not more than
2 (two) montha

384 El ectricity invoice for Ametering out of

During 20B ae observeda el at i vel y smal | n roetebng out ob technacal mp |
conditionso, compared to 2017 where were about 30 complaints or 5% of the total. During 2018
areobserved0 complaints or 7% of the total.

This invoicing is made icases of evidencing the electricity mste&ut of themetering accuracy

level a because of their damage. Thievoicing is based on thainutesby authorized companies

for the verification of theelectricity metes accuracy aslefined on pointV.9 ofthe A Met er i
Codeo.

Although, it shall be underlined that the failure to replace these nvetéia the deadlinded to

the customerc har ge with electricity invoiced for
contradiction with the&iElectricity Suppy Contract for Household and Non household Customers
article 8 point 2ifthe Bupplier doestnotrespectitbef30 days ghericdhosset
the accurate meter, them it is the responsibility of the Supplier and the invoice for the days witho
meter beyond this period, shall be z&ro
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385 Compl aints on Afarmcd iffiiowtsi tciomu g aicrtwadii ci ng

During 2018 regarding the fictitious contracts ateserved in totahbout 18 complaintabout
which there were not di sykaenithieseaamplainter fiotittousi OS H [
invoicing are4 of them or 2% of theomplaints intotal and14 complaints for fictitios contracts
or 5% of the totatomplaints that thelectricitycustomersubmitted foi OSHEE O ¢ o mp a n )

These complaints are mainly connected with the electricity supply coniraicts aredublicated

with the original contracts of the customers, with contracts made unilaterally without agreement
between the parties, temporary contracts made during theopseyears, fictitious invoicing for

the contracts that asisconnectedrom the electricity supplyetworkor for objects that doot

exist any more, or that have never existedhall be mentioned that the massuegegarding the
contracts and fictibus invoicing come from informal construction arefasm objects that have

been and are part of the legalization process by ALUIZNI.

These complaints are submitted to the compmutypecause of thmismanagement of the archives
during 20162013 periodard beforeit is not found the documentation for final solution of the issue.
This concluded by the responses receivethi OSHEEO company.

386 "Ot hero compl aints

Atthegroupot he compl ai nthesochaesithieedompl| Ao nghts f o
forfinew connectiond in the distribut ielectricitysy st ¢
paymentstariff change;metering colaudationmmediate electricity interruption, crossingtbe
electricitymeter invoicingfor the commorenvironmentsetc.At the group of the other complaints
areobserve®5 complaints which occupy 35% of the totahgplaints Regarding these issues ERE,
handled them by submitting supportiafficial letterst o A OSHEEO compathg, wt
verification of thseissues.

387 Compl aints for Arefering valueso

Unlike20 17 where the number of t hwas48 compbaintadorid% s f
of the tota) during 2018 this numbetecreased t@5 complaints or 5% of the total.

This issue of the complaints fthefir e f er i n g obsarvedre/Aigust 2006aamnds on
continuation Law No .OnRovér3drttr a8 amended, in articl
others, in points 3 and 4 that:

In case the metering datae temporarily not available or inaccessiller a period longer than 1
month, the network operators calculate substitute refering values, lmasdlde methodology
approved by ERE. The period for the implementation of the refering values shall be no longer than
3 months.

To understand the abovememigal,it is noticed that the lawatributesERE, the definition of the
methodology for calculating the refering values of electricity metering, in cases where it is
concluded that the metering data is temporarily not available or inaccessible for a paged lo
than 1 monthalso definingthatthe refering valueso be used by theompany can not be for a
period longer than 3 months.
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Undertresec ondi ti ons, based in articles 16 and 7
amended, article 113 of th&dministrative Procedure Code Albania, approved with Law No.
44/ 2015, article 15 of the fAiRegul ation for E
with Decision No. 96, dated 17.06.2Q16RE Board Decision No.104, dated 23.06.2016 decided:

The alrogationo f ERE Board Decision No. 49, dat ed
invoicing for household and ndmusehold customevgth metesout of t echni cal
Decision o . 146, d a t @ndthe 2equest & CEZGslp8rndérje compantemporary
administration for settingflat at e i nvoi cingo and for all. &he

In cases wher¢he Supplier concludes that the metering data are temporarily not available or
inaccessible for a period longer than orenth (the metering is damagedi®put ofthetechnical
conditions) performs the invoicing based omvoicing the monthly averagemeteringthe 3
respective months ahe preceding year. The invoicipgriod according to these referring values
shall not extend more than three months.

Regarding the implementati on o fobgelvachshuntberofi si o
complaints submitted bglectricity customerscomplaintingabout theinvoices wunder the item
Arefering values invoicingo.

EREprovidedt hi s i ssue t o A OStHhasHdentifedthepcamphaintd serhee r e
electricity customers being invoiced for August 2016 asdollowsduring 2018, under the item
Aacti ve conisugnpvdlowne & fedmdd BrHEEWe ctoenpany t o ve
and theprocedurdollowed for invoicing theselectricity customers and the cancellation of each
over invoicing made in contradiction wtheteh t h
is no response regarding the handling of these submitted complaelechicity customers

Received responses by AOSHEEO company during

During 2018 are handled by AOSHEEO company a
ERErequested theiredtlement

On the analysis of the received responses it is noticed that:

- 158 received responses from AOSHEEO compa
verification and handling during 2018;

- 59 received r espons eduring 2018 nhattb&lddita tBedsubmittedp a n
complaints for verification and handling during 2017;

From the responses of the handled complaints during 2018:

- the object of aboud3 of these responsesthecancellation of the complaint invoices, or
there are taken into casideration ERE recommendatioasid the result is that the
complaining customer is right

- the object of 113 of them is to respond to the electricity customers complagtseen in
accordance with the effective legal andlegal acts or thesubmitted complaint by the
customer resulted ungrounded.

- whereasthe object for61 of themis thet he | ack of the docume]
company, to access the complaints submitted at ERE. This issue is handled several times at
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ERE, through thehearingsessions in the presence of the interested pattiesabé the
receive of an information or additionadocumentation by the customand to find the
solution for the complaint.

These data are submittgatesented in the following chart:

OSHEE responses during 2018 regarding the complaints sent from ERE

217
250
200
113
150
61

100 43

0

Total pérgjigje t&¢ OSHEE Anullim faturash  Mungesé dokumentacioni Pé&rgjigje negative

Figure 76 OSHEE responses during 2018 regarding the complaints sent from ERE

3.9Communications with the Market Participants.

Communication with electricity market participants is one of ERE priorities, deriving from the
primary power setor legislation. On this point of view to balance the state interests, of the
customers and investors, ERE has set a cooperation with the market participants in the power secto
for a bette and transparent coordinatiofthe electricity market. Consutians and the meetings

with the electricity market operators, the process and issue on time of the information required from
the interested entities regarding electricity market issue, the legislation and implementation of the
obligations deriving from it.

3.10Information on the official website.

As in the previous years even during 2@i&as continued the intense work to update ERE official
website, by providing a complete and accurate picture of the information and the provided services.
One of themain priorities has been and continues to be the systematic update of the internet page,
providing to the interested person an updated information on the primary and secondary legislation
in the power sector of all ERE decisions, publication of the apdroyéegal acts and opening the
procedure ones and expecting the comments from the third parties; licensee register, licensing
conditions.Detailed information for the electricity customers, on the electricity supply contracts,
informing brachure on the spective rightsind obligations of the parties in the electricity market.
Also on the official website continues to be ensured the access and completion of the complaints
online formfrom all the interested person, and the database of the complaintschapn@&8BRE and

the responses of AOSHEEO company, reflected
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Also, during 2018 ERE website continues to offer information on gremary and secondary
legislation of the sector, tHgoardof Commissionersneetings, the respective decisi@sswell
as for ERE activity in national and regional leviélhas continued the translation work of all
ERE Board decisions and any other information regarding ERE activity.

3.11 International Relations.

ERE priority is the dignified representation oktlountry and the Regulator in regional and
international activities, aiming the consistency and harmonization of its practices with EU
countries. The participation in international activities is considered by ERE as one of the main
elements that servesitwstitutional strengthening, increasing the knowledge and experience of its
staff. This is one of the reasons for which we can mention ERE activity and role in membership
and active participation in international organizations, in organizing internatonfdrences, in
collaboration with other institutian for organizing internationahctivities, workshops or
multilateral and bilateral meetings.

For 2018ERE has worked in high intensity to realize fruitful collaborations to the benefit of the
countrybds power sector. Setting up these pr
multilateral relations with international organisations like Energyedagdat in Vienna, ECRB,
MEDREG, ERRA, USAID, NARUC, IGU, Florence School of Regulation etc. But to strengthen

its role and the harmonisation of the Regulatory framework ERE has held bilateral relations with
other Regulatory institutions, realizing comnmmeetings and taking part actively in international
conferences and actiigs that are related with the sect@uring 2018 ERE paid special
importance to the participation in the workshops, meetings and other international activities. The
interest of oulnstitution in this activities was high to be informed with the western experiences
and the latest developments in the power sector by participating in these international activities.

3.111 Active Participation as a Member.

1 ERE s afull right member diie Regulatory Authorities Association for the South East Europe
and Euro Asian Countries (ERRA), by realizing a regular participation at ERRA Chairman
General Assembly, in the annual Conference for Investments of ERRA, meetings of two
ERRA permanent Comittees, that of License and Monitoring and the Tariff and Prices one
that are held on ERRA member countries.

1 EREis a member of the Regulators Association for the Mediteranean Countries (MEDREG)
for electricity even during 2018. At the General AssemblM&EDREG held on November
2018, ERE Chairman Mr. Petrit Ahmeti is elected the vice President of MEDREG for a 2 years
20181 2020 period, strengthening the role and influnence of the Regulatory Authority to this
Organization. Also the Commissioner Mr. Maks8huli has been the vice chairman of the
Gas working group of MEDREG. This shows ERE commitment in the international arena and
ensures a dignified representation of the country.

1 Also ERE staff has actely participated in the working group meetings for tustomers,
renewable energy, gas issues, and the electricity working group being the designer of the
working group materials.

1 For2018 ERE held a fruitful cooperation with USAID and NARUC in the joint project, supported

'RNBalyYy . f@d a.F2NIY /[ dzZNNR €= Tel/Fax:+355 42 22863
WNOzIF a+A1G2N 9FGAYAdzZE 18I HoO Tel: +355 42 69 590

Tirané, Shqipéri www.ere.gov.al


http://www.ere.gov.al/

Annual Report 2018 ERE April 2019

from USAID and NARUC regarding thdraft of the network, transmission and distribution network

gas codes as well as the draft of the secondary legislation in conformity with the third legislative
package.

Also ERE participated on USAID & NARUC project regarding the draft of the 10 year
development transmission networks in SouthEast Europe as well as the organized workshop
regarding the cybersecurity issues.

On the support of NARUC antUSAID, EREpar ti ci pated even in
communi cati on means ¢ o0 mpcaaimssoomplerheatithe mdares toc u s
compare the electricity prices in the open retail markets, enabling the assessment of the impact
enabling the customer to switch the SuppWdso, this project shows NARUC experience in
receiving and handlingtheelectri t y cust omer s compl aints.
ERE within Energy Community Treatiuring 2018 participated on Athens Forum, Gas Forum

in Ljubjana and Energy Community activities organized by Vjena Secretariat.

During 2018, ERE also has taken parts on the Energy Community Board Meetings giving a
valuable contribution regarding the opinion required from Energy Community Secretariat for
the certification of Transmission System Operatd€@agovo (KOSTT). The Energiegulator
Authority clarified that it is necessary KOSTT certification within the opening and
establishment of a regional electricity markdso ERE participated on activities intensively
collaborated with Vienna Energy Community Secretariat, beingudtexs for the main
decisions and asking for opinions for delicate issues. Also the draft decisions taken by ERE
and the draft regulations drafted by us are send for consulting to Vienna Secretariat or are
realized meetings with them to have a better unaeding of the issue and we are assisted by
Vienna Secretariat in drafting the secondary legislation within the newH&REshas regularly

and actively followed the ECRB working group meetings for customer issues, for electricity
and its regional marketenewable resources, statistics, electricity, efficiency, security of
supply, REMIT, natural gas, gas platforim realize a better work and high results, ERE has
held joint meetings with Vienna Secretariat regarding the implementation of the third
legisldive package in the framework of the secondary legislation which has been on drafting
and approval process by the Board and regarding the Network Codes implementation, the
approval of which comes as an obligation deriving from Energy Community Treaty and
ENTSOE.

EREalso is a member of the Steering Committee and the working groups on implementing
the Day Ahead Regional Market in Western Ballkans

Shall be mentioned that ERE participated even on the workshops organized by the Secretariat
for the security bsupply, transmission tariffs, renewable energies, efficiency, electricity and
gas network infrastructure and TAP licensing as well as statistics workshops. Representatives
of Vienna Secretariat actively supported ERE to settle the issues encountengdtorisiear.

Our institutiontried to make the best efforts to benefit more from theseitgesi and from the
experience of regulators from west countries, to harmonize the legislation, the practices and
procedures to establish a regional joint electriomarket, a transparent, non discriminatory

and equal access market for all the customers.

EREal so participated on ASmartneto, devel op
on the European Samit of energy strategies and systems as well as the international Summit
and Exhibitorfn Hy dr opower Bal kans 20180.
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3.11.2.ERE Bilateral Relations

ERE Bilateral Relations for 2018 aimed at strengthening its institutional capacity and setting
successful collaborations to improve the power sector. ERE worked for bilateral relations, based
on bilateral relations where we could mention the mutual meetingschange experience for

the third legislative package in power and natural gas sectors.

Gjaté vitit 2018 jané intensifikuar né ményré té métgshme dhe marrédhéniet bilaterale me
Rregullatorin Italian (ARERA) si dhe até GrekRAE). Ky bashképunm ka béré té nmundur
realizmin nékohété vendimeveté pérbashkéta té tre rregillatoréve né lidhje me projektin TAP
si dhe licensimin e TAFAG né aktivitetin e transmetimit té gazit natyror.

During 2016 are further intensified even the bilateral relations théhItalian Regulator
(AEEG) and the Greek one (RAE). This cooperation has made possible on time realization of
three regulators joint decisions regarding TAP project as well as TAP AG licensing in natural
gas transmission activity.

Also, during this yeaERE held an active cooperation with the regulatory institutions of the
region and widerwhere we could mention the Kosovo Regulatath which it is working to

merge the energy markets of Albania and Kosovo and during 2018 it is signed the Memorandum
of Understanding on the cooperation of the intraday electricit markets between the parties,
represented by the regulatory Authorities and the respectivesTSO

Another regional initiative is undertaken duri2§18, on CEIl support (Central European
Initiative) and the Italian regulatorARERA, starting with KEP (KnowHow Exchange
Program) Project i C Esupport to strengthen the energy regulatory autorities in Western
Balcan® whose object is the extend of the best known practices for the energy marketsgcouplin
between the Eu members of the Western Balcans countries

On this project participate Italyhat has the leading role of this project, Albania, Monte Negro
and Serbia

By the end of 2018, it is successfully closed the first stage of the prigeicilow with the

second stage which will start at the beginnin@@19. There are also held meetings between
ERE Board Members and those of the Italian regulator. On these meetings it is discussed the
increase to strengthen the institutional cooperdigtween the regulators
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PART IV: Administration
of Financial and Human
Resources of ERE
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ERE Human Resources

Even for 2018 regarding the Humared®urces field it is implemented Law N&367 dated
07.04.200® On preveonfiinigct hef i nterest in perfor mi
with Law no.86/2012 dated 18.09.2012, as amended with Law nol44d#ied 24.04.2014 and
lawno9 049, dated 10.04.2003 00On the declansatio
of the elected persons and some public empl
18.09.2012and Law no.45, dated 24.04.2014 as well as law no.42/2017 dated 06.04.2017.

Are completed the declarations of the periodic/annual private interestshieoemployeesubject
of this obligation according to the time frames provided by the Law.

We also leld regulator communication with théigh Inspectorate of Declaration and Audit of
Assets andConflict of Interest (ILDKPKI) implementing the notifications send from this
Institution

ERE exercises its responsibilities i mpNoement
102/ 2015 fAOn Na@abpydhe BRE Bdaa, swhié ascstippartedh dnis work by the
technical staff, the supporting staff and external specialists

Implementing decision no. 181, dated 05.05.2008 of the Parliament on approving the organizational
chart it is implemented Law no. 9584 dated 11.07.2006,n t h e wds gnel the structerey a r
of the constitutional i nstitutions asmwellapt he.
Deci sion no. 1 8 @n agpaovirg dhe €tr8ctu@ and thé Wwages Revel for the civil
employees/employees, the deputy mimiated the employees of the cabinets, at the primeministry,

the ministry of linespresident administration, the parliament, the central election commission,
general prosecutor officesome independent institutions, institutions on the dependence of the
council of ministers, the primeminister, institutions depending of the ministry of lines and the
prefect administrationodo as well as decision
amendments on decision No. 717, dated 23.06.2009 of the councitisfers i On t he wa g ¢
the supporting employees of the budget institutions and the employees of some budget institutions

~

i as amended.

Following Law no. 43/2015,dat800 4 . 2015 A On Po we r for3he selectionp a s
appointment, and promotioon duty of the staff it is implemented Law rb2/2013, dated
30.05.20130n t he civil servanto as well as the se
the Law

The structure and organisation chart on which ERE exercised its activity doxi8gddes not
reflected the meet with the developments of the electricity market and ERE responsibilities with
which it is charged from the power legislation in force. For this purpose the ERE new stucture is
based on a clear unbundling, with the necessagpgcities, to complete the obligations related with
the regulation areas from ERE such as
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Customer Protectign

Development of the Secondary Acts

Development of natural Gas Market

Market Monitoring the Quality Standards

Setting the Tariffs anBrices for the Regulated Market Segments

Licensing Modification Renewal, issue of the Authorisations for the operations in the identified
activities in the respective laws

Institutional Relation within and outside the country
Planning and Draftingte Budget

Developing the Human Resources

4.1 Administr ation of ERE Financial Resources

In the area of finance and administration are implemented the respective legallegal lagts for

the administration of ERE finances, including Law no. 43/2@ll%t ed 30. 04. 2015
Sectoro, laswame.nd@4d3, dated 20.11.2006 on AP
no. 9228, dated 29.04. 2004 AONn accdwearinabAdg ar
dated 22.07. 2014 i thBenatioralempeved acecountng stemdartds and their
obligatory implementation

In all cases there are implemented the procedures and time frames regarding the performance of th
public funds procurements, in conformity with the procurement law andloyHegal acts. There

are performed the procurement procedures in the framework of small purchases and services (ac
part of theSmall purchases Commission) implementing the electronic procurement legislation for
the public funds.

It is also perfomed the inventarization of the asset that ERE administers. Regarding the monetary
funds, they are ensur@d conformity with the respective laws of the power and natural gas sectors
an comprise by the application payments for the licensefications/renewals and from the
regulatory payments that ER¥et to the licensees.

The expenses executed by ERE, reflect ERE need to realize the responsibilities charged by the law
and fulfilling the legal obligatiorto ensurea normal work of the ingution, as previous have
consisted in covering ERE most important needs during the yeplementing the approved
budget for 2018. Above the main itewfSERE wecould mention:

Staff payments, social and health security payments, income tb@#, whit our institution
' iquidified all the obligations even from th
are not debtors or with fines.

Pubications to inform the public opinion are realized implementing Law 4812015, dadd
30. 4. 20dwbrSéct@ama n® no. 102/ 2015 &®ONn Natur al Gas
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Payment of payable services such as water, electricity, telephone for which our institution is not a
debtor, necessary service expenses to maintain the work as well as and the deppreciation of the
fixed tangible assets, etc.

Even for 2018 ERE economfmancial activity implementing the provisions of article 17 of Law
no.43/2015, is audited by licensed accounting expert registered and licensed for this activity
according to the |l aw no. 1009 Ing, orgahizatibra af ¢he 0 5 .
accounting experts professione gi st ered accounting experts
follows it is submitted the respective accounting expert report.
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Annex 1 Financial Statements

Emertimi the Forma ligjore: nti Rregullaior § Energjise, Fot Publik

NIPT —i: K517170241

Adresa e Selise: Bul.Bajram Curri, R Viktor Eftimin,
Tirane

Data e Krijimit: 1500, 19495

PASOYRAT FINANCIARE

(e zhatim te Standartit Kombetar te Kontabilitetit MNr 2
dhe Ligjit Mr. 9228, date 29.04.2004 “Per Kontabiliterin dhe Pasqyvrat Financiare™)

VITI 2018

Pasqvrat Financiare jane individuale

Pasqvrat Financiare jane te shprehura ne Lek

Pasgyral Financiane nuk jane 1@ rrumbullakosora

Periudha Kontabe] ¢ Pasgyvrave Financiare nga 01.01.2018-31.12.2018
Data e mhylljes se Pasqvrave Financiare 300032019
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RAPORTI I AUDITUESIT TE PAVARUR

Kryetarit te Entit Regullator te Energjise,

Z. Petrit AHMETI

Opinioni

Ne kemi audituar pasqyral [inanciare (¢ Entit Regullator te Energjise, té cilat
pérfshijné pasqyrén e pozicionit financiar me datén 31 Dhjetor 2018, pasqyrén
¢ ¢ ardhurave gjithpérfshirése, pasqvrén e ndryshimeve né Kkapital dhe
pasqyrén e flukseve té parasé pér vitin ¢ mbyllet me kété daté, si edhe
shénimet pér pasqgyrat financiare, pérfshiré njé pérmbledhje té politikave
kontabél mé t€ réndésishme.

Sipas opinionit toné, pasqyrat financiare bashkélidhur paragesin drejt, né té
giitha aspektet materiale, pozicionin linanciar t¢ Entit Regullator te Energjise
me datén 31 Dhjetor 2018, dhe performancén financiare dhe flukset ¢ parasé
pér vitin gé mbyllet né kété daté, né pérputhje me Standardet Kombétare té
Kontabilitetit.

Baza pér Opinionin

Ne e kryem auditimin toné né pérputhje me Standardet Ndérkombétare té
Auditimil (SNA-t&). Pérgjegjésité tona sipas kétyre standardeve jané pérshkruar
né ményré mé té detajuar né seksionin e raportit ku jepen Pérgjegjésité e
Audituesit pér Pasgyrat Financiare. Ne jemi té pavarur nga Shogéria né
pérputhje me kérkesat etike gé jané t€ zbatueshme pér auditimin e pasqyrave
financiare, dhe kemi pérmbushur pérgjegjésité e tjera etike né pérputhje me
kéto kérkesa.Ne besojmé se evidenca e auditimit g¢ kemi siguruar éshté e
mjaftueshme dhe ¢ pérshtatshme pér té dhéné njé bazé pér opinionin toné.

Pérgjegjésité e Drejtimit dhe té Personave té Ngarkuar me Qeverisjen né
lidhje me Pasqyrat Financiare

Drejtimi éshté pérgjegiés pér pérgatijen dhe paraqitjen e drejté té pasqyrave
financiare né pérputhje me SKK-té, dhe pér ato kontrolle t& brendshme qé
drejtimi i gjykon t€ nevojshme pér té béré té mundur pérgatitjen ¢ pasqyrave
financiare gé nuk pérmbajné anomall materiale, qofté pér shkak té mashtrimit
apo gabimit,
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Né pérgatitjen e pasqgyrave financiare, drejtimi éshté pérgjegiés pér té vlerésuar
aftésiné ¢ Entil pér té vazhduar né vijimési, duke dhéné informacion, nése
éshté e zbatueshme, pér ¢éshtjet qé kané té béné me vijimésiné dhe duke
pérdorur parimin kontabél (€ vijimésisé,

Ata g€ jané té ngarkuar me drejtimin jané pérgjegjés pér mbikéqyrjen e procesit
té raportimit financiar té Shogérise,

Pérgjegjésité e Audituesit pér Auditimin e Pasqyrave Financiare

Objektivat tona jané qé té arrijmé njé siguri t& arésyeshme lidhur me faktin
nése pasqyral financiare né térési nuk kané anomali materiale, pér shkak té
mashtrimit apo gabimit, dhe té léshojmé njé raport auditimi qé pérfshin
opinionin toné, Siguria e arésyeshme ¢shté njé siguri ¢ nivelit té larté, por nuk
¢shté njé garanci qé njé auditim i kryer sipas SNA-ve do té identifikojé
giithmoné njé anomali materiale kur ajo ekziston.

Anomalité mund té vijné si rezultat i gabimit ose i mashtrimit dhe
konsiderohen materiale nése, indiviualisht ose t& marra s¢ bashku, pritet gé né
ményré té arésyeshme té influencojné vendimet ekonomike t& pérdoruesve, té
marra bazuar né kéto pasqyra linanciare.

Auditues Ligjore te Pavarur

Ludmilla Paluka Encida Rahmani

Rr.Ali Demi Nr.16 Tirane

Nr.kontakti 069 20 36 339. Nr.kontakti 068 20 51 151

Tirane, me 30 Mars 2019

Raporti | Auditiait eshie i viefshem vetem per pasqyrat financiare bashkelidhir £
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ENTI RREGULLATOR | ENERGJISEPASQYRAT FINANCIARE 2018
Enti Rregullator | Energjise
Pasqyra e Pozicionit financiar
AKTIVE Shenime 31 dhjetor 2018 31 dhjetor 2017

Aktivet monetare 1 32,711,968 17.536,051
Investime - "
@ drejta t¢ arkétueshme . -
Nga akiiviteti i shfrytézimit 56.714.047 38912370
Debitore te tjere .
Te tjera 52,604
Totali I te drejave te arketueshme 5 56,766,651 38.912,370
Inventarét - -
Lende e pare dhe materiale 3,273,055 3,241,963
Parapagime per imventar . -
Totali Iinventarit 6 3273088 3241963
Shpenzime t€ shiyra E= = e - -
T¢ ark@tueshme nga & ardhurat ¢ konstatuara
Totali I aktiveve afatshkurtra 92,751,675 59,990,384
Aktive financiare
Aktivet materiale - -
Ndertesa - -
Makineri ¢ pajisfe - -
Mjete tremsporti 11,603,844 14,504,806
Pajisje zyrash 2,061,244 2,576,556
Te tjera pajisie dhe informxatike 5,001,154 6,621,540
Totali 1 aktiveve materiale 7 18,666,243 23,702,902
Aktivet biologjike - -
Aktive jo materiale: - -
Aktive tatimore té shtyra - -
Kapitali i nénshkruar i papaguar - -
Total Aktive 111,417,919 83,693,287
Hurtuesi i pasqyrave
Aferdita Bushi
/_ / ,’)') '.‘l'
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ENTI RREGULLATOR | ENERGJISEPASQYRAT FINANCIARE l 2018

Enti Rregullator i Energjise

Pasqyra ¢ Pozicionit financiar

PASIV Shenime 31 dhjetor 2018 31 dhjetor 2017

Detyrime afatshkurtra:

T¢ pagueshme pér aktivitetin e shirvtézimin 63.279

Té pugueshme medaj punonjésve dhe sigurimeve

2 ,Nfl“’,’j( s i € 1,399,865 1,204,951

T¢ pagueshme pér detyrimet tatimore 2,009,065 1,609,353

Te pagueshme te tiera 142,125 76,475

Shuma detyrime afatshkurtra i S 8 - 3614334 2,980,779

T¢ pagueshme pér shpenzime té konstatuara - -

T¢ ardhura (€ shiyra 18,846,169 8.853.910

Provizione . -

Total detyrime afatshkurtra 22,460,503 11,834,689

Detyrime afatgjata:

Té pagueshme pér shpenzime té Konstatuara - -

Té ardhura (¢ shtyra - -

Provizione

Detyrime tatimore € shiyra - -

Te pagueshme te tjera - -

Total detyrime afatgjata 9 - i

Total detyrime 22,460,503 11,834,689

Kapitali dhe Rezervat

Fondet ¢ ERE 71,858,598 93,541,317

Rritje:Renie fondt giate vitlt 17.098.818 (21.682.719)

Fitim ! Humbja ¢ Vitit

Total kapitali aksionar 10 88,957,416 71,858,598

Totali | Kapitalit dhe 1 detyrimeve 111,417,919 83,693,287

Kryetari Hartuesi | pasqyrave

Aferdita Bushi
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ENTI RREGULLATOR | ENERGJISEPASQYRAT FINANCIARE 2018
Enti Rregullator § Energjise
Pasqvra e performances Shenime 31 dhjetor 2018 31 dhjetor 2017
Té ardhura nga pagesat ¢ Operatoreve 11 143,468,002 98,779,757
Te ardhura nga licensimet 2018 10,129,781 10,765,250
Te ardhura nga Organizma mbulim shpenzimesh 3409230 1,279,341
Liénda ¢ paré dhe materiale t€ konsumueshme 12 - -
Lénda ¢ paré dhe materiale ¢ konsumueshme
T€ tjera shpenzime - -
Shpenzime (¢ personelit 13 (103,698,499 (07077944
Paga dhe shpérblime (95.088,001) (88,897.228)
Shpenzime té signrimeve shogérore/shindetsore (8.610.498) (8.180.716)
ZhvlerEsimi i aktiveve afutgjata materiale - -
Shpenzime konsumi dhe amortizimi 14 (5,071,658) (4,579.269)
Shpenzime (€ tjera shirytézimi 15  (31,011,088) (30,741,121)
TCardhura t®tjers - -
Zhvlerésimi i aktiveve dhe investimeve financiare - -
_Shpenzime financiare 16 (126,949) (108,734)
Shpenzime per interesa (76,552) (108,734)
Shpenzime té tiera financiare - -
Fitime/humbje nga kurset ¢ kembimit (50411) .
Te ardhra te tjera i
Gjoba dhe interesa - -
Pjesa e fitimivhumbjes nga pjesémarrjet - -
Rritja/Renia neto e fondeve PR 17098818 (21,682,719)
Kryetari Hurtuesi i pasqyrave
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ENTI RREGULLATOR I ENERGJISEPASQYRAT FINANCIARE 2018

Enti Rregullator i Energjise

Pasqyra ¢ Fluksit te Mjeteve Monetare

(metoda indirekte)
31 dhjetor 2018 31 dhjetor 2017

Fluksi i Mjeteve Monetare nga/(pérdorur n€) aktivitetin ¢
shirytézimit

Rritja/Renia neto ¢ fondeve

Shpenzime konsumi dhe amortizimi

Shpenzime te shtyra

Fluksi i mjeteve monetare § pérfshivé né aktiviteter investuese:
Fitim nga shitja ¢ aktiveve afaigjaia materiale

Ndryshimet né aktivet dhe detyrimer e shfrviézimir;

Renie/(rritfe) né 1& drejtat e arkétueshme dhe 1e tera

Reénie/(rritje) né inventaré

Rritje/tréniel né detyrimel ¢ pagueshme

Rritje/(rénie) né detyrime afatgjata

Tatim fitimi | paguar

Mjete monetare neto nga/(pérdorur n€) aktivitetin ¢

Jhlryiaimt.

Fluksi | Mjeteve Monetare nga/(pérdorur né) aktivitetin e
investimit

Pagesa pér blerjen ¢ aktiveve afatgiata materiale

Arkétime nga shitja ¢ aktiveve afaigjata maveriale
Dividenté t& arkétuar

Mijete monetare neto nga/(pérdorur n€) aktivitetin ¢
investimit

ki o (14,498,370)
5.071,658 4579269

(17.854,281) 34,081,183
(31,092) 607419
10,625,814 (11.202)

14910918 24,758,299

(35.000) (15.090.000)

(35.000) (15,090,000)

Fluksi i Mjeteve Monetare nga/(pérdorur né) aktivitetin ¢
financimit

Mjete monetare neto nga aktivitetin ¢ financimit

Rritje/(rénie) neto né mjete monetare

14875918 9,668,299

Mjete monetare dhe ekuivalenté (¢ mjeteve monetare mé 1

janar

Mjete monetare dhe elud\aleml‘t{mj;u:w monetare mé
31 dhjetor

17,836,051 8,167,752

32,711,968 17,836,051

Kryetari ,

Hartuesi i pasqyrave

Aferdita  Bushi
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ENTI RREGULLATOR 1 ENERGJISEPASQYRAT FINANCIARE 2018
SHENIMET SHPJEGUESE

1. Informacion i pérgjithshém
Shogeria « Enti Rregullator i Energjise» eshte Ent Publiki pavaruar me NIPT K517170241, i cili
cshte krijuar ne date 15.10.1995sipas Ligjit Nr. 7963 Date 17.07.1995. Objekti i Ligjit rregullon
maredheniet ne veprimtarite ¢ prodhimit. trasmetimit, shperndarjes dhe furnizimit me energji
elektrike, si dhe vendos rregullat e Ketij tregu. Kryetar i Entit Rregullator te Energjise eshte 2.
Petrit Ahmeti.

2. Bazat e pérgatitjes s& pasqyrave financiare

2.1. Deklarata ¢ pajtueshmérisé
Pasqyrat financiare jané pérgatitur né pérputhje me Standardet Komb@tare & Kontabilitetit 1@
pérmirésuara (SKK) dhe ligiin nr.9228, dat¢ 29 prill 2004 “Pér kontabilitetin dhe pasqyrat
financiare™,
Né bazé t¢ urdhrit nr.64 daté 22.7.2014 *'Pér shpalljen ¢ standardeve kombétare & kontabilitetit
1€ pérmirésuara dhe zbatimin e detyrueshém té tyre”, Ministria ¢ financave vendosi & béjé &
detyrueshme zbatimin e Standardeve Kombétare 1 Kontabilitetit & pérmirésuara duke filluar
nga | janar 2015.
ERE eshte Ent Publik-jo fitim prures ge funksionon me te ardhurat nga operatoret ¢ ligensuar
prej saj. Eshte vendosur te paragese Pasqyrat Financiare sipas SKK 2, pasi pjesa me ¢ madhe ¢
operatoreve te energjise ne treg punojne me kete format pasqyrash financiare.

22. Bazat ¢ matjes
Pasqyrat financiare jané pérgatitur bazuar n€ koston historike.

2.3. Biznesi né vijimési
Pasqyrat financiare t& Shoqérisé pérgatiten mbi supozimin ¢ biznesit né vijimési, i cili merr
parasysh se Shoqéria do t¢ vazhdojé ekzistencén ¢ aktivitetit 1€ saj pér nj@ t& ardhme &
parashikuar.

24. Monedha funksionale dhe e paragitjes
Kéto pasqyra financiare jané paragitur né€ Lek, e cila &shté dhe monedha funksionale ¢ Shogérisé.

2.5, Vlerésime dhe giykime
Paragitja e pasqyrave financiare kérkon g€ manaxhimi i shoqérisé 1€ kryejé vlerésime dhe
supozime g€ ndikojn€ shumat ¢ raportuara & aktiveve, detyrimeve dhe aktiveve ¢ detyrimeve @
kushtézuara né datén ¢ pasqyrés sé pozicionit financiar, si dhe & ardhurave dhe shpenzimeve &
krijuara n€ periudhén kontabél. Vierésimet dhe gjykimet rishikohen vazhdimisht dhe bazohen né
eksperiencén ¢ méparshme dhe faktoré 1€ tjeré duke pérfshiré pritshménté pér ngjarget e
ardhshme € cilat besohen 1€ jenE t€ arsyeshme né rrethanat aktuale. Né disa raste manaxhimi
mbéshtetet né mendimet e ekspertéve 1€ pavarur. Manaxhimi kryen vierésime dhe gjykime né
lidhje me t& ardhmen. Vlerésimet kontabél q& rezultojné sipas pérkufizimit. jo giithmoné do @
barazohen me rezultatet aktuale, Vierésimet dhe supozimet g¢ kang risk (& réndésishém pér @
shkaktuar korrigjime (axhustime) materiale, (8 vierave € mbartura 1€ aktiveve dhe detyrimeve
Jjané pérshkruar mé poshie:
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