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ERE Chairman Speech  

Honoured Chair of the Parliament, 

Honoured Ladies and Gentleman Member of the Parliament 

On behalf of the Energy Regulatory Authority, I have the pleasure to present the Annual Report on 

the situation of the power sector and ERE activity for 2018. 

On this report our target is to submit a full and detailed representation over the situation of the power 

and natural gas sector in our country as well as the difficulties or the challenges and the achievements 

with which these sectors are confronted during 2018. Also part of this report is an updated information 

on the activity of the companies that operate on both sectors.   

Let me point out that 2018 has been a year full of challenges and important efforts and to handle them 

in any case are taken into consideration the fundamental principles of customer protection, 

transparency, balancing the customers interests, private investors and state principles, as well as the 

engagements undertaken from the Albanian State in the regional and international field.   

Honoured Members of the Parliament, 

I want to inform that during 2018, the Power Sector has been sustainable in the electricity production, 

transmission and distribution activity maintaining and keeping sustainable operation parameters and 

good financial results, although there is much to be done in terms of the diversification of the 

generation resources and the handle of the issues as well as efficient settling regarding the support of 

renewable generation resources development.  

During 2018 there is increased the number of the renewable generation resources about 32 % of our 

generation resources in total.  

Also even the natural gas Sector marked efficient developments regarding its structure and normal 

operation where an important part is the investment progress of TAP project, realized within the 

defined terms to set it into operation.  

Following the certification procedures and then Albgaz company licensing, it is worked closely with 

this last one mentioned to implement the Permanent High Level Group (PHLG) Decisions of Energy 

Community, including above all the establishment of the Network Code for the Allocation 

mechanism, of the interconnection capacities, of the capacities in natural gas transmission systems, 

on the establishment of the Network Code harmonizing the tariff structures of gas transmission.  

The Energy Regulatory Authority developed its activity being supported on Law no. 43/2015, “On 

Power Sector”, as amended amd Law No.102/2015 “On Natural Gas Sector”, as amended. 

Implementation of the organizational and operational independence of the institution has been and 

continues to be the main and continuous objective of our Institution which has increased the demand 
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for a higher professional qualification and higher responsibility in decision taking but also the eminent 

need to expand the technical supporting staff to realize the goals and challenges that bring 

engagements within the integration in the regional market.  

During 2018, we tried to combine the experience and professionalism of our experts with the best 

experience of regional and PanEuropean organizations in many of which we are full right members, a 

fruitful cooperation and I am convinced that shall continue to give results even in the future but also 

in exchanging experiences and improving the technical capacities of our staff increasing the active 

role of ERE in the region and wider.  

In the framework of the objectives for cooperation and qualification of ERE staff, at the beginning of 

2019, by the best experiences in the international level thanks to the continuous work during 2018, 

ERE was granted the Observer status at the European Commission of Energy Regulators (CEER). 

Through CEER, the regulators cooperate to exchange the best practices regarding the regulation 

challenges.  

Honoured Madams and Sirs, 

Albania is on her safe path toward membership at the Europian Union, so the main purpose of our 

work is the development of the power and natural gas sectors in conformity with the regulatory and 

legislative requirements which shall be fully aligned with those of the EU.   

These developments require ERE to be developed as an institution with sufficient technical capacities 

and the appropriate expertise to be confronted with the challenges of the sector in Albania and beyond.  

For this reason we give special attention to the draft of ERE organizational chart as well as operational 

independence of its staff to successfully confront the challenges of the sector to comply with the 

obligations emerging from the implementation of the Parliament Resolution, the obligations emerging 

to the establishment of the regional Markets in SouthEast Europe and beyond in the Power and Natural 

Gas Sector and the increase of ERE financial independence as one of the main EU requirements within 

the measures to implement the Stabilization and Association Agreement.  

Analysing some of the main indicators of the power sector during 2018, such as Electricity production, 

shall be emphasized that 2018 marked an increase of the Electricity production where above all I shall 

underline; 

(i) During 2018 are added 11 new HPP-s with an istalled capacity 38.3 MW which produced 

19 GWh  

(ii) of Electricity.  

(iii) The general production of the of the country has been 8.5 TWh, the highest since 1985 

about which only 68.31% is produced from the public generation Association, the other 

part is produced from the private plants concession or not.  

(iv) 2018 has been an exporting year for our country reaching the value 913 MWh creating to 

the public generation company additional revenues except of the revenues regarding the 

electricity sale of the Universal Service Supplier.  
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(v) The losses in the Electricity distribution system was at the level 23.96% compared with 

one year before level of about 26.41 %. 

(vi) The consumption increased by 2.7% compared with 2017, reaching the values over 7.6 

TWh. 

The good hydro power year and the implementation of some of the sector reforms influenced in the 

improve on the quality and secure of electricity supply of the customers for the previous year.  

The main mission of ERE was to perform secure and reliable services for the customers based on right 

and reasonable costs for the licensee. This is reflected on the decisions taken for defining the electricity 

tariffs and prices.  

Regarding Natural Gas continued the cooperation wit the two Regulatory Entities on which TAP 

project crosses, with Greece and Italy and it is licensed TAP that was a preliminary condition to set it 

into operation.   

Considering that there is still a lot of work to the regulatory framework, with the by-legal acts defined 

on the Laws regulating the power and natural gas sector, for the next year ERE objectives shall 

continue to be oriented to the completion of the legislation with the respective acts, which is closely 

connected even with the support of further liberalization of the Electricity Market, the establishment 

and efficient operation of the Power Exchange for that part under ERE competence and its supervision 

to increase efficiency and transparence and mitingation of the effects to the end use customers at the 

initiation of its operation, further development of the Regulatory framework for natural gas sector as 

an opportunity granted to our country from the set into operation of TAP project.  

In this regard, ERE is fully engaged for a closer cooperation with Energy Community Secretariat in 

Vienna, as one of the main partners in drafting the primary and secondary legislation, with the Ministry 

of Infrastructure and Energy, the Competition Authority as well as other shareholders of the Power 

Sector in the country and beyond. This cooperation is very essential for the development of this Sector 

in the future and to confront with the challenges ahead in the framework of the Coupling with the 

Regional Markets within the engagements currently undertaken from the Government.   

Despite of the achievements or improvements described on this report our work shall be focused on 

issues regarding (i) the opening of the Power Sector market for the end use customers, (ii) legal 

unbundling of OSHEE company according to the provisions of the Law, (iii) reducing the risk from 

the hydro power situation in the country to enable the prevention of the security risk for electricity 

supply of the people durng a relatively dry year, (iv) the draft of the secondary legislation to precede 

the ability to establish a Natural Gas market in Albania and utilize the spaces created by the completion 

of TAP project to realize other regional projects such as Ionian Adriatic Pipeline etc.  

An important and priority place in our work is placed to the transparency of the sector, for this we 

managed to establish the conditions to increase the transparency to enable the balance of end use 

customer’s interests, public companies and private investors in the sectors regulated by our part. In 
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the framework of transparency, this Annual Report shall be available to all the institutions, investors 

but even interested customers on ERE official website.  

Lastly on this occasion I want to thank ERE staff as well as all the respective Institutions for their 

support and cooperation and especially the Albanian Parliament bur even the Albanian customers, 

which at any case had secure access on the practices reviewed and approved by ERE to take their 

opinion, that are submitted even by the customer protection associations as well as constant 

cooperation with the Competition Authority that I would like to thank and express my conviction to 

continue this fruitful cooperation even in the future.   

Thank you for your attention, 
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Introduction  
 

The Energy Regulatory Entity is the regulatory authority in Power and Natural Gas Sector, 

which operates pursuant to Law no. 43/2015 “On Power Sector”, as amended, Law no. 102/2015 “On 

Natural Gas Sector” as well as other approved legal acts implementing them.  

 

ERE exercises its activity to guarantee the comply of market operators obligations for a sustainable 

and secure electricity supply of the customers. Taking into consideration the customers interests, the 

security for electricity supply quality of service and the requirements for environmental protection, 

monitors the electricity market, drafts the regulatory framework, reviews carefully the applications 

for the tariffs and prices and by its decision making authority as well as implementing the law, acts 

by expressing its will through the Board decisions.  

 

ERE Board, is the decision making body for all the issues under ERE jurisdiction and competence. 

ERE Board is composed from the Chairman and 4 Board Members, which are appointed by the 

Parliament for a 5 year period.  

 

According to the requirements of Power Sector and Natural Gas Sector Laws this report is submitted 

at the Parliament.  

On this report are submitted the data for the progress of Power and Natural Gas Sectors for 2018 as 

well as the comparisons with the previous years.  

Regarding Electricity shall be emphasized that 2018 has been a very good hydrological year as result 

of some main reforms of the sector, the financial performance of the licensed operators in Electricity 

production as well as public or private (concessionar or not) Operators has been satisfactory.  

The annual Electricity Production has been over 8.5 TWh, an increase of more than 3,7 GWh or about 

1.77 times compared with the multi year average calculated from 1985 and over 1.88 times compared 

with 2017.   

As consequence of a very good hydrological year resulted that Albania was an Electricity exporter 

with a quantity of about 0.9 TWh compared with an import of about 3 TWh of 2017. Throughout the 

years except 2010 and few quantities in 2016, this is the third year in the last 12 years that the country 

results to be an exporter.  

In this quantity of production over 5.8 TWh or about 68.4% of the quantity belongs to the public 

association of generation, KESH company while the other part of about, 2.7 TWh or about 31.6 % 

belongs to independent Electricity producers thus marking an increase of these producers during 2018. 

Shall be emphasized that during 2018 it started the photovoltaic plants production which mainly 

started by the end of 2018. The quantity produced from them shall be reflected in the electricity 

statement of OSHEE company beginning from 2019 and as follows.  
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An increasing trend during 2018, as it was expected due to the good hydrological year, was also the 

production from private priority HPP-s or those issued in concession (up to 15 MW), as well as from 

Ashta HPP.  

Currently during 2018 only one production Photovoltaic plant of UKKO ( Water Supply Sewerage of 

Korca) with an installed capacity of about 1 MW produced for its supply needs and signed a Electricity 

Network agreement with OSHEE company by which it is reconciled the produced and the consumed 

quantity. The producer in question is very interesting as it opens the way to a new category of 

customers which are spread very much on West Europe countries called Prosumers that produce 

Electricity for their own needs and may sale an Electricity quantity in the market. The technical and 

regulatory acts of their absorbtion in the market are being processed by OSHEE and the Ministry as 

well as by our institution.  

At this point even the consumption had an increase of about 2.7% compared with one year before 

marking the value 7.6 TWh during 2018. 

The general losses reported from the Company for 2018, reached 23.96% compared with the 26.41 

value of a year before.  

The total level of the collections reported from OSHEE company was 101.9 % to the Electricity 

invoiced for 2018, which included even the overdue collections of the 2007 – 2017 period in an 

amount of about 7.6 Milliard ALL.  

Private customers account 39% of total OSHEE consumption also an important part of the total 

Electricity consumption in occupied by budgetary and non budgetary customers about 12 % of the 

total OSHEE company invoice, shall be mentioned that these customers continue to have problems 

regarding the payment of Electricity invoices, collecting a debt for OSHEE company setting this last 

one mentioned on financial difficulties.  

In our country the household consumption regarding the total invoiced consumption for the tariff 

customers for 2018 is about 49% of the consumption.  

Regarding the tariffs for the end use customers for 2018 there was not an increase and the tariffs 

remained according to the following table:  

Also there was a decrease in the price calculated and approved by Electricity priority producers from 

the hydro power plants for 2004 - 2019 period:  

In the framework of customer protection it is approved the metering plan for OSHEE company and 

are handled on each case by ERE the complaints regarding the general conditions of supply.  

2018 has been the year where the joint work with the Italian and Greek regulators for TAP project 

continued and gave concrete and significant results. During 2018 initiated the procedures for licensing 

TAP – AG as an Independent Operator.  

The Albanian Regulator Authority together with the Regulatory Authorities of Greece and Italy took 

joint decisions regarding TAP – AG project. These decisions are taken in full compliance with the 

European Parliament and of the Council Directive 2009/73/EC, Regulation no. 715/2009 (EC), of the 
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Ministerial Council Decision no. D/2011/02/MC-EnC, as well as Law no. 102/2015 “On Natural Gas 

Sector”, which has currently reflected all European Union requirements.  

Despite the achievements and good performance of the Power sector even in the plan for preparing 

the secondary and regulatory legislation, including natural gas sector shall be emphasized that among 

the areas to which more work shall and may be done and shall be ERE work objectives for the next 

year shall be:  

- Electricity market liberalization 

 

By the opening of the Power exchange in cooperation with an international partner which shall 

enable its efficient transparent operation. Regarding this it is necessary to perform a study on 

the short term plant and the measures for the depreciation of these effects to the end use 

customer as result of the Electricity market opening and the coupling of the markets with 

SouthEast Europe countries and those of Europe. According to us and based on the performed 

studies from well – known international companies with the completion of the underwater 

interconnection line between Italy and Montenegro, expected to be in operation by the end of 

2019, the coupling of the Electricity markets of SouthEast European countries with those of 

West Europe shall bring an increase of the Electricity price in the Region which for a short 

period shall be stabilized. This fact shall be utilized by our hydro generating resources which 

through the optimisation of their portfolio may and shall benefit from this situation. Anyhow 

the impact that this short term increase may have to the household customers and the measures 

for its precede or depreciation shall be taken into account from us in our cooperation with other 

shareholders of the sector. This shall enable even the establishment of the conditions for the 

end use customers to emerge in the free market and the switch of the supplier optimising the 

expenses for the Electricity supply.  

 

- Operational and Organisational unbundling of OSHEE company 

 

The undertaken of the necessary measures to monitor OSHEE company unbundling according 

to the provisions of Power Sector Law, a process that shall be accompanied with operational 

and organizational unbundling as well as of the accounts and costs between the Supplier of 

Last Resort and the Electricity Distribution System Operator, enabling a secure and qualitative 

service of the end use customers. For this it is necessary the proper cooperation with the 

Ministry as the owner and the international shareholders like Energy Community Secretariat 

in Vienna. In this regard it is very importat the implementation of the measures approved with 

Council of Ministers Decision no. 742 dated 12/12/2018 “On approving a strategic plan to 

reform the power sector in Albania” which opens the prospect and the opportunity to accept 

public offers for OSHEE.  

  

- Assessment on managing the hydrological risk 

 

It is necessary to take the measures from the public generation company, KESH company to 

manage the hydrological risk. In this regard the escrow account to manage this risk by which 
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KESH company with the financial benefits issued during the best hydrological year covers and 

manages the possible losses of the relatively worse hydrological year. On this way there are 

managed the costs increase risks for Electricity supply of the end use customers due to climatic 

conditions.  

 

- Establishing a market for the imbalances and the ancillary services  

 

It is necessary the establishment of the imbalances and ancillary services market based on the 

best European practices enabling the grant of the service from the producers on market basis 

to effectively and really reflect the costs for this service. The establishment of such a market 

is necessary for the well functioning of the Power Exchange. Such a market and the coupling 

with the regional markets shall enable financial benefits from KESH company as one of the 

producers with the best opportunities to provide this service in the region which also has a very 

high benefit.  

  

- Monitoring the implementation of the OSHEE action plan for customer protection  

 

Special attention is dedicated to the implementation of OSHEE company action plan regarding 

the customer protection as well as its update in view of the problems arisen during on site 

implementation being focused at the settling of customer complaint at a shortest time possible 

and with full responsibility.  

 

- The Impact of Renewable Resources in the market  

 

The increase of the Electricity production plants from renewable resources like photovoltaic 

plants, hydro plants and the wind ones, arised the pre requesite to draft the regulatory and legal 

framework to absorb them and reduce the costs or the appropriate distribution of them to all 

the customers not only the end – users. On this regard the cooperation with the Ministry and 

other important shareholders of the sector to prepare this Legal framework shall take 

appropriate attention from our institution.  

 

- The strategy on the grid security measures and the information systems in Power and 

Natural Gas Sector  

 

Implementing the action plans an integral part of directive no. 2016/1148 “On the Security and 

Information of the System” (NIS) known as the Directive “ On the measures for a common 

high level of grids security and information systems in the European Union, it is necessary the 

draft of a strategy to take the measures to implement as soon as possible in the critic 

infrastructures of the Power sector such as TSO company and OSHEE company as defined on 

Council of Ministers Decision no. 222 dated 26.04.2018 “On the approval of the critic 

infrastructure list of information”. We judge of same importance to include the list of these 

infrastructures even for the public generation companies or the private generation plants which 

may have an impact on territorial security such as the HPP-s with dams. In this aspect the 
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cooperation with the responsible Autority according to Law no. 2/2017, “On Cybersecurity”, 

as well as other interested institutions for national security is very important to prevent and 

take the preliminary measures on this regard. With NARUC and USAID support shall be 

worked to draft a strategy for the critic infrastructures on power sector.  

 

- Study of the solutions and preparation of the respective proposals to relieve the mutual 

obligations 

Currently the arrears of the financial obligations between the public operators of the power 

sector are high and this also applied for the obligations of the customers mainly the budgetary 

ones have to OSHEE company for the Electricity invoices putting this later on a difficult 

financial situation. Their final solution and finding the ways to not create them in the future 

with the support of the Infrastructure and Energy Ministry and that of Finance and Economy 

as well as the Council of Ministers it is very necessary and actual.   

In conformity with the power market development and the legislation regulating this sector, ERE work 

shall also be focused on: 

- the review and analysis of the investment plans to guide careful sector investments in conformity 

with the lowest cost principle, the efficiency and the financial situation of the public companies,  

- ensure of the information and the reports to the Parliament in conformity with the Law requests and 

as defined on the respective resolution or other Parliamentary acts,  

- the engagement for a continuous cooperation with all market participants and interested groups to 

address and find solutions to balance the interests of the parties in ERE decision taking processes,  

- cooperation with other decisionmaking bodies in the country to implement the certification 

conditions of the transmission operators in power and natural gas sectors.  

- the set of the platforms enabling an interactive service through electronic communication that shall 

increase further the access to the third parties in the practices and ERE decisions. 

- cooperation in a regional level and within the international regulatory associations where they adhere. 

- continuation of common projects such as the second phase of KEP (Know-How Exchange Program) 

project dedicated to the exchange of the regulatory capacities to the balcanic area which continued 

during 2018.  

The project activated on January 2018 from the Italian Regulatory Authority for Energy, Networks 

and Environment (ARERA) in cooperation with TERNA (the Italian Transmission System Operator), 

GME (the Italian Operator for the Electricity Market) and with the support of I – COM (the Institute 

for Competition), is part of InCe /EBRD program of the Technical Cooperation – Know – How 

Exchange Program (KEP) “Support to Strengthen the Energy Regulatory Authorities in Western 

Ballkans for the regulators of Albania, Monte Negro and Serbia. ARERA proposed to focus the 

activities implementing the market coupling mechanisms in the Balcan countries to favour the 
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establishment of the electricity regional market in the area and its integration at the only european 

country.  

After the successful conclusion of the first stage of the project, the new activities shall be focused on 

the concrete measures that the Balcan regulators shall approve to comply with the european regulatory 

framework, to favor the integration process of the electricity market in the Balcan and Europe.  

 

THE LEVEL TO FULFIL AND RESPECT THE INTERNATIONAL OBLIGATIONS  

In compliance with the obligations of the Permanent High Level Group decisions (PHLG) of 

Energy Community there are approved by ERE Board the following network Codes: 

 Network Code on Requirements for Grid Connection of High Voltage Direct Current Systems 

and Direct Current-Connected Power Park Modules – on the implementation of 

2018/04/PHLG-EnC decision to include the Commission Regulation (EU) 2016/1447 dated 

26 August 2016.  

 Network Code on Demand Connection – on the implementation of 2018/05/PHLG-EnC 

decision to include the Commission Regulation (EU) 2016/1388 dated 17 August 2016.  

 Network Code on the requirements for Grid Connection of Generators” – on implementing 

2018/03/PHLG-EnC decision to include the Commission Regulation (EU) 2016/631 dated 14 

April 2016. 

 Network Code on Interoperability and Data Exchanges Rules – on implementing 

2018/02/PHLG-EnC Decision on approving the Commission Regulation (EU) No 2015/703 

dated 30 Prill 2015. 

Progress with the regulatory structure regarding the adoption to implement 3rd EU package 

and Albanian TSO engagements, as full right member in the European transmission Network 

(ENTSOE)  

 Approval of the guidelines for the Key Organisational Requirements, Roles and 

Responsibilities (KORRR) relating to Data Exchange.  

 All TSO proposal for a generation and load data provision methodology in accordance with 

Article 17 of the Commission Regulation (EU) 2016/1719 dated 26 September 2016 

establishing a guideline on forward capacity allocation.  

 All TSOs’ proposal for a common grid model methodology in accordance with Articles 67(1) 

and 70(1) of Commission Regulation (EU) 2017/1485 dated 02 August 2017 establishing a 

guideline on electricity transmission system operation.  

Approval of some amendments to the TSO proposal for the guidelines on the Key 

Organisational Requirements, Roles and Responsibilities (KORRR) relating to Data 

Exhcange.  

 All Continental Europe and Nordic TSO’s proposal for assumptions and Cost Benefit Analysis 

methodology in accordance with Article 156 (11) of the Commission Regulation (EU) 

2017/1485 dated 2 August 2017, establishing a guideline on electricity transmission system 

operation. 
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REGARDING EU PROGRESS REPORT RECCOMENDATIONS. 

ERE periodically informed, in the framework of the reports for the Subcommity of Transport, 

Environment, Energy and regional development regarding the recommendations of the EU progress 

report for the respective years and specifically for 2018:  

 DSO unbundling  

 Following the registration of the three new companies in the National Business Centre, the 

Albanian Regulatory Authority (ERE) licensed the “Free Market Supplier” (FTL company) in 

the electricity trading and supply activity, for a five years period. 

 After the request of OSHEE company to transfer the license to the newly established company, 

ERE approved the transfer of electricity supply license from OSHEE company to the new 

company the Universal Service Supplier (FSHU company) and the transfer of the license for 

electricity distribution system operation of OSHEE company to the “Distribution System 

Operator” valid until 27.10.2044.  

 After the start of the work for the financial and asset evaluation of the three companies, OSHEE 

requested additional  

 Work has started for the financial and assets evaluation of the three companies. However, 

OSHEE company requested to the Ministry of Infrastructure and Energy additional guidelines 

concerning functional unbundling and after the Ministry opinion as the only shareholder of 

OSHEE company, this last one mentioned submitted a request to ERE, requiring a transitory 

period for license transfer.  

 ERE Board after accessing the request approved the 12 months transitory period in order to 

make effective the transfer of licenses to the Distribution System Operator company (DSO 

company) and the transfer of electricity supply license from OSHEE company to the 

“Universal Service Supplier” (FSHU company).  

 Until the end of the transitory period (12 months), the operation activities in the electricity 

distribution system, the power supply and the universal service obligation for electricity supply 

shall continue to be carried out by OSHEE company. 

 Law no. 7/2018 “On some additions and amendments on Law no. 43/2015 On Power Sector” 

defines that the end use customer supplied from the supplier of last resort entering for the first 

time in the liberalized market is obliged to sign a supply contract with a new supplier, within 

2 years from the beginning of the contract from the supplier of last resort.  

 The postpone of the transitory period (two year period) before the entry in the liberalized 

market does not prevent the customers connected on the 35 kV grid to find a supplier in the 

liberalized market but takes into account the customer’s issues regarding the lack of experience 

to operate in the liberalized market, their inability to find a supplier and gives to the customers 

the appropriate time for their transition from regulated market to the liberalized market as well 

as the technical restrictions of the customers to tranfer in the liberalized market.  

 According to the amendments on Law no. 43/2015 “On Power Sector” all the customers 

connected in the 35 kV, beginning from the end of 2019 shall not be supplied from OSHEE as 

the Supplier of Last Resort.  
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NATURAL GAS: TSO Unbundling – follow-up on certification of Albgaz company  

 ERE Board approved with decisions No. 236 dated 02.11.2018 “On an amendment of ERE 

Board Decision no. 179, dated 08.11.2017, “On the certification of the combined operator of 

natural gas Albgaz company”. 

 According to this Decision, ERE approved the request of Albgaz company to postpone until 

10.04.2019 the deadline to fulfil the obligations stipulated on points 2; 3; 5; 5.2 and 7 of ERE 

Board Decision no. 179, dated 08.11.2017. This decision was taken after ERE assessed that 

Albgaz company continuously followed the required procedures and measures under its 

control in order to realise TSO unbundling and fulfilment of the conditions defined on this 

decision. 

 Albgaz company reported at ERE that it is following the necessary steps for assets registration.  

 Albgaz company submitted at ERE its request regarding the preliminary approval of the 

Compliance Officier candidacy. ERE after reviewing the request decided the preliminary 

approval of the Compliance Officer of the Transmission System Operator for Natural Gas.  

 Albgaz company reported at ERE that the financial audits appointed to audit the financial 

statements of Albgaz company are independent from the Financial Audits which perform the 

audit of vertically integrated generation or supply companies/enterprises.  

 Regarding the tariffs in the traansmission and distribution network for natural gas, ERE 

approved Decision no. 178, dated 08.11.2017, "On approving the Methodology for tariff 

calculation on natural gas transmission and distribution network”; Decision no. 97 dated 

23.04.2018 “On approving the natural gas transmission tariff for Albgaz company for 2018”  

Retail market opening  

Regarding the implementation of the Standardized Load Profiles for categories of consumers, 

according to the definitions of the Law no. 43/2015 “On Power Sector”, as amended, it is a task of the 

Distribution System Operator to design standardized load profiles for defined consumer categories, in 

case the metering data necessary to calculate imbalances are not appropriate and available. In July 

2018, was submitted a draft of Rules for enabling retail market opening and use of Standardized Load 

Profile adopted by the DSO, proposed by the Energy Community Secretariat. Actually, these draft 

rules are still in the consultation process among the stakeholders and the Albanian Energy Regulatory 

Authority is waiting for the stakeholder’s comments and opinions. 

Update of measures taken and the data to reduce distribution losses and improve the collection 

of the electricity invoice payments 

With the Council of Ministers Decision no 763 dated 20.12.2017 are approved some amendments on 

the Council of Ministers Decision no. 1086 dated 14.12.2013 ‘On the set up of the Task-Force to 

improve the invoice collection rate and lowering the losses in the electricity distribution network”, as 

amended. The Council of Ministers Decision extended the activity of the Task-Force from 31.12.2017 

until 31.12.2019, to improve the collection level and reduce the losses in the electricity distribution 

system. On the other side, OSHEE company is continuing the good performance on reducing the 

electricity losses and increasing the invoice collection rates. 
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Currently there are the data as follows: 

 The level of the electricity losses in the distribution network  

For 2013 - 45.04% 

For 2014 - 37.81% 

For 2015 - 31.34% 

For 2016 - 28.04% 

For 2017 - 26.41% 

For 2018 - 23.96% 

 Collection level  

For 2013 - 81.04% 

For 2014 - 92.69% 

For 2015 - 100.65% 

For 2016 - 93.50% 

For 2018 - 101.9% 

Market opening delay; phasing out of cross-subsidisation and price regulation / adoption of the 

public service obligation acts 

According to Article 109 of the Law 43/2015 “On Power Sector”, the customers connected to or above 

110, 110, 35 and 20 kV grid shall be supplied in the liberalised market. For this purpose, the 

Supervisory Board of OSHEE company approved its Decision No. 13 dated 10.05.2016 “On the 

investments in measurement system for the customers connected to 35 kV power grids. OSHEE 

company concluded the investments in the metering system for customers connected to 35 kV power 

grids, and made technically possible the issue of these customers in the liberalised market. Following 

these measures, ERE Board, with Decision no 24 dated 15.02.2017 approved the  Distribution Service 

agreement between OSHEE company and the electricity suppliers. 

The Ministry of Infrastructure and Energy requested from OSHEE company to send the legal notice 

starting from 1 November 2017, to all the customers connected to the 35 kV distribution network on 

switching the electricity supplier. Thus, OSHEE company legally informed the customers connected 

on the 35 kV network to take measures to be supplied in the unregulated market starting from 1 

January 2018. 

The Law No. 7/2018 “On some amendments and additions to Law no 43/2015 “On Power Sector”, 

has defined that the end use customer, that enters for the first time in the liberalised market, is obliged 

to sign a supply contract with a new supplier within two years from the start of the supply contract 

from the supplier of last resort. 
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The extension of the transitory period (two years period) before entering into the liberalised market 

do not impede the possibility of the customers connected to 35 kV to find a supplier in the liberalized 

market, but takes into account the customer’s concerns regarding their lack of experience to operate 

into the liberalised market, their inability to find a supplier and gives to the customers the appropriate 

time to adopt with the transition from the regulated market to the liberalised market as well as technical 

restrictions of the customer to transit at the liberalised market.  

According to the amendments to Law No 43/2015 “On Power Sector”, all the customers connected to 

the 35 kV grid, by the end of 2019 will not be supplied by the OSHEE S.A. as a Supplier of Last 

Resort. 

As mentioned on point 4.3 “Alignment with and implementation of EU 3rd Energy package”, the 

Council of Ministers Decision No.729 dated 08.12.2017 “On some additions and amendments to 

Council of Minsiters Decision No.244 dated 30.03.2016 “On the approval of conditions for 

establishing public service obligations that will apply to licensees in power sector, which operate in 

electricity generation, transmission, distribution and supply”, as amended. Law No 43/2015 of 

30.04.2015 ‘On Power Sector” and Council of Ministers Decision No 244 dated 30.03.2016 “On 

approving the conditions to impose public service obligation, that shall be implemented to the licensee 

on power sector, which perform the electricity generation, transmission, distribution and electricity 

supply activity”, as amended with the Council of Ministers Decision No. 729 of 8.12.2017, the Energy 

Regulatory Authority no longer approves a methodology for calculating the electricity generation 

tariffs. 

According to the Law No 43/2015, dated 30.04.2015 “On Power Sector”, transmission, distribution 

and universal service tariffs shall be approved by Energy Regulatory Authority (ERE) based on the 

methodology approved by ERE. In this regard, ERE after the issue of Law No 43/2015 of 30.04.2015 

“On Power Sector” approved the required methodologies as follows: 

• ERE Board Decision no. 180 dated 8.11.2017 “On approving the methodology for calculating 

the electricity transmission tariffs”; 

• ERE Board Decision No 182 dated 10.11.2017 “On approving the methodology for calculating 

the electricity distribution operator tariffs”; 

• ERE Board Decision No. 189, dated 23.11.2017 “On the methodology for defining the retail 

electricity sale price for the end-user customers supplied from the Universal Service Supplier 

(USS)”; 

• ERE Board Decision no. 201 dated 4.12.2017 “On approving the methodology for defining the 

retail electricity sale price from the Supplier of Last Resort”; 

• ERE Board Decision No. 144 dated 25.06.2018 “On reviewing the methodology for defining the 

retail electricity sale price from the Supplier of Last Resort, approved with the ERE Board 

Decision No. 201 dated 4.12.2017”  

The contract between KESH and OSHEE companies is in compliance with the Council of Ministers 

Decision No. 244 dated 30.03.2016 “On approving the conditions to impose public service obligation 
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for the licensees on power sector, which perform the electricity generation, transmission, distribution, 

and supply”. 

The contract between KESH and TSO companies to cover the losses in the transmission system was 

terminated at the end of 2017. TSO company shall purchase electricity to cover the losses in the open 

market. 

ERE administrative capacity  

ERE is organized according to the Parliament decision no. 181, dated 5.05.2008 "On approving the 

organisational chart and the staff of the Albanian Energy Regulatory Authority" as shall be clarified 

further on this Report.  
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1.1 Electricity Market  

For 2018, the Electricity Market operated according to Council of Minister’s decision No. 244 dated 

30.03.2016, as amended “On approving the conditions for setting public service obligation, that shall 

be implemented to the licensee on Power sector, which exercise electricity production, transmission, 

distribution and supply activities”. As defined by the Council of Ministers this decision serves as 

Temporaty Market Model until the implementation of Council of Ministers Decision no. 519 dated 

13.07.2016 “On approving the Electricity Market Model” the implementation of which is related with 

the effectiveness of the Day Ahead Market and the establishment of the Albanian Power Exchange. 

Above all, the current model has defined the electricity market participants in Albania and the role 

and responsibilities of each participant in the market charged with public service obligation. 

With the entry into force of Law No.43/2015 “On Power Sector”, as amended, the Energy Regulatory 

Authority to reflect the requirements of this Law continued the work to approve the secondary 

legislation on its implementation. 

As provided even in article 98 of Law No. 43/2015 “On Power Sector” and on Council of Ministers 

Decision No. 244 dated 30.03.2016, as amended, the Temporary Market Rules approved by ERE with 

ERE Board Decision No. 139, dated 15.08.2016, as amended are implemented during 2018.  

Also, with ERE Board Decision No. 193 dated 27. 11.2017 are approved the “Temporary rules for the 

Electricity balancing mechanism” to give an acceptable and transparent solution for all the market 

participants in handling the Albanian Power System balancing and their responsibilities.  

There are taken the concrete steps for the Electricity Market liberalization regarding the establishment 

of the technical conditions and the by legal and regulatory framework for the issue in the free market 

even for the customers connected at the 35 kV voltage level and implementing Law no. 7/2018.  

Currently their number about which it is made possible the creation of technical conditions is over 80, 

anyhow in this regard it is expected to be done more in the creation of the technical conditions from 

OSHEE company for its further liberalisation. 

With decision No.519 dated 13.07.2016, the Council of Ministers implementing article 97/3 of this 

Law approved the Market Model according to which ERE Board with decision no. 214 dated 

28.12.2017 approved the “Albanian Electricity Market Rules as well as the participation agreement at 

the Albanian Power Exchange” which together with the latest amendments of the Power Sector Law 

on February 2018 established the appropriate legal basis for the establishment and operation of the 

Albanian Power Exchange.  

On the following figures it is submitted the Scheme of the Electricity and Commercial Flow as well 

as the Scheme of the Albanian Power Sector. 
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Figure 1 Scheme of the Electricity and Commercial Flow  

(Source: ERE Law No. 43/2015 Council of Ministers Decision no. 244, dated 30.03.2016 as amended)  
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  Figure 2 Power System Scheme (Source: ERE ) 
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ALBANIAN POWER SYSTEM SCHEME  

 

 

Figure 3 Electricity Scheme of the Albanian Power System  
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1.2 Electricity Production   

The Electricity Production from the production companies is realized as a licensed activity by ERE, 

based on Law No.43/2015 “On Power Sector” as amended. 

KESH company, is the biggest production company in Albania with a state owned capital charged 

with public service obligation for the Electricity supply of the Universal Supplier and to cover the 

Electricity losses in the distribution network according to Council of Minister Decision No.244 

dated 30.03.2016, which for 2018 utilized the existing capacities of Drini Cascade. 

Other (Private/Concession) production companies are submitted on the following table 

accompanied with the respective production indicators. These companies licensed by ERE 

throughout the years utilize the existing plants, or the new ones mainly by concession agreements 

or the contracts to utilize the administration of the Electricity Production plants signed with the 

Albanian Government or the responsible Authorities the privatisation of some plants like that of 

Mat and Bistrica River as well as a small part that utilize the plants up to 2 MW, privatized within 

Law No. 8527, of date 23.09.1999. A considerable number of production plants is connected with 

the distribution network.  

1.2.1 Electricity Capacities and Production 

Electricity public production is performed by the joint stock KESH company with 100% of 

the shares owned by the state. The composition of the plants group owned by KESH company and 

the installed capacity for each of them, which realize the public production is submitted on the 

table. The general installed capacity reaches 1,448 MW, from which the installed capacity of the 

HPP-s is 1,350 MW and that of Vlore TPP is 98 MW.  

Characteristics of the Plant  
Public Production Plants  

Fierzë HPP Koman HPP V.Dejës HPP Vlorë TPP 

No of the Aggregates  4 4 5 2 

Capacity of the Aggregates 

MW 
125 150 50 70+28 

Installed capacity of the plant 

MW 
500 600 250 98 

Total Capacity MW 1,448 

 

Figure 4 Structure of the Power Plants for Public Production (Source: KESH company) 

The total installed capacity of about 2,204 MW is composed of total capacity of public producers 

and the total installed capacity of private/concession Electricity producers of about 755.2 MW 

composing about 34.3% of total installed capacity. The electricity net production from KESH 

company in 2018 was realized 100 % from hydro resources.  

The domestic net production of about 8,552,152 MWh was realized: 

5,850,932 MWh from the production plants of KESH company or 68.4% and  

2,701,220 MWh from other production plants or 31.6%. 
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The installed capacity of the plants connected on the transmission grid during 2018 is about 1,964 

MW and their net generation is 7,809,069 MWh. The installed capacity of the plants connected in 

the medium Voltage during 2018 is about 240 MW and their net production is 743,083 MWh. 

On the following table are issued the data for all the plants, companies, installation capacities in 

licensing and net production for 2018 received from TSO and OSHEE companies. 

 

 

Figure 5 Production during 2018 from the plants connected in the transmission network (MWh)  

HPP-s and Capacity MW Company Connection 2018

"Fierze" HPP with 500 MW capacity 500.000 220 kV

"Koman" HPP with 600 MW capacity 600.000 220 kV

"V. Dejes" HPP with 250 MW capacity 250.000 220 kV

Vlora TPP with 98 MW capacity 98.000  “KESH” company 220 kV 1,907

"Ulez" HPP with 25,2 MW capacity 25.200 110 kV

"Shkopet" HPP with 24 MW capacity 24.000 110 kV

"Bistrica 1" HPP with 22,5Mw 22.500 110 kV

"Bistrica 2" HPP with 5 Mw capacity 5.000 110 kV

"Peshqesh" HPP with 27,94 MW capacity, 27.940 220 kV 95,957          

"Fangu" HPP with 74.6  MW capacity, 74.600 220 kV 238,690        

"Banje" HPP with 73 MW capacity 73.000 "Devoll Hydropower" company 110 kV 292,561        

"Ashta" HPP with  48,2 MW capacity 48.200 "Energji Ashta" company 110 kV 298,107

"Bishnica 2" HPP with 2.5 MW capacity 2.500 “Bishnica 1,2 “ HPP 110 kV 10,739

"Dardhe" HPP with 5,8 MW capacity 5.800 “Wenerg “ company 110 kV

”Truen” HPP with 2,5 MW capacity 2.500 ”TRUEN” company 110 kV

Hec”Ternove” me fuqi 8.385 Mw 0.921 ”TEODORI 2003” company 110 kV 9,745

Hec”Gjorice” me fuqi 4.18 Mw (+h/c ne prodhim) 29.610 ”DITEKO” company 110 kV 115,714

Hec "Sllabinje" me fuqi   13,8 MW 13.800 “Power Elektrik Slabinje” company 110 kV 44,034

Hec"Bele 1"me fuqi 5 MW ; 5.000

Hec"Topojan 2" me fuqi 5,8 MW, 5.800

Hec"Bele 2"me fuqi 11 MW ; 11.000

Hec"Topojan 1" me fuqi 2,9 MW, 2.900

Hec"Orgjost I Ri" me fuqi 4,8 MW 4.800 "Energal" company

Hec "Cerunje-1"  me fuqi  2.3 MW; 2.300

Hec "Cerunje-2"  me fuqi  2.8 MW; 2.800

Hec "Rrupe" me fuqi 3.6 MW; 3.600

Hec "Rapuni 1,2"  me fuqi  4 dhe 4.1 MW 8.100 “C & S Construction Energy” company 110 kV 33,392

Hec "Rapuni 3,4"  me fuqi   8.857 MW 8.850 “C & S Energy” company 110 kV 35,808

Hec”Llapaj” me fuqi 13,62 MW 13.620 ”Gjo.Spa.POWER” company 110 kV 48,023

Hec"Lengarice" me fuqi 8.94 MW 8.940 "Lengarica & Energy" company 110 kV 27,075

Hec”Lura 1” me fuqi 6,54 MW 6.540 110 kV

”Lura 2” HPP with 4,02 MW capacity 4.020 110 kV

”Lura 3” HPP with 5,66 MW capacity 5.660 110 kV

"Malla" HPP with 5,455 MW capacity 5.455 "Gjure Rec" company 110 kV 16,958

Prella HPP with 14.97 MW capacity 14.970 "Prelle Energji" 110 kV 41,966

Cemerica 1 HPP 0.88 110 kV

Cemerica 2 HPP 1.08 110 kV

Cemerica 3 HPP 2.1 110 kV

TUÇ HPP 4.47 110 kV

Lumzi HPP 11 110 kV

Denas HPP 14.5 "Denas Power" company 110 kV 7,459

Llënga 1 1.73 110 kV

Llënga 2 0.3 110 kV

Llënga 3 1.5 110 kV

Shpella Poshte 2 HPP 2.3 Liria Energji company 110 kV 3,446

Germani 1 HPP 4.8 110 kV

Germani 2 HPP 1.5 110 kV

1,963 7,809,069

5,849,025     

Production during 2018 from the Plants Connected on the Transmission Network (MWh)

 “KESH” company

377,767        

"Ayen As Energji" company

 “Kurum International” company

17,856

"Euron Energy" company

110 kV 132,347
"Alb-Energy" company

”Energy partners Al” company 110 kV

48,079

”REJ ENERGY” company

20,799          

”Erdat Lura” company

27,287

“HEC LLËNGË” company

11,360

MC Inerte Lumzi

1,615

SA'GA-MAT company 1,351
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PRODUCTION DURING 2018 FROM THE PLANTS CONNECTED ON THE DISTRIBUTION NETWORK (MWH) 

HPP-s AND THEIR CAPACITY  MW COMPANY  CONNECTION  2018 

"Lanabregas" HPP with 5 MW capacity 5.000 "Lanabregas" HPP 35  33,607  

"Lenie" HPP with 400 kW capacity 0.400 “EMIKEL 2003” HPP 10kV   2,791  

"Çorovode" HPP with 200 kW capacity 0.200 10kV    831  

"Smokthine" HPP with 9,2 MW capacity 9.200 “Albania Green Energy” 

company  

35 kV   37,072  

"Bulqize" HPP with 0,6 MW capacity 

(Diber) 

0.600 

"Balkan Green Energy" 

company 

10kV   1,583  

"Homesh" HPP with 0,395 MW capacity 

(Diber) 

0.395 10kV    617  

"Zerqan" HPP with 0,625 MW capacity 

(Diber) 

0.625 6kV   1,563  

"Arras" HPP with 4,8 MW capacity (Diber) 4.800 20kV   16,890  

"Orgjost" HPP with 1,2 MW capacity 

(Kukes) 

1.200 10kV   5,607  

"Lekbibaj" HPP with 1,4 MW capacity 

(Tropoje) 

1.400 10kV   5,463  

"Dukagjin" HPP with 0,64 MW capacity 

(Shkoder) 

0.640 10kV   1,807  

"Marjan" HPP with 0,2 MW capacity 

(Korce) 

0.200 10kV     61  

"Lozhan" HPP with 0,1 MW capacity 

(Korce) 

0.100 10kV     -  

"Barmash" HPP with 0,83 MW capacity 

(Kolonje) 

0.830 10kV   1,680  

"Treske 2" HPP with 0,25 MW capacity 

(Korce) 

0.250 10kV    825  

"Nikolice" HPP with 0,7 MW capacity 

(Korce) 

0.700 10kV   1,813  

"Funares" HPP with 1,92 MW capacity 

(Librazhd) 

1.920 10kV   6,376  

"Lunik" HPP with 0,2 MW capacity 

(Librazhd) 

0.200 10kV   1,013  

"Kerpice" HPP with 0,42 MW capacity 

(Gramsh) 

0.420 6kV   1,020  

"Ujanik" HPP with 0,63 MW capacity 

(Skrapar) 

0.630 10kV   1,361  

"Borsh" HPP with 0,25 MW capacity 

(Sarande) 

0.250 6kV   1,046  

"Leshnice" HPP with 0,38 MW capacity 

(Sarande) 

0.380 10/6kv    692  

"Velcan" HPP with 1,2 MW capacity (Korce) 1.200 10kV   3,343  

"Muhur" HPP with 0,25 MW capacity 

(Diber) 

0.250 6kV    728  

"Rajan" HPP with 1,02 MW capacity 

(Kolonje) 

1.020 10kV   3,020  

"Lure" HPP with 0,75 MW capacity (Diber) 0.750 10kV    643  

"Gjanç " HPP with 2,96 MW capacity  2.960 “Spahiu Gjanç” company  35 kV   12,220  

"Bogove" HPP with 2,5 MW capacity 2.500 “Wonder power” company 35 kV   11,520  

"Xhyre" HPP with 570 kW capacity 0.570 “Amal” company 10kV   2,286  

 "Stranik" HPP with 4.6 MW capacity 4.600 
“Hidroinvest 1” company  

35kV   13,937  

"Zall Tore" HPP 3 MW capacity 3.000 35kV   4,088  

"Klos" HPP 1,95 MW capacity 1.950 “Malido-Energji” company 6kV   3,390  

"Borje" HPP 1.5 MW capacity 1.500 “HIDROALBANIA Energji” 

company 

35kV   23,007  

"Cernaleve " HPP 2.95 MW capacity 2.950 “HIDROALBANIA Energji” 

company 

35kV   9,916  

"Cernaleve 1" HPP 3.27 MW capacity 3.270 “HIDROALBANIA Energji” 

company 

35kV   11,375  
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"Murdhar 1" HPP 2.68 MW capacity 2.680 
“HydroEnergy” company 

10kV   11,780  

"Murdhar 2" HPP 1 MW capacity 1.000 10kV   6,219  

"Dishnice" HPP 0.2 MW capacity 0.200 “Dishnica Energy” company 10kV    689  

"Lubonje" HPP 0.3 MW capacity 0.300 “Elektro Lubonje” company  10kV    425  

"Peshke" HPP 3.43 MW capacity 3.430 “Koka & Ergi Energy Peshk” 

company 

35kV   12,505  

"Labinot –Mal" HPP 0.25 MW capacity 0.250 ”Ansara Koncension” 

company 

6kV    310  

"Pobreg" HPP 12,3 MW capacity 12.300 ”Energy Plus” company 35kV   41,554  

"Vlushe" HPP 14.2 MW capacity 14.200 ”Hec Vlushe ” company 35kV   47,506  

"Belesova 1" HPP 0.150 MW capacity 0.150 ”Korkis 2009” company  6kV    247  

"Faqekuq 1,2" HPP (3 MW; 3.4 MW) 

capacity 

6.400 ”HP OSTROVICA” company 35kV   18,843  

"Shemri" HPP 1 MW capacity 1.000 
”Erald Energjitik” company  

10   2,448  

"Mgulle" HPP 0.28 MW capacity 0.280 10kV   1,582  

"Kryezi 1" 0.6 MW capacity 0.600 ”Bekim Energjitik” company 10kV   3,396  

"Selishte" HPP 2 MW capacity 2.000 ”Selishte” company  35kV   5,663  

“Carshove” HPP 1.5 MW capacity 1.500 
”ERMA MP” company 

10kV   3,757  

“Ura e Dashit” HPP 1,2MW capacity 1.200 10kV   11,206  

“Gizavesh” HPP 0.5 MW capacity 0.500 ”Dosku Energy” company 10kV   2,366  

“Koka 1” HPP 3,2 MW capacity 3.200 ”Snow Energy” company 35kV   6,082  

“Stravaj” HPP 3,6 MW capacity 3.600 ”Stravaj Energji” company 35kV   12,094  

“Picar 1” HPP 0,2 MW capacity 0.200 ”Peshku Picar 1” company 6kV    647  

“Vertop” HPP 1,52 MW capacity 1.520 ”Hydro Salillari Energy” 

company 

35kv   5,491  

“Martanesh” HPP 10,5 MW capacity 10.500 ”Albanian Power” company  35kV   17,524  

“Verba 1,2” HPP (2 MW, 3 MW) capacity 5.000 ”Hydro power Plant Of 

Korca” company 

35kV   11,897  

“Fterra” HPP 1,08 MW capacity 1.080 ”Hidro Borshi” company 35kV   11,015  

“Ostren i Vogel” HPP 0,32 MW capacity 0.320 ”Lu & Co Eco Energy” 

company 

10kV   1,086  

“Kozel” HPP 0,5 MW capacity 0.500 

”E.T.H.H.” company 

10kV   1,506  

“Helmes 1” HPP 0,8 MW capacity 0.800 10kV   2,449  

“Helmes 2” HPP 0,5, MW capacity 0.500 10kV   1,353  

“Qafezeze” HPP 0,4 MW capacity 0.400 ”Caushi Energji” company 10kV   2,161  

“Trebisht” HPP 1,775 MW capacity 1.775 ”SA.GLE.Kompani 

”company 

10kV   4,456  

“Mollaj” HPP 0,6 MW capacity 0.600 "Energji Xhaci" company 10kV   1,568  

“Tucep” HPP 0,4 MW capacity 0.400 ”Tucep” company 10kV   2,883  

“Treska4” HPP 3,6 MW capacity 3.600 

”Hec-Treske” company  

35kV   8,402  

“Treska3” HPP 0.3 MW capacity 0.300 35kV   1,085  

“Treska 2T” 5 HPP 0.62 MW capacity 0.620 35kV   2,749  

“Sotire1 & 2” HPP 2,2 MW capacity 2.200 ”Hidro Energy Sotire” 

company 

35kV   8,495  

“Shutine” HPP 2,4 MW capacity 2.400 ”Shutina energji” company 10kV   2,741  

“Cekrez 1,2” HPP (0,23 MW; 0.43 MW) 

capacity 

0.660 ”Zall Herr Energji 2011” 

company 

6kV   4,259  

“Qarr” HPP 1 MW capacity 1.000 ”Hec Qarr & Kaltanj” 

company 

35kV   5,544  

“Bisak” HPP 1,3 MW capacity 1.300 ”Bardhgjana” company 6kv   3,764  

“Shales” HPP 1,08 MW capacity 1.080 ”Gjoka Konstruksion 

Energji” company 

35kV   2,512  

“Strelce” HPP 1,174 MW capacity 1.174 35kV   7,731  

"Shpelle" HPP 400 kW capacity 0.400 “Sarolli” company 10kV   1,318  

"Treska 1" HPP 130 kW capacity 0.130 Star NRG company 10kV 0 

"Bicaj" HPP 3,1 MW capacity 3.100 “EN-KU” company 10kV     -  

"Leskovik 1" HPP 1072 kW capacity 1.072 
“Maksi Elektrik” company 

10kV    399  

"Leskovik 2" HPP 1100 kW capacity 1.100 10kV    547  

"Orenjë" HPP 875 kW capacity 0.875 “Juana” company 10kV   1,021  

"Tamarë" HPP 750 kW capacity 0.750 “WTS Energji” company 10kV    711  

http://www.ere.gov.al/


 
 

Annual Report 2018 ERE April 2019 
 

Adresa: Blv. “Bajram Curri”,  Tel/Fax: +355 42 22 963 
Rruga “Viktor Eftimiu” 1023 31 Tel: +355 42 69 590 
Tiranë, Shqipëri  www.ere.gov.al 

 

"Benë" HPP 1000 kW capacity 1.000 “Marjakaj” company 6kV   1,259  

“Vithkuq” 2,715 MW capacity 2.715 “Favina 1” company 35/10kV   13,232  

"Selce" HPP 1600 kW capacity 1.600 “Selca Energji” company 10kV   5,141  

“Kumbull- Merkurth” HPP 0.83 MW 

capacity 

0.830 ”DN & NAT 

Energy”company 

6kV   2,043  

"Sasaj" HPP 8,6 MW capacity 8.600 “Energo – Sas” company 35kV   27,884  

"Tervol" HPP 10.6 MW capacity 10.600 "Hec i Tervolit" company 35kV   42,181  

"Radove" HPP 2,5 MW capacity 2.500 "MTC Energy" company 10kV   10,336  

"Gurshpat 1" HPP 0,84 MW capacity 0.840 
"Gurshpat Energy" company 

10kV   4,393  

"Gurshpat 2" HPP 0,83 MW capacity 0.830 10kV   5,185  

"Bistrica 3" HPP 1,57 MW capacity 1.570 "Bistrica 3 Energy" company 6kv   9,358  

"Hurdhas 1" HPP 1,71MW capacity, 1.710 "Komp Energji" company 6kV   7,241  

"Perrollaj" HPP 0,5 MW capacity 0.500 "Fatlum" company 10kV    624  

"Koxheraj" HPP 0,62 MW capacity 0.620 "Koxherri Energji" company 10kv   1,640  

"Kacni" HPP 3,87 MW capacity 3.870 "Kisi-Bio-Energji" company 20kV   7,319  

"Lena 1" HPP 1,95 MW capacity  1.950 

"Gama Energy" company 

35kv    8,014  

"Lena 2" HPP 2,3 MW capacity 2.300 35kv 

“Lena 2A" HPP 0,25 MW capacity 0.250 35kv 

"Driza" HPP 3,408 MW capacity 3.408 "Mesopotam Energy" 

company 

35kv   3,710  

Strelca 1,2,3 HPP (1.504 MW, 0.325 MW, 

3.52 MW capacities) 

5.349 "Strelca Energy" company 35kv   16,035  

"Ujanik 2" HPP 2,5 MW capacity 2.500 "HP Ujaniku Energy" 

company 

35kv   7,525  

"Nishove" HPP 1,36 MW capacity 1.360 "Nishova Energy" company 35kv   2,467  

"Shtika" HPP 1,3 MW capacity 1.300 "Perparimi SK" company 10kv   3,420  

"Ballenje" HPP 1,9 MW capacity 1.900 "Ballenja Power Martanesh" 

company 

35kv   4,026  

Gavran 1 HPP 0.998 "Gavran Energy" company 35kv   3,212  

Gavran 2 HPP 1.215 "Gavran Energy" company 35kV   2,312  

Kasollet e Selces 1 HPP 4.000 "Xhango Energji" company 35kV   10,882  

Holta Kabash HPP 2.200 
Kabash Porocan company 

35kV   5,251  

Holta Poroçan HPP 3.300 35kV 

Lusen 1 HPP 0.315 "Eurobiznes" company 35kV    733  

Ura e Fanit HPP 1.000 "Ayen As Energji" company 35kV   5,392  

Gorice HPP 1.747  “THE BLUE STAR” 

company  

35kV   2,178  

Kabash 1&2 HPP  5.800   "Univers Energji" company  35kV   1,470  

“Tucep 2” HPP 1.7  ”DUKA T2” company 35kV    866  

“Dobrenje Tomorrice” HPP  2.4  DAAB Energy Group 

company  

35kV    581  

Total 240   743,083 

 

Figure 6 Net production of all the plants during 2018 (MWh) 

 

On the following figure it is submitted the net domestic production for 2018 evidencing the 

contribution in production of KESH company as the only public producer as well as other 

Private/Concession producer’s contributions. As it can be seen, the public production continues to 

have the main share of the domestic production as reported from TSO company.  

 

 

 

http://www.ere.gov.al/


 
 

Annual Report 2018 ERE April 2019 
 

Adresa: Blv. “Bajram Curri”,  Tel/Fax: +355 42 22 963 
Rruga “Viktor Eftimiu” 1023 32 Tel: +355 42 69 590 
Tiranë, Shqipëri  www.ere.gov.al 

 

 
 
Figure 7 Net domestic production for 2018  

 

Figure 8 Contributors in domestic production during 2018 (MWh) 
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The following figures compare the net monthly production during 2018 compared with the 

production average of 2007 – 2018 period.  

 

Figure 9 Domestic production for 2018 compared with the average for 2007-2018 period 

 

 

Figure 10 Net domestic historical production for 2003-2018 period 

From the analysis of electricity historical production registered in the country, 2018 marked a 

record regarding the total production beginning from 2003 from domestic resources. Compared 

with the multi-year average of 5,476 GWh shall be underlined that the production for 2018 is 

increased. The monthly maximum production for 2018, is marked on March in an amount 

1,284,372 MWh. This production is realized from the hydro power plants under KESH company 
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administration in the 68.4% level. The minimum monthly production during 2018 is realized on 

November in an amount 261,760 MWh.  

 

On the graph it is seen that as consequence of a good hydrological year and the increase of the 

production capacities, the production for 2018 reached 8,552 GWh that means a production over 

the multi – year average 2003 – 2018 with about 3,076 GWh.  

Production from Drini cascade HPP-s has the main weight in the domestic production and as 

follows are submitted the historical results of production from the three main hydropower plants 

under KESH company administration. 

 

 
 
Figure 11 Electricity Production from Drini Cascade HPP-s (Source: TSO company). 

The differences between maximum and minimum productions respectively for the years 2010 and 

2007 results about 2.7 times and for the years 2017 – 2018 approximately double, clearly expressing 

the high level of the hydrological risk in the electricity production stability for the un interrupted 

supply of the Power systems customers supported only in the hydro resources. 

As follows we are giving the details the electricity monthly production from Drini River cascade 

hydro power plants under KESH company administration.  
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Figure 12 Electricity Production from Drini Casdade HPP-s during 2018 (Source: KESH company , TSO company). 

According to the abovementioned table the maximum production is registered during March is 

838,386 MWh and the minimum during November is 160,664 MWh.  

The usage of the hydro power reserve taking into consideration the load of the aggregates according 

to the following table made possible the discharge of small quantities of water from the hydro power 

plants gates, without prior taken the electricity. These discharges resulted to be inevitable and are 

made to maintain the dam safety parameters. 

According to KESH company reports, the utilisation of the hydro reserve taking into consideration 

the load coefficient of the agregates according to the following table made possible the discharge 

of small quantities of water from the HPP gates, not used before for electricity production.  

 FIERZË 

HPP  

KOMAN 

HPP 

VAU 

DEJËS 

HPP 

Average coefficient of aggregates load (%) 90 85 85.5 

The following figure shows the discharges from the HPP-s during 2018. 

WATER DISCHARGES FROM THE DRINI CASCADE HPP-S DURING 2018 (MILION m3) 

  
January 

Februar
y 

Marc
h 

Apri
l  

May 
Jun
e  

July  
Augus

t 
September  October 

Novembe
r  

Decembe
r  

 FIERZE  0 0 434 39 0 0 0 0 0 0 0 0 

 

KOMA

N  

0 188 913 367 0 0 0 0 0 0 0 0 

VAU 
DEJES  

0 345 1,514 311 0 0 0 0 0 0 0 0 

 

   Figure 13 Discharges from KESH company HPP-s during 2018. 
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As it is seen the water discharges from the cascade HPP-s are performed only during February, 

March and April 2018 when there were the biggest inflows to implement the Regulation on 

managing the hydro reserve according to the following table and for the inflows from Fierze HPP 

production and the side floows in Koman HPP during these months.  

As follows it is given the level in meters of Fierza Lake for 2018 by the end of each month. 

 

Figure 14 Fierza Level during 2018 (m) 

Fierza HPP Basin operates as annual regulator of Dirni River hydro reserve , which directly 

influences in the utilization of the Cascade over Drini river (Koman, Vau Deja and Ashta HPP-s), 

which are mainly supplied with water from the regulated inflows of Fierza HPP. 

On figure 15, are graphically submitted the water discharges from KESH sh.a HPP-s of Drini 

Cascade for each year of 2002-2018 period. 

 

 

Figure 15 Water discharges from Drini Cascade HPP-s (2002-2018) (Source: KESH company). 
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Historical data over Fierza HPP level for 1991 – 2018 period are submitted below evidencing the 

minimum quotes (blue color) and the maximum ones (red color).  

 

Figure 16 Fierza Level HPP for 1991 – 2018 period. 

As follows it is graphically submitted the level of the water in meters at Fierza reservoir for each 

month of 2018, compared with the monthly average historical levels for 1991– 2018 period.  

January February March April May June July August September

O
c
to

b
e
r 

N
o

ve
m

b
e
r 

D
e
c
e
m

b
e
r 

1991 254.4 260.8 268.6 279.9 293.4 296.1 294.0 291.5 289.4 288.3 288.8 285.1

1992 278.0 274.1 268.0 278.8 281.0 279.6 275.2 268.7 263.9 271.4 281.9 280.6

1993 275.2 265.3 264.7 278.5 280.5 277.3 271.0 261.1 253.6 249.9 255.6 270.2

1994 254.4 260.8 268.6 279.9 293.4 296.1 294.0 291.5 289.4 288.3 288.8 285.1

1995 253.8 260.3 262.5 275.3 289.0 288.7 284.5 282.2 288.2 283.8 279.9 287.5

1996 287.1 288.7 286.5 294.7 295.8 293.1 287.6 282.2 285.1 284.3 289.2 291.3

1997 289.4 284.5 281.7 285.2 294.1 292.0 287.0 280.0 272.9 272.4 270.8 277.2

1998 273.7 270.0 265.2 278.9 288.1 287.4 281.8 277.6 276.0 277.1 279.0 277.1

1999 272.7 275.6 281.5 290.5 295.9 293.3 288.3 279.5 271.0 257.6 263.6 276.9

2000 276.4 276.7 276.8 286.9 286.6 280.1 273.5 267.5 261.6 248.4 249.3 252.1

2001 253.6 258.2 275.1 282.9 287.6 283.8 273.7 271.1 269.2 263.6 263.2 252.1

2002 245.3 247.1 252.6 264.0 268.6 271.3 270.1 267.8 274.3 286.1 285.3 284.0

2003 291.1 289.5 286.3 287.0 292.3 290.3 285.9 280.8 276.0 282.6 285.6 283.3

2004 284.7 290.8 293.4 296.0 296.2 296.2 293.1 286.3 281.1 280.0 286.1 288.0

2005 281.2 281.5 293.3 296.1 295.6 294.1 286.7 277.2 266.5 256.9 253.6 279.0

2006 283.5 288.6 294.4 295.9 296.5 295.9 293.8 290.2 285.3 278.7 266.2 256.2

2007 256.1 263.7 272.0 276.8 276.8 274.8 268.5 263.6 261.8 261.1 275.8 282.1

2008 285.1 289.7 290.9 295.5 295.3 295.7 294.3 288.6 283.9 280.9 285.2 286.5

2009 283.6 281.8 283.4 292.5 293.7 292.4 288.0 281.2 276.2 271.6 266.3 280.1

2010 290.1 289.2 293.9 296.0 296.3 294.4 291.8 288.6 284.9 285.2 284.3 287.5

2011 281.6 274.4 275.0 276.6 281.0 286.1 284.7 279.0 273.9 268.2 261.6 264.5

2012 265.8 267.7 262.0 280.2 293.4 294.4 288.4 280.4 261.4 261.6 269.0 276.6

2013 278.3 281.5 294.8 296.9 296.9 294.2 289.7 283.6 280.8 281.4 282.5 276.1

2014 275.1 277.5 274.6 285.3 292.9 294.9 291.7 286.8 285.5 285.0 284.8 286.3

2015 288.7 289.4 292.2 296.3 296.1 293.3 287.5 280.1 272.1 275.4 278.9 275.9

2016 289.9 292.4 291.8 296.5 296.2 295.6 290.5 285.4 283.3 288.4 288.9 281.6

2017 271.5 277.7 280.9 278.7 281.6 272.4 270.2 268.0 271.0 264.6 269.6 289.9

2018 289.7 292.0 295.0 296.5 296.4 296.0 294.0 287.5 277.9 270.2 266.5 267.3

Fierza Level 1991-2018
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Figure 17 The level in (m) of Fierza Lake in report to the average, minimum and maximum of 1991 – 2018 period. 

As it can be seen, until on July 2018, Fierza level has been higher compared with the average 

historical level, as follows until on October maintained the average history even on the last months 

of the year is lowered under the historical average. On the following figure there are submitted the 

average inflows for 2018 on Fierza Lake compared with the historical average inflows for each 

month.  
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Figure 18 Average monthly inflows (m3/sec.) on Fierza HPP Lake during 2018 compared with the historical average. 

As it can be seen during 2018 there have been inflows over the historical average during the first 

nine months of the year (the highest on march with about 710 m3/sec). During October-December 

period the inflows were under the historical level.  

On the following graph figure it is submitted the utilisation of the hydropower reserve on Drini 

river Cascade during 2018. 

 

Figure 19 Daily Energy Reserve at Drini Cascade during 2018 (Source: KESH company). 

The criteria for utilizing the hydro power reserve are analogous even in the previous years. They 

are supported on three essential principles of the Regulation for the Dam Utilisation, which 

consider: 

1. The respect of the dam security conditions.  
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2. Optimum usage of the hydropower reserve. 

3. Minimisation of the flood effects. 

1.2.2 Realization of the Production Indicators and Management of the Hydro Reserve. 

KESH company during 2018 managed the hydro reserve in fulfilling the Electricity supply 

obligation for the Universal Service Supplier, as well as providing the ancillary services and the 

energy for balancing the System.  

According to the informations of KESH company, as follows there are submitted the developments 

on managing the situations created during 2018. 

The level at Fierza Lake on January 2018 was 289.7 m, while the energy reserve at Drini river 

cascade was 1,097 GWh. The climatic changes marked another wet period on the first half followed 

with a relatively dry period on the second half. The inflows during 2018 were marked on March 

2018, 710 m3/sec on Fierza Lake and on October 2018 decreased at 49 m3/sec. During the first 

period of this year there was realized the highest level of utilisation and lowest level of water 

consumption for production units compared with the multi-year average while the remaining part 

of the year was characterized from the attempts to administer the hydro reserve to fulfill the public 

service obligations to the Universal Service Supplier (FSHU) for the supply of the end-use 

customers and TSO for balancing the Hydropower system.  

Specific Water Consumption in m3/kWh from KESH company HPP-s of Drini Cascade during 2018  

(compared with the multi year average) 

HPP   Janary February March April May June July August Sept Oct Nov Dec 

Fierze 
(2018 (m3/kWh) 3.60 3.54 3.47 3.45 3.45 3.45 3.52 3.70 4.03 4.35 4.46 4.48 

Multi year 
average  4.07 4.08 3.98 3.82 3.63 3.61 3.72 3.90 4.07 4.20 4.22 4.11 

Koman 
(2018 (m3/kWh) 4.20 4.24 4.24 4.18 4.18 4.14 4.13 4.13 4.12 4.12 4.19 4.15 

Mukti year 
average  4.22 4.22 4.22 4.20 4.19 4.18 4.18 4.18 4.19 4.20 4.22 4.22 

V.Dejes 
(2018 (m3/kWh) 8.54 8.50 8.43 8.43 8.33 8.48 8.47 8.50 8.52 8.49 8.50 8.50 

Mukti year 

average  8.59 8.59 8.49 8.43 8.42 8.44 8.43 8.44 8.46 8.47 8.49 8.55 

Figure 20 Specific water consumption.  

Data to utilise the generation capacities for 2018 

HPP Year  Generation Average Strength 
permitted for 

Aggregate (MW) 

Agerage Strength 
Aggrregate load 

(%) 
Total working 

hour  

Average 
coefficient 
utilizing the 
Aggregate 

(%) 

Fierze 

2018 

0 100 90 20,891 60% 

Koman 0 130 85 19,233 55% 

Vau Dejes 261 43 85.5 29,272.04 67% 

 

Average Loading of the Aggregates during 2018 at KESH HPP-s in Drini Cascade (%) 

  2018 Multiyear average  

Fierzë HPP  90 85 

Koman HPP 85 77 

Vau Dejes HPP 85.5 85 

Figure 21 Plants Indicators. 
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The above shows that the utilisation coeficients has been above the multiyear average for the 

three cascade HPP-s. 

1.2.3 Situation of Vlora TPP . 

Even during 2018 Vlora TPP did not produced electricity, but are realized the prophylactic 

maintenance services and the scheduled maintenance of the plant, according to an annual graph. 

This TPP was expected to become operational during 2011, but because of the defect at the cooling 

system at Vlora TPP it is not enabled yet the set into operation.  

The Ministry of Infrastructure and Energy issued order no. 279 dated 27.03.2018, the held of a 

commission to issue the concession / Public-Private Partnership (PPP) of Vlora Termo Power Plant. 

This commission initially is charged to prepare a Feasibility study for the validity of this procedure.  

1.2.4 Production from Electricity Private/Concession HPP-s  

The production and Private/Concession capacities of the HPP-s until 2018, are summarized on 

figure 22. It is clearly seen an increase of the electricity production from these plants for 2018.  

Private/Concession Plants for 2018 period connected on the Transmission Network (MWh) 

"Ulez" HPP with 25,2 MW capacity 25.200 

 “Kurum International” 

company  

110 

kV 

   377,767  

"Shkopet" HPP with 24 MW 

capacity 
24.000 

110 

kV 

"Bistrica 1" HPP with 22,5 Mw 

capacity 
22.500 

110 

kV 

"Bistrica 2" HPP with 5 Mw capacity 5.000 
110 

kV 

"Peshqesh" HPP with 27,94 MW 

capacity, 
27.940 

"Ayen As Energji" company  

220 

kV     95,957  

"Fangu" HPP with 74.6 MW 

capacity; 
74.600 

220 

kV    238,690  

"Banje" HPP with 73 MW capacity 73.000 
"Devoll Hydropower" 

company 

110 

kV    292,561  

"Ashta" HPP with 48,2 MW capacity 48.200 "Energji Ashta" company 
110 

kV 298,107  

"Bishnica 2" HPP with 2.5 MW 

capacity 
2.500 “Bishnica 1,2 “ company  

110 

kV 10,739  

"Dardhe" HPP with 5,8 MW 

capacity 
5.800 “Wenerg “ company 

110 

kV 
17,856  

”Truen” HPP with 2,5 MW capacity 2.500 ”TRUEN” company 
110 

kV 

"Ternove” HPP with 8.385 Mw 

capacity 
0.921 ”TEODORI 2003” company 

110 

kV 9,745  

”Gjorice” HPP with 4.18 Mw 

capacity(+ HPP in production) 
29.610 ”DITEKO” company 

110 

kV 115,714  

"Sllabinje" HPP with 13,8 MW 

capacity 
13.800 

“Power Elektrik Slabinje” 

company 

110 

kV 44,034  

"Bele 1" HPP with 5 MW capacity;  5.000 

"Euron Energy" company 

110 

kV 
132,347  

"Topojan 2" HPP with 5,8 MW 

capacity 
5.800 

"Bele 2" HPP with 11 MW capacity; 11.000 

"Alb-Energy" company "Topojan 1" HPP with 2,9 MW 

capacity, 
2.900 
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"Orgjost i Ri" HPP with 4,8 MW 

capacity 
4.800 "Energal" company 

"Cerunje-1" HPP with 2.3 MW 

capacity;  
2.300 

”Energy partners Al” 

company 

110 

kV 
    20,799  "Cerunje-2" HPP with 2.8 MW 

capacity;  
2.800 

"Rrupe" HPP with 3.6 MW capacity; 3.600 

"Rapuni 1,2" HPP-s with 4 and 4.1 

MW capacities 
8.100 

“C & S Construction 

Energy” company 

110 

kV 33,392  

"Rapuni 3,4" HPP with 8.857 MW 

capacity 
8.850 “C & S Energy” company 

110 

kV 35,808  

”Llapaj” HPP with 13,62 MW 

capacity 
13.620 

”Gjo.Spa.POWER” 

company 

110 

kV 48,023  

"Lengarice" HPP with 8.94 MW 

capacity 
8.940 

"Lengarica & Energy" 

company 

110 

kV 27,075  

”Lura 1” HPP with 6,54 MW 

capacity 
6.540 

”Erdat Lura” company 

110 

kV 

48,079  
”Lura 2” HPP with 4,02 MW 

capacity 
4.020 

110 

kV 

”Lura 3” HPP with 5,66 MW 

capacity 
5.660 

110 

kV 

"Malla" HPP with 5,455 MW capcity 5.455 "Gjure Rec" company 
110 

kV 16,958  

Prella HPP with 14.97 MW capcity 14.970 "Prelle Energji" 
110 

kV 41,966  

Cemerica 1 HPP 
0.88 

”REJ ENERGY” company 

110 

kV 

11,360  
Cemerica 2 HPP 

1.08 
110 

kV 

Cemerica 3 HPP 
2.1 

110 

kV 

TUÇ HPP 
4.47 

MC Inerte Lumzi 

110 

kV 
27,287  

Lumzi HPP 
11 

110 

kV 

Denas HPP 
14.5 "Denas Power" company 

110 

kV 7,459  

Llënga 1 HPP 1.73 

“LLËNGË HPP” company 

110 

kV 

1,615  Llënga 2 HPP 0.3 
110 

kV 

Llënga 3 HPP 1.5 
110 

kV 

Shpella Poshte 2 HPP 
2.3 Liria Energji company 

110 

kV 3,446  

Germani 1 HPP 4.8 

SA'GA-MAT company 

110 

kV 
1,351  

Germani 2 HPP 1.5 
110 

kV 

 516.086    1,958,137  

Figure 22 Production and Private/Concession HPPs until 2018  

Private/Concession HPP-s according to the Connection Level  

Voltage No. of the Plants  

No of the 

companies  Capacity MW Production 2018 (MWh) 

220,110 kV 43 27 516.0 1,958,137 

35 kV 49 40 173.8       541,384  

20 kV 2 2 8.7 24,209 

10 kV 54 29 46.2 140,614 

6 kV 13 10 10.5 36,875 

TOTAL 161 108 755.2 2,701,220 
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DATA ON THE COMPANIES AND PLANTS FROM THE ELECTRICITY 

INDEPENDENT PRODUCERS DURING 2018 

HPP-s and Capacities  MW Company Connection  2018 

"Ulez" HPP with 25,2 MW 

capacity 
25.200 

 “Kurum 

International” 

company. 

110 kV 

377,767 

"Shkopet" HPP with 24 MW 

capacity 
24.000 110 kV 

"Bistrica 1" HPP with 22,5MW 

capacity 
22.500 110 kV 

"Bistrica 2" HPP with 5 Mw 

capacity 
5.000 110 kV 

"Peshqesh" HPP with 27,94 

MW capacity  
27.940 

"Ayen As 

Energji"company  

220 kV 
   95,957  

"Fangu" HPP with 74.6 MW 

capacity 
74.600 220 kV 

   238,690  

"Banje" HPP with 73 MW 

capacity 
73.000 

"Devoll 

Hydropower" 

company  

110 kV 

   292,561  

  227.040     1,004,975 

 

DATA ON THE COMPANIES AND PLANTS OF ELECTRICITY PRIORITY PRODUCERS, 

DURING 2018 

NUMBER OF THE 

PLANTS  CAPACITY  

NUMBER OF THE 

COMPANIES  

PRODUCTION 

MWh 

154 PLANTS 504 MW 106 COMPANIES 1,696,245 

 

An UKKO s.a Photovoltaic Plant with capacity about 1 MW has produced for its own supply needs 

and had an electricity agreement with OSHEE s.a by which it is reconciled that the produced and 

consumed quantity for this reason the production of this plant is not included on the Electricity 

balance of OSHEE company.  

RESULTS OF UKKORÇË-OSHEE AGREEMENT (FOR PHOTOVOLTAIC PRODUCTION) MWH 

UK Korce 2014 2015 2016 2017 2018 

Production (Mwh) 528 1,397 1,362 1,222 1,334 

 

During 2018 from ERE are licensed after taking the Authorisation from MIE 10 entities for 

Electricity production from photovoltaic plants. 

 

 

Company  Electricity Producers (Photovoltaic) 
Installed 

Capacity  

“AGE Sunpower” 

company  

Topojë Photovoltaic Plants (Sheq Marinas)  2,000 kW 
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The net general production for 2018 from private/concession generators was 2,701,220 MWh or 

about 31.6 % of the total domestic production of 8,552,152 MWh for 2018. 

On Figure 23, it is submitted the net annual net electricity production HPP-s that started production 

during 2018. As seen during 2018 started production in total 11 plants with an installed capacity of 

about 38.3 MW. 

Production in MWh of the Plants entering into Production during 2018 

Plants  

Capa

city 

(MW) 

SUBJEK

TI 
connec

tion  J
a

n
u

a
r

y
  

F
eb

ru
a

ry
  

M
a

rc
h

  

A
p

ri
l 

 

M
a

y
  

J
u

n
e 

 

J
u

ly
  

A
u

g
u

st
  

S
ep

te
m

b
er

  
O

ct
o

b
e

r 
 

N
o

v
em

b
er

  

D
ec

em
b

er
  

2018 

Denas 

HPP 

14.5 

"Denas 

Power" 

company 

110 kV 

        

52

2  

1,4

53  

79

1  

19

3  

14

9  

16

7  

1,7

73  

2,4

11  

7,45

9  

Llënga 

1 HPP 
1.73 

“LLËNG

Ë HPP” 

company 

110 kV 

        
23

2  
346  

27

8  
99  39  27  246  348  

1,61

5  
Llënga 

2 HPP 
0.3 110 kV 

Llënga 

3 HPP 
1.5 110 kV 

Shpella 

Poshte 

2 HPP 

2.3 

Liria 

Energji 

company 

110 kV 

        

84

2  633  

49

6  

18

9  

11

3  

12

2  464  587  

3,44

6  

Germa

ni 1 

HPP 

4.8 
SA'GA-

MAT 

company 

110 kV 

                  6  424  921  
1,35

1  Germa

ni 2 

HPP 

1.5 110 kV 

“Seman Sunpower” 

company  

Topojë Phtotovoltaic Plants (Sheq Marinas) 2,000 kW 

“Malësia Solar 1” 

company  

“Lahë e Poshtëme” Photovoltaic Plant Shkrel, 

Koplik, Shkodër Region. 

2,500 kW 

“Malësia Solar 2” 

company  

“Lahë e Poshtëme” Photovoltaic Plants Shkrel, 

Koplik, Shkodër Region. 

2,500 kW 

“Malësia Solar 3” 

company  

“Lahë e Poshtëme” Photovoltaic Plant Shkrel, 

Koplik, Shkodër, Region 

2,500 kW 

“OSOJA Energy” 

company  

Seman-1 Photovoltaic Plant Sheq Marinas Fier. 2,000 kW 

“Seman 2 Sun” 

company  

Seman – 2, Photovoltaic Plant Sheq Marinas, Fier 2,000 kW 

“SONNE” company  Photovoltaic Plant, Topojë 1,998 kW 

“AED Solar” 

company  

Photovoltaic Plant Topojë 1,998 kW 

“AEE” company  Photovoltaic Plant “Plug” 2,000 kW 

TOTAL 21.496 MW 
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Figure 23 Production from the HPP-s that started production during 2018.1.3 Electricity Transmission  

1.3.1 TSO activity  

Electricity Transmission activity is performed by Transmission System Operator (TSO company), 

a public company with 100% of the shares owned by the state. TSO was established on 2004, as 

the result of Albanian Power Corporation reformation and separation, from a vertically organized 

company that performed the electricity Generation, Transmission and Distribution activities, in 

three separated companies.  

Implementing Law No. 43/2015 “On Power Sector”, the “Transmission System” is a system used 

for Electricity transmission in high and very high voltage, connected on parallel with the other 

systems of the neighbouring countries, including the connections, supporting structures, 

transforming and switching equipments for Electricity distribution to the customers or at the 

distribution network, not including the supply. 

TSO currently perform the Transmission Network Operation, Dispatch System Operation and 

Market Operator activities.  

TSO guarantees the necessary transmitting capacities for: 

(i) uninterrupted electricity supply of electricity distribution system substations, as well 

as electricity customers connected directly in the transmission network, 

(ii) electricity transmission produced from the country resources, 

(iii) as well as for necessary transitions and exchanges with the neighbouring countries. 

 

In this context it develops the Transmission System in accordance with the long term requirements 

for the Electricity supply of the country, with the plans of developing new Electricity resources and 

coordinates the development of the interconnection network with the neighbouring countries. TSO 

company dispatches the Albanian Power system by managing the energy flows in the system, taking 

into consideration the realization of all the ancillary services that are related with the sustainability 

of the system as well as exchanges with other neighbouring systems. 
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1.3.2 Assets and the Development of the Transmission System 

The Electricity Transmission System in Albania includes 400 kV, 220 kV, 110 kV voltage lines 

and the connecting substations between them which serve for electricity transmission and 

interconnection. 

Gjatësitë e linjave të sistemit të transmetimit, sipas nivelit të tensionit janë: Lengths of the 

transmission system lines, according to the voltage level are: 

• 400 kV Transmission Line   445.7 km 

• 220 kV Transmission Line    1,250 km 

• 150 kV Transmission Line  34.4 km  

• 110 kV Transmission Line  1,658 km  

Composing the above mentioned lines are included the interconnection lines with the neighbouring 

countries: 

• Interconnection line 400 kV Zemblak (Albania) – Kardia (Greece) 

• Interconnection line 400 kV Tiranë (Albania) – Podgoricë (Monte Negro) 

• Interconnection line 400 kV Tiranë (Albania) – Prishtinë (Kosovo) 

• Interconnection line 220 kV Fierzë (Albania) – Prizren (Kosovo) 

• Interconnection line 220 kV Koplik (Albania) – Podgoricë (Monte Negro) 

• Interconnection line 150 kV Bistricë (Albania) – Myrtos (Greece). 

Regarding the interconnection line 400 kV Tiranë (Albania) – Prishtinë (Kosovo), shall be clarified 

that it is not operating for reasons that do not depend on TSO will  

The technical exchange capacity with the neighboring countris is sufficient to realize the necessary 

exchanges and the required transitions at any time although on certain periods, there is congestion 

of transmitting capacities at the interconnection.  
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Figure 24 Structure of the Albanian Transmission System. 
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Albanian Transmission System  

 

Figure 25 Scheme of the Albanian Transmission System. 
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As follows are listed the main Substations of the Transmission System: 

Nr Type of the Substation   

1 

400 kV 

Substation 400/220 kV, 840 MVA Tirana 2  

2 Substation 400/220 kV, 600 MVA Elbasan 2  

3 Substation 400/110 kV, 300 MVA Zëmblak 2  

4 Substation 400/220 kV, 345 MVA Koman  

5 

220 kV 

Substation 220/110 kV, 240 MVA Vau i Dejës  

6 Substation 220/110 kV, 120 MVA Fierzë  

7 Substation 220/110 kV, 90 MVA Koplik  

8 Substation 220/110/20 kV, 486 MVA Tirana 1  

9 Substation 220/110 kV, 190 MVA Sharrë  

10 Substation 220/110 kV, 200 MVA Rrashbull  

11 Substation 220/110 kV, 360 MVA Fier  

12 Substation 220/110 kV, 200 MVA Babicë  

13 Substation 220/110 kV, 120 MVA Komsi  

14 Substation 220/110 kV, 240 MVA Elbasan 1  

15 150 kV Substation 154/110 kV, 80 MVA Bistricë  
 

Figure 26 The main assets of the Transmission System  

1.3.3 The Electricity Balance Transmitted from TSO company  

On the following table it is submitted the electricity balance of TSO company for 2018 compared 

with the one of 2015,2016,2017 (GWh) years. 

 

Figure 27 The Electricity Balance of TSO company for 2018 compared with the one of 2015, 2016 dhe 2017 (GWh). 

The result of the losses level in the Transmission System for 2018 is conditioned from the increase 

of production HPP-s connected on the Transmission as well as the Energy increase transmitted in 

the system. 

 

No. TSO company Electricity Balance Bilanci Energjetik i OST sh.a (GWh) 2015 2016 2017 2018 

I Total Energy in the Transmission System  7,830 8,462 7,577 9,848 

1. - Domestic production  5,475 6,636 4,174 8,076 

2. - Obtained energy  2,355 1,827 3,403 1,772 

II TOTAL TRANSMITTED ENERGY  7,672 8,272 7,419 9,606 

1. - Given (certain) energy  956 1,869 488 2,685 

2. - Transmitted Energy for OSHEE company  6,106 5,901 6,148 5,963 

3. 
 - Transmitted energy for the customers connected on the transmission 

network  
610 503 781 957 

III  Losses in the Transmission System + Personal Needs  159 190 158 242 

   Losses in the Transmission System +Personal Needs (%) 2.03 2.25 2.08 2.46 
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MWh Jan Feb Mar Apr May Jun Jul Aug Sep O ct Nov Dec Shuma  2018

O ST sha

Delivered by KESH-Gen to Transmission 556,225    692,169       838,226       765,659       678,756    349,883    423,564    468,107    411,856 215,215 160,493 288,871 5,849,025     

Delivered by Small HPP to Transmission 25,423      34,175         55,625         60,135         46,963      16,620      6,698        1,793        701        643        8,514     12,239   269,528        

Delivered by Large IPP to Transmission 70,335      78,443         117,562       115,355       93,962      46,081      30,428      16,470      8,764     7,827     25,611   44,218   655,055        

Delivered by HEC Peshqesh 16,849      16,562         19,457         14,071         7,722        3,350        2,502        1,266        478        3,806     9,894     95,957          

Delivered by HEC Banje 27,182      46,070         50,908         43,421         31,977      15,881      19,037      15,817      10,250   5,905     10,274   15,839   292,561        

Delivered by HEC FANG 45,467      44,569         49,638         31,635         15,047      8,260        10,626      11,526      2,777     1,732     4,586     12,828   238,690        

Delivered by HEC Ashta 32,413      34,875         34,738         38,297         34,868      19,215      19,742      21,905      20,029   11,506   11,122   19,398   298,107        

Delivered by KURUM to Transmission (Ulez-Shkopet&Bistrica1,2)50,188      47,135         52,475         49,627         43,145      30,963      19,341      16,883      14,835   14,833   13,681   24,661   377,767        

Delivered (-) to Interconnection 244,825    379,292       580,513       593,729       432,244    80,451      95,101      110,593    81,555   20,740   26,937   39,067   2,685,045     

Received (+) by Interconnection 97,366      10,377         6,913           6,436           11,847      120,234    141,176    177,609    151,130 316,999 379,644 352,011 1,771,740     

Balance (Total Interconnection) 147,459 368,915 (573,601) (587,293) (420,397) 39,783 46,075 67,017 69,574 296,259 352,707 312,944 913,306

Total Received by Transmission 921,447    1,004,375    1,225,541    1,124,636    964,287    610,486    673,115    731,374    620,342 575,138 617,731 779,959 9,848,431     

Transmission Losses (incl own consumption) 20,933      28,547         37,116         35,763         26,518      12,925      16,437      16,469      12,027   10,490   11,757   13,723   242,705        

Transmission Losses % 2.27          2.84             3.03             3.18             2.75          2.12          2.44          2.25          1.94       1.82       1.90       1.76       2.46              

Data over the Electricity Transmission from the Transmission System O perator for 2018 period (MWh)

Imput energy in the distribution network 

2,681,875          

2,145,223

56,686                
125,974              
944,587              
467,943              

Energji ne hyrje nga 

Interkonieksioni

5,849,025

Schematic Submission of the electricity flows on the Albanian power system for 2018 (MWh)

9,848,433

957,323

Kurum

377,767

Losses + Consumption in 

Transmission 

242,705

Banje

292,561

2,685,045

1,771,740

743,083

269,530

6,436,911

Energy delivered from the priority 

producers connected on HV (contract with 

OSHEE)

Energy delivered from ASHTA HPP  connected 

in HV (contract with OSHEE)

Energy delivered from private/concession HPP-s connected in HV 

(Producers in the open market)

Energy delivered from 

KESH company HPP-s  

Peshqesh

14,624
Delived at OSHEE network for the not customer SoLR (access tariff)

Energy entered in the transmission network 

473,552 5,963,359

Net (Selit area) 

33,607

Transmitted energy in the Distribution 

network 

Exit energy from the 

Interconnection 

Fangu

Energy used for OSHEE customers 
6,422,287

Source TSO , OSHEE companies 

95,957655,055 298,107 238,690

Sold to non household customers SoLR 

Technical losses HV 

4,883,784

6,422,287

1,538,503

Sold to household customers USS 

Sold to non household customers USS 

Consumption of the 

customers connected in 

transmission (qualified)

Private/Concession HPP-s in OSHEE 

Network

709,476

Technical losses in the area 

Non technical losses in the area 
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Expected Investments for 2018 and their realisation until October 2018 

 

 Investments 2018 
Procurement 

Fund 
Salaries 

Fund 2018 

Value of 
the 

Contract 

The 
Value 

realized 
until 
2017 

TOTAL 
Value 

realized for 
10 months 

of 2018 
Remaining 

Value 

4 

New Line Burrel-
Peshkopi 220 kW+ 1 
track 220 kW 1 Lot 1,206,410,976 241,282,195 1,206,410,976  241,282,165 965,128,781 

5 

Supply, the set of shunt 
reactor 400 kV 120 MV 

Ar, total monitoring 
system, configuration 

on SCADA system, 
supply and set of 400 
kV track with Zemblak 

Substation, 
performance of all civil 
works on this project 543,142,511 296,204,701 543,142,511  262,518,427 280,624,084 

6 

Reconstruction of Lac 2 
- Ura e Matit and Skuraj 

110 kV lines 204,607,000 40,921,400     

7 

Rehabilitation of the 
tracks for Jagodine 

substation 110 kV lines 187,048,800 70,000,000 187,048,800  37,409,760 149,639,040 

8 

Construction of the 110 
kV Sallmone - Gjiri I 
Lalezit 110 kV line 182,877,080 36,575,416 182,877,081  36,575,416 146,301,665 

9 

Rehabilitation of the 
tracks for F.Arez 

Substation 110 kV lines 156,942,899 31,388,580 156,942,899  31,388,580 125,554,319 

10 

Rehabilitation of the 
tracks for Ibë 

substation 110 kV 97,243,480 19,448,696 97,243,480  19,442,058 77,801,422 

11 

Rehabilitation of the 
tracks for Pasmas 
substation 111 kV 95,161,092 19,032,218 95,161,092  19,032,218 76,128,874 

12 

Rehabilitation of the 
tracks for Kajan 

substation 110 kV 105,633,163 21,126,633 105,633,163  21,126,633 84,506,530 

13 

Rehabilitation of the 
tracks for Prrenjas 
substation 110kV 106,934,131 21,368,826     
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14 

The primary and 
secondary works in the 

220 kV substation in 
Elbasan. Demontation 
of an existing switcher, 
the supply and the set 
of a new switcher 245 

kV with SF6 gas, full 
integration in the 

system, as well as the 
supply of the reserve 
equipments fot the 

actual switchers and 
the support electricity 
equipments. Supply of 

the distantial 
protection REL670, 
together with their 

panels or other relay 
equivalent with it 
realizing the same 
requirements. The 

defect definition and 
the repair of two oil 

analysers of 
autotransformers. 128,400,000 36,821,802 128,,400,000  102,000,000 26,400,000 

15 
Reconstruction of the 

Rubic 110 kV substation 125,308,324 80,000,000 125,308,324  25,061,665 100,246,659 

16 

Rehabilitation of the 
110 kV Librazhd 

substation 99,946,077 45,000,000 99,946,077  19,989,214 79,956,863 

17 

Primary, secondary 
works of 220 kV 

substation Koman, 
demontation of two 
existing switchers, 

supply the set of two 
new switchers 245 kV 
with gas SF6, their full 

integration in the 
system, as well as the 
supply of the reserve 
parts for the actual 

switchers and electric 
support equipments. 56,872,000 56,872,000     

18 

Access and monitoring 
of the transmission 

network for the 
communication 

systems with capacities 64,119,000 64,119,000 64,119,000  44,235,000 19,884,000 

19 

Installation of OPGW 
with the 220 kV Burrel - 

Elbasan 1 line 60,491,245 50,000,000 60,491,245  12,098,249 48,392,996 
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20 

Purchase of a regulator 
of the on load tap 

charger the HV for the 
autotransformers 220 
kV power MR type as 

well as 2 (two) Display 
LCD for No Type RCS 
protection and the 

definition of the defects 
and the repair of two 

oil analysers of 
defected 

autotransformers 50,000,000 50,000,000 50,000,000  50,000,000  

21 

Repairing the 
protection of Tirana 1 

area 46,151,000 46,151,000 46,151,000  46,151,000  

22 

Implementing the 
Network Analysing 

System through PMU 39,514,000 26,512,333     

23 

Purchase and 
installation of oil 

analysers and defining 
the isolation situation 

for the 60 
MVA/220/220/11 kV 
Autotransformers in 

Komsi - Burrel 39,480,000 39,480,000 39,000,000  39,000,000  

24 

Construction of the 
Warehouse near Tirana 

2 substation 36,000,000 7,200,000 36,503,650  7,300,730 29,202,920 

25 

Reset in a full working 
condition of the control 

system 400 kV 
substation Elbasan 2 34,689,200 34,689,200 34,689,200  34,689,200  

26 

Supply, setting the 
track of 110 -13 in Lac 1 
substation and the civil 

works 31,704,481 20,000,000 31,704,481  6,341,896 25,363,585 

27 

Completion and the set 
into operation of 110kV 

track with 110/20 kV 
Fier substation of 
OSHEE company - 

training the 
engineering-technical 

staff of DSHMT 50,000,000 16,000,000 41,952,000  8,190,400 32,761,600 

28 

The system for the 
drainage issues in 

Tirana 2 substation 14,668,679 9,500,000 14,669,678  2,933,935 11,735,743 

29 

Purchase of the 
electricity equipments 

specific for the 
Operational Unit in 

Shkoder 14,447,000 14,447,000 14,447,000  14,447,000  

30 

Intervention on the 
110/220 kV 

transmission lines of 
the region in the 19,205,000 19,205,000 19,205,818  3,841,164 15,364,654 
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Operational Unit in 
Shkoder 

31 

Purchase of the 
electricity equipments 

specific for the 
Operational Unit in 

Burrel 12,660,000 12,660,000     

32 

Purchase of computer 
programme, online 
application for new 

connections 6,620,000 6,620,000     

33 
Surveillance of the 

works for new facilities 34,637,331 7,000,000     

34 

Accessment for the 
effect on the 

environment for the 
new projects 1,000,000 1,000,000     

35 

The establishment of a 
system for defaults 
localisation in the 
transmission lines, 

purchase, installation, 
server configuration for 
oil analysers of the AT 
and the units for the 
110 level and above 159,883,412 120,000,000 158,000,000  31,600,000 126,400,000 

36 

Intervention on the 110 
kV transmission lines of 

the region in the 
Operational Unit in Fier 30,000,000 12,000,000     

37 

infrastructures 
installation for the 

perimeter security, the 
monitoring and 

notification in some 
TSO company offices 

and substations 52,000,000 52,000,000     

38 

Supply of a new 
switcher 245 kV with 
gas SF6 as well as its 
reserve part and for 

each actual switcher 3 
(three) analysers for 

the switchers of 
different voltage levels 

as well as 2 (two), 
supporting , 

depreciation and 
monitoring equipments 49,086,000 49,086,000 49,086,000  13,350,000 35,736,000 

39 

Update and 
improvement of TI and 
SCADA infrastructure 38,720,000 38,720,000 38,720,000  10,105,000 28,615,000 

40 

Testing and diagnostic 
equipments for the 

transmission 
equipments available 

by TSO 14,000,000 14,000,000     
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41 

Electronic tests in the 
TN of an 300 MVA, 

400/kV AT 9,450,000 9,450,000     

42 

Improvement of the 
infrastructure for cyber 

security 80,000,000 16,000,000     

43 

Painting of the 
transmission pillars in 

High Voltage 70,000,000 21,000,000     

44 RELAY 20,000,000 20,000,000     

 TOTAL 4,375,053,881 1,792,900,000 3,625,853,475  1,140,108,741 2,485,744,735 

 

Figure 28 Investment Situation  

TSO COMPANY INVESTMENTS FOR 2018 ACCORDING TO THE TEN YEAR 

NETWORK DEVELOPMENT PLAN  

The accurate information on the realization of the foreseen investments as well as their accounting 

is related with the submission of the audited copy of the TSO company financial statements for 

2018 the deadline for which is June 2019. According to TSO information, for 2018 are planned 41 

investment items with an estimated fund of 4,375,053 881 ALL. 

Being that the implementation for some of the investments is more than one year, the expected fund 

for the investments only for 2018 is foreseen 1,792,900 000 ALL, the other part of the fund shall 

be distributed for the next years.  

26 investment items are either realized or are in realization process. Currently ERE is continuously 

monitoring the realized investment level for 2018. From the data processing it results that until on 

October 2018 the realized investment is 1,140,108,741 ALL or 77.27 % of the foreseen value for 

2018 for these items.  

The review of the Investments Plan is performed according to the requirements of the “Regulation 

on the procedures for submitting and approving the investment plan from the transmission and 

distribution operators of Electricity”, approved with ERE Board Decision No. 135 dated 06.09.2017 

and ERE continues the periodic monitoring of this plan.  

The Transmission System Operator submits at ERE together with the application for tariff approval 

the updated investment plan for the next year.  

TSO for 2018 applied for a tariff but the application is not accompanied with the request to approve 

the investment plan and ERE considered the approved figure of the 10 year Network Development 

Plan 2015 - 2025.  

1.4 General Situation of the Power System referring to Article 25 of Law 43/2015 “On Power 

Sector”. 

a) Operational Security of the Network. 
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One of the main obligations of the TSO company is to ensure the long-term capacity of the System 

to fulfill the reasonable request for Electricity transmission, by operating, maintaining and 

developing in a secure, reliable and efficient way the Transmission System, by contributing on the 

same time the security of supply by the security of the System and sustainable transmission 

capacities. 

 

It should be underlined that with the set into operation of the 400 kV line Elbasan2 – Tirana2 – 

Podgorica2, and 400/220/110 kV Tirana2 sub-station, the security of transmission network 

operation is increased. Furthermore, with the finalisation of the expansion project of Koman 400 

kV and the rupture of the Tirana 2 – Kosova B line, which is ready to be set into operation the part 

Koman – Kosova B, the 400 kV network it is further increased the operational security of the 

system. With the investments made in the transmission network and mainly the set into operation 

of the control monitoring system SCADA/EMS, TSO company ensures high quality services for 

all the users of the Transmission System, based on the best standards and practices, which are 

applied transmission system operators of ENTSO-E, contributing in the economic development of 

Albania and secure and quality exchange of electricity in the country and in the region.  

 

The Operational Security of the Network, TSO guarantees by the implementation of the operation 

code, part of the Transmission Network Code, which defines the clear and objective requirements 

for the work security of the system on real time, and the achievement of the main goal to keep 

continuous operation of the Albanian Transmission System interconnected with the European 

Transmission System (synchrone area of Continental Europe) to contribute for a harmonized 

framework to implement Law No. 43/2015 “On Power Sector”, and to ensure non-discrimination, 

effective competition and efficient operation of the market. Rules for the Security of Operation 

submit the principles of operational security in technical needs aspect, considering the operation of 

the market in conformity and supporting the security of supply. These operational security 

principles are essential for TSO company to manage its responsibility for the operation of the 

System in interconnection, in a high coordination, reliability, quality and stability level. A main 

objective of TSO company is the achievement of a technical harmonized and sustainable 

framework, including the implementation of all necessary processes required for the security of 

operation, taking into account the current challenges and the expected ones, including the quick 

increase of renewable energy resources and their influence in the System operation.  

 

Guaranteeing the Operational Security, the reliability and quality means the ensurance of a common 

security level within the European Interconnection System, requiring close cooperation of the TSO-

s, DSO-s and important Network Users. In order to define the clear and objective requirements by 

the TSO are considered the following categories: 

 

 Situations of the System  

Continuous monitoring of the System situation, based on SCADA system, with the measured values 

on a real time of the operational paramenter, with online permanent information of the mutual 

situation of the System between neighbouring TSO-s, makes possible the effective evaluation of 

the System situation and also enables the preparation of improving actions, to keep the System in 

normal situation or return into normality as quicly as possible in case of break downs. 
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The monitoring of the System situation contributes for a coherent and coordinated attitude of the 

interconnected Transmission Systems, in the TSO responsibility area and also between the 

responsibility areas. 

The Control Center of TSO system is equipped with a hardware and software system ensuring the 

collection and process of the data from the some objects (substations and plants).  

Their availability is supported on the redundance of hardware and software components, as well as 

their data basis. So the control center at QDS is equipped with a computer control system 

(SCADA/EMS) which performs the main operations: 

- the collection, process, appearance (on the screen) and the archieve of the data taken from 

distance; 

- systematic analysis of operational security on real time and on the study mode; 

- power-frequency control; 

- voltage control. 

 

There are also included other computering systems such as: 

- specialized softs for Operational Security analysis; 

- mimic-board to ensure the appearance of the network nodes according to their connection, 

voltage level and over charge, the flow on the connections and transformers. 

 

These softs allow the System Operator to monitor the situation of the System and the softs status in 

the transmission system, to appear the status of a sub-station or of an area (the topology, flows and 

voltages), and to control distance equipments. Shall be considered that with the entry into force of 

Council of Minister Decision no. 222, dated 26/04/2018 “To monitor the list of critic Infrastructures 

and information and the list of important infrastructures of the information” above all even the 

Transmission System, to TSO company emerge new obligations for the cyber security.  

 

 Telecommunication Security Network 

Tele-communication network is a secure network of tele-communication transmission that is 

dedicated to exclusive usage of the electricity network operation. Its infrastructure is based on the 

optical fibre installed in nearly all transmission system lines. The tele-communication network 

enables to the operational staff to act in different control levels, including the communication with 

neighbouring TSO-s, to exchange the commands and information. It ensures the transmission of 

signals intended for the operation of protection systems in the networks and electrical objects or to 

perform distance actions from automatic equipments of local control. Normal operation of the tele-

communication network is essential for the operation of the System and operational security and 

means the redundance of the transmission channels in the tele-communication network and routers 

duplication. 

 

 Telecontrol System  

Control and network security equipmets compose the so-called telecontrol system. This system 

serves for: 

- Guarantee of Transmission System observation, ensuring to the Operator the registration of 

the data, at any time, for the energy flows, the topology of the network and electricity value 
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(frequency and voltage) characteristics for the System operation. This observation also 

includes the data from neighbouring TSO-s, information which serves to manage the 

complexity of exchanges in the best way possible, ensuring at the same time the reliability of 

Interconnection System operation; 

- Guaranteeing Transmission System control, by providing to the Operator and automatic 

control equipments the ability to operate by the telecontrol switch and by automatic 

centralized control of frequency; 

- Supply with reliable information of complex operations of operative security analysis, 

which enable to the Operator: 

o to foresee the consequences of such events like the switch of the generating equipments 

or trasmission system elements, 

o the preparation of improving actions. 

 

The telecontrol system is of essential importance for the reliability and security of the System and 

for this reason are taken all the measures to ensure the continuance of its all relevant characteristics: 

 

- the telecommunication network is dedicated for the secure operation of the System and for 

this reason TSO has a reserve control center connected with the telecommunication security 

network that is equipped with control equipments; 

- all data taken on distance, are provided and processed in a double way by different channels; 

- lastly, the uninterrupted electricity supply of telecontrol and telecommunication equipments 

in QDS is ensured by mix and independent and foreign, internal resources. 

 

 Managing the Frequency Control  

The aim of managing the frequency control is to keep a continuous balance between generation and 

consumption, ensuring frequence quality and stability of the Synchrone Area. For this, TSO ensures 

(currently by a bilateral agreement with KESH company) adequate reserves (increased and lowered 

ones) of active power. On the Transmission Code are set the criteria for the dimensioning and 

establishment of these reserves. 

 

 Voltage Control and Management of Reactive Power. 

Voltage conditions in the Transmission System are directly connected with the reactive energy 

situation on the system nodes. To compensate an excessive consumption of reactive power, TSO 

ensured that most efficient and effective producers (currently KESH plants) to generate/absorb 

sufficient reactive energy, except of the reactive power from other resources installed on the 

Transmission System. TSO also ensures a continuous balance and localy sufficient of the reactive 

power, to be able to maintain the appropriate voltage levels. In this context, the aim of voltage 

control and reactive energy management is to ensure that: 

 

- Voltage levels, reactive energy flows and reactive energy resources are monitored, controlled 

and kept on real time within Operative Security limits, aiming the protection of Transmission 

System equipment and ensuring the voltage stability, 
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- The adequate and immediate reserve of reactive power is available to the operational 

generators, of the reactors and capacitors to ensure technical operation of all power system 

and be able to reset normal situation after the breakdowns. 

 

For this purpose, on the Network Code for operational security of ENTSO-E it is set to be performed 

online permanent monitoring and exchange of information that is realized by TSO-s on respective 

observation areas. 

 

 Managing Short Connection Current 

The management of short circle current is necessary to prevent from damage all types of generation 

objects, Transmission System elements and equipments connected with it and to maintain the 

security of the persons; by quick and selective switch of the short circle part. So the objective of 

managing short circle current in a level which ensures secure operation of the transmission system, 

by the respective protection system. This means: 

- Accurate calculation of short connection currents by the plannification specialists of TSO 

company following the standardized priciples and security of the data by neighbouring TSO-

s, by OSHEE and important Users of the Network;  

- Monitoring short connection currents and receiving the improved, preventing and curative 

measures if operational security limits are or have the tendency to be violated; 

- Ensuring the information and communication with neighbouring TSO-s, OSHEE and 

important Network Users affected in a way to be able to take in consideration the effect of 

other transmission and distribution systems. 

 

 Managing the Energy Flow 

Any element of the Transmission System has its security limits in the direction of energy flows.  

 

These limits are important for the protection of the equipments and the persons close to a particular 

element of the Transmission System, taking into consideration technical limits of the used 

materials, aiming the avoidance of the damage or premature old of the equipment. So, energy flow 

management has to do with the establishment or definition of operational equipments to keep the 

flow of energy within operational security limits for every element of the transmission system. 

 

To be able to monitor and control operational parameters it is necessary to have accurate 

information on the situation of the System and also accessing the situation of the System. For this, 

TSO controls the operational parameters within its responsibility area and in a coordinated way 

takes into consideration the operative parameters from the observation area including parts of 

neighbouring TSO-s. This means that structural data and real time exchange of information by 

TSO-s cross-cut observation areas, and between TSO and DSO in the responsible TSO area. To be 

able to manage the breakdowns in the System, by TSO are prepared improving individual and 

coordinated actions and are implemented when necessary to prevent the violation of Operational 

Security limits and to support the return into normality in case of alert or emergent situations.  

 

 Convergences analysis and training 
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Aiming to ensure the operational security of the System, it is made the convergence analysis (of 

the consequence of unforeseen events) which means conducting simulation of switching elements 

of the System. This analysis is performed for TSO observation area, respecting the limits of 

operational security and meanwhile it is made the preparation of improving actions before and after 

the incident, when required the result of the analysis. 

The main principles that should be followed regarding the convergence analysis, which describe 

the general aims and objectives of convergence analysis on real time and on operative planification 

stage are: 

- Ensuring the prevention and/or treatment regarding improving actions, required to maintain 

the security of operation, for all reliable convergences affecting the Transmission System. 

- Coordination of analysis and improving actions, where necessary, to ensure the desired result 

maintaining the operational security in the System and in the Interconnection. 

- Supporting on the appropriate data and information on real time and based on loading foresee. 

The use of a common model of the regional network, and exchange of all necessary data and 

information between TSO, DSO and important users of the network. 

- Support in processing the pan-European provisions and standards for convergence analysis 

and to maintain the security of operation by maximizing the use of the System. 

 

Regarding the convergence analysis, TSO company on June 2018, initiated to benefit safety 

analysis from the Security Coordination Center, SCC Ltd. Belgrade (Regional Security Coordinator 

for SEE) by a contract as user of the SCC Ltd Belgrade services. This contract lasts for one year 

and includes 5 services above all the main are as follows:  

 

- Validation and improve of the individual/common network model (IGM/CGM), 

- Coordinated calculation of (cross – border) capacity, 

- Coordination of the security analysis (including the improving and prevention measures),  

- Work adequacy, reliability in short / medium term, 

- Coordination of breakdowns planning.  

 

 Protection  

The protection equipment is used to protect the assets of Transmission System from damages. 

Protection system schemes are used to detect the abnormal conditions of the system and undertake 

corrected predefined measures, to maintain the integrity of the system, with an accepted 

performance of the system, in a ccordinated way. The functions to protect the System are analysed 

supported on the calculations of the network, considering correct and not correct operation. If 

provided unacceptable consequences, the functionality and redundance of the System Protection 

Scheme are used in conformity with the circumstances to fulfill operational security requirements. 

The functionality and status of the system situation is monitored, communicated and coordinated 

by neighbouring TSO-s and other parties affected from the protection system. 

 

 Managing the Dynamic Stability 

The purpose of Assessing the Dynamic Stability is to ensure the awareness of TSO operator 

regarding the actual situation and the foresees for the future of the System situation regarding the 

stability, in (S) situation and the possible one (S-1). Despite that, assessing the Dynamic Stability 
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supports its decisions to effective and efficient improving actions, to prevent the incidents or correct 

their consequences, if they happen. 

Wide use of Assessing the Dynamic Stability permits different applications, not only on real time, 

but even in operational planification stages. It is underlined the training of the operational staff of 

TSO company by making the Access of the Dynamic Stability to be used, for continuous 

maintenance of the models and respective simulator. 

 

 Operational Training and Certification  

In conformity with Best Practice Guidelines for Operational Security, it is necessary the training to 

guarantee that the System Operators and the other operative staff are able, well trained and that the 

employees operate the System on real time are certified to act in a secure way during all operational 

situations. 

In this context, TSO initiated the implementation of a training and wide certification process, which 

shall enable the recognition and response to not normal operational conditions on respective 

deadlines and where nessary, in a coordinated way with other TSO-s. Moreover, the 

implementation of operative standards may be ensured by the development of the programs 

including initial training, continuous development of the staff ans regulat re-assessment of 

certification. 

 

The Operation Code sets the obligation for TSO which will have activated the continuous 

developing programs for its staff on the control room and coordinate and cooperate with inter-

system trainings for regional transmission issues. TSO trained staff shall be able to act efficiently 

in the balancing of the System and maximizing the opportunity for cross-border transfers which 

both offer real economic benefits for the customers, more signicative than the increase of the cost 

invested more in TSO staff training that in the control room. Moreover, investing in TSO operative 

staff training, shall be lowered the probability of big breakdowns with a wide spread accompanied 

with the interruption of supply, which if happen may last for more hours or days and for which 

there is a very big economic-social cost.    

 

b) Foreseen balance of the request and electricity supply in the internal market for a five 

years period, and 

 

c) Expected level of the request and the supply security perspective for a five to fifteen period 

from the report date. 

Based on the historical data of TSO company and considering the potential increase of PPE + 

PVE and the non technical losses reduction in the distribution network, it is accepted that the 

expected increase of the electricity volume transmitted by the TSO, shall be at 1.5-2% level and 

over that basis, using the loading profile on hourly basis on hourly basis for each month average 

day, it is made the foresee of the main electricity parameters and the security of the System 

balance for the five years, as given in the following table: 
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Planning the parameters performed in electricity during 2019 

Year 2019 Unit I II III IV V VI VII VIII IX X XI XII Total 
OSHEE company 
comsumption  

GWh 630 549 490 432 427 430 482 513 450 486 500 580 5969 

Consumption for 
customers in an open 
market 

GWh 73 86 101 113 117 119 117 110 115 118 116 125 1310 

Losses + Personal Needs  GWh 16 15 15 14 15 15 15 16 13 14 15 16 179 
Total request  GWh 719 650 606 559 559 564 614 639 578 618 631 721   7458 

               Planning the parameters performed in electricity during 2019 

Year 2019 Unit I II III IV V VI VII VIII IX X XI XII Total 
Production  GWh 500 683 674 585 649 350 355 350 310 240 320 355 5371 

KESH GWh 370 540 510 465 530 310 340 335 290 130 200 260 4280 
      Other 
Producers  

GWh 130 143 164 120 119 40 15 15 20 110 120 95 1091 

               Planning the parameters performed in electricity during 2019 

Year 2019 Unit I II III IV V VI VII VIII IX X XI XII Total 
Import GWh 178 123 112 52 54 177 211 221 247 257 244 265 2141 

OSHEE GWh 123 73 57 0 0 117 151 151 182 192 169 190 1405 
Traders  GWh 55 50 55 52 54 60 60 70 65 65 75 75 736 

 
 

Planning the parameters performed in electricity during 2020 

Year 2020 Unit I II III IV V VI VII VIII IX X XI XII Total 
OSHEE company 
consumption 

GWh 485 465 475 455 435 445 465 475 395 445 430 500 5430 

Consumption for 
customers in an open 
market 

GWh 283 123 106 84 91 112 140 151 150 162 196 505 1947 

Losses + Personal Needs GWh 16 15 14 14 12 12 15 15 12 13 14 16 169 

Total Request  GWh 784 603 595 553 538 569 620 641 542 570 640 821 7546 
               

Planning the parameters performed in electricity during 2020 

Year 2020 Unit I II III IV V VI VII VIII IX X XI XII Total 

Production GWh 532 690 695 642 705 451  450 447 406 245 339 425 6027 
KESH GWh 402 575 550 502 565

4 
341 375 372 326   160   234 295 4697 

Other 
Producers  

GWh 130 115 145 140 140 110 75 75 80 85 105 130 1330 

               
Planning the parameters performed in electricity during 2020 

Year 2020 Unit I II III IV V VI VII VIII IX X XI XII Total 

Import GWh 198 132 79 87 68 123 188 200 133 140 158 233 1739 
OSHEE GWh 128 67 9 22 8 53 108 120 58 65 78 148 859 

   Traders GWh 70 65 70 65 65 70 80 80 75 75 80 85 880 
 

Planning the parameters performed in electricity during 2021 

Year 2021 Unit I II III IV V VI VII VIII IX X XI XII Total 
OSHEE company 
consumption 

GWh 465 445 455 435 415 425 445 455 375 385 405 475  5180 

Consumption for 
customers in an open 
market 

GWh 326 142 122 97 104 128 161 174 186 223 225 351 2239 

Losses + Personal Needs  GWh 19 18 17 16 15 13 14 14 14 15 15 17 187 
Total Request  GWh 810 605 594 548 534 566 620 643 575 623 645 843 7606 
               

Planning the parameters performed in electricity during 2021 

Year 2021 Unit I II III IV V VI VII VIII IX X X XII Total 

Production GWh 654 579 599 570 546 544 549 564 474 495 539 670 6783 
KESH GWh 460 440 450 430 410 420 440 450 370 380 400 470 5120 

Other 
Producers 

GWh 194 139 149 140 136 124 109 114 104 115 139 200 1663 
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Planning the parameters performed in electricity during 2021 

Year 2021 Unit I II III IV V VI VII VIII IX X XI XII Total 

Import GWh 209 162 126 130 117 157 206 214 166 171 184 239 2081 
OSHEE GWh 89 47 6 15 2 37 76 84 41 46 54 104 601 

  Traders GWh 120 115 120 115 115 120 130 130 125 125 130 135 1480 
 

Planning the parameters performed in electricity during 2022 

Year 2022 Unit I II III IV V VI VII VIII IX X XI XII Total 
OSHEE company 
consumption 

GWh 445 425 435 415 495 405 423 435 355 365 385 455 4940 

Consumption for 
customers in an open 
market 

GWh 354 167 150 124 131 153 184 198 208 246 250 382 2547 

Losses + Personal Needs  GWh 18 18 18 17 16 15 14 15 15 16 17 19 198 
Total request  GWh 817 61

0 
603 556 542 573 623 648 578 627 652 856 7685 

               Planning the parameters performed in electricity during 2022 

Year 2022 Unit I II III IV V VI VII VIII IX X XI XII Total 

Production GWh 747 613 634 604 579 576 580 595 504 527 573 710 7242 
KESH GWh 480 460 470 450 430 440 480 470 490 400 420 490 5360 

        Other   
Producers 

GWh 267 153 164 154 149 136 120 125 114 127 153 220 1882 

               Planning the parameters performed in electricity during 2022 

Year 2022 Unit I II III IV V VI VII VIII IX X XI XII Total 

Import GWh 207 160 126 130 117 157 206 214 166 171 184 239 2077 
OSHEE GWh 89 45 6 15 2 37 76 84 41 46 54 104 599 

   Traders  GWh 118 115 120 115 115 120 130 130 125 125 130 135 1478 

 
Planning the parameters performed in electricity during 2023 

Year 2023  I II III IV V VI VII VIII IX X XI XII Total 
OSHEE company 
consumption 

GWh 449 429 439 419 399 409 429 439 359 369 389 460 4989 

Consumption for 
customers in an open 
market 

GWh 358 169 152 125 132 155 186 200 210 248 253 386 2574 

Losses + Personal Needs  GWh 18 18 18 17 16 15 14 15 15 16 17 19 198 

Total request  GWh 825 616 609 561 547 579 629 654 584 633 659 865 7761 

               Planning the parameters performed in electricity during 2023 

Year 2023 Unit I II III IV V VI VII VIII IX X XI XII Total 

Production  GWh 754 619  640 610 585 582 586 601 509 532 578 717 7313 

KESH GWh 485 465 475 455 434 444 465 475 394 404 424 495 5415 

Other 
Producers  

GWh 269 154 165 155 151 138 121 126 115 128 154 222 1898 

               Planning the parameters performed in electricity during 2023 

Year 2023 Unit  I II III IV V VI VII VIII IX X XI XII Total 

Import GWh 209 162 128 132 118 159 208 216 168 172 186 241 2099 

OSHEE GWh 90 45 6 16 2 38 77 85 41 46 55 105 606 

Traders  GWh 119 117 122 116 116 121 131 131 127 126 131 136 1493 

 
 

c) Expected level of the request and the supply security perspective for a five to fifteen 

period from the report date. 

 

According to the historical data of load development, using the load profile on hourly basis for the 

each month average date, it is performed the foresee of the electricity request as submitted in the 

following table for a 15 year period: 
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2019 - 2035 

Year 
Request  

(GWh) 

2019 7,450 

2020 7,628 

2021 7,812 

2022 7,991 

2023 8,175 

2024 8,355 

2025 8,539 

2026 8,718 

2027 8,901 

2028 9,079 

2029 9,261 

2030 9,446 

2031 9,625 

2032 9,808 

2033 9,995 

2034 10,184 

2035 10,378 

 

ç) Additional proposed production capacity, planned or in construction process. 

Regarding this issue we are informed only for the plants provided to be connected on the 

transmission network (are in construction process or have received the preliminary approval or 

preliminary opinion, for connection with the transmission network), as follows: 

 

- Connection Agreement: 

No. Naming the Generation Units  Installed capacity (MW) 

1 Devoll River Cascade, Moglica HPP 171.000 

2 Photovoltaic Park Malsia Solar (1-2-3_  7.500 

3 Kalivare (1,2,3,4) HPP-s   5.463 

4 Seta (1,2,3,4) HPP-s   14.900 

5 Sllabinja 2a,2c,2e HPP  11.000 

6 Seka & Zais HPP-s  14.96 

97 Lashkiza HPP  5.200 

8 Stavec & Stavec1 HPP-s 14.770 

9 Gjadër (1,2,3,4,5,6) HPP-s 24.938 

10 Darsi (1,2,3) HPP-s 20.520 

11 Bushtrica 1 HPP  5.230 

12 Bushtrica 2 HPP  4.800 
 

- Preliminary approval or opinion: 

No. Naming the generation Units  Installed capacity (MW) 

1 Kalivaç HPP 111.000 

2 Gomsiqe 1 HPP  13.300 
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3 Gomsiqe 2 HPP  8.250 

4 Curraj Cascade  105.223 

5 Dragobia HPP  5.000 

6 Ceremi HPP  11.900 

97 Zalli Bulqizës HPP  6.470 

8 Fletit (1-2-A-B) HPP-s  9.100 

9 Shkopet 2-3 HPP-s 23.000 

10 Kiri 1 & 2 HPP 25.187 

11 Mati HPP-s  38.000 

12 Zajë,Turaj,Xhaferaj,etc HPP-s  5.940 

13 Gur i Zi, Shelli, Daznjanë HPP-s  4.760 

14 Gostima (1,2,3,4) HPP-s 16.100 

15 Egnatia HPP  6.000 

16 Shmil Cascade  16.720 

17 Qarishtë HPP 37.300 

18 Fushbull HPP 21.520 

19 Rreshpë, Çota, etj HPP-s  7.772 

20 Kardhiq HPP-s 13.820 

21 Langaricë Cascade  7.630 

22 Vernik (1,2,3,4) HPP-s 11.683 

23 Dragostunjë HPP 10.000 

24 Iballë, Sapac, Berishë, etc HPP-s  20.524 

25 Ylldon (1,2,3,4) Cascade  8.000 

26 Veleshica 1 & 2 HPP-s 13.900 

27 V.Dejës Photovoltaic Plant 12.900 

28 Topojë Photovoltaic Plant 50.000 

29 Gas Power Plant Korçë 500.00 
 

d) Investments foresee, for not less than the five next years that are planned to be realized 

by the TSO company or any other party, regarding the increase of the cross-border 

interconnection capacity: 

 

- The principles to manage the restricted capacities on the existing and planned lines of 

the transmission system. 

With the investments performed during the last years in the transmission system it is made possible 

the fulfillment of the security criteria N – 1 in the internal network of the System for all the workign 

regimes and there are no problems to limit the transmission capacities. Regarding the management 

of the cross border capacities, implementing ENTSO –E rules, it is implemented the following 

procedure.  

Defining the cross boder transmission capacity, Network Transmission Code (NTC), is currently 

according to bilateral agreements between neighboring TSO-s and is based to the ENTSO – E 

Operational Handbook, respectively Policy no.4 and its Annex.   

It is important to be underlined the clear differentiation between the commercial and physical 

values, because there exist two types of definitions, one connected with the schedule values and the 

other with the electricity physical flow, that in most of the cases do not match when it is taken into 

consideration a separate interconnector from the other part of the network. The complexity of the 
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physical flow is handled by the TSO, that are responsible to the respective Authorities to perform 

this obligation in a transparent and non discriminatory way.  

The time frame to define the cross – border interconnection capacity  

The process to define the Network Transmission Code (NTC) produces results for annual, monthly, 

day ahead (D – 1 ) and within day time frames.  

Data for the individual model of the network  

According to the Transmission Code, the important Users of the Network enable TSO necessary 

information to define the transmission capacity. This information includes but is not limited in: 

• Information regarding the technical data; 

• Information regarding the availability of the facilities and elements of the network; 

• Information regarding the schedule of the generating units. 

For each time period of capacity determination, each generating unit or load shall provide the TSO 

with all specified data and meanwhile the System Operator (working mode planning specialists) 

prepare with due dilligence the network model of our control area, to whom is controlled the 

convergence before it is send to the regional coordinator TSO, in a way to enable the calculation of 

active, reactive power flows and voltage, on sustainable static analysis that shall be performed.   

The main imput of NTC is a document to prepare the network model of the market “SEE regional 

common grid model for different time horizons” prepared from the Regional Group of SouthEast 

Europe under the Market Community of ENTSO-E. This document provides two essential elements 

to calculate the NTC process: 

- Harmonized table of the basic case of the exchange (BCE); 

- Unified Model of the Regional Network for different time frames. 

TSO-s of South East Europe shall prepare the Baseline Case Exchange (BCE), which are the 

provisions for the commercial schedules in the monthly template and send those to coordinatory 

TSO-s. These tables are prepared according to the lattest history and experience of the TSO-s. The 

coordinatory TSO after collecting all the BCE tables of SSE region TSO-s make its harmonisation. 

The total of the declared expanses on these tables are then set on the individual template of each 

TSO.   

For each time frame to define the capacity, one Joint Regional Network Model is established on 

regional level to join the imputes (individual models) from all the System Operators, through the 

operation of the coordinatory TSO. The function of the coordinatory TSO is performed by one TSO 

of SEE region in monthly level. In the framework of RG SEE working group, the System Operators 

agreed that their coordinated regional activity to be on monthly basis rotation.  

The role of the coordinator for the annual references schenario for winter and summer for the 

syncronous area of Continental Europe (RG CE), is performed by the Security Control Centers 

(RSC) CORESO, TSCNET, or SCC Ltd Belgrade, through the data ensured under ENTSO-E 

working group Network Modelling and Forecasting Tools (NMFT). Currently TSO receives these 

services through SCC Ltd. Beograd. 

Schenarios of the Joint Network Model  

All TSO of the Power System emit a basic schenario for each for each time period of the defined 

capacity, which is established at the Joint Model of the Network.  
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In case of defining the need of additional schenarios for time periods, neighboring TSO-s shall 

agree about the additional characteristic periods, considering the maintenance program of the 

(overhauls) and generators engagement, which may influnece on defining the NTC value.  

Metodology of Calculating the NTC (Net Transfer Capacity)  

1.  The methodology contains the following paragraphs: 

a. Defining the “Generation Shift Keys”, 

b. Defining the operational security limitations, 

c. Defining the safety margins. 

2. Any System Operator shall use the methodology defined on the ENTSO – E Operational 

Guideline “P4 – Policy 4: Coordination of the Operational Planning” Annex 4 

3. NTC value is defined as: 

NTC = TTC - TRM 

TTC = BCE + ΔE  

Where: 

BCE:   Basic Case Exchange (scheduled exchange) 

ΔE:  Maximum of the change (increase/decrease) of generation that is defined to the control 

area included in the interconnection preventing any violence of the N – 1 safety 

principle. 

4. Total transmission capacity (TTC) represents the maximum value of the exchange program 

between two areas (TSO-s), fulfilling the obligatory working standards for any System, if for 

the period when it is performed TTC assessment, the network conditions and the generation – 

consumption model, are better known on advance. 

5. Transmission Reliability Margin (TRM) is a reliability margin that includes uncertainties in 

calculating the TTC values. 

6. Actual Allocated Capacity (AAC) is the total of the transmission rights allocated before e.x on 

the annual auction or any other form, depending on the allocation method. 

7. Available Capacity (ATC) is the NTC part remaining available, after any allocation stage, for 

the next commercial activities. ATC is issued on the following equation: 

 

ATC = NTC – AAC;  where: AAC is the Actually Allocated Capacity. 

 

Generation Shift Method  

The Generations that participate on defining the NTC shall be characterised from the maximum 

and minimum limits. The method to shift the generation shall be in conformity with the way how 

the global shift of exchange shall be allocated to different generation units.  

 

The selected generators (in our case all generation units of Drini cascade) are used to define the 

NTC in the following way. On the area of a TSO (generators i=1, n) active power of the generators 

is increased and on the other TSO area (generators j=1, m) the active power of the generators is 

decreased with the same value simultaneously. All the chosen injections are  

modified proportionally to the remaining available capacity. 
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The shift is realized as follows: 

 

 
 

where: 

iP  Actual active power generation (MW), 
inc

newP  New increased injection iP  
dec

newP  New decreased injection iP  

E  Shift generation, negative for increasing and positive for decreasing 
max

iP  Maximum permissible generation (MW) 
min

iP  Minimum permissible generation (MW) 

 Additional conditions: |ΔE| ≤ |∑(Pmax – Pi)|, and |ΔE| ≤ |∑(Pmin – Pi)| 

 

The advantage of this method is that over- usage of generation is impossible and the generation 

capacities are achieved simultaneously. Also this method respects the physical limits while it is 

operated the transmission network. The last value of Δemax is defined from all generators or any 

other element of the network reaching its operational limits.  

 

Operational Security Limitations  

During the process of defining the capacities, TSO shall at least respect the Operational Security 

Limitations as follows, during the different convergences defined from the Operational Security 

Code: 

a) Thermal limits of critical network elements; 

b) Voltage limits, setting permissable voltage ranges of the substations; 

c) Generation Limits ensuring the availability of the generation reserve to reach the 

requirements defined from the Operational Security Code.  

 

The critical elements of the network, that are those of the Regional Network and those of the 

Internal Network are defined from the regional common model and are defined as elements with 

sensitivity coefficient over 10%, so the shutdown of a critical element causes on at least one other 

element of the network internal or external, a load shift of about 10 % or more. The list of critical 

elements is continuously updated with the change of the working conditions for each System and 

is made available to the working group that manages the RG SEE congestions.  

 

Defining the Transmission Reliability Margin (TRM) 

Defining the Reliability Margin level is based on statistic approaches, taking into consideration the 

historical evidences and the provisions in the future. The Reliability Margin includes the following 

uncertainties:  

a) Unintentional deviations of physical flows during operation due to physical 

operation of power-frequency control, 
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b) Emergency exchanges between TSOs to deal in real time with situations of 

unexpected imbalances, 

c) inaccuracies, e.x in collecting data and measurements, 

d) Inaccuracies in the base case used for calculation, such as forecasts of generation, 

consumption, exchanges and network topology, etc. 

 

Currently, in the Bilateral Agreements, it is accepted that the TRM margin level shall be 100 MW 

at the border with Montenegro and Greece respectively, while at the border with Kosovo (Serbia) 

50 MW. 

 

Harmonising the Results to Define the NTC Capacity  

The annual NTC value for each border and flow direction is calculated by considering the minimum 

monthly value that is used, utilized, for the last three years, and reconciled with the respective 

neighboring TSOs within November of each year. 

 

The monthly NTC values are calculated and harmonized with neighboring TSOs for each border 

separately, within the 6th of each month, for the following month. The following procedure is 

followed: 

 

a) 10 days before the end of the harmonization deadline, are exchanged the data, the national 

model with all 220/400 kV level interconnections between TSOs in UCT approved format, 

including active power reserve to increase / decrease generation and data on the overhaul 

program for the considered period, 

b) 5 days before the end of the harmonisation deadline, are performed the calculations for the 

TTC/NTC values, performed by grid analyser (TNA soft) with which are equipped all the 

regional TSO-s,  

c) 2 days before the termination of the harmonisation deadline, there are exchanged the values 

defined on the TTC for each border and it starts their harmonisation process. In case of 

failure to meet the calculated values and if the parties fail to convince each other, the lower 

TTC value shall automatically enter into force. 

 

In case of significant changes of the System situation compared to the foreseen situation, when 

cross-border capacities are calculated, neighboring TSOs, after exchanging relevant data on the 

new situation, recalculate the cross-border capacity, and jointly determine the new NTC values and 

respectively ATC values. 

 

Cross-border capacity allocation for market participants in our region is carried out by the SEE 

CAO Coordinated Auction Office in Podgorica which manages even the auctions of borders with 

Montenegro and Greece, regarding interconnection with Kosovo, capacities are allocated in 

separate auctions managed by the TSO and EMS (Serbia) due to the lack of recognition of Kosovo 

as a separate synchronous zone by ENTSO-E, which has also impeded the commercial operation 

of the new 400 kV interconnection line Tirana - Pristina. 

 

The use of these transmission capacities is part of the energy market and if market participants are 

motivated to use both directions of the cross-border flows, this would facilitate the flow of cross-
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border flows by contributing to the increase of the work operational safety levels of the Power 

System. 

 

- The expected models of production, supply cross-border exchange and consumption, enabling 

the taken of the measures to manage the request.  

As given above it is performed the foresee of the electricity request, their coverage through the 

domestic production and import for the following five years 2019 – 2023 period. All of these are 

collected on the following table: 

Year  2019 2020 2021 2022 2023 

Domestic production [GWh] 5371 6027 6781 7241 7314 

Exchange [GWh] 2086 1519 825 444 449 

Consumption [GWh] 7457 7546 7606 7686 7762 

 

- The objectives for a sustainable development in national, regional and european level. 

TSO s.a performs continuous studies for special areas of the transmission network as well as the 

Albanian Power System connection with the neighbouring countries systems. The most important 

studies which have a specific importance are performed in cooperation with studying international 

institutions within WBIF. 

During the planning stages of developing the transmission network to:  (i) Rehabilitation and 

Strengthening of the transmission network; (ii) Establishment of new connection nodes; (iii) 

improve of the management, control, measuring process etc, TSO s.a takes into consideration the 

national and regional development in full conformity with ENTSO-E directives (European Network 

of the Transmission System Operators for Electricity). 

All projects on implementation process and the planned ones are connected with the transmission 

system service, which may be fully performed by the realization of the necessary investments for 

their strengthening and modernization.  

- Detailed information of TSO company regarding the expected investments of the 

interconnection lines and for the construction of the internal network lines, which 

directly affect the cross-border interconnection lines.  

From the strategic point of view, the projects that strenghthen the interconnection lines with the 

region, establishing better conditions for commercial and transitional exchanges without electricity 

limitation in the SouthEast European region are: 

Interconnection Line 400 kV Elbasan2 (AL) – Manastir (MK). 

This project includes: 

- The construction of the new air line 400 kV, Elbasan2 - Manastir, approximately 151 km, 56 

km in the Albanian territory.  

- The expansion of the 400 kV substation Elbasan 2 with double busbar 400 kV, a new line 

outage 400 kV and a shunt reactor 120 MVAr. This project is not part of the of the ten year 

Network development Plan.  
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The project shall have an important impact in: 

 

 Establishing the trading opportunities for electricity economic exchange by regional 

countries. 

 Allocation of reserved capacity that shall contribute in a bigger security of power system 

operation of Albania and Macedonia. 

 Reciprocal support in emergency cases. 

 Optimal usage of regional resources that result with lowest cost of electricity. 

 Optimal dispatch of the generation units. 

 Reduction of the generation cost. 

 Reduction of the electricity losses in the transmission network. 

 

400 kV Elbasan2 – Fier Line 

This project includes: 

 The construction of the new line 400 kV, Elbasan2 – Fier, about 70 km and two outages 

400 kV respectively Elbasan 2 and Fier substations; 

 Expansion of Fier substation with a 400/220 kV transformation and its connection with the 

transmission network. 

This project, as part of the above mentioned project shall have an impact in the: 

 Standards increase, quality and efficiency of the Transmission System in central and south 

area of the country. 

 Electricity losses reduction in the transmission network, mainly in the 220 kV network. 

 Reduction of the not supplied energy (ENS). 

 Reduction of the 220 kV network overloading. 

 

dh) Regarding the quality and level of network maintenance. 

Regarding the maintenance quality of the Transmission Network, TSO implementing the 

Regulation of technical usage organizes the periodic monitoring and control of all Transmission 

System elements, by drafting the control and maintenance plan, where are detailed the actions to 

be realized for performing the overhauls for the substation equipments and the periodic control for 

the transmission lines. The periodic controls and the scanning with thermal cameras of the 

transmission lines and substations has assisted on the identification on time of the problems which 

after the repairing works and the immediate interventions are eliminated on a short time preventing 

the equipment damages. The controls to prevent the defects have influenced on the increase of the 

electricity quality of supply. 

While regarding the transforming equipments, the transformers compose the main asset in getting 

the generation and transmission capacity, defects on which may bring problems regarding the 

distribution of the load and the lack of reserve capacities.  In case of not repairing damages, for the 

replacement of the transformers it is required a long time, which is associated with big financial 

losses. For this the 400 kV transformers of the transmission system, TSO takes the measures to find 

the defects from the beginning by accessing the transformer situation on real time, by enabling the 

elimination of the anomalies on the initial state of their occurrence.    
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For an overview of the work quality of the Transmission System, as follows are issued the tables 

Electricity disconnection for overhaul in 2018. 

 

 

e) Measures on managing the request on peak hours and electricity supply interruption and 

the appropriate measures, if needed for the increase of the security of supply. 

 

Measures to manage the request during peak hours and supply interruption, as well as other 

measures if needed to maintain the work security in the System are summarized in the so called 

improving actions, which submit the implemented measures by TSO, to maintain the operational 

security. They are categorized as improvement actions before the overhauls (i.e preventing ones) 

or after the overhauls (i.e correcting or curative ones) within the control area of TSO or between 

interconnected TSO-s. 

 

Improving preventing actions are normally implemented on the operational planning stage or the 

schedule stage, to maintain the normal situation of the System in the future operational situation 

and to prevent the spread of the overhaul outside the TSO responsibility area. The improving 

preventing actions may include but not being limited on what mentioned below: 

 

• Re-dispatch actions (of the aggregates) or allow the trade on the opposite direction, when 

possible; 

• Changes on the topology of the network; 

• Manual comutation of reactive energy equipments (transformer shafts of the transformers, 

reactors, static condenser blocks, or set-point level change of their control; 

• Request for additional support of reactive energy from the plants; 
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• Ability of available schemes for the system protection (SHAM). 

 

The correction improving actions are actions, which are implemented immediately or relatively 

quickly after an emergency, which leads in a different situation from the normal situation. With the 

correcting actions the System shall return in the normal situation. The correction improvement 

actions may include, but may not be limited only at as follows: 

 

 Re-dispatch actions or the trade in the opposite direction, including the activisation of TSO 

reserves; 

 Control of reactive energy equipments (transformer shafts, reactors, static condenser etc); 

 Management of the additional support of the voltage/reactive energy from the plants; 

 Actions of the system control schemes, e.x change of the network topology, limitation of 

generation or load, depending on the protection specifications. 

Plan for the System Protection in case of Emergency Situations 

Operational security means the abiliy to ensure normal operation of the System, to limit the duration 

and the number of disorders, to prevent major concerns and limit the consequences of a major 

concern if this happens and also to facilitate the Reset of the System after a blackout, to return the 

System in normality. 

The plan to protect the System is connected with an emergent situation in the relevant information 

process and the improving actions and is composed by coordinated measures, which aim to keep 

the integrity of the System, in case of the conditions resulting from extreme turmoils. 

Measures for System Protection Plan 

 

The Measures for the System Protection Plan are submitted as emergent improving actions. As 

follows, are given the applicable measures of System Protection Plan in case of limiting the load, 

frequence, energy and voltage flows. 

 

Restrictions of the load/frequency 

 

• Issue or prevent of electricity generation units; 

• (Automatic/on request) increase or reduction of the generation level for the generation 

units; 

• Adjusting the control way of the active LFC; 

• Manual or automatic use of the reductions, load discharge; 

• Changes of the working points of the voltage regulators and the transformers in the 

distribution level. 

 

Energy flow limits  

 

• Cancellation of the overhauls for the network elements and their set into operation as soon 

as possible; 

• Automatic switch of the (generating) unit that is activised by the switch of a relevant 

transmission line; 
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• Trading on opposite direction with the responsible neighboring areas; 

• Establishment of the planned exchanges; 

• Reduction of the exchange program; 

• Reduction of the interconnection capacities; 

• Manual discharge of the load for objects with interruption agreements; 

• Automatic discharge of objects with interrruption agreement, caused by the switch of a 

transmission line; 

• Immediate discharge of the load depending on the situation. 

Voltage Constraints 

 Request for the maximum or minimum values of active and reactive power generation; 

 Reduction of the active power in favor of the additional generation of reactive power; 

 Prevention of the units with the provision, injection of the additional reactive energy; 

 Stopping the maintenance and the switch of the elements that before were in overhaul; 

 Blocking the anchor position in the transformers with under load regulation. 

1.5 Distribution System Operator for Electricity (OSHEE company)  

Electricity distribution is performed by the Distribution System Operator, licensed by ERE 

according to the provisions of Power Sector Law. The Distribution System Operator owns the 

electricity distribution system in high, medium and low voltage, to deliver it to the customers, where 

its limitation with the transmission system is the one defined in the law.  

The Distribution System Operator is responsible for ensuring the secure development and 

sustainability of the distribution system, fulfilling the requests for electricity distribution, 

maintenance and secure operation of the electricity distribution system in all the territory where it 

is licensed. In conformity with the Power Sector Law, OSHEE procures electricity to cover the 

losses in the distribution network, in conformitiy with the regulation approved by ERE and through 

the electronic platform for the electricity purchase procedures.  

Implementing Law No. 43/2015 “On Power Sector” and Council of Minister Decision No.244, 

dated 30.3.2016, OSHEE company has continued to perform the Universal Service Supplier 

operation for the needs of the end – use customers benefitting from this service.  

The Distribution System Operator (OSHEE) is organized in 11 Distribution Areas and 42 Agencies. 

As follows are submitted the data over the main indicators for each Agency of the Distribution 

System Operator (OSHEE company) during 2018. 

Indicators of Supplied Energy, sold and losed in any region and agency of OSHEE company for 2018 

(MWh)  

Regional Directory/Agency  

YEAR 2018 

 Inserted Energy 

MWh  

 Sold Energy 

MWh  
 Losses MWh  Losses in % 

Tirana1   809,468    715,947    93,521  12% 

Tirana2   812,617    665,890    146,727  18% 
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Tirana3   618,200    507,864    110,336  18% 

Regional Directory Tirana  2,240,284   1,889,701    350,583  16% 

Durres   386,532    320,765    65,767  17% 

Kavaje   150,804    118,910    31,894  21% 

Kruje   148,261    91,728    56,533  38% 

Shijak   157,185    118,676    38,509  24% 

Regional Directory Durres   842,782    650,079    192,703  23% 

Ballsh   53,449    44,242     9,208  17% 

Fier   294,487    246,213    48,274  16% 

Patos   65,847    53,442    12,405  19% 

Regional Directory Fier   413,783    343,896    69,887  17% 

Elbasan   282,123    231,637    50,486  18% 

Gramsh   19,445    16,573     2,872  15% 

Librazhd   55,360    40,866    14,494  26% 

Peqin   31,697    22,774     8,923  28% 

Regional Directory Elbasan   388,626    311,851    76,775  20% 

Bilisht   34,480    27,750     6,730  20% 

Kolonje   14,273     9,448     4,825  34% 

Korce   181,546    144,395    37,151  20% 

Pogradec   69,475    56,975    12,500  18% 

Regional Directory Korce   299,774    238,568    61,206  20% 

Delvine   17,194    13,700     3,494  20% 

Gjirokaster   96,615    78,474    18,142  19% 

Permet   22,102    18,016     4,085  18% 

Saranda   107,542    90,469    17,073  16% 

Tepelene   30,921    21,341     9,580  31% 

Regional Directory Gjirokaster   274,374    221,999    52,375  19% 

Koplik   64,799    27,789    37,009  57% 

Lezhe   159,406    102,936    56,470  35% 

Puke   27,856    13,498    14,358  52% 

Shkoder   395,225    242,081    153,144  39% 

Regional Directory Shkoder   647,286    386,304    260,982  40% 

Berat   123,482    100,665    22,816  18% 

Kuçove   45,826    37,619     8,207  18% 

Lushnje   164,272    128,583    35,689  22% 

Skrapar   23,912    17,924     5,988  25% 

Regional Directory Berat   357,492    284,792    72,701  20% 

Has   27,080    11,769    15,311  57% 

Kukes   85,982    47,379    38,603  45% 

Tropoje   48,835    15,212    33,623  69% 

Regional Directory Kukes   161,897    74,360    87,537  54% 

Bulqize   49,207    41,013     8,195  17% 

Diber(Peshkopi)   60,252    38,893    21,360  35% 

Lac   148,971    94,029    54,943  37% 

Mat (Burrel)   50,616    33,108    17,508  35% 

Mirdite   38,416    24,193    14,223  37% 

Regional Directory Burrel   347,463    231,236    116,228  33% 

Himare   23,385    20,488     2,897  12% 

Selenice   40,435    18,263    22,172  55% 

Vlore   254,586    208,503    46,084  18% 

Regional Directory Vlore   318,406    247,254    71,153  22% 

     -      -      -    

Total Regional Directory   6,292,169   4,880,040   1,412,129  22.44 % 

 

Figure 29 Data on the main indicators for any Agency of the Distribution Operator OSHEE company during 2018 
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The above indicators, according to the agencies, compared with those of 2017, result improved and 

concretely in the following values of 2017 during this year there was marked a losses level of about 

1,574,809 MWh, to the level 1,412,129 MWh for 2018.  

The highest losses belong to the Regional Directory of Kukes and Shkoder, while the lowering 

level of the losses during 2018 is in Regional Directory of Himara and Tirana.  

 

 

Figure 30 Distribution of Electricity Supply according to the Regional Directories (%) 

 

As evidenced on figure no.30, the largest part of electricity consumption in the country for 2018 

is hold by the Regional Directory of Tirana, while the smallest part of consumption is held by 

Regional Directory of Kukës. 
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Figure 31 The quantity in the Supply, Sale and Electricity Losses in the Regions and Distribution Network Agencies  (Source: 

OSHEE sh.a). 

As it is noted the specific weight of the losses in relation to the consumption the lowest value results to be 

that of Gjirokastra Agency and the highest that of Tirana Agency because of the consumed quantity of the 

agency in question. 
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Figure 32 Number of OSHEE customers for 2017 and 2018 

 

Figure 33 Distribution of the Customer’s number for 2018 period according to the categories (%) 

 

On the following table are submitted the data regarding the Lines, Cabins and Transformers on the 

Distribution System Operator network for 2018. 
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Figure 34 Data on the main assets of OSHEE company  (Source: OSHEE). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

No of the Substations 177

No of transformers in substations 302

Total No of the Cabins  25,574

MV/LV number of Transformers 25,849

Substations, Cabins and Transformers 

Total length of the MV Grid (km) 16,350

Air 35 kV Line (km) 1,132.23 

Cable  35 Kv Line (km) 15.54       

Air 20 Kv Line (km) 167.77     

Cable 20 Kv Line (km) 2,101.12 

Air 10 Kv Line  (km) 7,402.66 

Cable 10 Kv Line (km) 235.89     

Air 6 Kv Line (km) 5,040.04 

Cable 6 Kv Line (km) 254.79     

Total Length of LV grid (km) 24,973

Air with bare conductors (km) 19,373

Air with cable ABC(km) 3,765

Underground cable (km) 1,835

6 kV 10kV 20kV 6 kV 10kV 20kV 6 kV 10kV 20kV 6 kV 10kV 20kV 6 kV 10kV 20kV Total 6 kV 10kV 20kV Total

Total 344 297 10 2,854 3,780 3,710 44 116 1469 7,141 5,724 85 25,574 1,674,049 1,734,158 2,377,069 5,785,276 10,330 9,979 5,540 25,849

OSHEE ownership 268 210 1 1,795 2,776 2,148 25 80 1,400 2,031 2,372 52 13,158 841,230 1,064,288 1,376,090 3,281,608 4,131 5,472 3,740 13,345

Non OSHEE ownership 76 87 9 1,059 1,004 1,562 19 36 69 5,110 3,352 33 12,416 832,819 669,870 1,000,979 2,503,668 6,199 4,507 1,800 12,504

Cabins 

Type and No of the Cabins 
Installed Capacity (kVA )

Transformer Number MV/LV 

Capacity Metalic Masonry BOX Pole Total Number 

of the Cabins 
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Indicators of the Distribution System Operator for Electricity for 2018 submitted on the following 

table: 

 

Figure 35 Data on the Distribution System Operator indicators for 2018. 

Progresive

A A=A.1+A.2 6,436,911         

A.1 A.1=Sum(A.1.1,A1.6) 5,693,828         

A.1.1 KESH -Gen through TSO company 3,875,562         

A.1.2 From TSO as OSHEE company import 850,480             

A.1.3 Transmitted energy for _35kV customers (introduced in the irregulated market) 14,624               

A.1.4 From TSO  on the account of OSHEE customers produced from the HPP-s in the transmission network 953,162             

A.1.5 From VLORA TPP through TSO n/a

A.1.6 From Bistrica 1,2 through TSO n/a

A.2 A.2 = A.2.1 + A.2.2 743,083             

A.2.1 Ulez,Lanabregas HPP 33,607               

A.2.2 Private/Concession Plants 709,476             

B B=A-A.1.3 6,422,287         

C C=C.1+C.2+C.3 1,538,503         

C.1 Technical Losses in the Low Voltage Units (MWh) 125,974             

C.2 Technical Losses at the Area (MWh) 944,587             

C.3 Non  -technical losses at the Area (MWh) 467,943             

C.1 C.1= C/B 23.96%

C.1.1 Technical Losses in the Low Voltage unit (%) 1.96%

C.2.1 Technical Losses at the Area (%) 14.71%

C.3.1 Non Technical Losses at the Area (%) 7.29%

D D=D1+D2+D3+D4+D5 4,883,784         

D.1 D.1=D.1.1+D.1.2 56,686               

D.1.1 Sold to Private Supplier of Last Resort Customers (MWh) 53,891               

D.1.2 Sold to Non - Budgetary Supplier of Last Resort Customers (MWh) 2,795                  

D.2 D.2= D.2.1+D.2.2+D.2.3 1,588,800         

D.2.1 Sold from the Transmission network for the account of OSHEE company -                      

D.2.2 Sold for personal needs of OSHEE company 9,413                  

D.2.3
Sold to Private Customers (not that for personal needs and in High 

Voltage) 1,579,387         

D.3 320,545             

D.4 235,905             

D.5 D.5=D.5.1+D.5.2 2,681,848         

D.5.1 Sold to Household Customers (MWh) 2,601,763         

D.5.2 Sold to Household Customers for the Common Environments 80,085               

E 64,582,498       

F G=F.1+F.2+F.3+F.4 65,812,534       

F.1 Invoiced for the collections of the current year 42,910,930       

F.3 Collected for the other invoices of the current year 15,225,572       

F.4 Collected for the other invoices of the previous years 7,676,032         

F.1 F.1=F/E 101.9%

F.1.1 Collected for the invoices of the current year (%) F.1.1=F.1/E 66.4%

F.1.3 Collected for the other invoices of the current year (%) F.1.3=F.3/E 23.6%

F.1.4 Collected for the other invoices of the previous years (%) F.1.4=F.4/E 11.9%

G 64,860,558       

1 1,228,016         

2 11,726,302       

3 4,879,073         

4 2,991,509         

5 9                          

6 967                     

7 -                      

8 -                      

9 5,132,956         

10 1,088,430         

No of invoices without reading (economic damage) (No.)

The sum invoiced as economic damage (000/ALL)

No of invoices for which it is collected overdue payment (No.)

The value of the collected Overdue payments (000/ALL)

Total Losses at OSHEE company (MWh)

Total Losses at OSHEE company (%)

Sold to the Supplier of Last Resort Customers (MWh)

Sold to Non -Budgetary Customers (MWh)

Invoiced to the  preceding month  (000/ALL)

No of invoices without reading (unmeasured energy) (No.)

Quantity of energy invoiced as unmeasured energy (MWh)

Invoiced to the Reporting month (000/leke)

No of Customers in total (No.)

Invoices with consumption reading (No.)

Quantity of electricity invoiced with consumption reading (MWh)

 "0"  reading invoices (No.)

Collections for the actual month (%)

Total Energy in the Distribution Network (MWh)

Table with OSHEE company data for 2018

Introduced Total Energy OSHEE  company (MWh)
Transmited energy through TSO company for the account of OSHEE company 

Energy directly transmitted to OSHEE company network

Energy sold for all OSHEE customers 

Sold to Private Customers (MWh)

Sold to Budgetary Customers (MWh)

Sold to Household Customers (MWh)

Current month collections (000 ALL)
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From 2018 results it is evidenced an increased performance to lower the losses and increase of the 

collection level. On the following paragraph there are submitted the analysis of these results.  

1.6 Electricity Consumption 

Total annual consumption for Electricity (including the consumption of customers in the irregulated 

market) in Albania for 2003 until 2018 period is submitted graphically as follows.  

 

Figure 36 General consumption during the years. 

 

As seen in the graphical submission it results a proportional increase to all the customer categories 

regarding the consumption compared with 2017 period, of about 0.2 GWh or 2.7%. The lowest 

consumption is registered on 2017 of about 5,767,652 MWh and the highest consumption is the 

one registered during 2013 of about 7,957,698 MWh 

On the following tables are given the synthetized indicators from the public operators (TSO and 

OSHEE companies) in the power system in Albania. 
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Progresive

A A=A.1+A.2 6,436,911         

A.1 A.1=Sum(A.1.1,A1.6) 5,693,828         

A.1.1 KESH -Gen through TSO company 3,875,562         

A.1.2 From TSO as OSHEE company import 850,480             

A.1.3 Transmitted energy for _35kV customers (introduced in the irregulated market) 14,624               

A.1.4 From TSO  on the account of OSHEE customers produced from the HPP-s in the transmission network 953,162             

A.1.5 From VLORA TPP through TSO n/a

A.1.6 From Bistrica 1,2 through TSO n/a

A.2 A.2 = A.2.1 + A.2.2 743,083             

A.2.1 Ulez,Lanabregas HPP 33,607               

A.2.2 Private/Concession Plants 709,476             

B B=A-A.1.3 6,422,287         

C C=C.1+C.2+C.3 1,538,503         

C.1 Technical Losses in the Low Voltage Units (MWh) 125,974             

C.2 Technical Losses at the Area (MWh) 944,587             

C.3 Non  -technical losses at the Area (MWh) 467,943             

C.1 C.1= C/B 23.96%

C.1.1 Technical Losses in the Low Voltage unit (%) 1.96%

C.2.1 Technical Losses at the Area (%) 14.71%

C.3.1 Non Technical Losses at the Area (%) 7.29%

D D=D1+D2+D3+D4+D5 4,883,784         

D.1 D.1=D.1.1+D.1.2 56,686               

D.1.1 Sold to Private Supplier of Last Resort Customers (MWh) 53,891               

D.1.2 Sold to Non - Budgetary Supplier of Last Resort Customers (MWh) 2,795                  

D.2 D.2= D.2.1+D.2.2+D.2.3 1,588,800         

D.2.1 Sold from the Transmission network for the account of OSHEE company -                      

D.2.2 Sold for personal needs of OSHEE company 9,413                  

D.2.3
Sold to Private Customers (not that for personal needs and in High 

Voltage) 1,579,387         

D.3 320,545             

D.4 235,905             

D.5 D.5=D.5.1+D.5.2 2,681,848         

D.5.1 Sold to Household Customers (MWh) 2,601,763         

D.5.2 Sold to Household Customers for the Common Environments 80,085               

E 64,582,498       

F G=F.1+F.2+F.3+F.4 65,812,534       

F.1 Invoiced for the collections of the current year 42,910,930       

F.3 Collected for the other invoices of the current year 15,225,572       

F.4 Collected for the other invoices of the previous years 7,676,032         

F.1 F.1=F/E 101.9%

F.1.1 Collected for the invoices of the current year (%) F.1.1=F.1/E 66.4%

F.1.3 Collected for the other invoices of the current year (%) F.1.3=F.3/E 23.6%

F.1.4 Collected for the other invoices of the previous years (%) F.1.4=F.4/E 11.9%

G 64,860,558       

Total Losses at OSHEE company (MWh)

Total Losses at OSHEE company (%)

Sold to the Supplier of Last Resort Customers (MWh)

Sold to Non -Budgetary Customers (MWh)

Invoiced to the  preceding month  (000/ALL)

Invoiced to the Reporting month (000/leke)

Collections for the actual month (%)

Total Energy in the Distribution Network (MWh)

Table with OSHEE company data for 2018

Introduced Total Energy OSHEE  company (MWh)
Transmited energy through TSO company for the account of OSHEE company 

Energy directly transmitted to OSHEE company network

Energy sold for all OSHEE customers 

Sold to Private Customers (MWh)

Sold to Budgetary Customers (MWh)

Sold to Household Customers (MWh)

Current month collections (000 ALL)
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Power System Balance 

(MWh) 

2018 

Issued from KESH company in transmission  6,436,911 

Issued from small HPP-s in transmission  5,693,828 

Issued from HPP-s connected on transmission 655,055 

Issued from Peshqesh HPP 95,957 

Issued from Banje HPP 292,561 

Issued from Fang HPP 238,690 

Issued from Ashta HPP 298,107 

Issued from KURUM to Transmission (Ulez – Shkopet 
& Bistrica 1,2 h HPP 

377,767 

Issued in Interconnection (-) 2,685,045 

Given to Interconnection (+) 1,771,740 

Total Balance in Interconnection  913,306 

Total of the given in transmission  9,848,431 

Losses in transmission (including the personal needs)  242,705 

Losses in transmission (%)  2.46 

Losses in introduced in transmission 9,605,725 

Introduced in interconnection (-)  2,685,045 

Issued for customers connected in transmission  957,323 

EL Kurum  279,775 

                                  Fushe Arrez 3,231 

                  Titan  88,524 

F.Kruje 220 kv 117,884 

Colacem 220/6,3 Substation  9,978 

ACR T1 106,061 

ACR T2  8,195 

AES T1 79,243 

AES T2 9,925 

Moglice 220 kv Substation  250 

Peshqesh HPP 8 

Ashta HPP 148 

Banje HPP 287 

Kurum Generation  103 

Ballsh T1 TPP 34,737 

Ferro Krom 141,673 

Issued for the electricity distribution system 5,963,357 

Issued for the electricity distribution system (110 kv 
level) 

4,953,455 

Issued for the electricity distribution system (35 kv 
level) 

595,568 

Issued for the electricity distribution system (medium 
voltage) 

414,334 

 

Figure 37 The indicators from the main operators of the Power System in Albania for 2018. 

Based on the above mentioned data of the tables and the periodic or specific information of the 

energy market operators it is constructed the Power Balance for 2018 as follows. 
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Figure 38 Power Balance for 2018. 

 

Figure 39 Contributions of net domestic production and Import- Export balance in total consumption of Electricity in 

Albania. 

KESH net 

Purchase

s in the 

open 

market 

of 

OSHEE 

company

(Selit) 

Net 

Priv/Conc 

HPP-s in 

OSHEE Grid 

Priv/Conc 

HPP-s in the 

TSO Grid 

UKKO
Ashta 

Net 

Banja 

Net 

KURUM 

Net

Peshqesh 

HPP

 Fangu 

HPP

Net domestic 

production 

Net production  KESH company 5,850,932   33,607 709,476 655,055 298,107 292,561 377,767 95,957 238,690 8,552,152

Exchanges balance in Interconnection 

Internal exchange balance (without TSO,OSHEE).

Sold to TSO company for the losses and personal usage 

Consumed from Vlora TPP  

Deviations from the Interconnection Program  

Energy for ancillary services + imbalances  

Energy for OSHEE company from KESH 3,875,562 850,480 33,607 709,476 655,055 0 298,107

292,561 377,767 95,957 238,690

14,624

0

Energy transmitted to OSHEE grid for the Universal Service Supplier not Customers   14,624 913,306

Sold to Household customers (Universal Service Supplier) 2,681,875 

Sold to Non Household Customers (FSHU) 2,145,223

Sold to Non Household Customers (Supplier of Last Resort) 56,686       

Losses in the LV 125,974     8,552,152

Technical losses in the area  944,587     

Non technical losses in the area 467,943     

6,422,287

957,323

1,907

242,705

14,624

7,638,846 7,638,846Total Consumption 2018

Source TSO ,OSHEE  companies 

OSHEE consumption (sales +losses)

Total Domestic 

Consumption 

Consumed from the Customers in LV ("qualified")

Consumed from Vlora TPP for  2018

Consumed from TSO (losses + personal needs)

Transmitted energy  on OSHEE grid for the Supplier of Last Resort not customers   

Annual Power Balance for 2018 (MWh) 

850,480-1,975,370

6,422,287 Energy for the Universal 

6,436,911

Interconnection 

Balance (intake)

6,436,911

4,883,784

6,422,287

1,538,503
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1.6.1 Electricity Consumption Profile 

On the following figure there are submitted the specific weights in invoicing covering the tariff 

customers categories.  

 

 

 

Figure 40 Invoicing Reports according to Customer Categories for 2018. 
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Figure 41 Household Customers to total consumption in the country during the years. 

The household consumption pertain about 35.1% of the total consumption a figure that is low 

compared with the consumption for the same category for 2017 that 35.7%. 

An important role in electricity consumption is occupied by budgetary and non-budgetary 

customers which occupy 12 % of total invoice for OSHEE company.  

In our country the household consumption in report with the general invoiced consumption for 

tariff customers for 2018 composes about 48 % invoiced from OSHEE/FSHU. 

1.6.2 Electricity Consumption Profile 

From the study of the annual profile of electricity consumption, the characteristic feature of this 

profile is the almost complete symmetry of winter-summer consumption. 

As in previous years reports even during this year it is noticed the same problem, that of using 

electricity for warming. Any change in the temperature environment is reflected immediately in 

electricity daily consumption, exactly the effect of using or not using the electric heat in the 

building. 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Total consumption 5,691 6,271 6,587 6,970 7,208 7,617 7,855 7,791 7,265 7,094 7,440 7,639

Household Consumption 2,890 2,285 2,423 2,588 2,588 2,068 2,261 2,502 2,522 2,587 2,655 2,682
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During summer, in July and August it is seen that the peak trend is increasing it from one year to 

the other is becoming more evident and is connected with the climatic changes, the improve of the 

life conditions leading to a wide-scale use of climatic equipments during hot months of the year. 

As follows there are submitted the daily average consumption data for each month of 2018 

compared with the average data of 2007-2017 period.  

 

Figure 42 Average daily consumption for each month of 2018. 

On the following graph is given the average daily profile on hourly basis of the load for 2018. 

 

Figure 43 Average daily profile on hourly basis of the load for 2018. 
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PEAK LOAD for 2018 (1, 480 MW)  on 31.12.2018  hour 18:OO 

THE PEAK LOAD for 2017 (1 424 MW) is marked on 12.01.2017 hour 19:OO 

Even during this year it is noted the load average profile and the one registered on PEAK hours and 

there is not a considerable change.  

 

Figure 44 Profile and the load peak on December 2018 (MW) 

 

Figure 45 Load profile and minimum of the load for january 2018 (MW) 

MINIMUM LOAD (434 MW) dated 02.01.2018 hour 04:00 
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1.7 Transactions performed from KESH, TSO and OSHEE company in the Irregulated 

Market for 2018  

OSHEE company purchased in the irregulated market to ensure the electricity supply for the end-

use customers, implementing the obligations deriving from Council of Minister Decision 244/2016 

and the temporary market Rules as well as the Regulation for Electricity sale purchase approved 

with ERE Board Decision no. 102/2016, as amended.  

KESH company for the first six months of 2018 has sold/purchased energy in the irregulated market 

implementing the Regulaion approved from ERE no. 30/2011, while for the second months KESH 

company sale/purchases in the irregulated market are performed implementing the “Regulation for 

Electricity Trading from the Albanian Power Coorporation KESH company” approved with 

decision no. 2762/8 dated 06.06.2018, of the Ministry of Infrastructure and Energy, as the owner 

of KESH company.  

TSO company purchased in the irregulated market to cover the network transmission losses 

implementing the obligations deriving from Council of Minister Decision 244/2016 and according 

to the temporary market Rules as well as the Regulation for electricity sale/purchase approved with 

ERE Board Decision no. 103/2016, as amended.  

As follows there is a table with the transaction data performed during 2018 from KESH and OSHEE 

companies.  

 

Figure 46 Performed transactions during 2018 from KESH and OSHEE companies  

On Figure 47 graph it is submitted the electricity import – export balance (entered – exit) for 2007 

– 2018 period.  

For the latest 10 year, except of 2010, 2016 (small amounts) and for 2018 our country results to be 

a net electricity importer. Shall be explained that the submitted values represent all the entered and 

exit flows from all the electricity market participants in Albania. 
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Figure 47 Electricity Import – Eksport balance throughhout the years (Source: TSO company). Electricity Sale Activity 

from OSHEE company  

On 2018 it is realized the highest export value on the amount 913 GWh, compared with the last 10 

years or 11% of the total production. 

During 2018 the electricity sale efficiency continues to be increased always refering to the 

determining factors in the efficiency level of electricity consumption which are: 

1. Electricity losses level in distribution. 

2. Collection level of electricity invoiced. 

Total losses reported from the Company for 2018, reach 23.96%, marking a significant decrease 

compared even with 2017. 

Total collection level reported from OSHEE is 101.9 % to invoiced electricity for 2018. (see the 

following Collection Invoice table)  

This include even the arrears collection for 2007-2017 period in 7.676 billion ALL value. 
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Figure 48 Annual Losses in the Distribution System for 2009-2018 period. 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Technical Losses in HV (S/Subst) 178,738 163,546 170,937 161,831 201,684 193,208 162,725 155,629 141,707 125,974

Technical Losses at OSHEE area 1,015,450 968,535 814,826 879,616 884,360 908,416 1,203,793 1,190,872 1,106,007 944,587

Total technical losses OSHEE 1,194,188 1,132,081 985,763 1,041,447 1,086,044 1,101,624 1,366,518 1,346,501 1,247,714 1,070,560

Non technical losses OSHEE 922,954 778,815 1,020,432 2,039,227 2,110,575 1,520,312 668,900 447,952 468,802 467,943

Total of the losses OSHEE 2,117,142 1,910,896 2,006,195 3,080,674 3,196,618 2,621,936 2,035,418 1,794,453 1,716,516 1,538,503

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total energy in the distribution network 6,229,731 6,516,503 7,037,781 6,851,949 7,145,060 6,935,244 6,494,867 6,399,718 6,495,986 6,436,911
Total of the sales OSHEE 4,112,589 4,605,607 5,031,586 3,771,275 3,948,441 4,313,308 4,459,449 4,605,265 4,781,999 4,880,040
Total of the losses OSHEE 2,117,142 1,910,896 2,006,195 3,080,674 3,196,618 2,621,936 2,035,418 1,794,453 1,713,987 1,538,503

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Total of the sales OSHEE 66.0 70.7 71.5 55.0 55.3 62.2 68.7 72.0 73.6 76.0
Total of the losses OSHEE 34.0 29.3 28.5 45.0 44.7 37.8 31.3 28.0 26.4 24.0

Losses in the Distribution Network 2009-2018 (MWh)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

Technical Losses in HV (S/Subst) 178,738 163,546 170,937 161,831 201,684 193,208 162,725 155,629 141,707 125,974

Technical Losses at OSHEE area 1,015,450 968,535 814,826 879,616 884,360 908,416 1,203,793 1,190,872 1,106,007 944,587

Total technical losses OSHEE 1,194,188 1,132,081 985,763 1,041,447 1,086,044 1,101,624 1,366,518 1,346,501 1,247,714 1,070,560

Non technical losses OSHEE 922,954 778,815 1,020,432 2,039,227 2,110,575 1,520,312 668,900 447,952 468,802 467,943

Total of the losses OSHEE 2,117,142 1,910,896 2,006,195 3,080,674 3,196,618 2,621,936 2,035,418 1,794,453 1,716,516 1,538,503
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Figure 49 Monthly Collection level for 2011-2018 period. 

 

Figure 50 Progress of sales effectiveness indicators of the Distribution Operator (%) 

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 40.75 37.05 38.05 32.93 33.44 30.75 32.60 30.20 25.34 30.67 33.44 36.89
2010 38.62 35.41 36.90 31.37 35.17 31.45 26.94 29.69 21.47 20.61 22.16 29.05
2011 55.55 38.00 36.95 23.11 24.85 21.29 21.88 19.41 22.95 25.15 32.20 35.70
2012 35.72 59.16 55.23 45.41 38.87 39.77 45.51 45.51 42.09 35.53 41.89 49.32
2013 51.12 48.71 48.29 39.66 39.52 40.33 43.33 38.50 35.08 45.98 48.08 53.04
2014 47.00 42.14 42.78 35.69 36.85 34.10 36.59 36.36 31.67 34.52 32.88 37.54
2015 36.68 31.82 32.88 30.54 31.24 28.60 30.62 29.29 25.30 29.92 30.82 34.50
2016 34.69 29.00 29.93 26.07 26.97 24.35 25.97 25.15 22.12 27.11 29.30 30.99
2017 33.50 27.63 28.66 25.81 25.88 28.31 24.69 23.29 19.79 23.76 23.55 27.90 26.41
2018 30.65 24.91 27.22 23.33 23.03 20.76 21.46 20.77 19.32 21.53 22.73 26.70 23.9

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 69.32 85.95 74.38 86.58 86.31 76.37 75.40 72.46 83.20 80.82 61.77 70.01
2010 55.37 66.28 86.63 89.46 86.70 79.42 74.84 124.98 84.20 70.81 56.15 66.48
2011 67.26 57.61 87.66 71.61 96.73 73.00 65.00 81.00 66.00 63.86 51.47 87.30
2012 59.80 79.20 78.50 78.00 94.70 83.50 91.60 102.90 74.00 98.00 72.60 78.00
2013 61.40 63.70 86.20 80.70 79.10 69.60 87.90 90.10 78.50 84.30 89.00 102.00
2014 84.90 77.10 85.90 85.50 81.90 80.20 86.70 83.60 102.60 101.00 101.90 141.00
2015 112.70 120.50 103.70 86.60 95.70 97.10 98.40 104.70 95.30 100.30 92.20 100.70
2016 92.10 87.00 95.60 90.10 99.10 92.00 94.20 96.70 91.50 96.70 90.30 96.70
2017 85.20 87.60 105.70 94.50 105.70 91.80 104.80 97.40 94.60 103.80 92.70 100.10 96.6
2018 96.39 95.69 105.82 98.92 111.64 100.16 105.00 102.12 93.03 108.76 96.24 108.94 101.6

Janar Shkurt Mars Prill Maj Qershor Korrik Gusht Shtator Tetor Nentor Dhjetor
2009 41.1% 54.1% 46.1% 58.1% 57.4% 52.9% 50.8% 50.6% 62.1% 56.0% 41.1% 44.2%
2010 34.0% 42.8% 54.7% 61.4% 56.2% 54.4% 54.7% 87.9% 66.1% 56.2% 43.7% 47.2%
2011 29.9% 35.7% 55.3% 55.1% 72.7% 57.5% 50.8% 65.3% 50.9% 47.8% 34.9% 56.1%
2012 38.4% 32.3% 35.1% 42.6% 57.9% 50.3% 49.9% 56.1% 42.9% 63.2% 42.2% 39.5%
2013 30.0% 32.7% 44.6% 48.7% 47.8% 41.5% 49.8% 55.4% 51.0% 45.5% 46.2% 47.9%
2014 45.0% 44.6% 49.2% 55.0% 51.7% 52.9% 55.0% 53.2% 70.1% 66.1% 68.4% 88.1%
2015 71.4% 82.2% 69.6% 60.2% 65.8% 69.3% 68.3% 74.0% 71.2% 70.3% 63.8% 66.0%
2016 60.2% 61.8% 67.0% 66.6% 72.4% 69.6% 69.7% 72.4% 71.3% 70.5% 63.8% 66.7%
2017 56.7% 63.4% 75.4% 70.1% 78.3% 65.8% 78.9% 74.7% 75.9% 79.1% 70.9% 72.2% 71.1%
2018 66.8% 71.9% 77.0% 75.8% 85.9% 79.4% 82.5% 80.9% 75.1% 85.3% 74.4% 79.9% 77.3%

Performance of the distribution operator for 2009-2018 (%)

Level of the Losses (%) 2009-2018

Level of the Collections ( %)   2009-2018

Sales effectiveness (%)   2009-2018
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The sales effectiveness practically represent the electricity that is sold and collected. 

Sales effectiveness for 2009-2018 period is shown on the following graph. 

 

Figure 51 Sales effectiveness of OSHEE company for 2009-2018 period (Source: OSHEE). 

 

Figure 52 Total Losses to the Energy introduced in the Power system. 
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On figurën 52 it is submitted the progress of total losses that include those in the transmission 

system during 2002 – 2018 period, that shows an improvement in the 1.2 % measure of the losses 

level to the Albanian Power System where for 2018 period it is market 24.0 % value of the losses 

in the network compared to 25.2 % value for 2017 period. 

On figurës 53 graph it is submitted the invoices – collection relationship during 2005-2018 period. 

 

Figure 53 Invoices/Collection 2018 with VAT (Source OSHEE company). 

 

SITUATION ON THE INVESTMENTS  

INVESTMENT PLAN FOR 2018 WITH OSHEE FUNDS (according to the items) ALL 

No.  Name of the investment  Amount for 2018  

I Electricity construction/reconstruction of the Substations  128,528,375 

II High voltage lines construction/reconstruction 450,000,000 

III Machinery equipment purchase for the Substations and 
breakdowns liquidation  

1,320,000,000 

IV Medium Voltage Network construction  87,991,908 

V Medium/Low Voltage Network Construction/Reconstruction 1,798,240,973 

VI Electricity cabins construction/reconstruction  500,000,000 

VII PRIORITY INVESTMENTS (low voltage network – ABC lines)  1,059,205,517 

VIII Monitoring technology  376,936,514 

IX METERING INVESTMENTS  1,380,000,000 
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X The amount 10% that shall be paid by OSHEE for the World Bank 
investments  

179,201,439 

XI Local cost for the World Bank investments  1,347,314,549 

XII Opposing, Supervision, Colaudation  10,000,000 

XIII Substation Projects  80,000,000 

XIV Amount foreseen for expropriation  

XV Studies with third parties to take the construction permission 
(Topographical, geological, archeological, environmental)  

10,000,000 

XVI Engineering programs  20,000,000 

 TOTAL 8,757,419,274 

There are realized some investments on the network construction Medium Voltage 20 kV, new 

electricity cabins, network in Low Voltage with ABC construction as well as resconstructions for 

the construction of the Substations during 2017-2018 period according to the following table. 

 

Region / Year  2017 and 2018 Contracts  

Contracted works value 

(ALL) 

Percentage of the cotnracts 

(%) 

Realisatiom of the on site 

works (ALL) 

Realisation  

(%) 

TIRANE Region  1,678,125,699 18 1,274,259,645 76 

ELBASAN Region  427,030,288 5 427,030,288 100 

BURREL Region 587,879,494 6 582,456,677 99 

SHKODER Region  987,152,552 10 635,684,646 64 

KUKES Unit 42,271,043 4 42,271,043 100 

BERAT Region 207,904,365 2 178,130,072 86 

DURRES Region  3,358,758,143 36 2,855,158,498 85 

KORCE Region  233,233,035 2 232,600,233 99.7 

GJIROKASTER Region  525,700,669 6 512,008,051 97 

FIER Region  312,503,801 3 271,046,001 87 

VLORË Region  1,075,170,920 11 937,533,490 87 

Total 9,435,730,009 100 7,948,178,644 84 

 

Accurate information on realising the provided investments as well as their accounting shall be 

performed after the submission of the financial statement audited copy for 2018 period of OSHEE 

company the deadline for which is June 2019.  

The Implementation of OSHEE company investments in some cases is expanded for a timeframe 

over one calendar year. From the study of the technical reports results that the realised investmens 

influenced on the improvement of the quality of service and electricity supply.  

From the preliminary data results that OSHEE during 2018 shall realise an investment of about 6.8 

billoon ALL, a figure that shall be verified with the issue a figure and this shall be verified with the 

issue of the audited financial statements.  
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PART II: Regulation of 

Natural Gas Sector  
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2.1 TAP Project, (Trans Adriatic Pipeline) 

Trans Adriatic Pipeline Project (TAP) is part of gas transmission system generated from 

Shah Deniz 2 (SD 2) source country in Azerbaijan toward European Gas Market. Transportation 

through Azerbaijan and Georgia will be performed by South Caucasian Pipeline, while 

transportation through Turkey will be performed by TANAP pipeline to the Turkish-Greek border. 

Shall be underlined that on June 2018 shall start the operation of this line bringing toward Turkey 

a quantity of natural gas 6 bcm/year (6 billion cubic meters of natural gas per year).  

 

South Gas Corridor (SGC) 

The Southern Gas Corridor (SGC) is one of the most complex gas value chains being developed 

in the world, aiming to bring Caspian resources to European energy markets for the very first time. 

Natural gas from the Shah Deniz field will make a 3,500 km journey from the Caspian Sea into 

Europe. This will require enhancement of some existing infrastructure and development of a chain 

of new pipelines. 

 

 The Sh.ah Deniz II development, drilling wells and producing gas offshore in the Caspian Sea. 

 Expansion of natural gas processing plant at the Sangachal Terminal on the Caspian Sea coast 

in Azerbaijan. 

 Three pipeline projects: 

o South Caucasus Pipeline (SCPX) – Azerbaijan, Georgia 

o Trans Anatolian Pipeline (TANAP) – Turkey 

o Trans Adriatic Pipeline (TAP) – Greece, Albania, Italy 

 Expansion of the Italian gas transmission network. 

Possibilities for further connection to gas networks in South Eastern, Central and Western Europe 

Until now it is not initiated the work at the Italian territory despite that SNAM is the shareholder at 

TAP AG but also the largest company dealing with the energy transmission, distribution and 

production from natural gas.  

The further transportation will be performed by Trans Adriatic Pipeline (TAP). TAP will be 

expanded through Greece, Albania, Adriatic Sea floor to join the Italian Transmission Gas System 

in San Foca South Italy area which enables further movement toward European markets. 
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It is known that the territory where it is taken this gas quantity is the biggest one compared with 

Europe, North Africa and Russia. On the following figure are given the reserves owned by these 

regions. (trillion M3)  

 

 

Figure 54 World Energy Statistical Review  

TAP Project is developed from TAP AG company. The initial shareholders of the company have 

been: Swiss Company Axpo (42.5%), Norwegian company Statoil ( 42.5 %) and German Company 

E.ON Ruhrgas (15%). Statoil is also a shareholder (25,5 %) in Shah Deniz Consortium is the 

company that uses SD2. 

There have been some changes of the shareholders, for which are informed all the stakeholders 

including here three national autorities, the Greek, Italian and Albanian Authority.  

Some amendments in TAP AG ownership – mainly, general outage of Total Gas Transport 

Ventures S.A.S. and E.ON (through Global Commodities SE), the exit of Statoil ASA as 

shareholder and the entry of Enagás Internacional SLU and SNAM S.p.A (Italy). The current 

shareholders are submitted according to the following table: 

Shareholders  

Shareholders before the 

amendment provided on 23 

July 2013 

Current shareholders  

Për 2016 
Amendment  

AzTAP (before known as SOCAR 

GAS Pipelines GmbH) 
20% 20% 0% 

BP Gas Marketing Ltd 20% 20% 0% 

SNAM S.p.A(Italy) 0% 20% +20% 
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Fluxys Europe BV 16% 19% +3% 

Enagás Internacional S.L.U 0% 16% +16% 

Axpo Holding AG 5% 5% 0% 

Total Gas Transport Ventures 

SAS 
10% 0% -10% 

E.ON,Global Commodities SE 

Statoil ASA 

9% 

20% 

0% 

0% 

-9% 

-20% 
 

Figure 55 TAP current Shareholders  

2.2 Progress of TAP –AG Albania Project  

TAP a Strategic Project for Albania and South – East Europe  

 

 TAP is European section of the Southern Gas Corridor value chain with $40 bln investment, 

which has as a major strategic objective of diversification of energy supplies for Europe. 

 TAP is a strategic natural gas pipeline and one of the largest infrastructure investments for 

Albania and SEE region, bringing diversification and security of energy supplies through 

new route of gas coming from Caspian Sea fields to the European markets. 

 TAP will increase the energy security and supply diversification for Europe and have the 

natural gas as the cleanest fossil fuel continue to play a key role in ensuring a sustainable 

energy mix.  

 The pipeline is designed to double the capacity at a later stage giving the possibility to 

Albania and other countries in the Western Balkan region to have access to gas from 

Caspian Sea fields and enabling the gasification of their economies. 

 TAP is a project of great strategic, commercial and geopolitical importance to Albania, 

Western Balkans and Europe. This project makes Albania part of the European energy 

infrastructure increasing the security of the country. 

 Natural gas provided and facilitated by TAP will contribute to the decarbonisation of 

domestic economies, particularly in South East Europe and the Western Balkans, where the 

energy sector is overly reliant on the use of heavy fossil fuels for power generation. 

 TAP to facilitate greater interconnectivity and a stronger economic cooperation among the 

countries in the region, including creation of a regional gas market fully integrated with the 

European market. 

TAP project progress (general) update: 

 

 Over 84% complete, including all engineering, procurement and construction (Jan 2019) 

 100% cleared and graded (in Greece and Albania) 

 97% of the gas pipeline installations are backfilled  

 

 Over 89% of the pipeline are re reinstated (In Albania and in Greece) 

 Offshore section progressing according to the project schedule 
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TAP project progress update in Albania: 

 

In Albania, construction works have progressed steadily and in line with the project’s schedule. No 

major issues have been encountered in the Albanian section of the pipeline. 

 Right of Way cleared and graded                 215 km  

 Pipes Welded              214 km  

 Trenching                     214 km 

 Right of Way Backfilled            211 km  

 Right of Way Reinstated                              183 km 

 Block Valve Stations                                   97%         

 Compressor Station in Fieri                            75%         

 Metering Station in Bilisht                           5%         

     

The offshore (Engineering, Procurement and Construction) Works: 

- It is completed the construction of temporary facilities (access road and camp) and it is close to 

be finalized the preparatory works for the offshore area.  

- Instalation of the pipes in the offshore area is expected to start on March 2019. It is expected that 

the commissioning of both onshore and offshore sections to be completed in 2020. 

 

 Benefits for Albania: 

 

 TAP is the largest Foreign Direct Investment (FDI) that is currently in the final construction 

stage, with a total investment amount of € 1.5bln in Albania.  

 TAP is a project developed in compliance with the EU Acquis and the best environmental 

and social international standards leaving a positive experience and heritage for Albania. 

 During peak construction activities around 3,800 workers have been hired for the project, 

with 85% of them originating from local communities. 

 Within the project, TAP is contributing to enhancement and improvement of local 

infrastructure, including the construction and rehabilitation of roads and bridges. 

 TAP is a key infrastructure investment in Albania foreseeing the opening up of gas markets 

and the cross-border connectivity in the South – East Europe /Western Balcans with the rest 

of the European gas network. 

 TAP will be an opportunity for delivering natural gas in Albania, improving the energy 

security of the country, the diversification of Albanian energy resources and the 

development of the national gas network and market. 

 An Exit Point in Kucove and in Fier may be used for the supply of the local gas distribution 

network and construction of other interconnectors with neighbouring countries. 

 TAP provide tangible support for strengthening of the capacity of the recently established 

National natural gas TSO (Albgaz). 

 The Albgaz-Snam Maintenance Agreement is part of TAP commitment to support the 

development of the gas market in Albania. It will bring sustainable, income and support the 

development of Albgaz as a European Operator of the Transportation System and 

counterpart of TAP. 

http://www.ere.gov.al/


 
 

Annual Report 2018 ERE April 2019 
 

Adresa: Blv. “Bajram Curri”,  Tel/Fax: +355 42 22 963 
Rruga “Viktor Eftimiu” 1023 101 Tel: +355 42 69 590 
Tiranë, Shqipëri  www.ere.gov.al 

 

 

TAP Project at glance: 

 

 Total length: 878 km (Greece: 550 km; Albania: 215 km; Adriatic Sea: 105 km, and Italy: 

8 km + ca. 1.5 km micro tunnel at landing) 

 Initial capacity: 10 bcm/a, enough gas to supply around 7 million households. 

 Outer Diameter: 48 inches (1.2 m) onshore; 36 inches (0.91 m) offshore. 

 Base case: Two compressor stations (one in Kipoi, Greece and one in Fier, Albania)  

 Expanded case: over 20 bcm/a capacity, by installing two additional compressor stations, 

one in Serres, Greece, and one in Bilisht, Albania. 

 Built-in physical reverse flow of the pipe is integrated. 

 
General information on TAP project in Albania (technical details) 

 

Onshore section of the project in the Albanian territory  

 Length of onshore pipeline: 215 km  

 Starts at Bilisht in Korça region at the Albanian-Greek border and expands up to the landfall 

in the coastal area north of Fier, Topoje village.  

 Outer pipe diameter: 48’’ 

 Highest elevation: 2100 m, in Trepollar area, full length of the project. This is the difficult 

terrain for all the length of the project.  

 Additional infrastructure is associated with the pipeline: compressor station near Fier; 

metering station near Bilisht; 8 block valve stations (BVS) and one landfall valve station  

 Maximum operating pressure in Compressor Station is 97 / 147 bar 

 Access roads: more than 175 km of road (in two phases) 

 Bridges: more than 40 refurbished and 2 new build 
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                    Offshore section of the project  

 

The subsea section of TAP will cross the Adriatic Sea in the strait of Otranto between the Albanian 

coast south-west of Fier and the Italian coast north of San Foca. 

 

 Total length (including Albanian and Italian sections): 105 km  

‒ 37 km in Albanian territorial waters 

‒ 25 km in Italian territorial waters 

‒ 43 km in international waters. 

 Water depth: 820 m 

 Outer pipe diameter: 36’’ 

Regulatory aspects of TAP Project: 

 

Apart from its significant contribution for establishing the Albanian gas market, TAP is unique 

from a regulatory perspective: 

 Firsly, TAP covers three regimes: our country, which is a Contracting Party to the Energy 

Community, and two EU Member States (Italy and Greece); 

 Secondly, ERE granted TAP, along with the Greek and Italian NRAs (RAE and ARERA 

respectively), the first exemption from the core provisions of the EU Third Gas Directive 

(third party access, regulated tariff and ownership unbundling) for a period of 25 years; 

 Thirdly, taking the Exemption Decision involved an excellent cooperation between ERE 

and the other two NRAs (Greece and Italy), which practically acted for TAP purposes 

as one. 

 This is shown for instance in various common documents issued by the NRAs, such as the 

Joint Opinion on the Exemption, the ITO Joint Certification Decision, the Guidelines for 

the management and allocation of capacity, documents related to the first market test, 

approval of TAP’s Regulatory Compliance Program and the Tariff Code. 

TAP is currently cooperating closely with ERE on: 

 The approval of TAP Network Code, which is aimed to govern the operation of TAP’s 

transportation system. TAP submitted its Network Code to the NRAs for approval at the 

end of last year; 

 In obtaining the Albanian Transmission licence and the implementation of the ITO 

certification requirements. Regarding the transmission licence, TAP submitted its 

application at the end of 2018, which is followed with ERE Board Decision and in 

conclussion it is issued the license for 25 years.  

Regarding the entry/exit points in Fier, Kuçovë dhe Korçë 

According to article 4.7.7 of the Final Joint Opinion of the Energy Regulators regarding TAP 

exemption (Final Joint Opinion), TAP constructs and sets into operation from the Commercial 

Operational Date, at least one exit point on the Albanian territory near Fier, or according to the 

agreement with the Albanian authorities. As agreed with the albanian authorities, TAP is 
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constructing an exit poit in Kuçovë, Albania. To set into operation this exit point as TAP entry 

point, shall be undertaken additional actions which deal with the Ministry and TAP.  

Engagement Agreement to Develop the Gas Market was reached on March 1 2017, between the 

Republic of Albania, acting between the Council of Ministers and TAP, approved with Council of 

Minister’s Decision no.233/2017, dated March 21 2017 ‘’On approving the Engagement 

Agreement fo the Gas Market and Local Benefits Agreement’’, which defines TAP obligation to 

project, procure and construct the equipments to lower the pressure and fiscal meter in a sole exit 

point, respectively the Initial Exit Point in Fier Albania and TAP is constructing this exit point. 

Shall be underlined that the construction of an exit point in Kucove is a separate obligation allocated 

from other obligations within the terms and conditions according to the Final Opinion.  

It is important to be underlined that the additional Entry/Exit points may be defined according to 

the results of a Market Test, which is foreseen during 2019. With the target to comply with the 

requirements of the Ministry, TAP added Kucovo and together with Fier point, as interconnection 

points reflected even on the TAP Network Code, it is continuing the work and currently their are 

to finalisation, although on these points the interconnection is not reserved as capacity.  

On these conditions there is a cooperation between TAP and Albgaz to deliver ENTSOG (the 

European Network Transmission Operator for Gas) the request for the Identification Codes for the 

exit points in Kuçovë and Fier. Regarding the addition of a third interconnection point in Korçë, 

are continuing the negotiations between the Ministry and TAP. The government with decision no. 

30/4 dated 14.02.2018, “On the conditional approval of the “Special Procedure of the strategic 

Investment/Investor”.  

For the investment project with a strategic potential “Gas Power Plant of Korca applying company 

“GPP Korça shpk” NUIS/NIPT: L73724004N”. The project foresee the realisation in Korca area 

of a termo power plant with gas with a combined cycle, on a efficiency of converting thermal energy 

to electricity on 60% (480 MW) capacity and a quantity of about 600 million cubic meters of gas 

per year. The plant shall be supplied with gas from TAP project according to a contract that the 

company itself the proposed entity shall negotiate with TAP AG company and with the gas 

suppliers.  

An agreement shall be signed and this agreement should be proposed by TAP, to three energy 

agencies (ITALY; GREECE and Albania). It is on their power to approve it and moreover it is 

expected that during the Market Test period to be carried out this year shall be defined and the 

capacity for this exit point in Korça. Also it is an open option, to be required only the ensurance of 

the capacities for entry or exit points.  

Bylaws issued by the Ministry and the Council of Ministers for the Natural Gas sector 

 Council of Minister Decision No. 417, dated 10. 05. 2017, “On approving the emergency 

plan for natural gas, in conformity with the minimum standards of supply safety as well as 

the rules to guarantee a safe and efficient supply of natural gas”  

 Council of Minister Decision no. 69, dated 07.02.2018, “On approving the conditions and 

procedures to define the supplier of last resort for natural gas” 

 Council of Minister Decision no. 590, dated 9.10.2018 “On approving the natural gas 

market model”. 
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 Council of Minister Decision no. 573, dated 3.10.2018 “On approving the rules and 

procedures to exercise the supervision operations on natural gas sector to the ministry 

responsible for energy.”  

 Council of Minister Decision no. 685, dated 14.11.2018, “On approving the practices to 

promote the regional joint investments in the power sector infrastructure”. 

 Council of Minister Decision no. 612, dated 27.10.2017, “On approving the technical 

rules and safety criteria, third part, for the minimum requirements of the technical 

projecting, construction and operation of the natural gas transmission and distribution 

systems operation LNG installations, the storage spaces and direct lines”. 

 Order no. 96, dated 23.01.2018, of the Ministry of Infrastructure and Energy, “On 

approving the general conditions for access in the gas network of the activities demanding 

production”.  

 Order no. 912, dated 27.12.2018, of the Ministry of Infrastructure and Energy “On 

approving the guideline for defining the areas for natural gas transmission and distribution 

activities”. 

On this package are also included the secondary acts that were effective on the time when Law 

102/2015, dated 23.09.2015, “On Natural Gas Sector” was approved, which are considered valid 

after the entry into force of this law: 

 Council of Minister Decision no. 713, dated 25.8.2010, “On defining the rules for the 

conditions and procedures for permission issue about the construction and usage of the 

construction pipelines for natural gas systems”,  

 Council of Minister Decision no. 1030, dated 27.11.2013, “On approving the technical rules and 

safety criteria, first part, regarding the minimum requirements of the technical project, the 

construction and operation of the transmission and distribution system operation for natural gas, 

LNG installations, the storage capacities and direct lines”, 

 Council of Minister Decision no. 104, dated 4.2.2015, “On approving the technical rules and 

safety criteria, second part, regarding the minimum requirements of the technical project, the 

construction and operation of the transmission and distribution system operation for natural gas, 

LNG installations, the storage capacities and direct lines”, 

 Council of Minister Decision no. 551, dated 18.6.2015, “On approving the criteria and 

procedures to be equipped with professional permission certification for study-designs and 

implementation activities for the research, production, processing, transport, depositing and 

trade of hydrocarbons”,  

 Order No. 666, dated 3.8.2009, of the Ministry of Economy, Trade and Energy, “On 

approving the temporary technical rules and safety criteria, regarding the minimum requirements 

of the technical project, the construction and operation of the transmission and distribution systems 

for natural gas, LNG installations, the storage capacities and direct lines”, 

 Order no. 449, dated 21.6.2011, of the Ministry of Economy, Trade and Energy “On the 

operation of the request assessment and accompanied documentation committee of the 

companies that shall be equipped with permission for the construction and usage of gas systems 

infrastructure.”.  
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2.3 Exemption Decision of TAP AG 

The Exemption Decision is supported on 4.5 paragraph of the FJO which exempts TAP-AG from 

ownership provisions, as defined on article 9(1) of Gas Directive. 

All the investment for this project shall be about 45 billion dollars traversing six countries with a 

pipeline length of about 3500 km. 

Final Joint Opinion of June 2013 defined that Exemption Decision will loose its effect and validity 

if the construction will not begin within 3 years (so, within June 2016) and if the operational activity 

does not start within the next 6 years. However, EU Commission could approve a prolongation in 

case of any delay caused by major obstacles beyond TAP authorities. (this based on article 36.9 

Directive 79/2003/EC). 

In European Commission decision of May 2013 it was provided that TAP role is only one element 

in the series of investments performed to ensure Shah Deniz 2 Gas generation and gas transport in 

EU.  

In particular, the decision provided that TAP has no influence on further development of the 

process; so, any influence on Shah Deniz 2 gas field, transport infrastructure from Azerbaijan and 

Georgia, as well as transport infrastructure along Turkey. 

On the time that TAP Exemption Decision was taken, considering the request for postponement 

from the Consortium by TAP and approved by the three Authorities, January 2020 until December 

2020, is estimated as the period when gas will enter for the first time on TAP transport system. 

Energy Regulator Authority Board, implementing 2009/73/EC Directive of the Parliament and of 

the Council of Ministers dated 13 July 2009; the Regulation 715/2009/EC of the European 

Parliament and of the Council dated 13 July 2009, of Law No.102/2015 ‘’On Natural Gas Sector’’; 

European Council Decision C(2013) 2949 dated 16 May 2013; ’’Final Joint Opinion of the Energy 

Regulators” on TAP AG Aplication for the Exemption (Authority for Energz and Gas in Italy) 

AEEGSI, Energy Regulator Authority in Albania (ERE) and the Greek Regulator Authority  (RAE), 

following the Final Joint Opinion; ERE Board Decision No. 12, dated 14.02.2014 ‘’On Approving 

the Regulatory Compliance Programme’’, submitted by TAP AG based on the Final Joint Opinion 

within the exemption procedure of TAP Pipeline. This is an addition or amendent realized through 

long discussions and is made in conformity with the latest amendments made by the European 

Commission within the transparency. 

2.4 Other developments regarding the TAP Project 

About the decisions taken for the project. 

2018 has been the year when the work for the TAP project is intensified and the results has been 

concrete and significant. We are the first country that started the TAP works being compared with 

the two neighboring countries Italy and Greece. 

The Energy Regulator Authority of Albania together with the Greek and Italian Regulator 

Authorities, has taken joint decisions regarding the TAP-AG project.  
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These decisions are taken in full conformity with the European Parliament and of the Council 

Directive, 2009/73/EC, the Regulation (EC) N0.715/2009 , of the Council of Ministers Decision 

No.D/2011/02/MC-EnC, as well as the law “On Natural Gas Sector” No.102/2015, which now has 

reflected all the European Union requirements. 

The secondary acts approved during 2018 to exercise the activity in Natural Gas sector  

The following decisions regarding the approval of ERE legal framework implementing Law 

102/2015 on natural gas sector as well as the preparation of the market conditions with the 

operation of the gas in 2020, that corresponds with the initiation of TAP project, but, this 

shall not impede the opening of a gas market before this year as we are waiting for the positive 

results from our gas resources ( taking into consideration SHELL results on Shpirag area).  

The secondary acts are listed as follows: 

1. “ON APPROVING THE STANDARD LICENSE IN NATURAL GAS DISTRIBUTION 

ACTIVITY DECISION no. 7, dated 10.01.2018 

On approving the standard licenses on natural gas sector has been one of the priority objectives of 

ERE Legal sector during this year. Natural Gas Distribution License is a extensively worked and 

consulted practice with the stakeholders and with the companies having the appropriate expertise 

to construct a timely – resistant act. ERE required the comments and opinion of MIE, MFE, the 

Competition Authority, Albgaz, Albpetrol company. The draft is submitted for the opinion of 

Energy Community Secretariat. It resulted that for this draft license shown their opinion; the 

Competition Authority, the Energy Community Secretariat, the Ministry of Finance and Economy 

and Albgaz company, the comments of which are mainly accepted and processed by ERE, 

concluding with the approval of this license with the abovementioned decision.  

 

2. “ ON APPROVING STANDARD LICENSE IN NATURAL GAS TRANSMISSION 

ACTIVITY” DECISION no. 8, dated 10.01.2018  

 

Article 22 point 1 of Law no. 102/2015” On Natural Gas Sector“ defines that any legal person, 

performing an activity on natural gas sector, according to point 2 of this article, shall be equipped 

with the respective license, issued by ERE, in conformity with the definitions of this law. ERE is 

charged with the obligation to draft the STANDARD license as well as issued this license for the 

natural gas transmission activity. Even this practice is consulted with the stakeholders and expertise 

groups.  

3. “ON APPROVING THE STANDARD LICENSE IN NATURAL GAS TRADING 

ACTIVITY “ DECISION No. 24, Dated 30.01.2018 

Implementing the provisions of Law no. 102/2015 “On Natural Gas Sector”, ERE Board with 

decision no. 163 dated 12.10.2017 opened the procedure to approve the Natural Gas Trading 

License. Following this decision ERE published on the media the notification and required 

comments and opinions from MIE, MFE, the Competition Authority, Albgaz and Albpetrol 

companies. The draft is electronically submitted to Energy Community Secretariat. Over this draft 

– license expressed their opinion the Competition Authority, the Energy Community Secretariat 
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and the Ministry of Finance and Economy, the suggestions of which are mainly accepted and 

processed by ERE on this draft – license.  

 

4. “ON APPROVING THE STANDARD LICENSE IN NATURAL GAS SUPPLY 

ACTIVITY” DECISION NO. 25, Dated 30.01.2018 

Implementing the provisions of Law no. 102/2015 ”On Natural Gas Sector”, ERE Board with 

decision no. 162 dated 12.10.2017, opened the procedure to approve the Natural Gas supply 

License. Following this decision ERE published on the media the notification and asked the 

comments and opinions from MIE, MFE, the Competition Autority, Albgaz, Albpetrol companies. 

The draft is electronically submitted to Energy Community Secretariat.  

 

By the end of the term to receive the comments and opinions from the stakeholders it resulted that 

on this draft license expressed their opinions the Competition Authority, the Energy Community 

Secretariat and the Ministry of Finannce and Economy the comments of which are mainly accepted 

and processed from ERE in the draft – license.  

 

5. “ON APPROVING THE REGULATION FOR THE GENERAL CONDITIONS OF THE 

NATURAL GAS SUPPLY SERVICE FOR THE END USE CUSTOMERS DECISION NO. 

161, DATED 09.07.2018 

Article 16, of Law 102/2015 ”On Natural Gas Sector” on point 10 defines ERE responsibility 

“Approving the general conditions of supply, including here even the draft in a transparent way of 

the rights and general contractual obligations.” ERE asked for the opinion of all the third parties 

and stakeholders for the draft of the “Regulation on the General Conditions of Natural Gas Supply 

Service for the End – Use Customers”. Also ERE refering to article 16, point 25 of Law no. 

102/2015 “On Natural Gas Sector” consulted this draft regulation even with the Energy Community 

Secretariat. The EnC submitted their comments and suggestions regarding this draft regulation, 

which shall be taken into consideration from the working group, being supported even on similar 

practices of the regulators.  

The EnC coments and interventions deal with full and appropriate provision in conformity with 

Directive 2009/73/EC as well as Law no. 102/2015 “On Natural Gas Sector”. 

6. “ON THE APPROVAL OF THE AMENDMENTS PROPOSED FROM TAP – AG ON 

THE TAP – AG TARIFF METHODOLOGY APPROVED WITH ERE BOARD DECISION 

NO.127 DATED 7/11/2013”. DECISION NO. 168, DATED 19. 07.2018 

Based on the issued authority and in conformity with the definitions of Law no. 102/2015 “On 

Natural Gas Sector” ERE regulates the issues regarding with the exemption from third party access. 

The regulaton of the issues regarding the exemption of third party access, is based on the definitions 

of : (1) Directive 2009/73/EC of the European Parliament and of the Council dated 13 July 2009 

(hereinbelow: Directive); (2) the Regulation 713/2009/CE of the European Parliament and of the 

Council dated 13 July 2009 (hereinbelow: ACER Regulation), the Regulation 715/2009/CE of the 

European Parliament and of the Council dated 13 July 2009, (4) Regulation of the European 

Parliament and of the Council, dated 11 May 2016, (Regulation EU 2016/792), ERE Board 

Decision no. 27, dated 01.03.2013, “On approving the ër miratimin e përjashtimit të kushtëzuar të 
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kompanisë TAP – AG prej kërkesave të neneve 9, 32 dhe 41 (6), (8) dhe (10) të Direktivës 

2009/73/EC për projektin Trans Adriatik Pipeline”;Vendimit nr. 64, datë 13.06.2013, të Bordit të 

Komisionerëve të ERE “Për amendimin e Vendimit të Bordit të Komisionerëve të ERE, nr. 27 datë 

1.03.2013 “On approving the conditional exemption of TAP – AG from the requirements of article 

9, article 32, and 41 (6), (8) and (10) of Directive 2009/73/EC on Trans Adriatic Pipeline project” 

to take into consideration the Opinion of Energy Community Secretariat for Energy (no. 1/2013) 

and the Decision of the European Council (C(2013)2949” by the approval of the document on the 

“Final Joint Opinion of the Energy Regulators on TAP AG's Exemption Application Autorita per 

l'Energia Elettrica e il Gas (Italy), Enti Rregullator i Energjisë (Albania) and Regulatory Authority 

of Greece (Greece)”. According to paragraph 4.2, point 1 of the Final Joint Decision, the issue of 

the exemption from the regulated tariffs for foward – flow products is sanctioned even with the 

fulfillments of some conditions such as:  

 a. The tariff Methodology that shall be applied by TAP – AG shall be subject of joint approved of 

the Authorities;  

b. The tariffs shall be consistent with the principles set out on the Authorities Decision for the 

Exemption (Final Joint Opinion), above all including the application of the same tariff for the same 

product except if it is provided from the exempted capacity from third party access or from not 

exempted capacity;  

c. The tariff methodology shall compose a tariff structure of “entry – exit type”. It shall be 

composed of the mechanisms to define the prices for different types of products in the forward flow 

with different durations, that are continuous and may be interrupted depending on the entry and exit 

points.  

d. The tariff shall reflect the efficient costs, which shall be transparent and non discriminatory;  

e. The tariffs shall be decreasing following the increase in transport capacity that shall be used; 

f. The tariff shall consider the different risk level of the initial investment and that of further capacity 

expansion. 

Paragraph 4.2 of the Final Joint Opinion attributes to the Authorities the obligation of continuous 

monitoring in a way that the applied tariff from TAP AG shall be in conformity with the approved 

methodology of the tariffs. TAP AG shall cooperate with the Authorities for this purpose. TAP AG 

company with the official letter dated 11 October 2013, within the meaning of point 4.2 of the Final 

Joint Opinion, presented at ERE a proposal of the document for the tariff methodology, TAP Tariff 

Code.  

The same request, on the same time and accompanied with the same document is submitted for 

approval even to the Italian Regulatory Authorities (AEEG) and Greece (RAE). Within this 

framework the Energy Regulatory Authority, is approved the Tariff Methodology (TAP Tariff 

Code), proposed by TAP – AG, according to the obligations defined on the Final Joint Opinion”.  

At the beginning of November 2013, the Authorities approved, with separate decisions the TAP 

Tariff Code. (AEEG Decision 495/2013/R/gas, dated, 6/11/2013, RAE decision 531/2013 dated 

6/11/2013, ERE Board decision no. 127 datë 7/11/2013). The approved TAP Tariff Code includes 
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the following point: “The transporter shall take the approval of the regulator before approving the 

amendments at the TAP Tariff Code as required by Article 4.2.1 of the Joint Opinion.”  

On 22 June 2018, TAP AG send a letter to the Authorities where required some amendments to the 

TAP Tariff Code, at the formula aiming the escallation of the revenues (§2.1), MUICP index (the 

Index of the Monetary Union for the Customers Prices) as defined on the Council Regulation (EC) 

No 2494/95 dated 23 October 1995 is substituted with HICP (the Harmonized Index of the 

Customer Prices) as defined on the (EU) Regulation 2016/792 of the European Parliament and of 

the Council dated 11 May 2016 on the harmonized indexes of the customers prices and the house 

price index, as defined by Eurostat.  

The amendment foresee the prolongation of the redistribution period by the end of each year to 

enable the final calculation of the additional incomes compared with the Expected Incomes for the 

year. TAP AG is consulted with the current transporters/traders that have signed Gas Trasnportation 

Agreements and submitted their positive result, documentd for the Authorities from TAP AG; 

(Connection/Annex C), Considerig that: - the proposed amendments are in conformity with the 

principles mentioned at the Final Joint Opinion and especially summarized on point from a to f; - 

especially they aim to improve the accuracy and transparency of the tariff methodology and do not 

submit unnecessary obstacles for the foreseen proces of reserving the short term capacity; - The 

approval of these amendments on the Tariff Code is consulted with the regulators of Greece and 

Italy, respectively RAE and ARERA.  

7. “ON APPROVING THE MINIMUM REQUIREMENTS FOR THE COMPLIANCE 

OFFICER, THE PROFESSIONAL CRITERIA AND OTHER SELECTIVE CRITERIA” 

AS WELL AS THE PRELIMINARY APPROVAL OF THE COMPLIANCE OFFICER OF 

THE NATURAL GAS TSO COMPANY”, DECISION NO.223 DATED 16.10.2018  

ERE Bordi with decision no. 179, dated 08.11.2017, certified the “Natural Gas Combined 

Operator” ALBGAZ company. ERE Board with decision no. 207, dated 27.09.2018 opened the 

procedure to review the request of “ALBGAZ” company on the preliminary approval of the 

Compliance Officer of Natural Gas TSO. Following this decision, ERE submitted the request for 

opinion to the Ministry of Infrastructure and Energy (MIE) and the Competition Authority, on the 

knowledge of “Albgaz” company, by which invited the abovementioned institutions to submit their 

opinions or comments on this decision.  

ERE is addressed to “ALBGAZ” company and MIE informing them its decision for opening the 

procedure and requested to submit per approval at ERE, “the Minimum requirements for the 

Compliance Officer, the professional criteria as well as the other selection criteria”, according to 

the obligation deriving from the Compliance Program of the Transmission System Operator for 

Natural Gas approved with ERE Board decision no. 77, dated 26.05.2017.  

As above mentioned “Albgaz” company submitted for approval the “Minimum criteria for the 

compliance officer, the professional criteria as well as the other selective criteria” ERE is charged 

to approve the Compliance Program proposed by TSO for Natural Gas, according to article 47, 

point 1 of Law no. 102/2015 “On Natural Gas Sector”. The Natural gas TSO through its managing 

bodies is charged to approve the Compliance Officer, after the preliminary ERE approval according 

to article 47, point 2 of Law no. 102/2015 “On Natural Gas Sector”.  
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ERE is charged to approve the criteria and obligations for the Compliance Officer, according to 

article 47, point 3 of Law no. 102/2015 “On Natural Gas Sector”. The conditions of the compliance 

officer contracts are in conformity with the effective legislation and ERE decision, regarding the 

transmission system operator for natural gas. The contract of the compliance officer listed the 

conditions that shall be fulfilled by the compliance officer and shall be signed after ERE approval 

of the Compliance Officer.  

8. “ON AN AMENDMENT ON ERE BOARD DECISION NO.179, DATED 08.11.2017, ON 

THE CERTIFICATION OF THE “COMBINED OPERATOR OF NATURAL GAS ” 

ALBGAZ COMPANY, DECISION NO. 236, DATED 02.11.2018 

ERE Board with decision no. 179, dated 08.11.2017, certified “Albgaz” company as the combined 

operator of natural gas, in conformity with articles 37, 50, 59, 68, and 80 of Law no. 102/2015, “On 

natural gas sector” and article 9, point 6, of Directive 73/2009 EC. “Albgaz” company has not 

fulfilled the requirements of the abovementioned decision as follows: 

 

Point 2. Within 1 month from the entry into force of this decision Albgaz shall replace MIE 

representatives at the Supervisory Council of the company with members which are not 

employed at MIE or other electricity generation and/or supply companies that are 

controlled by it. 

 

Point 3. Albgaz shall report each month at ERE about the registration procedure of the 

transmission assets and conclude the procedure within 6 months after the approval of the Final 

Decision. 

 

Point 4. Paragraph “ approval and shall draft and deliver at ERE the Report defined according to 

the regulatory Compliance Program not later than 12 months from the approval of the Certification 

Decision of ALBGAZ company, in conformity with the definitions of article 21 Directive 

no.73/2009 of the European Commission “On the rules of natural gas market” and article 47 of Law 

no. 102/2015 “On Natural Gas Sector”. 

 

Point 5. Within 12 months from the entry into force of this decision, to implement the 

recommendations of the Secretariat Opinion, Albgaz company, shall submit at ERE evidences for 

the guarantee regarding: 5.2 Cross-institutional cooperation for realising the amendments in the 

legal framework, Article 11 and 46 (10) of Law on Natural Gas Sector and transferring the 

competences to the Ministry of Economy. 

 

To comply this obligation, Albgaz company shall submit at ERE the documentary evidences that 

the necessary legal and by-legal acts regarding with the transfering of the competences to the 

Ministry of Infrastructure and Energy to Albgaz shareholder, the Ministry of Economy and Finance, 

are effective. Point 7. Albgaz company shall report each 3 months to the ERE and to the Energy 

Community Secretariat regarding the compliance of points 2,3,4 and 5 of this decision the progress 

of the competences transferring process from the Ministry of Infrastructure and Energy to the 

Ministry of Economy and Finance. 
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Following the above mentioned, Albgaz company after the failure to complete the conditions set 

on ERE decision no.179, dated 08.11.2017, with the offical letter ERE protocol no. 233/7, dated 

16.10.2018, required to postpone the term to fulfill the conditions provided on decision no.179, 

dated 08.11.2017 until on 10.04.2019 and informs that is taking all the necessary means to fulfill 

the required points on this decision. Albgaz company is justified that failure to complete on time of 

the abovementioned conditions are the administrative delays from other institutions Real Estate 

Registration Office (cadastre), MIE etc. 

2.5 Natural Gas Tariff Methodology for TAP AG 

The Energy Regulatory Authority approved the Tariff Methodology for Gas with Decision no. 127, 

dated 07.11.2013, “On approving the Tariff Methodology (TAP Tariff Code), proposed from TAP 

AG, according to the obligations defined on the Final Joint Opinion.  

On 8 November 2013, the three Regulators of Albania (ERE), Greece (RAE) and Italy (Aeeg) 

approved the Tariff Code proposed from TAP AG company for TAP, gas pipeline that will bring 

gas from Azerbaijan in Italy, through Greece and Albania.  

TAP Tariff Code describes the methodologies used to define the terms and conditions for the prices 

that shall be applied for TAP and shall be applied for the capacities object of the obligatory access 

of the third parties and even for the exempted capacities from these requirements.  

The tariff methodology proposed from TAP AG is transparent and non-discriminatory. The Tariff 

Code provides a tariff reduction in case the reserved capacity for the future is increased. On the 

other side, in conformity with the Final Joint Opinion, the tariff structure takes into consideration 

different risk levels between the investment in the initial capacity and the extension investment for 

the future.  

The Tariff Methodology has undergone a series of amendments from its primary version according 

to the comments made from the three Regulators in a way the document shall reflect the basic 

principles mentioned on the Final Joint Opinion. The final version of the Tariff methodology is 

submitted at ERE for approval on 14 October 2013.  

On 22 June 2018, TAP AG send a letter to the Authorities requiring some amendments on TAP 

Tariff Code, at the formula aiming an escallation of the incomes (§2.1) MUICP (Monetary Union 

Index of Consumer Prices) as defined on the Council Regulation (EC) No 2494/95 dated 23 October 

1995is substituted with Harmonized Index of Consumer Prices (HICP) as defined on Regulation 

(EU) 2016/792 of the European Parliament and of the Council dated 11 May 2016 on the 

harmonised index of customer prices and the index of the building prices, as defined by Eurostat. 

On this methodology are implemented the basic requirements defined on the Joint Opinion 

regarding the tariffs; reflect in the tariff of the efficient costs, those to be transparent and non 

discriminatory; the mechanism that the tariffs shall be descending following the increase of the 

transporting capacities that shall be used; taking into consideration different risk level of the initial 

investment and further expansion; same tariff for the same product despite if it is provided from the 

exempted capacity from third party access or from not exempted capacity.  
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2.6 Natural Gas Tariff Methodology for Albagaz (OST/OSHT) 

With the approval of Law no.102/2015 ‘’On Natural Gas Sector’’from the ministry there was 

proposed to the government the ‘’Natural Gas Market Model’’ and then ERE shall continue with 

the approval of the ‘’Natural Gas Tariff Methodology’’. Currently it is approved the ‘’Natural Gas 

Tariff Methodology’’ being consulted with Becker Buttner Held (bbh) company, a company 

specialised on this area. Currently we are reviewing this methodology ECA a company selected by 

EBRD together with Albgaz to improve this methodology on concrete conditions of natural gas 

market in our country. 

2.7 TAP AG Network Code and Albagaz Network Code 

Energy Regulatory Authority is working together with TAP AG, Baringa Partners, an English 

company specialised for gas issues, as well as the representatives of Greek and Italian regulator, to 

terminate as soon as possible the Network Code.  

It is very important the draft of Albgaz Network Code, because it precedes the commencement of 

operations processes for TAP AG in our country. EBRD is dealing with the national network code 

and has selected a specialized ECA English company. The collaboration of Albgaz with ERE and 

ECA is a very good one and the progress of the works is extremely fast.  

Shall be underlined that the network code of TAP AG also that of Albgaz company, is a voluminous 

work and very specific for the current conditions. On their content are included: 

Chapters of the production Capacities, booking capacities, nominations, the balances and 

allocations, congestion management, the secondary market, personal gas consumption and 

electricity production consumption, gas losses, the metering system, maintenance, the regulatory 

framework and different provisions for the penalisations. 

2.8 ALBGAZ developments during 2018 

With Government decision on December 2016 on the establishment of “Albgaz company” and 

establishing it in practice, with a 100% state owned capital, was passed an important step to initiate 

the preparations for a natural gas market in our country. 

Especially during 2018, “Abgaz company” exercised an intense activity in some market 

development aspects and concretely:  

In the internal sector; 

 Identification of the existing assets in Albgaz territory; 

 ERE collaboration to update: 

 "The Network Code to harmonise the natural gas transmission tariff structures"  

  "The Network Code on the capacities allocation mechanisms in natural gas 

transmission systems"  

 Code on Harmonising the Tariff structure. 
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All of them are performed in collaboration with the Energy Community Secretariat in Vienna with 

the respective decisions no.2018106/PHLG-EnC and 2018107/PHLG-EnC, as well as 

implementing the Commission regulation (EU) 2017/460 dated 16 March 2017, establishing a 

network code on harmonised transmission tariff structures for gas this version is adopted according 

to Article 24 of Energz Community Treaty to be aligned from the Permanent High Level Group. 

 Are collaborating with ECA, and EBRD for the Transmission Network Code of Albgaz 

company; 

 Institutional collaboration with ERE regarding the certification and licensing aspects as well as 

the above codes; 

 Licensing as the “Combined Operator for Natural Gas”, even for the Transmission (TSO 

level) and for the Distribution (DSO level); 

 Restructuring of the company itself; 

 Development of the capacities and human resources (relatively complex because of a 

complex regulatory framework) of the sector (…asset projection, administration, commercial 

management, etc); 

 Starding an Technical-Financial Analysis for the realization of a LNG “pilot project” in a 

“small scale” in the Tiranë-Durrës industrial area, for on time development of the market, 

natural gas marketing as an electricity economic alternative source; 

 Following the first important transmission project for Albgaz (PIP1) such as FIER-VLORE 

Pipeline that shall supply Vlora TPP with natural gas. 

 

In the foreign sector; 

 The negotiations to appoint a strategic partner for TAP maintenance, a finalized process: 

SNAM spa, Milan, Italy. Snam is Albgaz partner in the joint company Albanian Gas Services 

Company (AGS), where Albgaz controlls 75% of the shares. AGS shall employ about 52 

persons, only 5-6 in managing positions from SNAM and all the other part shall be from 

Albania. This latter are trained in Albania and Italy. 

 The negotiations for TAP maintenance contract between AGS and TAP, which is signed on 

December 2018. The contract is signed for 5 years and is accounts in 18-20 milion Eur.  

 Strengthening the institutional collaboration with Energy Community within WBIF (Western 

Balkans Investment Framework) and in the framework of the regulatory relations with ERE and 

ENTSO-G, where in this latter one Albgaz company is an observer. 

 The first contacts to configure the relations with the Regional and wider Homologues to 

exchange experience in analysing, projecting and implementing the gaz network, in the 

Transmission (TSO level) even in Distribution (DSO level);  

 Institutional follow-up of all the attempts for the analysis and feasibility of IAP pipeline, that 

shall interconnect Albania, MonteNegro, Bosnia and Hercegovina and Croatia;  

 The follow-up and coordination of the work for the development of interconnection with 

Kosovo (ALKOGAP). During 2019 there are foreseen the results of a preliminary feasibility 

study. 

The government on 2016 approved the Master Plan for Natural Gas Market Development in 

Albania, a project financed from European Associations and that access the Natural Gas Sector 

development possibilities “for the next 20 years in technology and the financial considerations”.  
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The pass of natural gas through Albania permits that in our country there are some important power 

developments, in line with those of the global industry of this sector, such as (i) the developments 

of the big electricity producers or the TPP-s with natural gas, as a “clear” version in utilising the 

hidrocarbon for energy production, (ii) supply of the industrial customers, enabling the lowering 

of their production cost, but even (iii) the supply of residential customers: 

 One of the first developments of the sector shall be Fier-Vlorë pipeline line, to supply with 

natural gas Vlora TPP and the development of the distribution network in Vlora to 

support industry, local businesses and also the residential market.  

 Fier Region is also being developed from TAP project. The vicinity with TAP pipeline, the 

concentration of some gas traditional consumption industries, the practical and 

household culture of using gas for historical reasons, makes possible the development of 

the industrial and residential market in this city.  

 Korça Region, is expected to be part of natural gas market developments considering the 

pass of TAP pipeline in this territory, as well as developing the additional energy resources, 

such as Korça TPP. 

  While the short term objectives of developing the sector are the abovementioned, the 

middle term objectives are more demanding, in relation to the financing as well as work 

volume,  
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Figure 56 Master Plan 
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 Perspective of Developing the Natural Gas Network in Albania (Gas Master Plan). 

 Connection of the most economically developed area in Albania Tirana – Durres and that 

of Elbasan, because of the big energy industrial customers in the city and surrounding area.  

 Connection with Elbasan city is interesting even for another aspect, dealing with the 

potential development of gas underground storages (Dumre area), to establish the 

necessary reserves as well as the utilisation of the transmission assets that shall be 

constructed in the country (TSO leve), but even to guarantee an security and stability in gas 

supply of the market and its operators in end use level. On this framework the underground 

storages of Dumre area take a totally different prospective.  

 The middle term development of the transmission network in Albania from Albgaz shall 

enable even the gas transmission that eventually may be produced in Albania, from that of 

SHELL in Berat area, or other gas – detection activities and especially gas-producing in 

the south of Albania (Delvinë, Jon area etc). 

Being that this sector is not developed, Albania does not have a local experience in human 

resources. In this framework Albgaz is included in some activities developing these capacities 

beginning from the current situation. 

The establishment of the Joint-Venture “AGS” company and SNAM company (Italy) within the 

maintenance of TAP network on the Albanian territory, makes possible that the Albanian selected 

staff (for the above project) shall be trained and certified with the European standards of the sector, 

at SNAM qualified schools. SNAM is one of TAP company shareholders with 20%, is the TAP 

maintainer at the Italian territory, a company with over 70 years of experience and the largest 

operator in Europe, with about 42,000 Km of pipeline under its control. Albgaz association within 

AGS with SNAM is one of the best examples of real efforts for the establishment of the sector 

capacities and the preparation of its capital developments in the country.  

2.9 Cooperation with EBRD  

In cooperation with EBRD (European Bank for Reconstruction and Development) Albgaz 

company is working for the specialised training of its staff for the: termination of the network 

code, the methodology of calculating the tariffs, commercial local and cross - border concepts, in 

balancing natural gas, capacities allocation and operation of the network system, etc. All these 

elements are the basic knowledges for the establishment of a TSO or “Transmission System 

Operator”, that composes the main activity of Albgaz company.  

The benefits of this development policy, with its first steps as above, through the completion of full 

legal framework (laws and secondary acts) in cooperation with MIE, ERE and European 

Organizations and Instruments covering the gas sector (such as the fulfillment of the respective 

framework at ERE and the align with the European legislation, within the committments that come 

for Albania on its integration process, etc) is expected to establish real opportunities, safety and 

transparency for capital developments on the Albanian natural gas sector.   
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It shall be emphasised that this is a complex process, extended on time because such activities are 

very intensive in the “capital investments”, in projecting and financing volumes, as well as time 

extension but their final expected and gradual result is:  

1. The establishment of the conditions to benefit from foreign direct investments on this segment 

of economy;  

2. Increase of sector employment and on the industries that have impact from gas sector;  

3. Improvement of electricity supply in industrial, services and residential level;  

4. Establishment of the conditions for the industrial sustainable development and lowering of 

energy costs in “ goods and services” production level;  

5. Lowering in general of the “electricity invoice” of the end use household customer;  

6. Establishment of human capacities in the country for the prior – projecting, the projecting, the 

management of the investments realising on the effective and efficient implementation of the 

respective activities on gas industry.  

2.10 Cooperation with International Institutions  

The Energy Regulatory Authority has a close with all the Organizations and international 

institutions dealing with Electricity and Natural Gas.  

Currently we are members of the SOUTH SOUTH-EAST GAS REGIONAL INITIATIVE(GRI 

SSE), for common studies regarding gas market.  

ERE is very active according to the multilateral cooperation between the Regulatory Authorities 

participating at MEDREG (Association of Mediterranean Energy Regulators).   

On the Action Plans for the 2016- 2018 period on Gas Working Group Mr. Maksim Shuli submitted 

the study “Gas infrastructure map of the Mediterranean” as well as the study on the “Contribution 

to the setting up of an operational platform for the exchange of information and data on 

Mediterranean Gas Market’’. Also, he participated on all other common studies part of the middle 

and long term action plans. http://www.medreg-regulators.org  
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3.1 On the fulfilment of ERE obligations for 2018. (The Assembly Resolution) 

Within the implementation of the obligations imposed by Law No. 43/2015 “On Power Sector”, 

Law No. 102/2015 “On Natural Gas Sector” as well as Law No.7/2017 “The promotion of the use 

of energ y from renewable sources” and the obligations deriving from the resolution of the Albanian 

Assembly, ERE organized the performance and the mobilization of the staff to meet the all of the 

charged obligations. Analysing the obligations it results as follows: 

 

Regarding the recovery of the established delays and making effective the legal and 

operational unbundling of the Distribution System Operator for Electricity from that of the 

Universal Service Supplier, Free Market Supplier and the Distribution System Operator we 

inform that: 

Within the reform in the Power Sector and the implementation of; (i) Law No. 43/2015 “ On Power 

Sector” as amended with Law No.7/2018 “ On some amendments and additions in Law No. 

43/2015, “ On Power Sector”, (ii) Council of Ministers Decision No. 519, dated 13.07.2016 “On 

the approval of the Electricity Market Model” as well as (iii) Order No. 157 dated 12.02.2018 on 

“The establishment of three companies controlled by the Distribution System Operator for 

Electricity” for the initiation and the development of the allocation process, OSHEE company has 

established three companies as follows: 

“Distribution System Operator” (DSO) company, “Universal Service Supplier” and “Free Market 

Supplier” 

Further implementing the legal obligations with the official letter No. 7818, dated 27.04.2018 

“OSHEE” company presented to ERE the documentation for the transferring/ licensing of the 

companies the Universal Service Supplier, the Free Market Supplier, and the Distribution System 

Operator.   

Implementing the provision of article 17, paragraph 7, Decision No.109 dated 29.06.2016 of the 

“Regulation on the Procedures and Terms for License Issue, Modification, Transferring, Renewal 

or License Termination in the Power Sector” ERE took the decisions as follows: 

ERE Board Decision No. 198, dated 03.09.2018 “On licensing the “ Free Market Supplier” in 

electricity trading activity Series T18, No. 422, for a 5 year period. 

ERE Board Decision No. 199, dated 03.09.2018 On licensing the “ Free Market Supplier” in in 

electricity supply activity . Series F18 , No. 423, for a 5 year period. 

ERE Board Decision No. 215, dated 11.10.2018, “On transferring the electricity supply license No. 

251 Series P14FPP approved with ERE Board Decision No. 97, dated 27.10.2014, valid until 

27.10.2019 and the universal service obligation for the electricity supply, of the Electricity 

Distribution Operator (OSHEE) Company , approved with ERE Board Decision No. 112, dated 

08.07.2016 to the "Universal Service Supplier” (FSHU) company. 

ERE Board Decision No. 216, dated 11.10.2018 “On transferring the electricity distribution system 

operation license, of Electricity Distribution Operator (OSHEE) company No.250, Series P14SH, 

approved with ERE Board decision No.96 dated 27.10.2014, to the "Distribution System Operator" 

(OSHEE) company, valid until 27.10.2044.” 
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ERE decided as abovementioned, considering even the Order of the General Assembly of the 

Electricity Distribution Operator Protocol No. 157, dated 12.02.2018, whereby the latter one, issued 

the Internal Order Protocol. No. 7224 , dated 20.04.2018 “ On the establishment of a working group 

for the coordination of the transferring process of the the licenses from the Electricity Distribution 

Operator company or the license issue for the companies established from “OSHEE” company.  

The Electricity Distribution Operator (OSHEE) company and the three established companies, seen 

as necessary the establishment of a clear framework determined through the respective legal acts 

in relation to the complete structure of the Electricity Market operation. 

The abovementioned definition, would enable the three companies controlled for: (i) the accurate 

definition of the organizational structures and the management processes of the Electricity portfolio 

in accordance with the functions and activities that each operator shall cover, that is expected to be 

referred to the new Electricity Market Model that shall be defined/ amended, as well as their 

approval to the decision making structures of the Electricity Distribution Operator company; (ii) 

The continuation to draft the respective budgets for each company; (iii) The application at ERE for 

the tariffs of each operator, making possible the reflection of the required incomes to support the 

approved budgeds, or the fulfillment of other obligations which are fundamental to ensure the 

quality of the distribution service and the ensurance of the uninterrupted supply with electricity. 

In this aspect, referred to the guarantee of the supply and quality of service, the Electricity 

Distribution Operator (OSHEE) observed that there were three elements on which it was required 

accuracy for the obligations and the rights that generate for the Electricity Distribution Operator, 

from: 

a. the requirements for the quality regulation 

b. the requirements for access to the distribution system of the generating Sources; 

c. ensure of access for the users. 

The three aforementioned requirements are determined on the regulation for the quality of the 

distribution service, for which OSHEE company applied at ERE regarding the extention of the 

terms and requirements in an escalating way of the standard criterions of performance for different 

areas, based on the reassertion of the performance in these areas during the transitory period and 

the situation of the electricity distribution sector. 

Further, a part of the significant effects in the quality of the distribution service, derives from the 

connection of the generating sources in the distribution system. In these areas, the distribution 

system is unplanned to inject electricity from other alternative sources. 

In cooperation with its consultants, OSHEE proposed several bylegal amenments, referred to a 

market model, which can be considered as an optimal model not only for OSHEE company, but 

even for the other operators of the Power Sector with their primary purpose the achievement of the 

sector sustainability and the exit from the financial difficulties with which the sector is currently 

dealing with. OSHEE company emphasizes that this approach is not only in accordance with 

Directive 72/2009, of the Energy Community, but it also ensures in short terms, the liberalization 

of the market, in accordance with Law 43/2015, “On Power Sector”, as amended. 

As above Electricity Distribution Operator (OSHEE) company with the official letter Protocol No. 

21171, dated 26.11.2018, presented to the Ministry of Infrastructure and Energy the request for 
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orientation within the allocation of of the Electricity Distribution Operator (OSHEE) company, 

requiring the consideration of the transitional measures which would offer the possibility to realize  

the actions, the completion of the functions regarding the draft of the respective budgets for each 

company, their presentation to the the decision making structures, the realization of the applications 

for tariffs at ERE for each operator that performs regulated activities, with the final purpose final 

realization of the allocation .  

As follows the Ministry of Infrastructure and Energy, with the official letter ERE Protocol No. 

798/1 , dated 19.12.2018, presented for information, the orientation within the allocation of the of 

OSHEE company. 

In this correspondence, the Ministry of Infrastructure and Energy shares the concerns related to: 

 The correct determination of the organizational structures and the management processes 

of the Electricity portfolio, in accordance with the functions and the activities that each 

operator shall cover. 

 The review and the fulfillment of the legal and by- legal framework in accordance to the 

obligations to ensure the uninterrupted supply and according to the quality standards to the 

customers;  

 By – legal amendments proposed referring to a market model which can be considered as 

an optimal model, not only for Electricity Distribution Operator (OSHEE) company but also 

for the other operators of the Power Sector, where the objective remains the sustainability 

of the sector or the fulfillment of the other obligations provided by the law. 

 

In the preliminary assessment of the proposed solutions, the Ministry of Infrastructure and Energy 

(MIE) as the shareholder of the Electricity Distribution Operator (OSHEE) company deems it 

appropriate a transitory period of 12 months to make effective the transfer of the licenses approved 

by ERE with respective decisions, a required time to issue the respective legal and by – legal acts. 

 

As follows OSHEE company with the official letter Protocol no.789, dated 19.12.2018, based on 

article 37 of Law no. 43/2015, “On Power Sector”, as amended, required from ERE the designation 

of a transitional period to transfer the licenses approved by ERE according to the proposal presented 

by the Ministry of Infrastructure and Energy (MIE). 

ERE considering the conclusions of OSHEE company on making effective the allocation of the 

companies’ , its Internal Order Protocol. No. 7224, dated 20.04.2018 “ On the establishment of a 

working group for the coordination of the transferring process for the licenses from OSHEE 

company as well as the proposal by the Ministry of Infrastructure and Energy (MIE) regarding the 

determination of a transitory period for the transfer of licenses approved by ERE, for a period of 12 

months as well as the implementation of articles 16 and 37, point 2, letters “c”, “ç”, of Law No. 

43/2015 “On Power Sector”, as amended, article 113, point 3 of Law No.44/2015, “The Code of 

Administrative Procedures of the Republic of Albania”, as well as article 15 of “ Regulation for 

ERE Organization, Operation and Procedures” with the decision No. 264, dated 20.12,2018, 

decided: 

 The determination of a transitiory period of 12 months, to make effective the transfer of 

operational licenses for the electricity distribution system, of the Electricity Distribution 

Operator *(OSHEE) company to the “ The Distribution System Operator” company, 

approved with ERE Board decision No. 216, dated 11.10.2018, electricity supplier lincense 
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and the obligation of the universal service of electricity supplier, of the Electricity 

Distribution Operator (OSHEE) company to “ the Universal Service Supplier” company, 

approved with ERE Board decision No. 215, dated 11.10.2018; 

 Until the termination of the transitiory period of 12 months, the activities of the operational 

system of the electricity distribution, the electricity supply and the obligation of the 

universal service for electricity supply, shall continue to be carried out by OSHEE company. 

 

With regard to the increase of the efforts and collaboration with the respective institutions to 

enable the establishement and the effectiveness of the power exchange , we inform you that:  

With the entry into force of Law No. 7/2018 “For some amendments and additions on Law No. 

43/2015, “On Power Sector”, it was decided about the complete unbundling of the Market Operator 

from the Transmission System Operator and the /establishement of the Albanian Power Exchange. 

Within the work to make effective the Albanian Power Exchange, as well as implementing the 

Council of Minister’s Decision no. 519/2016 “On approving the Electricity Market Model” during 

2018, in cooperation with the Ministry of Infrastructure and Energy and under USAID consultancy 

are established 3 technical – operational, commercial and legal and regulatory working groups, on 

which ERE has its representatives. During 2018 are held three joint cross-institutional meetings, 

where primarily it is drafted the Measures Plan to make effective the Albanian Power Exchange 

and then its update. Currently the working groups are informed by MIE and are currently drafted 

even with Council of Minister’s Decision “On the establishment and capital structure of the Market 

Operator.” and with Council of Minister Decision “On defining the criteria and procedures for 

appointing the participants at the Market Operator capital.”  

In accordance with Article 19 Law No. 43/2015 “On Power Sector”as amended, as well as within 

the Memorandum of Cooperation for 6 countries of the Western Balkan, on the Development of 

the Regional Energy Market and the Establishment of a Legal Framework for further Cooperation 

signed in Vienna on date 27.04.2016, ERE Board with decision No.170, dated 03.08.2018, 

approved “the Memorandum of understanding on the cooperation in daily electricity markets 

between the parties” the Energy Regulatory Authority (ERE), the Energy Regulatory Office in 

Kosovo (ZRrE), the Transmission System Operator of Albania (OST company), the Transmission 

System Operator of Kosovo (KOSTT company). This memorandum defines the conditions for 

cooperation between the parties for the possibility to establish a common market between Albania 

and Kosovo.   

ERE during the procedures to approve the electricity transmission tariff required information to the 

Transmission System Operator (OST company) regarding the estimated costs from the latter one 

for the operation of the Transmission Operator (OT) for 2019 period, costos which were taken into 

consideration to define the transmission service tariff for 2019. 

ERE opened the procedure to review the “Regulation on the procedures and terms for license 

issue,modification, transfer, renewal or license termination on Power Sector”, in which it shall be 

integrated as a licensed activity even for the market operation of electricity activity. 

Also during 2018, ERE with Board decision No.59, dated 15.03.2018, approved the request of TSO 

company to postpone the term for point 2 of ERE Board decision No. 43 dated 15.03.2017 “On the 

final approval of the Transmission System Operator (OST) certification according to Article 54, 
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paragraph 6, Law No.43/2015 “On Power Sector” and Article 9, paragraph 6, Directive 72/2009 

EC “On Power Sector ” and article 9, point 6, of Directive 72/2009 EC after receiving the Opinion 

of Energy Community Secretariat. This postponement came as the result of failure to realize on 

time the Unbundling of the Market Operator and the realization of the amendments within the legal 

framework and transferring the competences to the Ministry of Economy.  

 

Regarding the proposal on the amendments in its organizational chart to enable the 

ensure of the sufficient capacities and the needed expertise to confront with the 

challenges of the sector, we inform that:  

Article 9, point 1 of Law No. 43/2015 “On Power Sector”, as amended, clearly provides that ERE 

is the Regulatory institution of Power and Natural Gas Sector in Albania, that is governed by the 

Board of Commissioners, ERE Board of Commissioners is composed of the Chairman and 4 

members appointed by the Albanian Parliament. The organizational chart with which ERE performs 

its activity, including the Board with five members, is composed of 32 employees. Shall be 

mentioned that, ERE from the approval Albanian Parliament decision no.181 dated 05.05.2008, 

excercised its functions being supported on the organizational chart as follows: 

(i) The Board composed by 5 members, the Board Adviser, the Board Secretary, the technical Staff 

organized in 4 Directories as follows: (ii) Licensing and Market Monitoring Directory, 7 

employees, , , (iii) Legal and Customer Protection Directory, 5 employees,(iv) Tariff and Prices 

Directory, 5 employees, (v) Finance Administration, and Human Resources, 8 employees. 

With the current developments in the Power and Natural Gas Sectors, ERE is confronted on the 

conditions of a restricted number of the technical staff , about 13 employees in total, without 

considering the essential supporting staff, to meet the requirements issued to the regulator as one 

of the main stakeholders of the sector to the requirements and developments of an increasing 

Electricity Market and the establishment of a Natural Gas Market which is being developed.  

Shall be mentioned that after the issue of the new Power Sector Law No. 43/2015, implementing 

its provisions, ERE had the obligation to realize the requirements imposed by the law within the 

provided terms and has approved, or has opened the procedures for the approval of about 60 

regulatory acts and secondary legistlation. 

As abovementioned, it has been a remarkable challenge for the staff but even for the board 

regarding their personal investment to review the practices prepared by the technical staff as well 

as the decision taking. This, without including a series of acts for the operation of the Sector 

regulation related to the revision and approval of the contracts or agreements regulated by Law of 

the Power Sector and Natural Gas Operators, which are acts that are periodically approved, in some 

cases and some times within the year by the regulator. 

Also an important role in the work of ERE staff is held by the practices regarding the reviewed 

licensing procedures as well as the decisions taken regarding them, within the meaning of the initial 

licensing but even in the operation to reflect the requirements of the operators itself to amend the 

current licenses. 
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ERE’s work, except of the limited number of the supportting staff, is focused even in monitoring 

of the Electricity Market, within observing and finding the implementation of the effective 

legislation from the sector operators. 

 

Over the recent years, ERE had the continuous support and cooperated closely with international 

organizations such as: (i) ERRA - Energy Regulators Regional Association, (ii) Energy Community 

Secretariat, (iii) NARUC - National Association of Regulatory Utilities (USA), (iv) MEDREG– 

Mediterranean Energy Regulators, (v) E-Control– Energy Control Austria,(vi) ARERA- the Italian 

Regulatory Authority for Energy, Networks and Environment, (vii) CEER- Council of European 

Energy Regulators, (viii) RAE- the Regulatory Authority for Greece etc. and participated in the 

working groups held by these organizations as well as the seminars held by these institutions, a fact 

that required the commitment of ERE’s staff. 

 

In conclusion of what is mentioned above and also taking in consideration that:  

  

 According to the provisions of Article 10 point 1 of Law No. 43/2015 “On Power Sector” 

as amended which provides that ERE is a legal, public person, independent from any other 

public or private entity.  

 

ERE Board and its Technical Staff:  

 

a) perform their operations in an impartial and transparent way. 

 

b) act independently from market interest of any private or public institution/entity. 

 

 Article 11 point 7 of Law no.43/2015 “On Power Sector”, as amended provides that: the 

Board defines ERE organization chart and the number of employees, their salary and 

financial treatment of the Chairperson and the Board members as well as technical staff. 

 

 Based on article 16, Article 11, point 7 of Law No. 43/2015 “On Power Sector” as amended, 

Articles 7 and 8 of the “Regulation on ERE organization, operation and procedures” 

approved with ERE Board Decision No. 96, dated 17.06.2016, 

 

 Energy Community Secretariat, occasionallz and repeatably has required to the ERE Board 

as well as the Ministry in charge for Electricity, to undertake the necessary steps to adapt 

the technical capacities and ERE staff with the market requirements as well as with the best 

international practices. 

 

 The Resolution of the Albanian Parliament, for accesssing the activity of the Energy 

Regulatory Authority, for 2017, issued an obligation that: ERE shall propose the 

amendments on its organizational chart to make it possible the ensurance of the adequate 

capacities and the necessary expertise required to confront the challenges of the sector. 
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From the above mentioned;  

ERE Board on its meeting dated 02.04.2019, with decision No. 52 decided to approve the 

organizational chart of the Energy Regulator Authority, stating:  

 

1. To approve the organizational chart of the Energy Regulatory Authority. 

2. The maximum number of the employees at Energy Regulatory Authority is 52. 

The new organizational chart reflects;  

(i) The challenges that ERE encounters regarding the developments in the Electricity 

Market and that of Natural Gas not only in Albania but also within the integration in the 

regional market in accordance to the commitments deriving from Western Balkan 6 

Memorandum.  

 

(ii) The need to draft, approve and review the by-legal acts that provide the implementation 

of the laws and policy of the Albanian government in Power Sector, natural gas and 

renewable resources. 

 

(iii) ERE responsibilities regarding the monitoring of Electricity Market the increase of the 

market participants throughout these years, ERE role regarding end use customer’s 

protection and Market Transparency establishing special units regarding the monitoring 

of the standarts and quality as well as settling the disputes. 

 

(iv) Progress for the development of Natural Gas Market, which with the set into operation 

of TAP project shall require the development and training of the human resources of the 

Regulator to confront the challenges in the establishment of this market in Albania 

creating spaces for the establishment of a regional market, considering even the 

expectations regarding the investments within the Ionian Adriatic Pipeline (IAP) 

project. 

 

(v) The commitments in the regional and international structures that require the active 

participation of the Regulatory staff . 

 

(vi) The provisions of Law No.152/2013, “On Civil Servants” as amended and the published 

acts on its implementation related to way of the organizational chart for the public 

administration. 

 

(vii) Also this organizational chart comes as an analysis of the practices for the homologous 

institutions in the countries and the regulatory organisations where we participate as 

permanent members.  
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Regarding the cooperation with OSHEE company and the responsible institutions, to 

take the steps to settle the electricity cabins ownership issue, 51.3% of which are not in 

OSHEE ownership establishin obsatcles for the right to interfere and execute the 

financial expenses from OSHEE to the necessary cases, we inform that: 

ERE sent to OSHEE company and a copy to the Ministry of Infrastructure and Energy the official 

letter Protocol No.578 dated 04.09.2018, by which it requires OSHEE concrete proposals for the 

appropriate settling including the necessary amendments in the legal framework. In several 

meetings organized at ERE, OSHEE company informed that it is working to review the proposals 

submitted earlier, for the purpose of the amendments on the effective legislation and the final 

settlement of this issue.  

Regarding the proposal for the necessary amendments in the legistlation for settling this issue 

in the future, we inform you that it is on the OSHEE company discretion which had and 

continues to have all ERE support and expertise, for the proposal of most suitable amendments 

in the effective legislation. These amendments shall be reflected on the legal acts that regulate 

the ownership relations. 

In the continuous communications with OSHEE company, to find a solution for the ownership 

of the cabins, ERE expressed the recommendation for careful assessment of the objects 

(cabins) with minimal effects in the costs that are transferred at the distribution service tariff. 

As above mentioned, ERE expressed its readiness and support for OSHEE company for an 

optimal solution. 

Regarding the undertaken provisions to make possible a full evaluation of the losses for 

OSHEE from the connection point of the energy producers, to have a fair and accurate 

system for the execution of the respective financial obligations, we inform that: 
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ERE continuously required to OSHEE company the preparation of an accessment 

study/analysis and the losses effect for OSHEE company from the connection point of the 

electricity producers and the proposed solutions. For this purpose OSHEE company informed 

that it has contacted third parties for the service “The study to access the electricity losses in 

the connection tract from the generating unit up to the connection point with OSHEE company 

network” and shall send to ERE the result and specific proposals according to the terms of 

reference, immediately after the termination of this service from the contractor. 

Based on the legislation in force (article 94, letter “e” of Law 43/2015 “On Power 

Sector”) and the best international experiences, to work for the establishment of the new 

accessment mechanisms, which, from one side, influence to the increase of the service 

quality and on the other side serve to consumer protection, reimbursing/compensating 

in case of outage of energy service for low voltage (LV) shall be explained that:  

After the repeated correspondences by ERE, in their response, OSHEE company reported regarding 

the implementation of the “Regulation on the standard criteria for the electricity distribution 

service”, approved with ERE Board Decision No. 181, dated 10.11.2017. From OSHEE company 

it is performed the full study and analysis of the main indicators for metering the electricity service 

quality from OSHEE company during 2015-2016-2017-2018 period. 

This analysis is referred to the main indicators of the quality SAIDI (The System Average 

Interruption Duration Index) , SAIFI (System Average Interruption Frequency Index) allocated for 

urban and rural areas. Refering to the performance indicators of OSHEE company, it was observed 

that the distribution network for 2015-2018 period is significantly improved, but the number and 

duration of the defects in the rural areas continues to remain higher in relation to the European 

Community norms and the requirements of the Electricity Market. SAIDI and SAIFI for 2018 have 

respectively been 65.18 min and 34.02. 

 

These values of SAIDI and SAIFI for 2017 have respectively been 35.58 min and 74.43. 

 

This improvement for 2015-2018 period is a result of: 

The realisation of investments planned in accordance with the policies and the 

development of Power Sector; 

a) for the security of supply in normal and emergency situations; 

b) for the improvement of the distribution system to maintain and improve the network 

performance. 

 

ERE approved the Regulation on the standard criteria for the quality of supply service and security 

performance the electricity distribution network with decision no. 181, dated 10.11.2017. In relation 

with this regulation OSHEE company required the postpone of the defined terms in this regulation, 

requiring an escalated application to approve the allowed level of the standard criteria of 

performance in different areas.  

ERE in consultation even with MIE, with decision no. 271, dated 21.12.2018, decided the 

pospone of the term for the realization of the parameters required by “Standard criteria of the 

quality of distribution service of Electricity” , for a 6 month period with the condition that 
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within this period the Company shall submit at ERE a detailed study on the escalation of the 

realization of the required parameters according to the above mentioned areas. 

ERE with decision no. 207, dated 18.12.2017 approved the “ Regulation on the standard 

criteria of electricity transmission service”. 

ERE with decision no.270, dated 21.12.2017, after observing the failure to fulfill the required 

obligations from the abovementioned regulation due to reasons that do not depended on TSO 

company and may not be avoided despite the will to avoid them, the efforts or TSO company 

care, decided the postponemet of the determined terms on decision no. 2017, dated 18.12.2017 

until 1 july 2019. 

Having into consideration as it is informed by TSO company, during the assets transferring 

by OSHEE company, (the busbars of the substations 110 kV, elements which relatively 

resulted depreciated regarding the technical condition), it came the need to transferr the data 

for these assets requiring a transitory period for the implementation of the quality of service 

regulation by TSO company.  

Regarding OSHEE encouragement to set as soon as possible into operation the new 

invoicing system, which facilitates the electricity metering and establishes new necessary 

possibilities and options, including the periodical metering, for a couple of months, as 

well as the inclusion in the standard contract for year 2019 of this way of metering. 

ERE with official letter Proto No. 574, dated 04.09.2019, addressed to OSHEE company requiring 

the OSHEE collaboration for setting into operation as soon as possible of the new invoicing system, 

which shall significantly facilitate the electricity metering and establishes new necessary 

opportunities, including the monthly periodical metering for a couple of months, as well the 

inclusion in the standard contract for 2019, of this way of metering as well as sending he concrete 

proposals accompanied with a cost benefit analysis of setting a reading – invoicing system. Also it 

was required that OSHEE shall inform even the identified mechanisms for the avoidance of the 

abuses in the reading and invoicing process on several monthly basis. 

Regarding the conditions of a significant increase of private HPP production, to 

promote the relevant authorities to access the need for an update of the regulation for 

dam utilization, we inform that: 

ERE with the official letter Proto No.571, dated 04.09.2018, addressed to the National 

Committee on Large Dams, to the knowledge of MIE, KESH company, FIAA and AREA, 

requiring the verification of observed issues related to the current condition of the dams in 

our country, as well as the corresponding proposals for the necessary amendmends in the 

regulation for dam utilization. 

As follows the National Committee on Large Dams submitted at ERE the official letter Proto 

No. 571/1, dated 04.10.2018, in which among other issues evidenced the need for the 

attitutude of the Contracting Authority implementing the concession contracts and the legal 

responsibilities belonging to the owners of dam utilizers at any period, being that on its 

practice the National Committe on Large Dams, encountered in the following cases: 
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Dams, which despite of having a concession contract are projected, constructed and set into 

utilisation without being presented at the National Committe on Large Dams for approval. 

Furthermore, the object is issued with a Construction Permission. 

The materials for the dam project or the acts that can affect on its operation, are not clearly reflected. 

Consequently there shall be uncertainties for the decisiontaking and the responsibilities. 

In the projects prepared by foreigners, there are lacks in recognising the concrete conditions, 

previously constructed acts and the influence from the new acts. Following the above mentioned, 

ERE with official letter Protocol No. 571/2, dated 29.10.2018 required to MIE to the knowledge of 

the National Committee on Large Dams, the support of the Ministry of Infrastructure and Energy 

to prevent the evidenced situations by the National Committee on Large Dams with the official 

letter Protocol No. 571/1, dated 04.10.2018. 

Meanwhile ERE with decision No. 239, dated 02.11.2018, opened the procedure to review the “ 

Regulation on the procedures and terms for license issue, modification, transferring, renewal or 

license termination in the power sector”, on which shall be integrated as criteria to be equipped 

with a license issued by ERE even the approval from the National Committee on Large Dams for 

the dam project as well as the permission to set into power for the first time of the dam and the 

facilities. 

Regarding the collaboration with the Ministry of Infrastructure and Energy regarding 

the lacks, as well as the further extension of the responsibilities and ERE competences, 

in the framework of implementing the objectives and principles defined on the Third 

Energy Package, we inform that: 

ERE considering very important the increase of the Regulator’s independence to exercise the 

functional obligations within the framework of the abovementioned laws with official letter 

Protocol No. 568, dated 04.09.2018, required from MIE the collaboration for the lacks as well as 

for the further extension of the ERE responsibilities and competencies, in the framework of 

implementing the objectives and the defined principles in the Third Energy Package. 

These proposals relate to an addition on Law No. 152/2013, “On Civil Servant as amended”, the 

approval of these amendments from the Assembly fulfills one of the main conditions of the 

Implementation of the Third Energy Package, “For an Operational and Financial Independence of 

Energy Regulators Authorities”, based on Directive 2009/72/EC for Electricity, article 35 (4, 5) 

letters a,b and Directive 2009/73/EC on Natural Gas, article 39(4,5), letter (a,b) as well as of Law 

43/2015 “On Power Sector”, article 11, point 7. 

Also these proposals to enable the harmonization of this Law with the “Power Sector Law” and 

“Natural Gas Law” are connected even with some amendments on Law No. 9584, dated 17.07.2006 

“On Salaries, Rewards and Structures of the Constitutional Independent Institutions and other 

Independent institutions established by law.” 

Regarding the objective in completing the legal framework with the secondary legislation, in 

the function of Council of Minister Decision, implementing Law No. 43/2015 “On Power 

Sector” as well as the amendments that this law has encountered with Law No. 7/2018, shall 

be informed that: 
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During 2018, ERE has continued the drafting process and the approval of a series of by-legal 

acts, implementing the provisions of Law 43/2015 “On Power Sector” as amended as well 

as Law 102/2015 “On Natural Gas Sector”. 

Among them we can mention “Regulation on the general conditions of electricity supply 

service for the end use customers”, “Rules on defining the data form and the procedure for 

the supplier’s access to the data of the Electricity Distribution Operator”, “Rule on Supplier 

of Last Resort” and the “the Contractual conditions of the electricity supply”, “Regulation 

on the protection of confidential information”, “Operational license of the Distribution 

System Operator for Electricity”. 

Other acts that ERE has drafted and approved are those regarding the natural gas sector, and 

implementing Law 102/2015 “On Natural Gas Sector”. During 2018 are approved the standard 

licenses on natural gas distribution, natural gas trading, natural gas supply as well as the 

“Regulation on the general conditions of natural gas supply for the end use customers”. 

Considering the obligations that arise from the implementation of the approved decisions 

from the Permanent High Level Group PHLG of the Energy Community Secretariat and the 

membership of TSO company as a full rights member in the European Network of 

Transmission System Operators for Electricity (ENTSO-E), it was necessary to adapt part of 

the legal acts including the Codes and Regulations according to the European Union 

legislation (EU). 

In relation to the process of reviewing and approving the investment plan of the distribution 

and transmission operators for electricity, requiring the orientation of the investments to cost 

reduction and the identification of the system parts where the intervention is more necessary 

for an integrated system in the regional market. 

With decision no. 212, dated 28.12.2017, ERE approved the investments plan for 2017 and the 10 

year plan 2015-2025 for the development of the transmission network of TSO company and with 

decisions no. 181 and 182, dated 20.08.2018, ERE approved the investment plan of “OSHEE” 

company, for 2018 and that for the development of the electricity distribution network, for a 5 year 

period (2018-2022).  

Among others in the development plan of TSO company in the framework of the integration in the 

regional market it is provided the construction of the interconnection line Albania- North 

Macedonia and the extension of the 400 kV voltage level of Koman substation, to increase the 

transmission capacities toward Kosovo. 

During the process to approve the investment plan of Transmission System Operator, ERE 

monitored the implementation of Law No.43/2015 “On Power Sector” as amended and the 

“Regulation on the procedures of submitting and approving the investment plans of electricity 

transmission and distribution operators” approved with decision no.135, dated 06.09.2017, in 

particular the request for support with cost-benefit analysis for each proposed project in the 

investments plan. 

ERE continuously monitored the realization of the investments for the Transmission System 

Operator observing that despite of the approved amendments by the Supervisory Board of TSO 
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company the implemented results correspond with the trends of the 10 year plan for the 

development of the transmission network. Regarding the monitoring of the Distribution System 

Operator it results that, this plan has undergone on approved amendments in the implementation 

phase adhering to the targets expressed at the 5 year network development plan. 

The review of the investments plan is performed according to the requirements of the “Regulation 

on the procedures for the submission and approval of the investment plans from transmission and 

distribution operators of electricity” approved with ERE Borad decision No. 135, dated 06.09.2017. 

Regarding the continuance collaboration with the Energy Community, the Ministry of 

Infrastructure and Energy and the Competition Authority regarding the issues related to the 

regulatory framework on power sector and other important issues of this sector, shall be 

infored that:  

During 2018, ERE had continuous collaboration with Energy Community Secretariat, the Ministry 

of Infrastructure and Energy and the Competition Authority, regarding the process of approving the 

regulatory by-legal acts of power and natural gas sector, for which these institutions have expressed 

comments and suggestions. Also with Energy Community Secretariat during 2018 are handled the 

issues submitted by  Energji Ashta company regarding the operation and balancing according to 

the contracts related to the operation of the cascade and the effective legislation. Also “GEN-I 

Tirana” company submitted at ERE several complaints related to the implementation of the 

electricity sale-purchase procedures from KESH company as well as the contracts related to the 

deviations and energy storage. These issues are currently being reviewed by ERE in consultation 

with Energy Community Secretariat. 

With the Ministry of Infrastructure and Energy and the Competition Authority during 2018 it is 

collaborated and are taken opinions regarding the issues dealing with the review of the 

metodologies on imposing the tariffs and prices as well as decisions that are taken regarding the 

impose of the tariffs and prices which are reflected on ERE Board Decisions as follows: 

 Decision no. 97, dated 23.04.2018 “On approving the natural gas distribution service tariff 

by Albgaz company, for 2018” 

 

 Decision no. 144, dated 25.06.2018 “On reviewing the methodology on defining the 

electricity sale Price from the supplier of last resort” approved with ERE Board decision no. 

201, dated 04.12.2017” 

 

 Decision No. 190, dated 30.08.2018 “On reviewing the application of “OSHEE” company 

for the electricity distribution service tariffs according to the voltage level and the let into 

force the retail prices for the customers served by the universal service supplier for 2018.” 

 

 Decision no.266, dated 21.12.2018 “On defining the electricity distribution service tariff 

from “TSO” company for 2019” 

 

 Decision No. 268, dated 21.12.2018 to let into force ERE Board Decision no.190 dated 

30.08.2018 regarding the tariff for using the distribution network according to the voltage 

level and the retail prices for the end use customers served from the universal service 

supplier for 2019. 
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Regarding the work to reflect in the current regulatory legislation the necessary amendments, 

in conformity with the European Union Third Energy Package in the electricity area, to make 

possible the establishment of a competitive, efficient and that encourages the safety and 

quality of electricity supply in the country, shall be informed that: 

ERE during 2018, approved several regulory acts in conformity with the European Union Third 

Energy Package which are as following: 

 ERE Board Decision no.127, dated 04.06.2018, “On establishing a network code on 

requirements for grid connection of high voltage direct current systems and direct current-

connected power park modules (HVDC)” 

 

 ERE Board Decision no. 128, dated 04.06.2018 “ On approving the Network Code on 

Demand Connection” 

 

 ERE Board Decision no. 129, dated 04.06.2018 “On establishing a network code on 

requirements for grid connection of generators.” 

 

 ERE Board Decision no. 214, dated 11.10.2018 ,”On establishing a network code on 

interoperability and data exchange.” 

 

 ERE Board Decision no. 249, dated 11.12.2018, “On approving all TSO-s proposal for a 

generation and load data provision methodology in accordance with Article 17 of 

Commission Regulation (EU) 2016/1719 dated 26 September 2016 on establishing a 

guideline on forward capacity allocation  

 

 ERE Board Decision No.250, dated 11.12.2018, “ On approving an TSO-s proposal for a 

common grid model methodology in accordance with articles 67 (1) and 70 (1) of the 

Commission Regulation (EU) 2017/1485 of date 02 August 2017 on establishing a guideline 

on electricity transmission system operation” 

 

 ERE Board Decision No. 251, dated 11.12.2018 , “On approving some amendments on all 

TSO-s proposal on the Key Organisational Requirements, Roles and Responsibilities” 

(KORRR) regarding the data exchange” 

 

 ERE Board Decision no. 252, dated 11.12.2018, “On approving all Continental Europe and 

Nordic TSOs' proposal for assumptions and a Cost Benefit Analysis methodology in 

accordance with Article 156(11) of the Commission Regulation (EU) 2017/1485 of 2 

August 2017 establishing a guideline on electricity transmission system operation”. 

 

 All TSO-s proposal on the Key Organisational Requirements, Roles and Responsibilities” 

(KORRR) regarding the Data Exchange in accordance with Article 40 (6) of the 

Commission Regulation (EU) 2017/1485 dated 2 August 2017 a Guideline on Electricity 

Transmission System Operation. 

 

Following the certification of the transmission operators in the respective sectors, to 

continuously monitor these operators to provide the fulfillment of the obligations that derive 

from the certified operator status. 
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During the year 2018, ERE has made the decisions as follows: 

 Decision No. 59, dated 15.03.2018 “ On approving the request by TSO company to 

postpone the term for point 2 of ERE Board Decision No. 43 dated 15.03.2017, on 

approving the final certification of transmission system operator for electricity TSO 

company in conformity with article 54, point 6, of law no. 43/2015, “On power sector ” 

and article 9, point 6, of Directive 72/2009 EC after receiving the opinion of Energy 

Community Secretariat.  

 

This decision consists in postponing the term to fulfill its conditions, from TSO company. 

Regarding the fullfillment of the certification decision conditions from TSO company after the 

abovementioned postponement, ERE monitored the process for the fulfillment of the conditions 

requiring from TSO company to inform the status of their fulfillment. 

TSO company reported informing that are remaining unfulfilled, the conditions, for which are 

presented the relevant proposals for their settlement: 

 The unbundling of the Market Operator. To realize this purpose, TSO company shall take 

the approriate measures to collaborate within its competencies for the fulfillment of the 

legal obligations defined in law, to ensure the fulfillment of the obligation for the financial 

and legal unbundling of the Market Operator, provided in article 57/2 of Law No. 43/2015, 

“On Power Sector” as amended and in accordance with the Council of Ministers decision 

for the Market Rules approve by ERE and in accordance to the decision of the Council of 

Ministers for the unbundling of the Market Operator. 

 The cross-institutional collaboration to realize the amendments within the legal framework 

and transferring the competencies at the Ministry of Economy. To fulfill this obligation, 

TSO company shall submit at ERE the documentary evidences that the necessary legal and 

by-legal amendments related to the transferring of the competences of the Ministry of 

Energy and the Industry at the shareholder of TSO company, the Ministry of Economy, 

occurred and are effective. 

For this purpose ERE exchanged communications even with MIE to require the support of the latter 

for implementing article 56 of Law No. 43/2015 “On Power Sector” as amended and ERE Board 

Decisions No. 43, dated 15.03.2017 and No.59, dated 15.03.2017, to ensure the unbundling of TSO 

from Market Operator and the establishment of the Power Exchange as well as the Council of 

Ministers drafts “On defining the criteria and procedures for the appointment of the participants 

on Market Operator capital ”.  

 Decision No. 236, dated 02.11.2018, “On an amendment on ERE Board Decision No. 179, 

dated 08.11.2017 “ On the certification “Natural Gas Combined Operator” Albgas 

company. 

This decision consists in the postponement of the terms for the fulfillment of its conditions, from 

Albgaz company, since the latter failed to fulfill within the term defined by decision No. 179, dated 

08.11.2017. 

ERE for this purpose exchanged communications even with MIE to require the support of the latter 

on the fulfillment of the conditions as follows: 
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 Point 2. Within 1 month from the entry into force of this decision Albgaz shall replace MIE 

representatives at the supervisory council of the company with members which are not 

employed at MIE or other electricity generation and/or supply companies that are controlled 

by it. 

 Point 3. Albgaz shall report each month at ERE on the registration procedure of the 

transmission assets and conclude the procedure within 6 (six) months after the approval of 

the Final Decision. 

 Point 4. as well as shall draft and deliver at ERE the Report defined according to the 

regulatory Compliance Program not later than 12 months from the approval of the 

Certification Decision of ALBGAZ company, in conformity with the definitions of article 

21 Directive no.73/2009 of the European Commission “On the rules of natural gas market” 

and article 47 of Law no. 102/2015 “On Natural Gas Sector” 

 Point 5. Within 12 months from the entry into force of this decision, to implement the 

recommendations of the Secretariat Opinion, Albgaz company, shall submit at ERE 

evidences for the guarantee regarding: 5.2 Cross-institutional cooperation for realising the 

amendments in the legal framework and transferring the competences to the Ministry of 

Economy. To fulfill this obligation, Albgaz company shall submit at ERE the documentary 

evidences that show the necessary legal and by-legal amendments regarding the transfer of 

the competences of the Ministry of Infrastructure and Energy to the Albgaz shareholder the 

Ministry of Economy and finance, are performed and are effective. 

 Point 7. Albgaz sh.a shall report each 3 months to the ERE and to the Energy Community 

Secretariat regarding the compliance of points 2,3,4 and 5 of this decision the progress of 

the competences transferring process from the Ministry of Infrastructure and Energy to the 

Ministry of Economy and Finance. 

 

Regarding the increase of the efforts and performing a proactive role for the gradual 

liberalisation and the effective opening of the electricity market, to ensure fair and reliable 

services for the customers and increasing the competition in the electricity market, shall be 

informed that: 

During 2018 it has proceeded the issue of the customers in the electricity open market. Currently 

despite those connected in the 220 kV voltage level: 110 kV ( a total of 17 customers with annual 

consumption 957 GWh) issued in the open market even those connected in 35 kV voltage level, 

where 16 customers with a consumption of about 15 GWh, receive only the distribution service, 

whereas the customers supplied from Supplier of Last Resort there are 79 customers with a 

consumption of 57 GWh. 

Regarding the increase in number of the implementation of the photovoltaic plants in the 

buildings, to monitor the progress and to collaborate with the Ministry of Infrastructure and 

Energy and the other institutions for the draft and the approval of the relevant decisions for 

the settlement of the issues, from the technological and financial point of view for the excess 

energy generated from these plants, shall be informed that: 

ERE with the official letter Proto no. 573, dated 07.09.2018, required MIE and OSHEE company 

collaboration for the evidence of the technical and financial issues caused from the implementation 

of these plants in the buildings, to continue with the approriate settlement including the proposals 

to issue the legal and by-legal acts. 

As follows OSHEE company with official letter Protocol No. 573/1, dated 06.12.2018, submitted 

at ERE the failure to connect in the distribution network this producers category. 
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ERE with the official letter Protocol No.166, dated 18.02.2019, send to OSHEE company to the 

knowledge of MIE where it brings in mind to OSHEE company tle legal obligation defined on Law 

no. 7/2017 “On the promotion of the use of energy from the renewable resources”, which shall be 

implemented by OSHEE company taking the measures regarding the connection of these plants in 

the electricity distribution network. 

Regarding the continuance of the work for the development of the natural gas market, as an 

important condition to ensure long term security of the supply with natural gas and the 

diversification of the sources in the country, shall be informed that: 

During this year ERE with decision No. 256, dated 17.12.2018, “Balkgaz” company in the natural 

gas trading activity (wholesale). 

ERE also approved the regulatory by-legal acts on natural gas sector as follows: 

 Decision no. 7, dated 10.01.2018 “ On approving the standard license in natural gas 

distribution activity.” 

 

 Decision no. 8, dated 10.01.2018 “ On approving the standard license in natural gas 

transmission activity.” 

 

 Decision no. 18, dated 10.01.2018 “On approving the Regulation on the procedures of 

submitting the investments plan by the natural gas transmission and distribution operators”.  

 

 Decision no. 23, dated 30.01.2018 “ On approving the Regulation for switching the supplier 

in natural gas sector”. 

 

 Decision no. 24, dated 30.01.2018 “On approving the standard license of natural gas trading 

activity.” 

 

 Decision No. 25, dated 30.01.2018 “On approving the standard license in the natural gas 

supply activity.” 

 

 Decision No. 80, dated 06.04.2018 “ On approving the operational rules for the supplier of 

last resort of natural gas.” 

 

 Decision No. 81, dated 06.04.2018 “ On approving the rules for the security of third party 

access in the transmission system and transparency in the natural gas sector”. 

 

 Decision No. 161, dated 09.07.2018 “ On approving the Regulation on the general 

conditions of natural gas supply service for the end-use customers.”  

 

 Decision No. 223, dated 16.10.2018 “On approving the minimum requirements for the 

compliance officer , the professional qualities and the other selection criteria “ and the 

preliminary approval of the natural gas TSO compliance officer. 

 

 Decision No. 248, dated 11.12.2018 “On approving the contract no.116, dated 20.11.2018 

“on the transmission service of the natural gas signed by “Albgaz” company and “ 

Albpetrol” company for 01.01.2018 – 31.12.2018 period.” 
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Within the consumer protection framework, through the competencies provided by law, shall 

require from OSHEE to implement the customer rights, to improve the customer care service, 

the identification and the penalization of arbitrary and irresponsible behavior by OSHEE 

employees, as well as the respecting the term for the respective services, which are mostly non 

respected, creating delays, which give space for abuse and corruption. 

Regarding this issue at ERE are submitted 279 complaints. Mainly the object of these complaints 

was the violation of the universal service contract for electricity supply.  

 

As follows ERE required from OSHEE company to handle without delay and within the legal terms 

of all the electricity customers complaints. This defining the terms for the responses from the 

company to handle the complaints requiring, the implementation of these obligations that derive 

from Law. 43/2015 “On Power Sector”as amended as well as the effective by-legal acts and 

concretely : “Regulation on the general conditions of the electricity supply service for the end use 

customers”. ERE is in a monitoring process to review all the not handled complaints. 

 

Also within this framework, ERE started and continues to monitor OSHEE company activity to 

meet the customer rights implementing the regulations approved by ERE for this purpose. 

 

Within the customer protection framework and to make possible that the customers shall not be 

unprotected in the market, which is not liberalized, ERE with Decisions no. 201, dated 03.09.2018 

approved and set as an obligation to OSHEE company the implementation of a measures plan with 

concrete obligations. 

This plan clearly identifies the responsibilities of the Supplier within the public service obligation 

such as : The right to information, customer access service, the right to submit a complaint to the 

provided service, the right to choose, including the right of payment modalities, the right to choose 

the supplier, the right to be informed for the prices. 

Regarding the work to increase the customer awareness for their rights, in relation to the electricity 

supply service, ERE has completed this mission through the publications on ERE official web-site, 

as well as in the social networks. 

Shall continue to pay special attention to the customer protection interests, by handling not 

only the complaints submitted at ERE, but participating in the legal processes, at which the 

customers exercise their constitutional right for the complaint to the Distribution Operator. 

Within this framework ERE in the administrative way reviewed in conformity with the procedure 

and within the legal terms the submitted complaints by the electricity customers. This of course s 

has not prevented this latter, to address to the legal authorities requiring their right, claimed as 

violated by the supply company OSHEE. In these conditions they considered reasonable that ERE 

shall be part of the legal process, as a third party, when OSHEE company is called as defendat in 

the court.  
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3.2 Licensing and monitoring of Electricity Market Activities. 

3.2.1 The licenses and the handled requirements during 2018. 

 During 2018, ERE performed a wide activity for licensing the entities in different activities of power 

and natural gas sector, implementing the effective legal and by-legal framework. It was highlighted 

this year the increased number of the applications for licensing in electricity production activity 

from the photovoltaic plants. 

For all of the submitted applications, it is implemented the transparency provided in the licensing 

procedures, implementing Law No. 43/2015 “On Power Sector”, as amended, Law No. 102/2015 

“On Natural Gas Sector” as well as the “The Regulation on the procedures and terms for license 

issue, modification, transferring, renewal or license termination in the Power and Natural Gas 

Sectors ”. In accordance with the above mentioned legal framework are implemented the terms for 

publication in the written media to take the opinion from the stakeholders. Shall be mentioned that 

any licensing application is subject to a careful analysis of regularity and correctly meeting the 

legal, financial, administrative, technical documentation and taking the relevant water use or 

environmental permits issued from other institutions in conformitz with the activity that the 

entieties have applied for license.  

 

Licensed entities in electricity production activity for 2018: 

 

ENTITY  ELECTRICITY PRODUCER  INSTALLED CAPACITY  

“Llenge HPP”  

“Llënga 1” HPP  

“Llënga 2” HPP  

“Llënga 3” HPP  

1730 kW 

300 kW 

1500 kW 

“Alesio - 2014”company   “Kryezi” HPP 1990 kW 

“Lucente Koncesionare” 

company  

 “Spatharë” HPP 1038 kW 

“Hydro Seta” company  

 “Seta 1+2“ HPP 

 

 “Seta 3“ HPP 

 

 “Seta 4“ HPP 

7454 kW 

2722 kW 

4724 kW 

 

“Favina 1” company  

 

 

”Voskopojë” HPP 

 

1970 kW 

“AGE Sunpower” company  
Photovoltaic plant Topojë (Sheq Marinas)  2000 kW 

“Seman Sunpower” company  
Photovoltaic plant Topojë (Sheq Marinas) 2000 kW 

“Malësia Solar 1” company  

Photovoltaic plant “Lahë e Poshtëme” 

Shkrel, Koplik, Malësi e Madhe District, 

Shkodër. 

2500 kW 
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 From ERE Decision Board during 2018 it is approved the modification of electricity 

production license of “Hidropower Electric” company, no. 130, Series PV11K, approved 

with ERE Board Decision No. 59, dated 22.06,2011, for electricity production from 

“SLABINJE 2A” 2MW capacity, “SLABINJE 2B” 1600 kW capacity, “ SLABINJE 2C” 

capacity 1800 kW, “SLABINJE 2D” 5000 kW capacity and “SLABINJE 2E” 3400 kW 

capacity, HPP-s , approving the names and capacities as follows: 

 

o “Sllabinja 2B”HPP, installed capacity 1800 kW;  

“Malësia Solar 2” company  

Photovoltaic plant “Lahë e Poshtëme” 

Shkrel, Koplik, Malësi e Madhe District, 

Shkodër. 

2500 kW 

“Malësia Solar 3” company  

Photovoltaic plant “Lahë e Poshtëme” 

Shkrel, Koplik, District Malësi e Madhe, 

Shkodër. 

2500 kW 

“OSOJA Energy” company  
Photovoltaic plant Seman-1 Sheq Marinas 

Fier. 

2000 kW 

“Seman2Sun” company  
Photovoltaic plant Seman – 2, Sheq 

Marinas, Fier 

2000 kW 

“Caushi Energy” company  
“Qafzezë” HPP 400 kW 

“SONNE” company  
Photovoltaic plant, Topojë 1998 kW 

“AED Solar” company  
Photovoltaic plant Topojë 1998 kW 

“Domi - Tec” company  
“Plepi” HPP 2285 kW 

“Blac Energy” company  
“Blac” HPP 1300 kW 

“Ediani” company  

“Shëngjon 1” HPP  

“Shëngjon 2” HPP 

“Shëngjon 3” HPP 

651 kW 

356 kW 

341 kW 

“Alesio - 2014” company  
“Fushë Arrëz” HPP 1990 kW 

DERBI – E 
 “Antena” HPP 1105 kW 

“AEE” company 
Photovoltaic plant “Plug” 2000 kW 

“OSOJA HPP” company 
“Osoja” HPP  1952 kW 

“BE-IS Energy” 

 “Kalivar 1” HPP  

 “Kalivar 2” HPP  

 “Kalivar 3” HPP  

 “Kalivar 4” HPP 

1475 kW 

1526 kW 

3321 kW 

275 kW 
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o “Sllabinja 2C” HPP installed capacity 3400 kW;  

o “Sllabinja 2D & 2D/1”(installed capacity N/1.= 4885 kW and N/2. =1200 kW); 

o “Sllabinja 2E” HPP with installed capacity 3800 kW; 

Total installed capacity N= 15085 kW. 

 It is also approved the modification of license No. 181, Series PV12K of “ÇAUSHI 

ENERGJI” entity for electricity production from “Qafëzezë” HPP, with installed capacity 

400 kW, approved with ERE Board Decision No. 122, dated 29.08.2012, on the condition 

that within 3 months from the decision, shall submit at ERE the environmental and water 

utilization permits, issued by the competent institutions for the installed capacity 1450 kW. 

Given that the condition failed to be fulfilled from the entity, ERE Board with decision no. 

218, dated 11.10.2018, decided: 

1.  The abrogation of ERE Board Decision no.133, dated 07.06.2018, ”On the request of 

“Çaushi - Energji” company for Electricity Production license modification No. 181, 

Series PV12K, approved with ERE Board Decision No. 122, dated 29.08.2012”. 

2. The abrogation of “Çaushi Energji” company request for electricity production license 

modification No. 181, Series PV12K, approved with ERE Board Decision No. 122, dated 

29.08.2012. 

 ERE Board during 2018, being supported on article 16, article 19, letter “ d”; article 37, 

point 2, letter “ç” and article 44 of Law No. 43/2015 “On Power Sector” as amended, article 

2 and article 4 of the Council of Ministers Decision No. 244, dated 30.03.2016 as amended, 

“Conditions for setting the public service obligation that shall be implemented to the 

licensees on power sector that perform electricity production, transmission, distribution 

and electricity supply activity” article 4, point 1, letter “c”; article 5, point 1, letter “c”; 

article 13,article 17, points 1,2,4 and 5 of the “Regulation on the Procedures and Terms for 

License Issue, Modification, Transferring, Renewal or License Termination in the Power 

Sector” , approved with ERE Board Decision No. 109, dated 29.06.2016, as well as article 

15 of the “Regulation on ERE Organization, Operation and Procedures” approved with 

ERE Board Decision No. 96, dated 17.06.2016, approved the electricity supply license 

transfer no. 251, Series P14FPP approved with ERE Board Decision No. 97, dated 

27.10.2014, valid until 27.10.2019 and the obligation of the universal service for electricity 

supply, of the Electricity Distribution Operator (OSHEE) company approved with ERE 

Board Decision No. 112, dated 08.07.2016 to the “ Universal Service Supplier” company  

 ERE Board being supported on article 16, article 37, point 2 letter “c”, and article 44 of Law 

No. 43/2015 “On Power Sector” as amended, article 4, point 1, letter “c”; article 5, point 1 

letter “c”; article 13 and article 17, points 1,2,4 and 5, of the “Regulation on the Procedures 

and Terms for License Issue, Modification, Transferring, Renewal or License Termination 

in the Power Sector” approved with ERE Board Decision No. 109, dated 29.06.2016, and 

article 15 of the “Regulation on ERE Organization, Operation and Procedures”, approved 

with ERE Board Decision No. 96, dated 17.06.2016, approved the license transfer of the 

“Electricity Distribution Operator” (OSHEE) company, no.250, Series P14SH, approved 

with ERE Board Decision No.96, dated 27.10.2044, to the “Distribution System Operator” 

company valid until 27.10.2044.  
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Licensees in Electricity Trading activity during 2018 

No. ENTITY LICENSED 

ACTIVITY  

DATE OF BOARD DECISION  

1 “Wind Power Albania” company  Trading Decision no. 58, dated 12.03.2018 

2. “Smart Watt” company Trading  Decision no. 72, dated 26.03.2018 

3. “DON - UCD” company Trading Decision no. 158, dated 09.07.2018 

4. “ReNRGY Trading Group” company Trading Decision no. 163, dated 19.07.2018 

5. “Uradrin” company Trading Decision no. 172, dated 03.08.2018 

6. “FLT” company Trading Decision no. 198, dated 03.09.2018 

7. “”AEE” company Trading Decision no. 210, dated 27.09.2018 

8. “ENER TRADE” company Trading Decision no. 226, dated 26.10.2018 

 

 License removal no.124, Series T11P, “Dunicë HPP” for electricity trading, approved with 

ERE Board Decision No.28, dated 10.03.2011. The license removal was done with the 

request of the entity being in the conditions of inability to continue the activity. 

 The abrogation of ERE Board Decision No. 8, dated 04.02.2009, “On licensing 

“ENPOWER ALBANIA” company for performing the electricity trading activity”, as 

amended, after observing violations of license conditions from the entity. 

 License removal no. 255, Series T14, “EFT ALBANIA” company for electricity trading, 

approved with ERE Board Decision No. 108, dated 14.11.2014. License Removal was 

conducted due to the requirement of the subject in a reorganization framework within the 

group of companies EFT Group. 

 License modification of “ Energia Gas and Power Albania” company, in electricity trading 

activity no. 258, Series T14, approved with ERE Board Decision No.133,dated 24.12.2014. 

With this modification it is changed the name of the entity and the commercial name as 

follows: 

o The new name of the entity becomes: “Energia Gas and Power Albania”  

o The commercial name of the entity becomes: “Energia Gas and Power Albania” 

 License Modification of “ GEN-I Tirana” company no. 74, Series T08P, in electricity 

trading activity, for a 5 year period. 

 License removal no. 278, Series T15, “ROBERTO OIL” company, for electricity trading, 

approved with ERE Board Decision no. 49, dated 17.04.2015. License removal is on the 

request of the entity for not exercising the activity. 

Entities licensed in Electricity Supply activity during 2018 : 

No. ENTITY 
LICENSED 

ACTIVITY  
DATE OF BOARD DECISION  

1 “Energji Ashta” company Supply Decision no. 26, dated 30.01.2018 

2. “Wind Power Albania” company Supply Decision no. 126, dated 04.06.2018 

3. “FTL” company Supply Decision no. 199, dated 03.09.2018 

4. “DON - UCD” company Supply Decision no. 219, dated 11.10.2018 

5. “ENER TRADE” company Supply Decision no. 227, dated 26.10.2018 

6. “ReNRGY Trading Group” company Supply Decision no. 245, dated 26.11.2018 
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 License removal of “EFT Albania” company no. 256, Series FK14, approved with ERE 

Board Decision No. 109, dated 14.11.2014. License removal is on the request of the entity  

in the framework of the re-organization within the group of companies EFT Group. 

 License Modification of “Energia Gas and Power Albania” company, in electricity supply 

activity no. 322, Series F15, approved with ERE Board Decision no.159, dated 28.12.2015. 

With this modification it is changed the name and the commercial name of the entity as 

follows: 

o The new name of the entity becomes: “Energia Gas and Power Albania”  

o The new commercial name becomes: “Energia Gas and Power Albania” 

 License Modification of “ GEN-I Tirana” company no. 73, Series FK08, in electricity 

supply activity, for a 5 year period. 

 License transfer of Electricity Supply no. 251, Series P14FPP, approved with ERE Board 

Decision No. 97, dated 27.10.2014, valid until 27.10.2019 and the Universal Service 

Obligation of electricity supply of “Electricity Distribution Operator” company (OSHEE), 

approved with ERE Board Decision No.112, dated 08.07.2016, to the “Universal Service 

Supplier” company (USS). 

 License removal no. 279, series FK15, of “ROBERTO OIL” company for electricity supply, 

approved with ERE Board Decision No. 50, dated 14.11.2015. License removal is on the 

request of the entity for not exercising the activity. 

 

For all the entities licensed by ERE, it is maintained and archived the register for each activity, with 

the necessary data for the entity and the license type, which are updated on ERE website and may 

be consulted by any of the stakeholders.  

3.3 Monitoring the Activities in the Electricity Market. 

3.3.1 Electricity Market Monitoring. 

During 2018 it continued the same monitoring structure based on the fulfillment of the functional 

obligations of ERE organizational charts and in cross-section collaboration related to the issues 

from the generated situations. 

Implementing Law No. 43/2015 “ On Power Sector”, article 7, article 20, letter ç), d), f) and g), 

article 22, article 58, point 9, article 62, point 4 and article 72, letter dh); Council of Ministers 

Decision No. 244, dated 30.03.2016 “On approving the conditions to impose public service 

obligation for the licensees on power sector, which perform the electricity generation, transmission, 

distribution, and electricity supply”, article 13; as well as the conditions of the licenses issued by 

ERE, the services of the operators licensed by ERE are monitoring object regarding the meeting of 

the legal obligations and the implementation of ERE rules, decisions and orders. 

The monitorings are performed based on Law No.43/2015 “On Power Sector”; at Council of 

Minister’s Decision No. 244, dated 30.03.2016 as amended, with Council of Ministers Decision 

Entities licensed in natural gas activity for 2018 

No. Entity  Activity Date of board decision  

1 “Balkgaz” company Trading Decision no. 256, dated17.12.2018 
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No. 519, dated 13.07.2016, on the Market Rules, as well as on the relevant regulations on the basis 

of which the market participants act. 

 Collection and processing of the periodical (monthly) results and information. 

 The processing of the results obtained by the operators or concluded by the onsite 

monitoring. 

 The identification of the issues for onsite monitoring. 

 The monitoring to implement the regulations 

 Performing the onsite monitoring and their analysis. 

Regarding the periodical monitoring of the realization level of indicators from the operators, are 

collected and processed the planned indicators utilising the periodical information of the electricity 

market participants. Currently every month it is performed the collection and process of the 

indicators necessary that contribute all the structures to judge regarding the progress, issues and 

development tendencies in this sector.  

There are submitted in a summarized way the majority of the processed data giving comparison 

opportunity with previous years. 

 

It is necessary the preparation and the operation of an electronic Platform for all of the sector which 

shall impose the electricity market participants to fulfill the obligations that derive from Directives 

and Regulations of EC as well as Laws 43/2015 and 102/2015, at the same time shall serve to all 

the stakeholders to receive in real time the necessary information. 

 

Analysing the results and processing the received information issues, from ERE management 

structures, it is judged according to the case to develop the verifications, analysis, hearing sessions 

and onsite monitoring.  

 

The results of these activities serve to the respective structures for a fair decision taking. 

 

The groups for specific monitoring are organized with participation from other departments and 

sectors to ensure the necessary specialists in the monitoring process. 

 

It is analysed the periodical reporting situation for the licensees where are observed deficiencies by 

them to meet the obligation for the periodical reporting. 

 

ERE Departments Representatives are members of the working groups of the international 

organizations according to the ERE Chairman orders and Guidelines informing occasionaly on 

about the developments. 

 

The fulfillment with the required information of the institutions and different organizations 

collaborating with ERE, as well as the attendance in meetings, is subject of an ERE specific work. 

 

To increase transparency in the electricity market, with ERE Decision No. 118 dated 27.07.2017 

there are approved “Rules on the publication of electricity market fundamental data”, while the 

publication of the main quarterly data for the operation of the electricity market are regularly 

approved on ERE website according to the provisions of Law no. 43/2015 “On Power Sector”. To 
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ensure the implementation of the legal and by-legal provisions for the obligations regarding the 

transparency in the electricity market, ERE periodically monitored the official website of the main 

operators in the electricity market and results that these obligations are mainly implemented.  

3.3.2 Specific Monitoring from the periodical informations of OSHEE company 

In the following table there are submitted the results of continuity indicators of electricity 

supply for OSHEE customers during the year 2018. 

 

SAIFI = 

Total number of the affected 
customers  

Total Number of the customers  

 

SAIDI = 
Total time of the interruptions  

Total Number of the Customers  

 

CAIDI = 
Total time of the interruptions  

Total number of the interruptions  
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HV total 
75 16 2 65 1,215,818 682,435 533,383

207,900 49,196 158,704 476,358 148 499,421 104,929 394,492 1,062,557 193
0.58 1.27 2.18 0.41 0.87

MV 

total 
186 457 130 1,729

1,215,818 682,435 533,383
181,101 33,256 142,654 399,962 431 2,605,916 528,329 2,077,587 5,639,181 7,537

2.29 4.97 2.17 2.14 4.64

HV total 
59 41 27 114 1,215,818 682,435 533,383

181,286 39,166 142,120 444,516 140 432,065 111,712 320,353 872,023 275
0.50 1.08 2.15 0.36 0.72

MV 

total 
189 698 150 2,506

1,215,818 682,435 533,383
205,921 37,230 1,803 452,501 463 3,335,149 757,654 5,043 7,216,476 13,399

2.91 6.31 2.17 2.74 5.94

HV total 
83 54 54 219 1,215,818 682,435 533,383

194,788 44,050 150,738 457,639 193 833,096 228,173 604,923 1,102,213 360
0.85 1.28 1.52 0.69 0.91

MV 

total 
208 1,161 182 2,795

1,215,818 682,435 533,383
224,625 55,907 168,718 444,160 492 4,022,998 739,706 3,278,727 8,975,923 14,713

3.40 7.75 2.28 3.31 7.38

HV total 
114 6 23 108 1,215,818 682,435 533,383

421,032 171,515 249,517 1,153,638 315 385,225 107,387 277,838 588,095 137
0.66 1.43 2.16 0.32 0.48

MV 

total 
411 214 169 1,339

1,215,818 682,435 533,383
390,423 93,459 296,964 820,653 997 1,894,616 470,482 1,424,134 2,760,168 4,633

1.88 2.95 1.57 1.56 2.27

HV total 
132 20 9 84 1,215,818 682,435 533,383

426,096 117,582 308,514 1,139,344 338 328,753 74,668 254,085 676,297 226
0.62 1.49 2.41 0.27 0.56

MV 

total 
392 508 155 1,962

1,215,818 682,435 533,383
398,200 96,993 301,207 783,877 895 2,691,989 666,054 2,025,935 4,240,180 7,677

2.54 4.13 1.63 2.21 3.49

HV total 
73 20 25 67 1,293,433 743,287 550,146

238,450 58,237 180,213 629,413 182 401,107 166,891 234,216 686,447 184
0.49 1.02 2.06 0.31 0.53

MV 

total 
248 508 160 2,112

1,293,433 743,287 550,146
243,765 40,605 203,160 479,079 565 3,032,627 739,045 2,616,054 4,414,032 7,638

2.53 3.78 1.49 2.34 3.41

HV total 
67 25 0 77 1,293,433 743,287 550,146

200,191 63,473 136,718 541,803 210 574,273 227,980 346,293 676,619 218
0.60 0.94 1.57 0.44 0.52

MV 

total 
313 402 135 1,786

1,293,433 743,287 550,146
314,971 51,184 265,454 767,680 805 2,336,647 513,836 1,821,370 3,936,484 6,089

2.05 3.64 1.77 1.81 3.04

HV total 
35 12 4 135 1,293,433 743,287 550,146

136,740 18,867 117,873 205,950 63 365,188 82,332 282,942 581,566 260
0.39 0.61 1.57 0.28 0.45

MV 

total 
212 481 114 1,830

1,293,433 743,287 550,146
229,679 57,424 172,255 485,578 511 2,618,092 524,820 2,093,262 3,894,707 5,735

2.20 3.39 1.54 2.02 3.01

HV total 
119 8 2 45 1,293,433 743,287 550,146

339,606 79,030 260,576 1,048,630 350 232,705 115,424 117,281 298,541 123
0.44 1.04 2.35 0.18 0.23

MV 

total 
310 287 137 1,694

1,293,433 743,287 550,146
323,282 119,123 210,044 667,440 756 2,174,438 464,289 1,706,549 4,338,251 6,386

1.93 3.87 2.00 1.68 3.35

HV total 
158 9 13 57 1,293,433 743,287 550,146

544,652 191,645 353,007 1,398,604 465 266,738 70,555 196,183 768,297 162
0.63 1.68 2.67 0.21 0.59

MV 

total 
426 270 160 2,045

1,293,433 743,287 550,146
444,035 124,793 319,242 1,135,458 1,127 2,591,528 645,408 1,946,220 4,950,078 6,650

2.35 4.70 2.00 2.00 3.83

HV total 
84 25 12 88 1,293,433 743,287 550,146

283,265 77,928 205,337 750,150 268 404,304 105,162 299,142 595,328 223
0.53 1.04 1.96 0.31 0.46

MV 

total 
263 296 149 2,394

1,293,433 743,287 550,146
242,896 53,107 191,776 577,280 847 2,645,822 543,864 2,278,031 4,734,061 6,449

2.23 4.11 1.84 2.05 3.66

HV total 
47 0 16 120 1,293,433 743,287 550,146

211,133 62,984 148,149 471,982 106 434,930 177,069 257,861 1,094,557 348
0.50 1.21 2.42 0.34 0.85

MV 

total 
299 151 122 1,518

1,293,433 743,287 550,146
343,433 87,250 256,183 556,769 648 1,972,892 535,585 1,437,314 3,912,113 4,836

1.79 3.46 1.93 1.53 3.02

HV in 

total 1,046 236 187 1,179 1,293,433 743,287 550,146 3,385,139 973,673 2,411,466 8,718,027 2,779 5,157,805 1,572,282 3,585,609 9,002,539 2,710 6.60 13.70 2.07 3.99 6.96

MV in 

Total 3,457 5,433 1,763 23,710 1,293,433 743,287 550,146 3,542,331 850,331 2,529,460 7,570,437 8,536 31,922,714 7,129,072 22,710,226 59,011,653 91,743 27.42 51.48 1.88 24.68 45.62

MV+HV 4,503 5,669 1,950 24,889 1,293,433 743,287 550,146 6,927,470 1,824,004 4,940,926 16,288,465 11,315 37,080,519 8,701,354 26,295,835 68,014,192 94,453 34.02 65.18 1.92 28.67 52.58

September

O ctober

November

December

2018

August

July 

January

March

May

February

April 

June

Cause of the Interruption 
Number of the affected 

customers 
Planned interruptions Unplanned Interruptions 

Continuity Indicators of Electricity Supply in High and Medium Votlage during 2018
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3.3.3 Specific Monitoring from periodical information of TSO company. 

The allocation of interconnection capacities  

On the following table there are submitted the interconnection capacity allocation according 

to the borders and their frequency. 

 

As it shows, in the majority of the cases there have been congestion in capacities allocation in both 

import/export.  

Regarding the interconnection capacity allocation, during 2018 are followed the procedures 

according to the rules approved with ERE Board Decision No.140 dated 22.11.2013 as amended 

“Interconnection Capacity Allocation Rules” for the Albania – Kosovo Border and the “Southeast 

Europe Coordinated Auction Office (SEE CAO) version 1.4, approved with ERE Board Decision 

No. 167, dated 18.10.2016 for Albania- Montenegro and Albania – Greece Borders. 

 The auctions of the interconnection capacities are developed in accordance with the defined 

terms and procedures, ERE regulations or the respective decisions. 

 Shall be underlined that there is no complaint from the Market Participants, auction 

participants, for the terms, procedures, auction development process, bid evaluation 

process, defining the winners and auction prices, the communication and publication of the 

auction announcement and their results. 

 Evaluating that the implementation of electricity Market is even a bilateral collaboration 

and evaluation process between the Market Operator and the Market Participants, according 

to their relevant role in the energy market, the Market Operator continues the contacts, 

meetings and continuous consultations with the Market Participants. 

 

 

Export Import Export Import Export Import Export Import Export Import Export Import Export Import Export Import Export Import

[ MW ] [ MW ] [ MW ] [ MW ] [ Euro/MWh ] [ Euro/MWh ] [ MW ] [ MW ] [ MW ] [ MW ] [ Euro/MWh ] [ Euro/MWh ] [ MW ] [ MW ] [ MW ] [ MW ] [ Euro/MWh ] [ Euro/MWh ]

Jan 1.01.2018-31.01.2018 150.5 125 150.5 125 0.14 0.99 50 50 50 50 3.37 1.25 125 125 125 125 0.21 0.37

Feb 1.02.2018-28.02.2018 125.5 125 125.5 124 0.14 0.27 50 50 50 50 7.16 0.18 125 125 125 125 0.12 0.1

1.03.2018-25.03.2018 150.5 150 0.71

26.03.2018-31.03.2018 100.5 100.5 0.93

1.04.2018-22.04.2018 105 105 105 105 1.18 0.04

26.04.2018-30.04.2018 105 105 105 105 0.8 0.04

1.05.2018-6.05.2018 100.5 100 100.5 100 0.87 0.19

7.05.2017-7.05.2018 25.5 25 25.5 25 10.55 0.33

8.05.2018-11.05.2018 75.5 75.5 1.2

12.05.2018-31.05.2018 100.5 100.5 0.87

June 1.06.2018-30.06.2018 100.5 125 100.5 125 0.87 0.09 50 50 50 50 13.55 0.3 75 105 75 105 1.03 0.05

July 1.07.2018-31.07.2018 100.5 125 100.5 125 0.5 0.56 50 50 50 50 5.52 2.38 105 105 105 105 0.19 0.47

Aug 1.08.2018-31.08.2018 100.5 125 100.5 124.5 0.19 0.25 50 50 50 50 7.24 0.73 105 105 105 105 0.08 0.15

1.09.2018-2.09.2018 105 105 105 105 0.1 0.11

3.09.2018-7.09.2018 75 75 75 75 0.14 0.34

8.09.2018-30.09.2018 105 105 105 105 0.2 0.16

1.09.2018-12.09.2018 100.5 125 100.5 125 0.13 0.12

13.09.2018-14.09.2018 25.5 25 25.5 25 0.44 1.4

15.09.2018-30.09.2018 100.5 125 100.5 125 0.13 0.12

1.10.2018-7.10.2018 0 0 0 0 5.88 4.12

8.10.2018-31.10.2018 50 50 50 49.5 5.88 4.12

Nov 1.11.2018-30.11.2018 100.5 125 100.5 125 0.03 1.47 50 50 50 50 4.89 5.11 125 125 125 125 0.09 0.88

Dec 1.12.2018-31.12.2018 125.5 125 125.5 125 0.06 2.22 50 50 49.5 50 5.27 3.33 125 125 125 125 0.07 1.78

Albania  - Kosovo

ATC provided 

in the Auction 

ATC sold in the 

Auction 
Auction Price 

ATC provided 

in the Auction 

ATC sold in the 

Auction 
Auction Price 

ATC provided 

in the Auction 

ATC sold in the 

Auction 
Auction Price 

March 150 149 0.07 50

Auction

Auction Period

Albania  - Monte Negro Albania  - Greece 

125 0.6660 50 60 9.1 0.04

49 6.54 0.05

125 125 125

124.5 2.09 0.09 50 50 50

May 50 50 50 48.5

0.05

April
100.5 125 100.5

0.07

100 100 0.19

10.87 0.03 105 105 105

50 50

105 1.15

5.37 1.12

100 125 0.17

50 50

0.2

Sept

0.04125 125 112 125 0Oct 100.5 125
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Imbalances  

Implementing the Market Rules and the Transitional Rules for the Electricity Balancing Mechanism 

regarding the handling of the balancing market issue, on the basis of the hourly data received from 

the metering system of the TSO, there are made the imbalances calculations for each market 

participant which are responsible for the imbalance on hourly basis. 

Every 10 days from TSO company there are informed the Market Participants regarding the 

performed imbalances. There are accessed the parties imbalances on monthly basis, which then are 

invoiced to market participants. 

The penalisations for the deviations during 2018 caused by the Market Participators which are 

responsible for the imbalance, in MWh, are calculated and invoiced according to the Market Rules 

approved with the relevant ERE Board Decisions. 

 

 

Figure 57 Total imbalances for 2018 (MWh) 

As it can be seen the value of the highest positive imbalances , is recorded on March, whereas the value of 

the highest negative imbalances is recorded on September. 

 

 

From GSA TSO GEN - I TSO OSHEE - I TSO TSO GRUP KURUM TSO ASHTA TSO Ayen AS Energji TSO AYEN Trading TSO DEVOLL TSO KESH as BRP TSO KESH as FSHN TSO TSO TSO AES TSO

For TSO GSA TSO GEN - I TSO OSHEE NOA TSO KURUM TSO ASHTA TSO Ayen AS Energji TSO AYEN Trading TSO DEVOLL TSO KESH as BRP TSO KESH as FSHN TSO TSO+ TSO AES

MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh MWh

Jan 329 1,923 277 174 5,849 28,126 325 462 1,073 812 185 632 839 28 794 0 26,123 7,427 2,711 788 1,756 251

Feb 386 647 223 303 13,349 21,553 804 833 451 259 386 467 22 71 683 0 16,119 9,202 4,931 1,008 1,809 504

Mar 780 1,582 657 703 12,884 34,331 1,312 902 248 304 1,002 295 418 70 222 9 22,509 15,490 3,894 1,116 651 809

April 814 621 83 441 2,292 22,094 4 756 1,196 360 253 584 208 120 60 20 50 29,410 6,522 1,483 1,951 872 645

May 722 1,306 202 235 6,011 11,511 794 1,290 578 384 781 342 15 45 63 18 11,206 5,217 1,065 3,628 748 472

June 965 889 104 209 3,395 16,581 764 1,339 565 520 734 189 57 0 34 1,050 67 10 18,471 3,585 1,381 1,942 561 597

July 737 1,121 4,205 11,735 555 1,548 430 365 454 140 282 133 25 34 75 9 12,111 4,202 1,588 485 594 636

August  925 1,404 2,111 16,587 1,136 2,087 529 442 319 125 192 306 16 19 107 0 18,840 2,417 944 1,708 538 337

Sept  433 2,954 5,156 9,043 854 1,051 497 452 88 7 206 268 13 23 74 5 10,011 4,238 1,194 795 676 525

Oct 937 1,277 25,051 2,373 1,272 476 751 800 293 233 26 14 373 64 40 2,874 23,090 2,852 192 782 476

Nov 741 1,139 7,091 17,046 1,358 732 1,090 935 872 502 15 15 88 26 12,865 8,299 2,537 347 1,220 304

Dec 880 1,501 10,592 20,664 1,063 579 714 837 1,297 401 13 22 157 5 18,971 10,730 1,736 815 845 266

Sum 8,650 16,364 1,545 2,065 97,987 211,644 4 10,990 12,495 7,283 6,363 4,056 1,597 3,702 2,652 1,544 1,809 2,414 172 199,511 100,418 26,317 14,776 11,053 5,821

Table of the Invoices for the obligations between Qualified Suppliers and TSO company for 2018 

  IMBALANCES 

2018
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MWh MWh Unit MWh

Jan 40,261 40,624 26,123

Feb 39,163 34,845 16,119

March 44,576 55,612 22,509

April 36,794 34,044 29,410

May 22,185 24,448 11,206

June 27,098 26,911 18,471

July 21,056 20,408 12,111

August 25,657 25,433 18,840

September 19,202 19,360 10,011

October 34,914 29,331 2,874

November 27,877 29,345 12,865

December 36,267 35,821 18,971

Sum 375,051 376,182 199,511

Nov 

Dec 

Sum 

June

July 

August  

Sept  

Oct 

Jan

Feb 

March 

April 

May

  IMBALANCES 

2018

From 

Reserve lowering 

activisation from 

KESH company 

2018

Negative 

Imbalance  

Positive 

Imbalance  
To TSO company 
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Register of Active Participants in the Electricity Market during 2018 

 

Figure 58 Market Participants during 2018 

In the following table are presented the thematic monitoring conducted during the year 2018 from 

ERE. 

Thematic Monitoring during 2018 

Monitoring Order  Monitoring Object  Company  

Order no. 14, dated 1.02.2018 

The analysis of the updated plan of the investments for 2018 

and the distribution network development plan for the next 5 

years of OSHEE company   

OSHEE company   

P

T

F

FSHU

SH

No Name of the Company EIC Code nr MPT registration date TEE Role 

1 Albanian Energy Supplier 54X-AEG-02-1603G 58 26.05.2015 T; F

2 AXPO Albania 23X--150330-AA-K 3 20.01.2011 T; F

3 Ayen AS Energji 23X--150416-A—N 47 17.12.2014 P; T; F

4 Ayen Energy Trading 23X--140426-AY-W 40 04.05.2014 T; F

5 Danske Commodities Albania 23X--121120DCALG 21 30.10.2012 T; F

6 Devoll Hydropower 23X--150409-DHP5 62 11.06.2015 T; F

7 EMIKEL 54X-E-SHPK-16044 56 15.04.2015 T

8 Energija doo Veternik 54X-EDOOV-15-020 68 15.12.2015 T; F

9 Energji Ashta 54X-HECASHTA-059 20 25.05.2012 P

10 Energy Supply-AL 34X-0000000017-C 24 15.05.2013 T; F

11 Erdat Lura 54X-HEC-LURA-069 32 17.09.2013 P

12 GEN-I Tirana 23X---120709GEN0 4 31.01.2011 T; F

13 Gjo-Spa Power 54X-HEC-LAPAJ075 33 17.09.2013 P

14 Green Energy Trading Albania 23X--150702GE--3 65 01.07.2015 T

15 Grupi Sistemeve Automatike 22XGSA---------N 16 09.05.2011 T; F

16 Korporata Elektroenergjitike Shqiptare 23X--130918APC-M 12 25.04.2011 P; T

17 KURUM International 23X--131115KI--1 35 17.12.2013 P; T; F

18 Alb Energy Market 54X-ALBEM----11Y 74 07.07.2017 T, F

19 NOA Energy Trade 23X--150630-NE-6 52 10.03.2015 T; F

20 Operatori Shperndarjes Energjise Elektrike 23X--130503--CS-2 7 25.04.2011 SH; FSHU

21 Stravaj Energy 54X-STRAVAJ-E086 38 25.04.2014 P; T

22 WENERG 54X-WENERG---10E 64 10.06.2015 P

23 YLLIAD 29XYLLIAD-AL---W 6 03.03.2011 T

24 Energy Market Albania 54X-ENMARKETAL99 71 23.03.2017 T

25 Grid Energy 54X-GRID-ENERGYR 72 05.04.2017 T; F

26 GAEA-Energjia Alternative e Gjelber 54X-GAEA11-1501R 66 07.12.2015 T; F

27 Energy Financing Team Tirana 54X-EFT-TIRANA-V 76 24.08.2017 T; F

29 Alpiq Energy Albania 23X--141204AEA-T 10 29.04.2011 T; F

30 Le Trading Albania 23X--150309-LT-Y 49 16.02.2015 T

31 Energy to Energy 54X-EN-TO-EN-13F 77 13.10.2017 T

32 DON-UCD 54X-DON-UCD--15T 80 17.07.2018 T;F

33 URADRIN 54X-100ID101218J 81 10.08.2018 T

34 Energia Gas and Power Albania shpk 23x-150309-LT-Y 82 22.10.2018 T; F

35 RENRGY Trading Group 54X-10IRN102618R 85 12.11.2018 T

36 Ener Trade shpk 54X-10 IET091118 86 21.12.2018 T; F

Source TSO company 

Register of Market Participants for 2018 (31 December 

2018)  (active)

Producer 

Trader 

Supplier 

Universal Service Supplier

Distribution 
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Order no. 32, dated 28.03.2018 

To review and analyse the 10 year plan of the development 

of (2018-2028) ALBGAZ company     

 

ALBGAZ company 

Order no. 48, dated 11.07.2018 
Monitoring the electricity producers operation and the 

connections with the electricity distribution network  

OSHEE company; Hydro Power Plnt 

of Korca HPP;Gjoka Konstruksion 

&Energji company; Xhengo Energji 

company; Favina 1 company; The 

Blue Star company; Strelca Energy 

company. 

Order no. 51, dated 31.08.2018 

 

The monitoring of KESH company in relation to the 

complaint of GEN-I Tirana company on the implementation 

of the electricity purchase and sale procedures conducted by 

KESH company for the 2017- march- 2018 period.       

 

KESH company  

Order No. 52, dated 04.09.2018 
On the monitoring the companies licensed by ERE in 

electricity production activity  

Companies licensed by ERE in 

electricity production activity 

(according to the corresponding HPP-

S) 

Order No. 61, dated 06.11.2018 

On monitoring the progress of the investments plan 

implementation for 2017 and January – October 2018 period  

TSO company 

TSO company 

Oder No. 70, dated 23.11.2018 
On monitoring the activity of TSO company during January- 

October 2018 period    
TSO company 

Order No. 73, dated 26.11.2018 

 On monitoring the activities of Distribution System 

Operator; the Unniversal Service Supplier for January-

November 2018 period. 

OSHEE company  

Order No. 75, dated 06.12.2018 
On monitoring the OPEX realization for 2017 and 2018 of 

TSO company. TSO company 
TSO company 

Order No. 76, dated 06.12.2018 

In relation to the requirement of GEN-I Tirana company on 

the exentsion of the investigation regarding the special 

contracts of KESH company for 2017 and 2018 period.   

KESH company 

3.4 ERE activity in tariff and prices regulation of Power and Natural Gas Sectors 

Based on Law No. 43/2015 “ On Power Sector”, as amended, respectively in articles 19, 20, 79 and 

83, Law 102/2015 “On Natural Gas Sector” respectively articles 16, 17, 75 and 92, as well as on 

Law 7/2017 “The promotion of the use of energy from renewable resources” Article 10, ERE is the 

responsible authority for imposing the tariffs and prices for the regulated activities and those that 

have the public service obligation in power sector, based on the respective effective methodologies. 

 

Implementing this legal obligation, the main operations of ERE during the 2018 have been: 

 

1. Review of the tariffs and prices from the licensee in power and natural gas sectors for: 

 

 Electricity transmission fer activity; 

 Electricity distribution activity; 

 Universal supply service of electricity activity; 

 Natural Gas transmission and distribution activity; 

 The activity for the electricity Supplier of last resort; 
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 Electricity generation activity by the priority producers according to the provisions 

of Law 7/2017 

 

2. Amendment of the metodology on setting the electricity sale price from the Supplier of 

Last Resort, approved with ERE board decision No. 144, dated 25.06.2018. 

Regarding the review of the tariffs and prices for 2018:  

 

- Regarding the application of OSHEE company, shall be notified that it is based on the indicators 

provisions for 2017 because this year was not finished yet. Furthermore, this application is updated after 

the current year was closed, where the data submitted by the applicant, as well as the issues handled during 

the hearing and technical sessions during January-March have served to reflect a more accurate analysis 

of the required revenues by OSHEE company, to cover the licensing activity for 2018. The application 

analysis and that of the additional documentation submitted within ERE requirements, as well as the issues 

discussed during the hearing sessions are based on the data from the financial statements factual energy 

balance and other technical-economic indicators of OSHEE company for the preceeding period. 

- To analyse the required incomes of the company for the exercise of the licensed activity are 

analysed all the items regarding:  

- Operational expenses, 2015, 2016, 2017 and 2018. OPEX is analysed referring to the financial 

statements of the respective years, the declaration made by the company in the application of 2018 and 

the analysis in conformity with the distribution methodology and the objective for the electricity losses 

in the network according to the permitted level on ERE Board Decision No. 148, dated 26.12.2014. 

From this analysis is observed that OPEX is realized according to the Financial Statement for 2015, in 

general for all the items resulting in decrease towards the one approved by ERE, excluding the fines 

and penatlies.  

The operational expenses, for years 2015, 2016, 2017 and 2018. OPEX is analysed referring to the 

financial statements of the respective years, the declaration made by the company in the application 

of 2018 and the analysis in conformity with the distribution methodology and the electricity losses 

in the network according to the permitted level on ERE Board Decision No. 148, dated 26.12.2014. 

From this analysis it is observed that OPEX according to the Financial Statement for 2015, in 

general for all the items results to be reduced towards the one approved by ERE, excluding the fines 

and penatlies. Regarding the years 2016 and 2017, from the fact that the regulatory period is one 

year, the approved OPEX-es from us are those of the factual realized expenses for 2016 and 2017, 

excluding as not reasonable the expenses on the penalties and fines. OPEX shows increased mainly 

the items: The salaries,maintenance end other expenses. From the analysis of the required incomes 

for 2018, the OPEX approved by ERE are those of the conducted expenses for 2017, indexed with 

the inflation, as well as the additional costs provided by the company. The “Staff Expenses” item , 

for 2018, to the one of 2014 results in a considerable increase, but from the declarations of the 

company it is clarified that these values are approved even by the Supervisory Board and are mainly 

related with the restructuring of the company’s organizational chart, as well as the measures plan 

within the framework of the intervention and the action to reduce the losses and increase the 

collections. The company declares that the salary in compliance with the reward, according to the 

market value, shall increase the responsibility at work and the performance of the company. In 

relation to this item for 2018 it is accepted the increase only for the indexing effect. The 

maintenance item is required, also to be increased towards the one resulting for 2017. Mainly, it is 

observed that the expenses to repair the Distribution Network constitute the main part of this item. 
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Since the incomes to cover the other items of OPEX for 2018 are about 3% higher than 2017, 

according to the Financial Statement without including the fines and penalties, are accessed as 

reasonable the costs required from the Company. 

- Electricity tariff to cover the losses: this tariff, as part of the operational expenses, consists of 

the electricity purchase costs in the unregulated market and the transmission costs of these losses, 

which result higher than the approved ones, within ERE Board Decision No.146, dated 26.12.2014. 

According to the Council of Minister’s Decision No. 171, dated 25.02.2015 “On approving the 

Power Sector financial recovery plan”, these costs result higher than the levels of these indicators 

defined by this decision. It is observed that in reducing the electricity purchase expenses to cover the 

losses, compared to those approved for the respective years, there affected the price factor of the 

market, which is reduced to the one foreseen for 2015 and 2016. On the other hand, the cost of the 

losses for 2017 and 2018, is affected even by the highest price of electricity purchase by the priority 

producers and HPP “Ashta”. The actual total losses in the network for 2015, 2016 and 2017 result to 

be improved, but they are still higher than the targets defined by the Council of Minister’s Decision 

No. 171, dated 25.02.2015. 

The effect from this excessive cost beyond the permitted one, has an impact in the required incomes for 

the electricity distribution activity. 

- In relation to the capital costs, the values of CAPEX and that of the Regulated Asset Base 

(RAB), calculated by ERE do not comply with those submitted from the company on its application 

for 2018. On the basis of the indicators explained in details in the report of this decision and by the 

RAB value accepted by ERE and required by the company results with a difference which is 

understandable that also the calculated return on RAB, shall be different. For 2017, the RAB value 

calculated by ERE is smaller than the one submitted by the company for 2017 in its application for 

2018. This is a continuation of the submitted differences by the company for the assets until the end 

of 2011 an issue handled on the analysis for the required incomes reviewed for 2015. RAB value for 

2017 reflects the new investments of 2015 and 2016 obtained from the financial statements, as well 

as ½ of the additional assests/ the realized invesments for 2017, considering as asset value set into 

operation for this period. This figure results from the financial statements of 2017. RAB value for 

2018 reflects the new investments of 2017 obtained from the financial statements of this period. 

- The other incomes such as the incomes for the new connections and the reactive power, 

considered deductible for the company, are those resulting in the Financial Statement and updated 

according to the application. 

- Delivered Energy in the Distribution Network for 2015, 2016, 2017 results in the 4,459 gwh 

quantity for 2015, 4,605 gwh for 2016, 4,782 gwh for 2017 and for 2018 it is accepted the delivered 

electricity quantity of about 4,803 GWh. 

- From the report of the sales structure for 2015, 2016 and 2017 results that the realized average 

price from the sale is higher than the approved one of about 10.7 (ALL)/kWh resulting in additional 

incomes for the company. These differences are accessed to be used as reserves to cover the 

negative capital inherited from 2014, enabling the company the ability to liquidate the obligations, 

as well as to cover the costs of electricity purchase to cover the losses over the target. 

- The calculation of the distribution activity tariffs according to the voltage level 

The company has required the access tariffs per voltage level for 2018 as following: 
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- For 2018, - 5.16 ALL; 

- medium voltage - 2.36 ALL; 

- medium voltage (20–6 kV) – 3.81 ALL; 

- low voltage (0.4 kV) – 5.51 ALL. 

 

- For the calculation of these tariffs, the company is expressed that according to the coefficients for the 

allocation of the expenses that take into account the quantity of electricity sold according to the sales 

structure, the asset structure according to the voltage levels and the technical losses of electricity 

according to the voltage levels. The calculated coefficients on basis of the specific weight of 

electricity sale in voltage level, OSHEE company has used them for the allocation of the capital 

expenses and the incomes from the new connecions and reactive power. For the allocation of the 

operative expenses, the expenses to cover the electricity losses, the company has used the weighted 

coefficients that take into account the specific weights of the sold electricity and the technical 

losses. 

- It shall be considered incorrect the practice for the allocation of the capital costs, using simply 

the specific weights of electricity consumption in that voltage level, without taking into 

consideration the assets values for the relevant voltage levels, as well as the fact that the assets in 

higher voltage levels serve also for the supply of the customers connected in lower voltages. 

The calculated cost for the purchase of the losses in the Distribution Network is not calculated 

in implementing the definitions of Council of Minister’s Decision No. 171, dated 25.2.2015, as well 

as of the Council of Minister’s Decision No. 244, dated 30.3.2016. Hence, our calculations reflect 

these differences in the required incomes, which in conclusion result with a tariff of about 4,85 

from 5,14 (ALL), required by OSHEE company. 

To enable the calculations in a way that the access tariffs reflect the reasonable costs of service 

in that voltage level, to the company are required the assets values for each voltage level, or at 

minimum the new assets additions for each voltage level for 2014-2017 period.  

Due to the company has not submitted information in fulfilling this request, we set into operation 

the only information that we have regarding the assets values for the voltage level, that means those 

of 31.5.2014.  

- For the distribution of the costs for the losses it is also considered: 

a) The submitted study from the company regarding “Active electricity losses in 35 kV networks 

for 2017”; 

b) The submitted study in the application for the 2017 tariffs in relation to the losses in the 

Medium Voltage networks: 

- In calculating the coefficients for the allocation of the losses cost it is used the justification that 

a part of the losses occurred on the above voltage levels correspond to the electricity consumption 

in the following voltages. For this purpose there are utilised the reports of electricity consumption 

for each voltage level to the total of electricity. Our estimations are based on/in conformity with 

the data presented by the company and on itself they carry insecurity in the distribution of the costs 

according to the voltage level, as declared in the application. 

- As treated on the justification report of this decision, it is observed that the total incomes by 
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the distribution activity and the retail supply result higher than the permitted for 2015-2017 period, 

this for the fact that in our calculations are not included the total costs of electricity purchase to 

cover the losses in the Distribution Network, beyond the target defined/determined in the Council 

of Minister’s Decision No.171,dated 25.2.2015, a considerable value for the company and at the 

same time shall require additional funding by the state or in the contrary this value shall be covered 

from the customers served from the Universal Service Supplier.  

 
ERE Board Decision No. 190, dated 30.08.2018 decided: 

 

1. To let into force ERE Board Decision No. 52, dated 06.04.2017 “ On letting into force ERE 

Board Decision No.190, dated 22.12.2016” on the distribution service tariffs as follows: 

 

- Distribution service tariff in 35 kV voltage level 1.5 (ALL)/kWh 

- Distribution service tariff in 20 kV voltage level 3.9 (ALL)/kWh 

- The average tariff of the distribution tariff 4.79 (ALL)/kWh 

 

2. The review of the required incomes of the Distribution System Operator in the following 

periods to evaluate the required incomes for 2018.  

 

3. Letting into force for 2018, points 3, 4 and 5 of ERE Board Decision, No. 211, dated 

28.12.2017 “ On opening the procedure to review the application of OSHEE company for 

electricity distribution service tariffs according to voltage level and the letting into force the 

retail prices for the customers served by the universal service supplier for 2018”. 

 

3.4.2. The electricity sale prices from the Supplier of Last Resort for 2018 

During 2018, implementing article 87, point 4 of Law 43/2015 “On Power Sector”, as amended 

and the “Metodology on setting the electricity sale price from the Supplier of Last Resort, approved 

with ERE Board Decision No. 201, of date 04.12.2017 the Energy Regulatory Authority determined 

the electricity sale price of supply by the Supplier of Last Resort (SoLR) for the customers 

connected in 35 kV voltage level for each month of 2018. 

From the observed issues in the application of the “Metodology on setting the electricity sale price 

from the supplier of last resort” in the first months of 2018, especially in defining from OSHEE 

company of the the administrative expenses for the activity of the Supplier of Last Resort (SoLR) 

and the costs for the imbalances of the Supplier of Last Resort (SoLR) customers and from the fact 

that in some cases the calculations resulted in prices lower than the price Universal Service Supplier 

customers according to ERE Board Decision No. 148, dated 26.12.2014, not giving incentive 

signals for the release of these customers in the unregulated market, ERE Board Decision No. 144, 

dated 25.06.2018 approved the review of the “Metodology on setting the electricity sale price from 

the supplier of last resort” approved with ERE Board Decision No. 201, dated 04.12.2017, with the 

amendments as follows: 

 The amendment of the calculating Formula in setting the electricity sale price from the 

supplier of last resort, adding elements such as the administrative costs representing the 

administrative costs for each supplied kWh and the proposed risk (PR) representing the 

proposed risk in 3% measure. 
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 In article 8 of the Metodology it is added point 2 with the following content: In each case 

this price shall not be lower than the retail sale price of the customers supplied to that 

voltage level according to ERE Board Decision No. 148, dated 26.12.2014. 

The Formula for calculating the electricity sale price for the Supply of Last Resort customers 

implementing article 8 of the reviewed methodology is submitted as follows: 

ÇFMFt = CBEt +Pr* CBEt+ TRrTSHt+CA 

 

Where:  

 

CBEt – shall mean the maximum electricity purchase price for the supply period from the 

Unregulated Market or the purchase from priority producers; 

  

Pr – The return risk defined in percentage for the year ( in 3 % measure for the first two years); 

 

TRrTSHt - The tariff for using the transmission and distribution network for the relevant period; 

  

The amendments in methodology undergone a consultative process with OSHEE company 

After reviewing the Metodology, during the review process of OSHEE aplications for the monthly 

prices of electricity sale at the Supply of Last Resort customers it was observed that the company 

could not define the costs for the caused imbalances from these customers. 

As follows are submitted the prices for the electricity sale of the supply from the Supplier of Last 

Resort for 2018 according to the respective ERE Board Decisions as well as the maximum 

electricity purchase prices to cover the requirement of this customer group: 

2018  Decision  Sale price approved 

by ERE (ALL/kWh) 

Maximum electricity 

purchase from 

OSHEE company 

(Eur/MWh) 

January No. 66, dated 

26.03.2018 

11.60 64.00 

February 9.50 44.97 

March No. 67, dated 

26.03.2018 

9.50 37.75 

April No. 92, dated 

20.04.2018 

9.50 31.79 

May  No. 116, dated 

21.05.2018 

9.50 33.75 

June No. 146, dated 

25.06.2018 

9.82 54.50 

July No. 176, dated 

03.08.2018 

12.86 68.05 

August No. 204, dated 

13.09.2018 

12.86 68.16 

September No. 213, dated 

27.09.2018 

12.86 67.72 

October No. 234, dated 

02.11.2018 

16.00 92.80 
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November No. 254, dated 

11.12.2018 

16.00 93.24 

December No. 07, dated 

17.01.2019 

15.22 76.60 

 

Figure 59 the electricity sale prices of supply from the Supplier of Last Resort for 2018 (Source: ERE)  

From the periodical reports of OSHEE company resulted that the sold electricity for the Suplier of 

Last Resort customers during 2018 is about 60 GWh with an invoiced value of about 726 million 

(ALL), where resulted an average sale price of 12,07 (ALL)/kWh. The approved prices during 2018 

shall stimulate these customers to pass on the unregulated market finding their own supplier. 

3.4.3 The postpone of the term for the temporary natural gas transmission tariff by 

“ALBGAZ” company approved with ERE Board Decision No.90, dated 07.06.2017. 

ALBGAZ company with the official letter Protocol No.85/1 dated 03.01.2018 submitted at ERE 

the application for setting the natural gas transmission tariff. 

Also, ALBGAZ company submitted at ERE the request to postpone the term of the contract for 

natural gas transmission, between Albgaz company and Albpetrol company with the official letters 

Protocol No. 55/1, dated 05.07.2017 of Albgaz company and the official letter Protocol No. 4608, 

dated 06.07.2017 of Albpetrol company. This request came as consequence of the termination of 

the legal power of the contract signed and approved with ERE Board Decision no.199, dated 

24.11.2017. 

ERE Board Decision No. 90, dated 07.06.2017, approved the temporary natural gas transmission 

tariff from “ALBGAZ” company of about 25 (ALL)/m3, for 05.01.2017-20.09.2017 period. 

For this reason: 

- The process of appproving the final tariff of the transmission service required the 

performance of various hearing sessions with the stakeholders, which required time.  

- There terminated (on 31.12.2017) the legal power of ERE Board Decision No. 155, dated 

28.09.2017, with which it is decided to let into force the ERE Board Decision No. 90, dated 

07.06.2017 “ On approving a temporary natural gas transmission tariff from “Albgaz” 

company for 05.01.2017-20.09.2017 period until 31.12.2017. 

- Albgaz company could not exercise its activity without a transmission service tariff and 

without a legal contract. 

- On 05.01.2018 terminated the term of the natural gas transmission contract between Albgaz 

company and Albpetrol company. 

- To define a final natural gas transmission tariff, for natural gas transmission tariff Albgaz 

company shall draft a new contract for the natural gas transmission service, which reflected 

the provisions of the effective legislation as well as the final tariff. 

ERE Board with decision no. 14, dated 10.01.2018 decided: 

1. To let into force of ERE Board Decision No. 90, dated 07.06.2017 “On approving the 

temporary natural gas transmission tariff from “Albgaz” company until the date 31.03.2018. 
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3.4.4 Approving the natural gas transmission tariff from Albgaz company for 2018.  

ALBGAZ company with official letter Protocol No. 85/1, dated 03.01.2018, submitted at ERE the 

request for approving the Natural Gas Transmission tariff for 2018. 

ERE Board Decision No.14, dated 10.01.2018 postponed until 31.03.2018 the term to let into force 

the natural gas transmission tariff from “ALBGAZ” company for 05.01.2017-20.09.2017 period, 

approved with ERE Board Decision No. 90, dated 07.06.2017 and amended with ERE Board 

Decision No. 15, dated 28.09.2017. 

After ERE Board Decision no. 20, dated 19.01.2018 “ On opening the procedure to approve the 

natural gas transmission tariff from ALBGAZ company for 2018” followed the steps according to 

the procedures provided in the “Regulation for ERE Organization, Operation and Procedures” 

Based on the analysis of the documentation completed during the followed procedural stages, ERE 

Board Decision No. 97, dated 23.04.2018 approved the natural gas transmission tariff from Albgaz 

company for 2018 of about 28 (ALL)/m3 or 2.6457 (ALL)/kWh. 

ERE Board Decision No. 14, dated 10.01.2018, “On postponing the term for the natural gas 

transmission temporary tariff from “Albgaz” company approved with ERE Board Decision No.90, 

dated 07.06.2017 as well as the contract of the natural gas transmission between Albpetrol company 

and Albgaz company” let into force until 31.03.2018 the temporary natural gas transmission tariff 

of about 25 ALL/m3. Meanwhile, ERE Board Decision No.97, dated 23.04.2018 approved a tariff 

of about 28 ALL/m3. Between the temporary natural gas transmission tariff and the final natural 

gas transmission tariff from Albgaz company for 2018 there was a difference of about 3 ALL/m3. 

Implementing Article 17, letter “e” of Law No. 102/2015 “On Natural Gas Sector” which provides 

that when the approved tariffs result different from the temporary ones, ERE establishes the 

adequate compensatory measures, ERE Board Decision No.179,dated 20.08.2018 decided: 

1. Point 1 of ERE Board Decision No. 97, dated 23.04.2018 “On approving the natural gas 

transmission tariff from Albgaz company for 2018 of about 28 ALL/m3 or 2.6457 

ALL/kWh” and amends with the “Approval of the natural gas transmission tariff from 

“Albgaz” company for 2018 of about 28 ALL/m3 or 2.6457 ALL/kWh, beginning from 

01.01.2018” 

3.4.5 Opening the procedures to define the electricity purchase price produced from solar 

small renewable resources with installed capacity 2MW and wind ones with installed capacity 

3MW for 2018 

Based on article 10, point 2 and 16 of Law No.43/2015 “On Power Sector”, as amended, article 10, 

point 3 of Law No.7/2017 “On the promotion of the use of energy from renewable sources” ERE 

has the obligation to define the electricity purchase price produced from solar and wind small 

renewable resources with installed capacity respectively 2 MW and 3 MW.  

Council of Minister’s Decision No. 369, dated 26.04.2017, “On approving the methodology for 

defining the electricity purchase price produced from the small renewable resources from solar and 

wind” on point 2, charges ERE with the approval of the electricity purchase price generated from 
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wind and solar small renewable sources, in conformity with the average price, according to the 

provisions of this methodology. 

Point 2 of ERE Board Decision No. 120, dated 27.07.2017 approved the prices for the small 

producers from wind and solar energy for 2017 defines that “Beginning from 2018, for the 

following investments, ERE, according to the collected data, regarding the real investment costs, if 

they result different from the provisions of Council of Minister No. 369, dated 26.4.2017, “On 

approving the methodology to define the electricity purchase price produced from solar and wind 

small renewable resources”, shall propose to the Ministry of Infrastructure and Energy the 

improvement and review of this Council of Minister’s Decision”.  

For all the above mentioned, ERE Board Decision No. 205, dated 13.09.2018 decided: 

To open the procedures on defining the electricity purchase price produced from small solar 

(photovoltaic) resources with installed capacity up to 2MW and wind ones with installed capacity 

up to 3 MW for 2018. 

Along this process and implementing point 2 of ERE Board Decision No. 120, dated 27.07.2017, 

was reviewed the submitted documentation from the companies that applied for production licenses 

by the solar plants with installed capacity up to 2 MW and wind ones with installed capacity up to 

3 MW that received the approval by the Ministry of Infrastructure and Energy during 2017. The 

collected information from ERE shall be confronted with the actual values for the realized 

investments for which there was no information.  

As mentioned above and due to the lack of the necessary information regarding the approved 

authorizations during 2018 by the Ministry of Infrastructure and Energy for the plants from solar 

techonology with installed capacity up to 2 MW and wind ones up to 3 MW, the process for 

approving the electricity sale prices for these plants for 2018 was postponed for the ongoing period. 

This in the function of approving a fair decision, based on a full analysis and supported by actual 

data. 

In relation to the price and tariff review for 2019: 

 

i. To let into force ERE Board Decision No.190, dated 30.08.2018 in relation to the 

network distribution usage tariff according to the voltage level and retail prices for 

the end use customers served by the universal service supplier for 2019. 

 

Article 85 of Law No.43/2015 “On Power Sector” as amended, defines that, ERE approves 

regulated prices only for the assigned categories of the end use customers supplied according to the 

universal service supplier and these approved prices are reviewed on annual basis. 

“Distribution System Operator” and “Universal Service Supplier” companies did not present at 

ERE the respective applications in accordance with the “Methodology for calculating the tariffs of 

the Distribution System Operator” approved with ERE Board Decision No. 180, dated 10.11.2017 

and the “Methodology on defining the retail electricity sale price for the end-use customers supplied 

from the Universal Service Supplier (USS)” approved with ERE Board Decision No.189, dated 

23.11.2017. 
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Article 21 of the “Regulation for ERE Organization, Operation and Procedures” defines that the 

licensee in power and natural gas sector, shall submit at ERE no longer than 1 September of the 

current year, a written request attached with all the required information according to the regulation 

and the respective methodologies. 

With purpose that “DSO” and the “Universal Service Supplier” companies to operate in a normal 

way in the continuing regulatory period, it is necessary that they invoice the electricity with prices 

approved by ERE. 

The Ministry of Infrastrucutre and Energy with the official leter ERE Protocol No. 798/1, dated 

19.12.2018 submitted the issues regarding the allocation of “OSHEE” company where among the 

most important ones regarding the definition of the tariffs are listed: 

 Implementing the initiated process on the allocation of the company it was necessary to 

continue with the by-legal amendments referring to a market model optimal not only for 

“OSHEE” company but also for the other energy operators. 

 It was necessary to be defined the renewable energy operator outside “OSHEE” 

company 

 To find a solution to the issue on the accommodation in the market of the electricity 

quantity from the renewable resources, resulting beyond the needs to cover the losses in 

the distribution network of the Distribution System Operator. 

 Following the above mentioned steps it is necessary to define the budgets for both 

companies: “DSO” company and the “Universal Service Supplier” company, shall 

enable the assessment of the necessary incomes for the regulated activities. 

 

As follows OSHEE company with the official letter of date 20.12.2018 submitted at ERE, the 

request on not to change the tariffs of the Distribution Service and the Electricity Sale Prices for 

2019. 

This request is argumented with the preliminary results of 2018 and be supported on the evaluation 

that the companies may exercise the distribution activities and that of electricity sale retail in normal 

operational conditions, beginning from the evaluation of the economical financial situation 

according to the conducted reports during 2018.  

As resulted from the preliminary Financial Statements for 2018 OSHEE company for the third year 

had a positive financial result while it continued the reduction of the negative capital of the 

company. During 2018 the negative capital was reduced with about 11% compared to 2017 as 

presented on the following chart:  
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Figure 60 The progress of OSHEE company capital 

For all of the above mentioned ERE Board Decision No. 268, dated 21.12.2018 decided: 

1. To let into force point 1 and 3 of ERE Board Decision No.190, dated 30.08.2018, “To 

review the application of “OSHEE” company on the electricity distribution service tariffs 

according to the voltage level and the letting into force of the retail prices for the customers 

served by the Universal Service Supplier for 2018” according to the following table:  

 

Type of the activity Decision no.  Approved tariffs 

Distribution service tariff in 

35 kV voltage level 

No.52, dated 06.04.2017  1.5 ALL/Kwh 

Distribution service tariff in 

20 kV voltage level 

No.52, dated 06.04.2017 3.9 ALL/Kwh 

Average price of the 

distribution service 

No.52, dated 06.04.2017 4.79 ALL/Kwh 

Sale price for 20kV customers No.52, dated 06.04.2017 11 ALL/Kwh 

On peak hour 12.65 

ALL/Kwh 

Sale price for 10/6 kV 

customers 

No.52, dated 06.04.2017 11 ALL/Kwh 

On peak hour 12.65 

ALL/Kwh 

*Temporary approval for customers that fail to ensure the supply in the market because of 

objective inabilities of the system operators in conformity with Council of Minister Decision 

no. 449 dated 15.06.2016, the supply as the last resort of these customers is performed on 

the same conditions with the universal service of supply with a higher price  

The sale price for the 

customers connected in the 

MV and meters in LV 

No.52, dated 06.04.2017 12.4 ALL/Kwh 
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On peak hour 12.65 

ALL/Kwh 

Retail sale price for the end 

use customers 

No.52, dated 06.04.2017 *The prices are submitted 

on the following table 

 

Electricity retail sale price for 1 January -31 March 2017 period 
 

Voltage Level  
Price  

(All/kWh) 

Peak Price 

(All/kWh) 
Customers in 10/6 kV  11 12.65 
Customers in MV measure in LV  12.4 14.3 
Bakeries and flour production in 10/6 kV 7.1 8.17 
Customers in 0.4 kV 14 16.1 
Bakeries and flour production in 0.4 kV 7.6 8.74 
Household  9.5  
Tariff for electricity consumption in joint environments (scale lightening, 
water pump, elevator) 

 

9.5 
 

Fix Tariff for “zero”reading service (All/month) 200 
 

*The price for reactive energy is 15%of the active energy price  
*Peak hour during which shall be applied the tariff for the consumed energy during the peak is: 
- November 1 March 31 period from 18.00 to 22.00 
- April 1 – October 31 from 19.00 to 23.00 
 

  

    Figure 61 The table of the tariffs and prices for 2019 

2. If there results to be effective on the required incomes of “OSHEE” company they shall be  

updated and compensated according to the definitions of article 20, point “c” of Law No. 

43/2015 “On Power Sector” as amended. 

From the analysis of the preliminary Financial Statements for 2018 of OSHEE company it is 

observed that the company had a positive financial result of about 5,4 milliard ALL, a result that 

will further improve the negative capital, the liquidation of third parties obligations as well as 

performing the investments in the distribution network. 

Also KESH and TSO company based on the preliminary financial statements of 2018, had a positive 

financial result. Shall be emphasised that it is the positive result of KESH company that realized a 

profit of about 10 milliard (ALL)….. 

As follows there are submitted the realized incomes from the three main stakeholders of the 

Albanian Power System: KESH company, TSO company and OSHEE company for the 2015-

2018 period as well as those approved by ERE for 2015: 

Required 

Incomes/ Realized 

for KESH, TSO, 

OSHEE 

companies (milion 

ALL)  

Approved by ERE 

for 2015  

Realized for 2016 

the Financial 

Statements for 

2015  

Realized for 2016 

the Financial 

Statements for 

2016  

Realized for 2017 

the Financial 

Statements for 

2017 

Realized for 2018 

the Financial 

Statements for 

2018 

KESH company  13573 19661 17273 11214 18464 

TSO company  4094 6347 5816 5967 6808 

OSHEE company  48641 59634 62023 60432 56171 

 

Figure 61 Incomes realized from KESH TSO and OSHEE company for 2015-2017 period. Source (KESH,TSO and OSHEE) 
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ii. Electricity transmission service tariff from TSO company for 2019 

“TSO” company submitted the application for the electricity transmission service tariff for 2019 

with the official letter Protocol No. 6879, dated 04.10.2018. 

ERE Board Decision No.224, dated 26.10.2018 decided to open the procedures on approving the 

electricity transmission service tariff for 2019. 

 

Implementing the “Regulation on ERE Organization, Operation and Procedures” during the process 

of reviewing the request of TSO company are performed the necessary procedural operations to 

ensure the transparency through the publications and the hearing sessions as well as receiving 

opinions from the stakeholders. 

ERE within the framework to review this application organized a monitoring at this company 

regarding the conducted operational expenses for 2017 and 2018. 

 

ERE based on the: 

- Methodology for calculating the electricity transmission tariff, approved with ERE Board 

Decision No. 180, dated 08.11.2017;  

- The analysis of TSO financial statements for 2017 and the preliminary ones for 2018, as 

well as the information submitted in the application and then the additional information 

send from the Company in response of ERE requirements;  

- TSO company arguments submitted at the technical session; 

- The preliminary monitoring results regarding the operational expenses for 2017-2018; 

- The opinions submitted from the interested parties, 

 

Performed the clarifications, verifications and calculations regarding: 

 Operational expenses, 

 Bazën e Rregulluar e Aseteve bazuar në Metodologjinë e llogaritjes së tarifave të 

transmetimit të energjisë elektrike dhe në vijimësi të praktikave të mëparshme.  

 The Regulated Asset Base based on the Metodology for calculating the electricity 

transmission tariffs and following the previous practices.  

 The reduced adjustments of the more realized incomes for 2018. 

In conclusion, the total of the required incomes for 2019 was approved in the value of 5,378 million 

ALL, to enable the electricity delivery in the transmission network of 7,158 GWh. 

 

In conculsion, ERE Board Decision No.266, dated 21.12.2018 approved the electricity transmission 

service tariff of about 0,75 ALL/kWh for 2019. 

 

iii. Electricity priority producers and their impact 

Electricity production by the electricity priority producers (HPP-s with capacity up to 15 MW) in 

2018, due to the favorable hydro conditions there was a considerable increase of about 61% 

compared with the preceding year. The set into operation of 11 new power plants with total installed 

capacity of 38.3 MW and with a production of 18.966 GWh, contributed on this increased 

production. 
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The following charts present the progress of the produced energy and the realized incomes 

throughhout the years from the electricity sale for the priority producers and Ashta HPP bringing 

an increase of the production from this cathegory for 2018. 

 

 
 
Figure 62 Production progress from the Priority producers & Ashta HPP (MWh) (Source OSHEE company)  

 

 

Figure 63 Incomes from the Priority Producer (Source OSHEE company) 

Electricity production was about 60% higher compared to 2017. This increased production affected 

to the increase of the incomes from the electricity sale for the priority producers which were 80% 

higher compared to 2017. In the increase of the incomes for the priority producers also affected the 

electricity purchase price produced by these generators for 2018 which was 15 % higher than the 

one of 2017. 

 

The following chart presents the progress of the approved prices for electricity producers from the 

hydro power plants for 2004-2019 period: 
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Figure 64 The progress of the approved prices for the Priority Producers 

The increased trend of electricity production from the priority producers where except of the 

increase of the production capacities of the hydro plants, beginning from 2019 and in continuance 

shall start the production and plants from other renewable resources such as the photovoltaic and 

aeolian plants as well as the biodegradable part of the solid waste that utilise the industrial, urban 

and rural wastes which received MIE approval, influence on the further increase of the specific 

weight occupied from the production and priority producers, to the total electricity customer. On 

2018 the electricity produced from the Priority Producers to 15 MW and Ashta HPP occuppy about 

22% of the electricity annual national consumption.  

The following chart submits the progress of the specific weight of production from priority 

producers to the total consumption:  

 

 

Figure 65 The specific weight of priority producers production to the total consumption (Source TSO company. OSHEE 

company. ERE ) 
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OSHEE company implementing the Council of Minister’s Decision No. 244, dated 30.03.2016 “On 

the approval of conditions for setting of Public Service Obligation”, as amended is obliged to 

purchase electricity produced from the priority producers. The subsequent increase of production 

from these producers due to the increase of the production capacities not only from hydro 

technology , but also from the other technologies of the renewable resources, significantly affects 

on the cost to purchase electricity from OSHEE company. 

OSHEE company expenses for electricity purchase from the priority producers and Ashta HPP in 

2018 occupied about 50.2% of the total expenses for electricity purchase from 22.5% thay were in 

the previous period. 

It was observed that the purchased quantity by OSHEE company from these producers (1,696 

GWh) with an average price of about 66,37 Euro/MWh, exceeded the needs to cover the losses of 

about 1,538 GWh as provided in the Council of Minister’s Decision No. 244, dated 30.03.2016. 

The difference of about 158 GWh is used to cover the request of the Universal Service Customers.  

This fact enhances the need of the legal adjustments to solve the issue of accommodating in the 

market of the electricity quantity from the renewable resources resulting beyond the needs to cover 

the losses in the distribution network of the Distribution System Operator. 

The following charts present the expense structure of OSHEE company for electricity purchase for 

2018 and 2017: 

 

Figure 66 Structure of the expenses for the electricity purchase from OSHEE company for 2018 (Source OSHEE company, 

ERE ) 
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As results from the collected data, throughout 2018 most part of the electricity is purchased by the 

Independent Power Producer and is evidenced a decrease of the quantity purchased in the 

irregulated market compared to that purchased on 2017 in the unregulated market. 

 

Figure 67 Structure of the expenses for electricity purchase from OSHEE company for 2017 

The expenses for electricity purchase from OSHEE company for 2018 were 19% lower than those 

of the previous year. 

Meanwhile it was evidenced the reduction of the expenses for electricity purchase in the 

unregulated market of 64.5% to 25% of the total expenses. This mainly came due to the sufficient 

production from the hydro plants such as KESH company, Ashta HPP and the priority producers 

as result of the high hydro flows, mainly in the first half of the year. While the electricity purchase 

price in the unregulated market was 73,79 EUR/MWh or about 11% higher than that of 2017, 

meanwhile the average electricity purchase price by the priority producers resulted 66,37 

Euro/MWh. 

iv. On letting into force ERE Board Decision No. 19, dated 19.01.2018 on the annual 

electricity purchase price that shall be paid to the existing electricity priority 

producers for 2018. 

Council of Minister’s Decision No. 687, dated 22.11.2017 approved the “Methodology on setting 

the annual price of electricity purchase that shall be paid to existing priority producers” According 

to this methodology the annual electricity purchase price is defined by : the average annual price of 

the day ahead market (HUPX/DAM) for electricity in the base load for the respective year of the 

Hungarian Power Exchange (HUPX) in EUR cent/kWh, bonus coefficient for the promotion of 

renewable resources on 1.3 measure and the average exchange rate EUR/ALL for the last year. 
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Council of Minister’s Decision No. 687, dated 22.11.2017 also defined the maximum and minimum 

borders of electricity purchase price by the existing priority producers which may be not lower than 

the price approved by ERE for 2016 and not higher than 15% of the approved price from ERE for 

2016. 

From the preliminary data published in the official website of the Hungarian Power Exchange 

rezulted an average annual price of the day ahead market (HUPX/DAM) for electricity in the base 

load for 2018 of about 49.65 EUR/MWh. 

From the published data for January-November 2018 period from the Bank of Albania about the 

exchange rate, resulted that the average exchange rate was 127.96 ALL/ EUR. 

According to the abovementioned methodology,for as long year 2018 is not closed, ERE does not 

have the adjustment opportunity for the components of the formula submitted above.  

ERE Board Decision No. 19, dated 19.01.2018 “On the annual electricity purchase price that shall 

be paid to the existing electricity priority producers for 2018”, approved the price of about 8.5652 

ALL/kWh. 

As mentioned above ERE Board Decision No. 267, dated 21.12.2018 decided to let into force ERE 

Board Decision No. 19, dated 19.01.2018 “On the annual electricity purchase price that shall be 

paid to the existing electricity priority producers for 2018” until the publication of the annual report 

from HUPEX. 

v. Electricity purchase price by the existing priority producers for 2019 

Implementing the “Methodology on setting the annual electricity purchase price that shall be paid 

to existing priority producers”, approved with Council of Minister’s Decision No. 687, dated 

22.11.2017, ERE defined the respective price immediately after the publication of the annual report 

of the Hungarian Power Exchange (HUPX) for 2018. 

From the data of the annual report of the Hungarian Power Exchange (HUPX) the average annual 

price of the day ahead market (HUPX/DAM) for electricity in the base load for 2018 results of 51 

EUR/MWh amount. 

From the published data by the Bank of Albania on the exchange rate ALL/EUR for each day of 

2018, resulted that the average exchange rate for 2018 is in 127.575 amount ALL/EUR. ERE has 

the right to adjust the conducted calculations in case when the exchange rate ALL/EUR shall be 

published in the Annual Report 2018 of the Bank of Albania (during the following months) is 

different from the one considered in the calculation. 

The price of about 8.4582 ALL/kWh which resulted from the implementation of the calculating 

form mentioned in the methodology, was within the minimal and maximum borders defined on 

paragraphs 2. ç and 2.d of the Council of Minister’s Decision No. 667, dated 22.11.2017. 

As mentioned above ERE Board Decision No. 8, dated 17.01.2019 approved the annual price of 

about 8.4582 ALL/kWh that shall be paid to the existing priority producers for 2019. 
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vi. The letting into force until 31.03.2019 of ERE Board Decision No. 97, dated 

23.4.2018 “On approving the natural gas transmission tariff by “ALBGAZ” 

company for 2018. 

ERE Board Decision No. 97, dated 23.04.2018 “ On approving the natural gas transmission tariff 

from “ALBGAZ” company for 2018 decided on the approval of the natural gas transmission tariff 

for “ALBGAZ” company for 01.01.2018-31.12.2018 period. 

 “ALBGAZ” company did not submitted the application for review of the transmission tariff for 

the preceding regulatory period of 2019, in conformity with the “Methodology for calculating the 

natural gas transmission and distribution network tariff ”. 

“ALBGAZ” company has not submitted yet the application about the investments plan for 2019. 

The lack of the investments amount for 2019, as an important component of the tariff calculation 

made impossible the calculation of the required incomes and the definition of the natural gas 

transmission tariff for 2019. 

ERE considers the transmission activity tariff necessary to perform the activity from “ALBGAZ” 

company, which is exercised in conformity with Law No. 102/2015 “ On Natural Gas Sector” as 

well as the European Union directives.The network access for the users of transmission system 

shall be guaranteed and this company shall provide its services with regulated tariffs from ERE. 

On these conditions ERE Board with Decision no. 269, dated 21.12.2018, decided to postpone until 

31.03.2019 the legal power of ERE Board Decision no. 97, dated 23.04.2018 “On approving the 

natural gas transmission tariff from “ALBGAZ” company for 2018”, i ndryshuar deri më datë 

31.03.2019.  

vii. The approved tariffs and prices throughout the years 

In the following table and chart are submitted the electricity prices approved throughout the years 

from ERE implementing the effective legistlation at the decision taking moment: 
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Type of the 

Activity 

(ALL/kWh) 

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 

0.78 0.78 0.4 0.63 1 1 1 1.45 1.45 1.45   

Production 6.5 6.5 7.4 7.57 7.77 7.53 7.53 7.636 7.448 7.448 8.5652 8.565

2 

Existing HPP-

s up to 15 MW 

9.37 9.37 6 6.89 9.3 9.73 7.95 7.636 7.448 7.448 8.5652 8.458

2 

New HPP-s 

up to 15 MW 

9.37 9.37 6 6.89 9.3 9.73 7.95 7.636 7.448 7.448 8.5652 8.458

2 

Photovoltaic 

plants 2MW 

         13.42   

Aeolian 

Plants MW 

         10.201   

Wholesale 

Public 

Supplier 

1.61 1.61 2.03 1.48 2.2 2.2 2.2 3 3    

Transmission 0.5 0.5 0.6 0.6 0.65 0.65 0.65 0.65 0.65 0.65 0.75 0.75 

http://www.ere.gov.al/


 
 

Annual Report 2018 ERE April 2019 
 

Adresa: Blv. “Bajram Curri”,  Tel/Fax: +355 42 22 963 
Rruga “Viktor Eftimiu” 1023 168 Tel: +355 42 69 590 
Tiranë, Shqipëri  www.ere.gov.al 

 

Average 

Distribution 

Tariff 

5.7 5.7 5.7 6.3 5 5 5 4.79 4.79 4.79 4.79 4.79 

Average price 

for the 

Universal 

Service 

Customers 

8.45 8.45 9.53 9.53 9.53 9.53 9.53 10.7 10.7 10.7 10.7 10.7 

Distribution 

service tariff 

for 35 kV 

voltage level 

       1.5 1.5 1.5 1.5 1.5 

Distribution 

service tariff 

for 20/10/6 

kV voltage 

level 

         3.9 3.9 3.9 

 

Figure 68 Prices approved by ERE for 2008-2019 period (Source ERE- the Average price shall be calculated according to 

the arithmetic average of the data) 

The chart reflects the occurred amendments in the tariffs and prices approved by ERE due to the 

reflection of the amenments brought by Law No. 43/2015 “On Power Sector”, as amended, in the 

structure of the Albanian electricity market.  

Beginning from 2015, it continues to be applied the distribution service tariff for 35 kV voltage 

level of about 1,5 ALL/kWh and since from 01.01.2017 the distribution service tariff for 20 kV 

voltage level of about 3,9 (ALL)/kWh. 

The curve of electricity wholesale sale from KESH company in function of the wholesale supply 

service is interrupted on 2016 because this operation passed to the universal service supplier. KESH 

company implementing Law No.43/2015 “On Power Sector”, as amended, which imposes the 

liberalization of the electricity production and supply sections, as well as of the Council of Ministers 

Decision No. 244, dated 30.03.2016 “On approving the conditions to impose public service 

obligation that shall be implemented bz the licensees on the electricity sector which perform the 

electricity production, transmission, distribution and electricity supply activity”, as amended, sold 

electricity to the Universal Service Supplier to cover the request of the end use customers and to 

the distribution system operator to cover the losses with unregulated prices by ERE. 

In consequence the chart of the production price for KESH company (approved by ERE) is 

interrupted on 2017. KESH company sold during 2018 about 3,844 GWh electricity to cover the 

request of the Universal Service Supplier with the price 1.5 ALL/kWh approved by the General 

Assembly of KESH company implementing point 2 of article 5 of the Council of Ministers Decision 

No. 244, dated 30.03.2016. Also, of KESH company implementing point 4 of article 5 of the 

Council of Ministers Decision No. 244 sold 145 GWh electricity to cover the losses in the 

distribution network with an average price of about 6.95 ALL/kWh. 

The following chart submits the progress of the realized average electricity prices in total as well 

as for household and non household customers: 
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Figure 69 The realized average price (Source ERE, OSHEE company) 

The average price for the end use customers, for 2018 resulted from the calculations in the 11,15 

ALL/kWh level due to the realization of a sales structure. 

The following table submitts the implementation of the prices for different categories of customers 

in the relevant voltage levels compared to the approval for 2018: 

Customer’s  

Category 

         Approved Price           Realized Price 

Active  Peak hour Active Peak hour 

Customers in 

20/10/6 kV 

11.00 12.65 10.99 12.65 

Bakeries and flour 

production 

7.10 8.17 7.60 8.74 

Customers 

connected in 20/10/6 

kV metered in LV  

12.40 14.30 12.37 14.24 

Customers 

connected in 20/10/6 

kV metered in LV  

14.00 16.10 13.91 16.10 

Customers in 0.4 kV 14.00 16.10 13.98 16.10 

Bakeries and flour 

production in 0.4 kV 

7.60 8.74 7.55 7.86 

Religious objects 9.50 10.93 9.50 10.93 

Hourseholds 9.50  9.50  

Joint environments  9.50  9.50  

Average Price for 

2018 

10.70 11.15 

 

Figure 70 The implemented price for customer’s categories (Source ERE, OSHEE) 

The actual price of about 7.60 ALL/kWh for the category “Bakeries and flour generation” in the 

20/10/6 kV voltage level resulted higher than the approved one of 7.10 ALL/kWh due to the 
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application from OSHEE company of the 7.6 ALL/kWh tariff for this category of customers 

connected in medium voltage while their metering is in low voltage. 

viii. Electricity tariffs in Region Countries, for 2018 

The data basis of the Energy Regional Regulators Association (ERRA) for electricity tariffs is the 

main source of the official data of electricity in the Central and Eastern European countries. 

In the following chart there are submitted the electricity tariffs in Euro cent/kWh and ALL/kWh 

before VAT for the non household customers in 2018. The average price of electricity for the non 

household customers for region countries is 11.47 ALL/kWh. 

 

Figure 71 The electricity prices of household customers in the region countries according to the latest ERRA report for 2018 

(Source ERRA) 

In the following chart are submitted the electricity tariffs in Euro cent/kWh and ALL/kWh before 

VAT for the household customers. 

The average price of electricity for the household customers for the region countries is 11.00 

ALL/kWh. As it is seen the prices for Albania are submitted almost in the same ranking to maintain 

the income stability for the company, to recover the inherited negative capital of this company. 
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Figure 72 Electricity prices for non-household customers in the regional countries according to the latest ERRA report for 

2018 

 (Source ERRA) 

3.5 ERE activity in the Development of Secondary Legistlation and the other Legal 

Amendments Occurred during 2018 

An important part of ERE activity and particularly the Legal Directory is the draft of the secondary 

legislation that composes the regulatory framework in Power and Natural Gas Sector.  

This framework is completed by ERE in a considerable part and currently are still in the review 

process from ERE some acts are very important implementing Law No.43/2015 “On Power Sector” 

that during 2018 has undergone some amendments, but also of Law 102/2015 “On Natural Gas 

Sector.” 

The draft and review in some cases of the secondary legislation by ERE, is made in any case taking 

in consideration the transparency principle. ERE has undertaken the necessary steps to establish to 

the third parties the opportunity to be informed with the content of the documents, the opportunity 

to be consulted and hear the stakeholders by sending different opinions or comments or even by 

helding hearing sessions with the presence of the parties that have shown interest for the documents 

in elaboration process by ERE. Each document which has undergone in the drafting and reviewing 

process, is published on ERE official website to ensure access on anyone decision taking that is 

interested in these practices. In the finalization of these processes for public consulting and with 

the stakeholders, ERE has taken the decisions which not only fulfill the legal provisions but also 

the practical attitude of the stakeholders. These meetings are open for the public. 
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During 2018 ERE marks some important decisions regarding the review of the bz-legal acts in 

power and natural gas sector within the framework of their compliance with Law “On Power 

Sector” No. 43/2015 and that “On Natural Gas Sector.” 

As follows are listed the most important decisions regarding the draft of the acts explained above: 

ERE Board Decision no. 103, dated 30.04.2018 “On approving the compliance program of 

TSO company”. 

TSO company with the official letter Protocol No. 962, dated 31.01.2018 presented at ERE the 

request on approving the Compliance Program of TSO company. 

This request comes as result of implementing ERE Board Decision No. 43, dated 15.03.2017 as 

well as the Supervisory Board of TSO company which with decision No. 2, dated 21.01.2018 

approved the Compliance Program of TSO company. With ERE Board Decision No. 43, dated 

15.03.2017 it is decided “On approving the final certification of “Transmission System Operator” 

for electricity TSO company” in conformity with article 54, point 6, of law no. 43/2015, “On Power 

Sector” and article 9, point 6, of Directive 72/2009 EC after receiving the opinion of Energy 

Community Secretariat. This decision is taken in conformity with article 3, point 8;16;54 and 58, 

points 1,2,3,6 and 7 of Law No. 43/2015 “On Power Sector”; The Council of Ministers Decision 

No. D/2011/02/MC-EnC; Energy Community Treaty ratified with law No. 9501, of date 

03.04.2006, as well as articles 6, 8, 9 point 1, article 10, 11, 12 and 14 of the “Rules on the 

Certification of the transmission system operator for electricity” approved with ERE Board 

decision no. 154 of date 11.12.2015. On page 75 of this decision ERE Board stated:  

The request for the compliance officer and the compliance program should be developed following 

the requirements of Article 21 of Electricity Directive and shall include extensive rights related to 

investment decisions, and in particular should report to ERE and publish on the website a report 

about the relations between two public related bodies controlling TSO and KESH /OSHEE. 

The request of the compliance officer and the compliance program shall be developed following 

the requirements of Article 21 of Electricity Directive and shall include extensive rights related to 

investment decisions, and in particular should report to ERE and publish on the website a report 

about the relations between two public related bodies controlling TSO and KESH /OSHEE. The 

Compliance Program shall be submitted to the regulator authority ERE, not later than 6 months 

after assigning the Compliance Officer. While the Compliance Officer shall be assigned not later 

than 3 months after the final approval of the Certification Decision. Fulfilling the conditions and 

the provided terms in the effective legislation as well as in the abovementioned ERE Board 

Decision, the Board approved the Compliance Program of TSO company. 

 

Other ERE Board Decisions which have not been in the focus of the Legal Directory and other 

Technical Directories of ERE are the ones related to the postponement of the terms or interventions 

within the regulatory framework approved before and is as a response of the requirements submitted 

at ERE to improve the work and operation of the licensee activity. 

ERE Board Decision No. 14, dated 10.01.2018 “On postponing the terms of the temporary 

transmission tariff for natural gas from “Albgaz” company approved with ERE Board 

Decision No. 90, dated 07.06.2017 as well as the natural gas transmission contract signed 

between ALBPETROL and ALBGAZ companies. 
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ERE Board Decision no. 90, dated 07.06.2017, has approved the temporary transmission tariff of 

natural gas from “Albgaz” company for 05.01.2017 – 20.09.2017 period ”, as amended with ERE 

Board Decision No.155, dated 28.09.2017 and with ERE Board Decision No.14, dated 10.01.2018. 

As follows, not to impede the performance of the activity from this company. Such a provision in 

the effective legal framework, and concretely Law no. 102/2015 “On Natural Gas Sector”. This 

temporary tariff remained in force, through ERE interim decisions, until the completion of the 

conditions provided on the legislation in force, the draft of the necessary secondary legislation and 

the fulfillment of the conditions required from Albgaz company where with decision no. 97, dated 

23.04.2018 ERE Board is expressed about the approval of the natural gas transmission tariff from 

Albgaz company for 2018.  

 

Decision no. 19, dated 19.01.2018 on approving the annual electricity purchase price that shall 

be paid to existing priority producers for 2018  

 

With the abovementioned decision, in conformity with the Methodology on defining the annual 

electricity purchase price that shall be paid to existing priority producers to calculate this price as 

well as other criteria referred by the law, is defined that the annual electricity purchase price, that 

shall be paid to existing priority producers for 2018, shall be 8.5652 ALL/kWh. Following ERE 

Board Decision No. 267, dated 21.12.2018 on the letting into force of ERE Board Decision No. 19, 

dated 19.01.2018; “On the annual electricity purchase price that shall be paid to the existing 

electricity priority producers for 2018” it is decided to let into force decision no.19 dated 

19.01.2018, “On the annual electricity purchase price that shall be paid to the existing electricity 

priority producers for 2018” to the publication of the annual report from HUPEX. 

 

Decision No. 22, dated 30.01.2018 On the complaint of TSO company in relation to ERE 

Board Decision No. 210, dated 28.12.2017 “On approving the electricity service tariff from 

TSO company for 2018”. 

Decision No. 110, dated 14.05.2018 on settling the disputes between KESH and TSO 

companies regarding the invoices correction for the balance service according the legal and 

by-legal provisions and the calculations from TSO company agreed and accepted by the 

responsible parties for 1 July 2016 - 31 December 2017 period. 

ERE Board Decision No. 148, dated 28.06.2018 On the requirement of OSHEE company for 

the objection of ERE Board Decision No. 110, dated 14.05.2018, regarding the correction of 

the invoices for the balancing service according to the provisions of effective legal and by-

legal acts and the calculations from TSO company, agreed and accepted by the responsible 

parties for 1 July 2016 - 31 December 2017 period.” 

ERE Board Decision No. 131, dated 07.06.2018 On the request of KESH company to review 

ERE Board Decision No. 98, dated 30.04.2016, On approving the sale-purchase contract of 

the excessive quantity of electricity resulting after fulfilling the request of the customers 

benefiting from the universal service, with the purpose to cover the losses in the distribution 

network for 01.01.2018-31.12.2018 period. 

ERE Board Decision No. 59, dated 15.03.2018 On the approval of TSO company for the 

postponement of the terms of point 2 of ERE Board Decision No. 43, dated 15.03.2017 On the 
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approval of the final certification of the “transmission system operator” TSO company for 

electricity in accordance with article 54, point 6, of Law No. 43/2015 “On Power Sector” and 

article 9, point 6 of the directive 72/2009 EC after receiving the opinion of the Energy 

Community Secretariat. 

ERE Board Decision No. 43, dated 15.03.2017 decided on approving the final certification of 

“transmission system operator” for electricity TSO company in conformity with article 54, point 6, 

of Law no. 43/2015, “On Power Sector ” and article 9, point 6, of Directive 72/2009 EC.  

Due to the conditions which as explained do not depend on TSO company will to implement the 

provisions of ERE Board Decision No. 43, dated 15.03.2017, “TSO company submitted at ERE the 

request to postpone with one year the term to comply with the conditions provided on point 2 of 

ERE Board Decision no.43 dated 15.03.2017. TSO company request is submitted at ERE before 

the termination of the term and is observed to fulfill for review, so in such circumstances ERE 

Board with Decision no. 59 dated 15.03.2018, decided to approve TSO company request to 

postpone the term of implementing ERE Board Decision no. 43 dated 15.03.2017 “ On approving 

the final certification of the “Transmission System Operator” for electricity TSO company in 

conformity with article 54, point 6 of Directive 72/2009 EC  after receiving the opinion of Energy 

Community Secretariat” until on 15.03.2019.  

ERE Board Decision No. 75, dated 26.03.2018 On the obligation of OSHEE company 

“Standard contract for sale-purchase of electricity between OSHEE company and the 

priority producers of electricity” approved with ERE Board Decision No. 101, dated 

23.06.2016, as amended with ERE Board Decision No. 147, dated 30.09.2016. 

 

ERE Board Decision No. 101, dated 23.06.2016 decided on approving several amendments in the 

model of electricity sale-purchase contract between KESH company and small producers of energy 

approved with decision No. 80, dated 23.10.2009, as amended. Implementing the provision of 

article 6, point 10 of the “Noterial Contract” signed by the Ministry of Infrastructure and Energy 

and the Priority Producer of electricity, is obliged that OSHEE company within 28 January 2018 to 

sign the electricity sale-purchase contract with the Priority Producer of electricity. OSHEE 

company required from the Ministry of Infrastructure and Energy and from the Energy Regulatory 

Authority a guideline and an orientation regarding this situation as well as the steps that OSHEE 

company shall undertake. ERE as the regutory authority is obliged to guarantee the normal 

maintenance of this contract between OSHEE company and the Priority Producers of electricity. 

As such not impeding the work of OSHEE company and that of the Independent Producers of 

Electricity in implementing this contract, arised the need to sign this contract by the parties 

according to the provided terms in the contract/authorization, to keep the final approval by the 

responsible Ministry for the construction of the plants from the renewable resources, the Standard 

Contract of sale-purchase of electricity approved with ERE Board Decision No.101, dated 

23.06.2016. 

 

ERE Board Decision No. 127, dated 04.06.2018 “On approving the network code on the 

requirements for grid connection of high voltage direct current systems and direct current-

connected power park modules (HVDC)”; No. 128, dated 04.06.2018 “On approving the 
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network code for the demand”; No. 129, dated 04.06.2018 “On approving the network code 

on requirements for grid connection of generators.” 

 

The abovementioned decisions are as the result of the fact that Albania is a member of Energy 

Community Secretariat from 01.07.2006. These codes are supported in the EU Regulation No. 

714/2009, of the European Parliament and European Council, in the requirements of the 

Commission Regulation 2016/1447 dated 26 August 2016 of the European Parliament and of the 

Council, in Decisions No. 2018/03-04-05/PHLG-EnC, dated 12.01.2018 of the Permanent High 

Level Group of Energy Community as well as the provisions of Law No. 43/2015, “ On Power 

Sector”, as amended, the certification for the transmission system operator for electricity OST 

company. 

Also considering that the transmission system operator for electricity TSO company is a full rights 

member of ENTSO-E and according to the Energy Community Secretariat, this Code shall be 

transposed without amending its text and structure, the provisions of this Code shall prevail to the 

Transmission Code approved with decision no. 186, dated 10.11.2017, of ERE Board and any other 

power sector regulatory act. 

ERE Board Decision No. 161, dated 09.07.2018 On approving the “Regulation on the general 

conditions of the Natural Gas supply service for the end use customers”. 

 

This Regulation is drafted and approved as a request of article 16, of Law No. 102/2015 “On Natural 

Gas Sector” in point 10 of which is defined as ERE responsibility the approval of the general 

conditions of supply, including the drafting in a transparent way of the general contractual rights 

and obligations. 

 

Decision No. 168, dated 19.07.2018 “ On approving the amendments proposed by TAP AG in 

the tariff methodologies of TAP AG approved with ERE Board Decision No. 127, dated 

7.11.2013”. 

 

The approved amendments are in conformity with the principles mentioned in the “Final Joint 

Opinion of Energy Regulators on the application of TAP AG for the Exemption of the Authority 

for Electricity and Gas (Italy), Energy Regulator Authority (Albania) and the Regulatory Authority 

of Greece, approved with European Commission Decision (C(2013)2949 “ . Particularly those with 

the purpose to improve the accuracy and transparency of the tariff methodology and do not present 

unnecessary barriers/obstacles for the provided process of the short-term reserved capacities; - The 

approval of these amendments in the Tariff Code is consulted with the regulators of Greece and 

Italy,respectively RAE and ARERA, - The amended Tariff Methodology shall be proposed by TAP 

AG at the potential users in the moment of the bid for the capacity products and for this reason, it 

is necessary to be held reserved in Annexes B and C in this decision. 

 

Decision No. 170, dated 03.08.2018 On approving the Memorandum of Understanding on the 

collaboration of daily markets of electricity between the pairs, Energy Regulator Authority 

(ERE), Energy Regulatory Office (ERO), TSO and KOSTT companies. 

 

The memorandum aims to facilitate the harmonization of the electricity markets in Albania and 

Kosovo, with regard to the facilitation of the cooperation procedures for these markets. This 
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Memorandum is drafted within the framework of the electricity market coupling projects on for 

Albania - Kosovo from the Energy Community Secretariat. 

Through this Memorandum, the parties commit to implement the project from the Program of the 

Western Balkan 6 Initiative (WB6), to integrate the daily electricity market for which are jointly 

responsible. The objective of this project is the implementation of the daily electiricity market in 

Albania and Kosovo in an efficient way. 

The regulatory authorities ZRrE and ERE, commit to jointly continue the work to facilitate and 

coordinate the regulatory monitoring/supervision, to develop the joint declarations and guidance in 

taking the joint decisions for the implementation of this initiative. 

 

ERE Board Decision No. 183, dated 20.08.2018 On approving the operation license of the 

Distribution System Operator of electricity. 

For the approval of this document, ERE took into consideration all the recommendations of the 

stakeholders that expressed their opinions, which improved this draft, without contradicting the 

provision in the effective legislation for the conditions of the operation license for the distribution 

system operator. 

 

Decisions No. 188, dated 20.08.2018, No. 249, dated 11.12.2018, No. 250, dated 11.12.2018, No. 

251, dated 11.12.2018, No. 252, dated 11.12.2018, No. 253, dated 11.12.2018, approved the 

proposals of all TSO in conformity with the Regulations of the European Commission related to 

the common network methodologies, cost-profit analysis methodologies as well as the relevant 

Guide on the capacity allocations in advance, on the operation of electricity transmission system as 

well as the relevant amendmends. 

 

Decision No. 200, dated 03.09.2018 On approving several amendmends in the “Capacity 

allocation rules for interconnection”. 

 

The approved amendments aim at giving the access to electricity traders and suppliers, registred in 

another country member of the Energy Community Treaty, to have the right to participate in the 

electricity market, based on the reciprocity principles and in accordance whith the effective 

legistlation. 

 

Decision No. 214, dated 11.10.2018 On approving the network code on interoperability and 

data exchange rules. (Natural Gas Sector) 

 

This Code is approved by the fact that Albania is a member of the Energy Community from 

01.07.2006 and such as must keep in consideration the provisions of the (EU) Regulation 

No.715/2009, of the European Parliament and the European Council; the requirements of the 

Commission Regulation (EU) 2015/703, of date 30 April 2015; Decision No. 2018/02/PHLG.EnC, 

dated 12.01.2018 of the Permanent High Level Group of Energy Community, on which it is 

approved the Network Code on Interoperability and Data Exchange Rules. In adopting the Network 

Code on the Interoperability and Data Exchanges are taken into consideration the provisions of 

Law No. 102/2015 “On Natural Gas Sector”, the licensing of “ALBGAZ” company in the Natural 

Gas Distribution activity as well as the Final Certification of the Combined Natural Gas Operator 

“ALBGAZ” company. 
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With Decisions No. 198, dated 03.09.2018 and No. 199, dated 03.09.2018, ERE licensed in 

electricity trading and supply activity, the Free Market Supplier company. 

As well as with Decisions No. 215, dated 11.10.2018 and No. 216, dated 11.10.2018 transferred 

the licenses of electricity supply and the distribution system operation, OSHEE company 

respectively to the Universal Service Supplier and the Distribution System Operator. 

 

The Free Market Supplier, the Universal Service Supplier and the Distribution System Operator 

companies, are established as controlled companies, implementing Law No. 43/2015 “On Power 

Sector”, as amended, Law No. 9901, dated 14.04.2008 “On Entrepreneurs and Companies”, as 

amended and the Order of the General Assembly Protocol No. 157, dated 12.02.2018 of the 

“Electricity Distribution Operator, “OSHEE” company as the founder shareholder and the parent 

company. 

 

Decision No. 247, dated 11.12.2018 On approving the Regulations on the conditions of the 

supply service from the Supplier of Last Resort, and the contractual conditions of electricity 

supply”. 

 

These rules aim to define the operation way of the Supplier of Last Resort in relation to the 

fulfillment of the obligations provided on Law for the actions that shall be followed to ensure the 

Supply of Last Resort service as well as the contractual conditions for the electricity supply service 

from the Supplier of Last Resort. These rules/conditions are drafted in conformity with: 

 

 - Law No. 43/2015 “On Power Sector”, as amended, article 86 and article 87, point 3. 

 - Law No. 9902, dated 17.04.2008 “On consumer protection”, as amended. 

 - Law No. 9887, dated 10.03.2008 “On personal data protection”, as amended. 

Decision No. 246, dated 11.12.2018 On approving the “Regulation on the specific conditions 

for the interruption of the electricity supply for the vulnerable customers”. 

Among the new inovations of Law No. 43/2015 “On Power Sector” as amended, was the definition 

with specific provisions of “Vulnerable Customers” as well as the obligation of the supplier in 

Universal Service Supplier to supply the vulnerable customers according to article 84, point 1, letter 

d. Based on the authority given in accordance with the definitions of article 96 of Law No. 43/2015 

according to which: The Supplier, supplying this category of customers, approved by ERE, the latter 

one drafted the Regulation “On defining the conditions for the interruption supply of electricity of 

the Vulnerable Customers”. 

The draft of these Rules is prepared in conformity with the provisions of the abovementioned law 

and having into consideration that: Our country ratified the “Energy Community Treaty” from 

which derives the obligation that the community countries shall ensure through the internal 

legistlation the implementation of the Third Energy Package requirements. 

Within the framework of this package, it is required consumer protection through a market that 

encourages competition and reduces the obstacles for the entrance of new suppliers and other third 

parties. A specific protection is dedicated from this package to the “vulnerable customers” among 

others even the establishment of the criteria on the interruption of the supply service for this 

customer category. 
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Law No. 43/2015 “On Power Sector” as amended, also in article 84, point 2, letter d, defined the 

obligation of the universal service supplier to “supply the vulnerable customers, respecting the 

conditions defined in article 96 of this Law”. 

In article 95 of Law no. 43/2015 the “vulnerable customers” it is defined that the Ministry 

Responsible for the Social Affairs, in cooperation with the Ministry Responsible for Energy, the 

Ministry of Finance and Economy, and in consultation with ERE as well as the stakeholders, drafts 

the criterias, procedures to benefit the status of the vulnerable customer and their way of treatment, 

which are approved with Council of Ministers Decision.  

This regulation, as mentioned above, reflects even the obligations imposed in Directive 2009/72/EC 

and Directive 2009/73/EC according to which: 

The Member Countries shall take the required measures to protect the end use customers and 

especially shall ensure that there is a more specific and adequate protection of the vulnerable 

customers. 

In this context, each member country defines the concept of the “vulnerable customers”, that may 

be referred to energy poverty and among others, focusing on the prevention of electricity (gas) 

interruption on these customers in critical period. 

With the purpose for a fair and transparent decision taking the Draft Regulation was sent to all the 

parties and shareholders to express their comments and suggestions, which are taken into 

consideration by ERE during the approval of the “Regulation on the Specific Conditions for the 

Interruption of the Electricity Supply for Vulnerable Customers”. 

Acts for which ERE is in a consultation process with USAID and ENC are: 

 The Regulation for the way of selection, nomination, promotion and dismissal of the 

technical staff. 

 Regulations on defining the costs from the users in relation to the particular conditions of 

the connection point.  

 The integrated and standard system of the accounts for all the licensees that operate in 

electricity market. 

 Technical conditions for the installation of an ancillary service of electricity for the 

customers that require this service, including even the conditions that shall be fulfilled by 

the ancillary service to prevent the network disorders. 

 The Distribution Code. 

3.6 Court processes on which ERE has been a party during 2018  

3.6.1 ERE as a respondent party in court processes. 

ERE has been a defendant party in 4 court processes during 2018. 

1. The court process in the Administrative Court in Tirana, issue no. 4701/279, parties: Market 

Company “Star NRG”, defendant: ERE; Third Party: OSHEE company, Anastas Riska, 

with the object: The absolute invalidity and illegality of ERE Board Decision No. 117, dated 
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27.07.2017. The Administrative Court in Tirana with decision of date 18.03.2019, decided 

to dismiss the lawsuit. 

2. In the Administrative Court of First Instance in Tirana “OSHEE” company objected ERE 

Board Decision No.110, dated 14.05.2018 “On settling the disputes between “KESH” and 

“TSO” companies regarding to invoice correction for the balancing service according to 

the effective legal and by-legal provisions and the calculations from “TSO” company 

agreed and accepted by the responsible parties for 1 July 2016- 31 December 2017 period” 

in the issue with litigant parties such as follows: the Plaintiff : OSHEE company, Defendant 

: Energy Regulator Authority (ERE), Third Parties, KESH and TSO companies, Object: The 

objection of ERE Board Decision No. 110, dated 14.05.2018. Taking the security measure 

of the OSHEE company lawsuit, the Administrative Court of First Instance in Tirana with 

Decision No. 3851, dated 29.10.2018, decided to dismiss the lawsuit. 

3. The court process in the Administrative Court Tirana, issue No. 3160/31162-03374-80 with 

parties: Plaintiff: “OSHEE” company, Defendant : ERE, Third Party : “TSO” company, 

Object: the Objection and Cancellation of ERE Board Decision No. 102, dated 19.07.2012. 

The Administrative Court in Tirana with decision No. 2879, dated 20.07.2018, decided to 

dismiss the lawsuit. 

4. The court process in the Administrative Court Tirana, issue No. 2432, with parties: Plaintiff: 

“Dardania Energy” company, Defendant : ERE, “Dosku Energy” company, MIE, Ministry 

of Agriculture and Rural Development, KESH, OSHEE companies, Object: Concluding 

partially invalid of ERE Board Decision No. 67, dated 27.07.2011. The Administrative 

Court in Tirana with decision No. 3477, dated 08.10.2018, decided to dismiss the lawsuit. 

5. The court process in Tirane District Court, issue No. 14033 Act, with parties: Plaintiff : 

“Dardania Energy” company, Defendant: ERE , “Dosku Energy” company, MIE, Ministry 

of Agriculture and Rural Development, KESH, OSHEE companies, Object: Act invalidity. 

The trial for this issue continued even throughout 2019. The plaintiff party gave up from 

the lawsuit. It is expected the clarification of Tirane District Court decision and the 

availability of this decision. 

3.6.2 ERE as a Third Party in the court processes within the implementation of legal 

competences. 

ERE is called as a third party with which the defendants have in common the issue that is submitted 

at the court. There are 14 court processes in total at which ERE is called to help the litigants and 

the court in settling their conflicts which in all cases are administratively prior reviewed before by 

customer protection sector at ERE. 10 processes finished their trial at the District Court and are in 

a reviewing process at the Tirana Appeal Court, while for 3 other processes it continues the legal 

process at the District Court in Tirana. A process is suspended by the District Court in Tirana.  

3.7 Helding the Hearing sessions at ERE  

For 2018 are held 26 technical and non-technical hearing sessions, organized by ERE from which 

20 sessions are held to settle the disputes between the licensed operators in the power and natural 

gas sectors, and 6 discussion sessions with the stakeholders are held in the framework of the review 

of the by-legal acts implementing Law No. 43/2015 “On Power Sector”. 
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3.8 ERE activity in Consumer Protection sector. 

ERE authority and responsibility within the implementation of the most effective measures to 

guarantee electricity customers protection, occupies an important place on its activity in the 

operation of Law No. 43/2015 “On Power Sector” as amended. The activity of Consumer Protection 

Sector is mainly supported on the main priciples that consist in: 

 The handling and settlement of all the direct complaints and conflicts arising from the 

relations between the electricity suppliers and the customers, aiming: 

 The protection of customer interest in the individual aspect. 

 The protection of customers interest in general from the abuses of the main stakeholders in 

the electricity market. 

 Equal and nondiscriminatory treatment for all the customers through legal and transparent 

procedures. 

 The monitoring and control of services provided by the licensee to the electricity customers. 

 Providing an uninterrupted electricity supply service and within the service quality 

standards. 

ERE priority in settling the disputes between the electricity customers and the licensee, continues 

to remain among its main activities that come as obligation of implementing the provisions of article 

24 of Law No. 43/2015 “On Power Sector” as amended and article 98 of Law No. 102/2015 “On 

Natural Gas Sector”. 

Even during 2018 ERE continued its activity to customer protection, with the drafting and approval 

of the by-legal acts implementing Law No. 43/2015 “On Power Sector” as amended, Law No. 

102/2015 “On Natural Gas Sector”, as well as monitoring of the implementation from the “General 

Conditions of the Electricity Supply Service for the End Use Customers” and the by-legal acts such 

as “Regulation on the standard criteria of the supply quality service and the security performance 

of the Electricity Distribution Grid” approved with ERE Board Decision No. 181, dated 10.11.2017 

(etc). 

An important step in the customer interest protection has been also the approval of the“Metering 

plan for the electricity distribution operator. “OSHEE” company, for respecting the rights of 

electricity supply customers. 

The Parliament of Albania in the Resolution of date 09.07.2018 for the assessment of the Energy 

Regulator Authority activity among others recommended also that ERE, within the customer 

protection framework through the powers provided by the Law to require from “OSHEE” company 

to respect the customer rights, to improve the customer care service, to identify and penalize 

arbitrary and irresponsible behaviors by the OSHEE company employees, as well as the meet of 

the deadlines for the relevant services which offen fail to meet creating delays that lead to abuse 

and corruption. Within the customer protection framework and to enable that the users shall not 

feel vulnerable in a market which is still not liberalized, ERE shall draft an action plan with concrete 

tasks for “OSHEE” company, for the main issues regarding the meet of customers rights and shall 

inform the Parliament about the implementation of these actions by “OSHEE” company 

periodically. Shall increase “OSHEE” company attempts in customers awareness for their rights 

regarding the electricity sypply service, through the publication in the official website as well as 
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other means of communication. The electricity supply service is realized as a regulated service 

which includes the “Regulated Contracts”, Rules and standards of the supply quality approved by 

ERE. These acts regulate the relations in the supply activity for the tariff customers and also aim to 

take into consideration the best balance of the rights and obligations of the parties in this contractual 

relation. Within this framework, Law No. 43/2015 “On Power Sector” as amended, clearly defines 

the supply activity of the end use customers and the attribute of ERE to approve and monitor “ The 

general conditions of the universal service supply as public service obligation”. Law No. 43/2015 

“On Power Sector” as amended, defines most specific obligations for the supplier charged with the 

universal service obligation of supply as a public service obligation as well as other clear rights and 

obligations for the end use customers.  

Under these conditions and as recommended from the Parliament in the abovementioned 

Resolution, ERE accessed necessary the draft of an action plan for “OSHEE” company to meet the 

rights of electricity supply customers to guarantee and protect the end use customers interests, as 

an obligation deriving from Law No.43/2015 “On Power Sector” as amended. ERE with Decision 

no. 201, dated 03.09.2018 approved “The action plan for the Electricity Distribution Operator 

(OSHEE) company to meet the rights of the electricity supply customers”. 

The action plan, clearly identifies the responsibilities of the Supplier within the public service 

obligation such as: The information right, customers access to the services, the right to submit a 

complain to the provided service, the selection right, including even the right to choose the 

payments modalities, the right to switch the supplier, the right to be informed on the prices. 

ERE shall monitor the work of the Universal Service Supplier to the defined standarts in the 

regulatory acts and in accordance with the obligations regarding this action plan. 

In addition to the obligations charged by the law, ERE has analyzed the data about the number of 

customers complaints submitted during 2018 and identified that this number is lower than that of 

2017. For 2017, at ERE are submitted and handled 546 complaints for electricity, meanwhile during 

2018 are submitted and handled 279 complaints. Despite the submitted complaints, the Customer 

Protection Sector implementing its responsibilities and objectives provided assistance in providing 

information, explanations and verbal consultation through ERE official website www.ere.gov.al for 

all the electricity customers. The object of the submitted complaints consisted in violating the 

general conditions of the “ Universal Service Contract of Electricity Supply for the End Use 

Customers” approved with ERE Board Decision No. 15, dated 10.01.2018 in which are defined the 

mutual obligations of the parties in the contract. 

ERE refering to Law No. 43/2015 “On Power Sector” as amended and the by-legal acts, such as: 

“the Universal Service for the Electricity Supply Contract for the end use customers”; the 

“Regulation for Handling the Complaints Submitted by the Customers and for Settling the Disputes 

Between the Licensee, on Power and Natural Gas Sectors” and the “Regulation on ERE 

Organization, Operation and Procedures” handled and analyzed the electricity customers 

complaints submitting them to “OSHEE” company, together with the respective instructions. 

In the following table there are submitted the total complaints according to the issues handled by 

OSHEE company and those directed to provide a solution. 
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Submitted   

Number of issues Total in 2018 

CATEGORY 

Invoicing  40,793 

Crediting 2,482 

Service Quality 4,910 

Storages at the Central Offices  116 

3rd party communications  543 

Contract Amendment 49,938 

New connections 54,294 

Grand Total 153,076 

 

Solved    

Number of issues  Total in 2018 

CATEGORY 1 

Invoicing  4,336  41,762 

Crediting 2,110 3,792  

Service Quality 687 5,069  

Storages at the Central Offices  10 121 

3rd party communications  354 1,019 

Contract Amendment 6,068 45,724 

New connections 3,603 46,968 

Grand Total 17,168 144,455 

  

Figure 73 Total complaints according to the issues handled by OSHEE company  

On the following table they are submitted in details according to their object the complaints 

handled by ERE during 2018. 

Complaint handled by ERE during 2018 
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TOTAL 

JANUARY 10 2 7 0 0 6 6 14 45 

FEBRUARY 6 1 7 1 0 1 1 16 33 

MARCH 5 1 10 0 3 1 1 9 30 

APRIL  10 1 5 0 4 3 2 8 33 

MAY 3 1 6 0 3 2 0 4 19 

JUNE 4 2 4 1 1 2 1 4 19 

JULY 3 2 4 1 2 1 0 7 20 

AUGUST 3 0 5 0 0 1 1 8 18 

SEPTEMBER 3 0 5 0 0 1 1 7 17 

OCTOBER 2 0 5 0 0 0 1 5 13 

NOVEMBER 2 0 3 1 0 1 1 7 15 
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DECEMBER 3 0 4 0 1 1 0 8 17 

Tot 2018 54 10 65 4 14 20 15 97 279 

 

Figure 74 Handled complaints from ERE during 2018 

During January-December 2018 period, ERE handled in total 279 complaints. From the 

administered data it is observed that the complaints about “over invoicing” occupy the main part in 

handling the complaints, followed by the complaints for “unmetered electricity” and “metering out 

of technical conditions”. 

Analyzing the above mentioned table it is observed that according to the object of the complaint, 

the raport between the total complaints and those that have a response by the Company results as 

follows;  

 54 complaints for “unmetered electricity”, from which are taken the measures to cancel 6 

of them; 

 65 complaints for electricity “over invoicing”, from which are taken the measures to cancel 

2 of them; 

 10 complaints for electricity “flat – rate invoicing”, from which are taken the measures to 

cancel 3 of them; 

 20 complaints for electricity “metering out of technical conditions”; 

 15 complaints for reference value and; 

 14 complaints for “fictious contracts”, for which there was not a systematization by 

“OSHEE” company. 

Theksojme faktin se, pavarësisht mënyrës së zgjidhjes të gjitha ankesave të dërgura nga ERE, 

Shoqëria e furnizimit “OSHEE” sh.a, i është përgjigjur shkresërisht.  

It shall be emphasized that, despite the way to settle all the complaints submitted at ERE, “OSHEE” 

supply company, responded with official letter. 

Shall be underlined the fact that there are also observed the complaints for: refusing the right for 

“new connection” in the distribution system; the complaints for crediting the electricity payments; 

tariff change; metering colaudation. 

Graphically this information is gived in the following table. 
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Figure 75 Complaints handled by ERE during 2018 

3.8.1 Complaints for electricity over-invoicing. 

From the analysis of the statistical indicators it is observed that the major spectrum of the 

complaints is occupied by the complaints for electricity “over invoicing”, registred at ERE for 2018 

are about 65 complaints, or about 23% of the total of the complaints. These complaints are caused 

by different issues such as: non reconciliation of the situation uploaded in the invoicing system with 

the real situation of the meter, errors from the collectors, delays in uploading the data of the new 

meters in the system. 

For all these complaints, ERE requested from “OSHEE” company, to verify the practices and 

procedures regarding the performed invoices together with the relevant adjustments that shall be 

realized implementing the defined terms for handling the complaints. From “OSHEE” company, 

65 complaints for electricity “over invoicing”, measures are taken to handle only 2 of them.  

3.8.2 Complaints for “Unmeasured Electricity”. 

Complaints for “unmeasured electricity”, occupy the second place in the total of the handled 

complaints with about 54 complaints or 19% of the total of the complaints. It is noticed that these 

complaints are carried out and include electricity invoices, which came as a result of the controls 

exercised by “CEZ Distribution” company during 2011-2013 period, where it was noticed that in 

the majority of the submitted cases, the minutes held to observe unauthorized interventions in the 

metering system are performed not in the presence of the customer, in collective boxes of electricity 

as well as cases where it is issued more than one invoice, within 1 year, that includes “unmeasured 

electricity”.  
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As evidenced despite the treatment of a considerable part of these invoices by “OSHEE” company, 

there are still unhandled complaints regarding this issue. 

As in the preceding years, shall be emphasized the fact that even during 2018, are still observed  

complaints from electricity customers, which although their invoicing period for “economical 

damage” and “unmeasured energy”, according to the minutes is performed in October 2008 - April 

2011 period, these invoices are not cancelled by “OSHEE” company (as a result of the 

implementation of ERE Board Decision No.90, dated 15.11.2010). Regarding the implementation 

of this decision, ERE submitted this issue to former “CEZ Distribution” company, several times 

where are evidenced the complaints of electricity customers invoiced for “unmeasured energy” and 

“economical damage” and required the immediate cancellation of these invoices. 

3.8.3 Complaints for “flat-rate invoicing”. 

Even during 2018 are observed the complaints for electricity “flat-rate invoincing” handled by 

ERE. There are submitted and handled about 10 cases or about 4% of the total complaints. 

Regarding these issues ERE, handled by accompanying official letters requiring the verification 

from “OSHEE” company. Flat-rate invoicing of electricity still remain an issue for 2007-2015 

period, regarding the quantity of flat-rate invoiced electricity defined on ERE Board Decisions as 

well as with the final term of application of this invoice based on ERE Board Decision No. 

104,dated 22.12.2009 “On defining the duration for flat rate invoicing for household customers 

without electricity metering”. There have been complaints from the customers, who although being 

equipped with electricity meters, are flat rate invoiced contradicting ERE Board Decision No. 146, 

dated 24.12.2013 “On the request of “Cez-Shpërndarje”, in temporary administration, to impose 

flat rate invoice”. Also for the household customers with damaged meters and those out of the 

technical conditions, to which ERE Board Decision No. 146 point 2, of date 24.12.2013, clearly 

defines that “for the customers with damaged meters and those our of technical conditions the flat 

rate invoicing according to the table attached to this decision is applied for a period not more than 

2 (two) months”.  

3.8.4 Electricity invoice for “metering out of technical conditions”. 

During 2018 are observed a relatively small number of complaints for “ metering out of technical 

conditions ”, compared to 2017 where were about 30 complaints or 5% of the total. During 2018 

are observed 20 complaints or 7% of the total.  

This invoicing is made in cases of evidencing the electricity meters, out of the metering accuracy 

level or because of their damage. Their invoicing is based on the minutes by authorized companies 

for the verification of the electricity meters accuracy as defined on point IV.9 of the “Metering 

Code”. 

Although, it shall be underlined that the failure to replace these meters within the deadline led to 

the customers charge with electricity invoiced for “metering out of technical conditions”, in 

contradiction with the “Electricity Supply Contract for Household and Non household Customers 

article 8 point 2 where it is defined that “if the Supplier does not respect the 30 days period to set 

the accurate meter, them it is the responsibility of the Supplier and the invoice for the days without 

meter beyond this period, shall be zero”. 
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3.8.5 Complaints on “fictitious contracts“ and “fictitious invoicing“ 

During 2018 regarding the fictitious contracts are observed in total about 18 complaints about 

which there were not dispositions from “OSHEE” company. From these complaints for fictitious 

invoicing are 4 of them or 2% of the complaints in total and 14 complaints for fictitious contracts 

or 5% of the total complaints that the electricity customers submitted for “OSHEE” company. 

These complaints are mainly connected with the electricity supply contracts which are dublicated 

with the original contracts of the customers, with contracts made unilaterally without agreement 

between the parties, temporary contracts made during the previous years, fictitious invoicing for 

the contracts that are disconnected from the electricity supply network or for objects that do not 

exist any more, or that have never existed. It shall be mentioned that the main issues regarding the 

contracts and fictitious invoicing come from informal construction areas, from objects that have 

been and are part of the legalization process by ALUIZNI. 

These complaints are submitted to the company but because of the mismanagement of the archives 

during 2010-2013 period and before it is not found the documentation for final solution of the issue. 

This concluded by the responses received from “OSHEE” company. 

3.8.6  “Other” complaints 

At the group of the complaints classified as “others” are the complaints for: the refusal of the right 

for “new connection” in the distribution system; the complaints for crediting the electricity 

payments; tariff change; metering colaudation, immediate electricity interruption, crossing of the 

electricity meter, invoicing for the common environments, etc. At the group of the other complaints 

are observed 95 complaints which occupy 35% of the total complaints. Regarding these issues ERE, 

handled them by submitting supporting official letters to “OSHEE” company, where required the 

verification of these issues. 

3.8.7 Complaints for “refering values” 

Unlike 2017 where the number of the complaints for “reference value”, was 43 complaints or 7% 

of the total, during 2018 this number decreased to 15 complaints or 5% of the total. 

This issue of the complaints for the “refering values”, was observed in August 2016 and is on 

continuation. Law No. 43/2015 “On Power Sector” as amended, in article 76, has defined among 

others, in points 3 and 4 that: 

In case the metering data are temporarily not available or inaccessible for a period longer than 1 

month, the network operators calculate substitute refering values, based on the methodology 

approved by ERE. The period for the implementation of the refering values shall be no longer than 

3 months. 

To understand the abovementioned, it is noticed that the law atributes ERE, the definition of the 

methodology for calculating the refering values of electricity metering, in cases where it is 

concluded that the metering data is temporarily not available or inaccessible for a period longer 

than 1 month, also defining that the refering values to be used by the company can not be for a 

period longer than 3 months. 
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Under these conditions, based in articles 16 and 76 of Law No. 43/2015 “On Power Sector” as 

amended, article 113 of the Administrative Procedure Code Albania, approved with Law No. 

44/2015, article 15 of the “Regulation for ERE Organization, Operation and Procedures” approved 

with Decision No. 96, dated 17.06.2016, ERE Board Decision No.104, dated 23.06.2016 decided: 

The abrogation of ERE Board Decision No. 49, dated 21.10.2004, “On approving electricity 

invoicing for household and non-household customers with meters out of technical conditions” and 

Decision no. 146, dated 24.12.2013 “On the request of CEZ shpërndarje company in temporary 

administration for setting flat-rate invoicing” and for all the decisions contradicting this decision.” 

In cases where the Supplier concludes that the metering data are temporarily not available or 

inaccessible for a period longer than one month (the metering is damaged or is out of the technical 

conditions) performs the invoicing based on invoicing the monthly average, metering the 3 

respective months of the preceding year. The invoicing period according to these referring values 

shall not extend more than three months. 

Regarding the implementation of this decision by “OSHEE” company, ERE observed a number of 

complaints submitted by electricity customers, complainting about the invoices under the item 

“refering values invoicing”. 

ERE provided this issue to “OSHEE” company, where it has identified the complaints of some 

electricity customers being invoiced for August 2016 and as follows during 2018, under the item 

“active consumption referring value” and requested from “OSHEE” company to verify the practice 

and the procedure followed for invoicing these electricity customers and the cancellation of each 

over invoicing made in contradiction with the effective legislation. From “OSHEE” company, there 

is no response regarding the handling of these submitted complaints by electricity customers. 

Received responses by “OSHEE” company during 2018. 

During 2018 are handled by “OSHEE” company about 217 complaints of the customers for which 

ERE requested their settlement. 

On the analysis of the received responses it is noticed that: 

- 158 received responses from “OSHEE” company during 2018 for complaints submitted for 

verification and handling during 2018; 

- 59 received responses from “OSHEE” company during 2018, that belong to the submitted 

complaints for verification and handling during 2017; 

From the responses of the handled complaints during 2018: 

- the object of about 43 of these responses is the cancellation of the complaint invoices, or 

there are taken into consideration ERE recommendations and the result is that the 

complaining customer is right. 

- the object of 113 of them is to respond to the electricity customers complaints has been in 

accordance with the effective legal and by-legal acts or the submitted complaint by the 

customer resulted ungrounded. 

- whereas the object for 61 of them is the the lack of the documentation by “OSHEE” 

company, to access the complaints submitted at ERE. This issue is handled several times at 

http://www.ere.gov.al/


 
 

Annual Report 2018 ERE April 2019 
 

Adresa: Blv. “Bajram Curri”,  Tel/Fax: +355 42 22 963 
Rruga “Viktor Eftimiu” 1023 188 Tel: +355 42 69 590 
Tiranë, Shqipëri  www.ere.gov.al 

 

ERE, through the hearing sessions in the presence of the interested parties, to enable the 

receive of an information or additional documentation by the customer and to find the 

solution for the complaint. 

These data are submitted /presented in the following chart: 

 

Figure 76 OSHEE responses during 2018 regarding the complaints sent from ERE  

3.9 Communications with the Market Participants. 

Communication with electricity market participants is one of ERE priorities, deriving from the 

primary power sector legislation. On this point of view to balance the state interests, of the 

customers and investors, ERE has set a cooperation with the market participants in the power sector 

for a better and transparent coordination of the electricity market. Consultations and the meetings 

with the electricity market operators, the process and issue on time of the information required from 

the interested entities regarding electricity market issue, the legislation and implementation of the 

obligations deriving from it. 

3.10 Information on the official website. 

As in the previous years even during 2018 it has continued the intense work to update ERE official 

website, by providing a complete and accurate picture of the information and the provided services. 

One of the main priorities has been and continues to be the systematic update of the internet page, 

providing to the interested person an updated information on the primary and secondary legislation 

in the power sector of all ERE decisions, publication of the approved by-legal acts and opening the 

procedure ones and expecting the comments from the third parties; licensee register, licensing 

conditions. Detailed information for the electricity customers, on the electricity supply contracts, 

informing brochure on the respective rights and obligations of the parties in the electricity market. 

Also on the official website continues to be ensured the access and completion of the complaints 

online form from all the interested person, and the database of the complaints handled by ERE and 

the responses of “OSHEE” company, reflected in a detailed way.  
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Also, during 2018, ERE website continues to offer information on the primary and secondary 

legislation of the sector, the Board of Commissioners meetings, the respective decisions as well 

as for ERE activity in national and regional level. It has continued the translation work of all 

ERE Board decisions and any other information regarding ERE activity.  

3.11 International Relations. 

ERE priority is the dignified representation of the country and the Regulator in regional and 

international activities, aiming the consistency and harmonization of its practices with EU 

countries. The participation in international activities is considered by ERE as one of the main 

elements that serves to institutional strengthening, increasing the knowledge and experience of its 

staff. This is one of the reasons for which we can mention ERE activity and role in membership 

and active participation in international organizations, in organizing international conferences, in 

collaboration with other institutions for organizing international activities, workshops or 

multilateral and bilateral meetings. 

For 2018 ERE has worked in high intensity to realize fruitful collaborations to the benefit of the 

country’s power sector. Setting up these priorities, ERE has collaborated in intensifying the 

multilateral relations with international organisations like Energy Secretariat in Vienna, ECRB, 

MEDREG, ERRA, USAID, NARUC, IGU, Florence School of Regulation etc. But to strengthen 

its role and the harmonisation of the Regulatory framework ERE has held bilateral relations with 

other Regulatory institutions, realizing common meetings and taking part actively in international 

conferences and activities that are related with the sector. During 2018 ERE paid special 

importance to the participation in the workshops, meetings and other international activities. The 

interest of our institution in this activities was high to be informed with the western experiences 

and the latest developments in the power sector by participating in these international activities.  

3.11.1 Active Participation as a Member. 

 ERE is a full right member of the Regulatory Authorities Association for the South East Europe 

and Euro Asian Countries (ERRA), by realizing a regular participation at ERRA Chairman 

General Assembly, in the annual Conference for Investments of ERRA, meetings of two 

ERRA permanent Committees, that of License and Monitoring and the Tariff and Prices one 

that are held on ERRA member countries. 

 ERE is a member of the Regulators Association for the Mediteranean Countries (MEDREG) 

for electricity even during 2018. At the General Assembly of MEDREG held on November 

2018, ERE Chairman Mr. Petrit Ahmeti is elected the vice President of MEDREG for a 2 years 

2018 – 2020 period, strengthening the role and influnence of the Regulatory Authority to this 

Organization. Also the Commissioner Mr. Maksim Shuli has been the vice chairman of the 

Gas working group of MEDREG. This shows ERE commitment in the international arena and 

ensures a dignified representation of the country. 

 Also ERE staff has actively participated in the working group meetings for the customers, 

renewable energy, gas issues, and the electricity working group being the designer of the 

working group materials. 

 For 2018 ERE held a fruitful cooperation with USAID and NARUC in the joint project, supported 
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from USAID and NARUC regarding the draft of the network, transmission and distribution network 

gas codes as well as the draft of the secondary legislation in conformity with the third legislative 

package.  

 Also ERE participated on USAID & NARUC project regarding the draft of the 10 year 

development transmission networks in SouthEast Europe as well as the organized workshop 

regarding the cybersecurity issues.  

 On the support of NARUC and USAID, ERE participated even in the “ Prices and 

communication means comparison for the customers”, which aims to implement the means to 

compare the electricity prices in the open retail markets, enabling the assessment of the impact 

enabling the customer to switch the Supplier. Also, this project shows NARUC experience in 

receiving and handling the electricity customer’s complaints.  

 ERE within Energy Community Treaty during 2018 participated on Athens Forum, Gas Forum 

in Ljubjana and Energy Community activities organized by Vjena Secretariat.  

 During 2018, ERE also has taken parts on the Energy Community Board Meetings giving a 

valuable contribution regarding the opinion required from Energy Community Secretariat for 

the certification of Transmission System Operator of Kosovo (KOSTT). The Energy Regulator 

Authority clarified that it is necessary KOSTT certification within the opening and 

establishment of a regional electricity market. Also ERE participated on activities intensively 

collaborated with Vienna Energy Community Secretariat, being consulted for the main 

decisions and asking for opinions for delicate issues. Also the draft decisions taken by ERE 

and the draft regulations drafted by us are send for consulting to Vienna Secretariat or are 

realized meetings with them to have a better understanding of the issue and we are assisted by 

Vienna Secretariat in drafting the secondary legislation within the new laws. ERE has regularly 

and actively followed the ECRB working group meetings for customer issues, for electricity 

and its regional market, renewable resources, statistics, electricity, efficiency, security of 

supply, REMIT, natural gas, gas platform. To realize a better work and high results, ERE has 

held joint meetings with Vienna Secretariat regarding the implementation of the third 

legislative package in the framework of the secondary legislation which has been on drafting 

and approval process by the Board and regarding the Network Codes implementation, the 

approval of which comes as an obligation deriving from Energy Community Treaty and 

ENTSO-E.  

 ERE also is a member of the Steering Committee and the working groups on implementing 

the Day Ahead Regional Market in Western Ballkans. 

 Shall be mentioned that ERE participated even on the workshops organized by the Secretariat 

for the security of supply, transmission tariffs, renewable energies, efficiency, electricity and 

gas network infrastructure and TAP licensing as well as statistics workshops. Representatives 

of Vienna Secretariat actively supported ERE to settle the issues encountered during the year. 

Our institution tried to make the best efforts to benefit more from these activities and from the 

experience of regulators from west countries, to harmonize the legislation, the practices and 

procedures to establish a regional joint electricity market, a transparent, non discriminatory 

and equal access market for all the customers.  

 ERE also participated on “Smartnet”, developed on the support of Florence regulatory school, 

on the European Samit of energy strategies and systems as well as the international Summit 

and Exhibition “Hydropower Balkans 2018”. 
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3.11.2. ERE Bilateral Relations 

ERE Bilateral Relations for 2018 aimed at strengthening its institutional capacity and setting 

successful collaborations to improve the power sector. ERE worked for bilateral relations, based 

on bilateral relations where we could mention the mutual meetings to exchange experience for 

the third legislative package in power and natural gas sectors. 

Gjatë vitit 2018 janë intensifikuar në mënyrë të mëtejshme dhe marrëdhëniet bilaterale me 

Rregullatorin Italian (ARERA) si dhe atë Grek (RAE). Ky bashkëpunim ka bërë të mundur 

realizimin në kohë të vendimeve të përbashkëta të tre rregullatorëve në lidhje me projektin TAP 

si dhe licensimin e TAP-AG në aktivitetin e transmetimit të gazit natyror.  

During 2016 are further intensified even the bilateral relations with the Italian Regulator 

(AEEG) and the Greek one (RAE). This cooperation has made possible on time realization of 

three regulators joint decisions regarding TAP project as well as TAP AG licensing in natural 

gas transmission activity. 

Also, during this year ERE held an active cooperation with the regulatory institutions of the 

region and wider, where we could mention the Kosovo Regulator, with which it is working to 

merge the energy markets of Albania and Kosovo and during 2018 it is signed the Memorandum 

of Understanding on the cooperation of the intraday electricit markets between the parties, 

represented by the regulatory Authorities and the respective TSO-s.  

Another regional initiative is undertaken during 2018, on CEI support (Central European 

Initiative) and the Italian regulatory ARERA, starting with KEP (Know-How Exchange 

Program) Project “CEI support to strengthen the energy regulatory autorities in Western 

Balcans”, whose object is the extend of the best known practices for the energy markets coupling 

between the Eu members of the Western Balcans countries.  

On this project participate Italy, that has the leading role of this project, Albania, Monte Negro 

and Serbia.  

By the end of 2018, it is successfully closed the first stage of the project, to follow with the 

second stage which will start at the beginning of 2019. There are also held meetings between 

ERE Board Members and those of the Italian regulator. On these meetings it is discussed the 

increase to strengthen the institutional cooperation between the regulators.  
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ERE Human Resources  

Even for 2018 regarding the Human Resources field it is implemented Law No. 9367 dated 

07.04.2005 ”On preventing the conflict of interest in performing the political functions” as amended 

with Law no.86/2012 dated 18.09.2012, as amended with Law no.44/2014 dated 24.04.2014 and 

law no.9049, dated 10.04.2003 ”On the declaration and control of the assets, financial obligations 

of the elected persons and some public employees” as amended with law No.85/2012 dated 

18.09.2012 and Law no.45, dated 24.04.2014 as well as law no.42/2017 dated 06.04.2017.  

Are completed the declarations of the periodic/annual private interests from the employees subject 

of this obligation, according to the time frames provided by the Law. 

We also held regulator communication with the High Inspectorate of Declaration and Audit of 

Assets and Conflict of Interest (ILDKPKI) implementing the notifications send from this 

Institution. 

ERE exercises its responsibilities implementing Law no.43/2015 “On Power Sector” and Law No. 

102/2015 “On Natural Gas Sector”, by the ERE Board, which is supported on his work by the 

technical staff, the supporting staff and external specialists.  

Implementing decision no. 181, dated 05.05.2008 of the Parliament on approving the organizational 

chart it is implemented Law no. 9584 dated 11.07.2006, ”On the wages, rewards and the structure 

of the constitutional institutions and other independent institutions created with law”, as well as 

Decision no. 187 dated 08.03.2017 “On approving the structure and the wages level for the civil 

employees/employees, the deputy minister and the employees of the cabinets, at the primeministry, 

the ministry of lines, president administration, the parliament, the central election commission, 

general prosecutor office, some independent institutions, institutions on the dependence of the 

council of ministers, the primeminister, institutions depending of the ministry of lines and the 

prefect administration” as well as decision No. 610, dated 24.07.2012 “On some additions and 

amendments on decision No. 717, dated 23.06.2009 of the council of ministers  “On the wages of 

the supporting employees of the budget institutions and the employees of some budget institutions 

“ as amended. 

Following Law no. 43/2015, dated 30.04.2015 “On Power Sector” as amended, for the selection, 

appointment, and promotion on duty of the staff it is implemented Law no. 152/2013, dated 

30.05.2013 “On the civil servant” as well as the secondary acts issued on the operation to implement 

the Law. 

The structure and organisation chart on which ERE exercised its activity during 2018 does not 

reflected the meet with the developments of the electricity market and ERE responsibilities with 

which it is charged from the power legislation in force. For this purpose the ERE new stucture is 

based on a clear unbundling, with the necessary capacities, to complete the obligations related with 

the regulation areas from ERE such as : 
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Customer Protection,  

Development of the Secondary Acts,  

Development of natural Gas Market  

Market Monitoring, the Quality Standards, 

Setting the Tariffs and Prices for the Regulated Market Segments,  

Licensing, Modification, Renewal, issue of the Authorisations for the operations in the identified 

activities in the respective laws,  

Institutional Relation within and outside the country  

Planning and Drafting the Budget  

Developing the Human Resources,  

4.1 Administration of ERE Financial Resources  

In the area of finance and administration are implemented the respective legal and by-legal acts for 

the administration of ERE finances, including Law no. 43/2015, dated 30.04.2015 “On Power 

Sector”, as amended, law no.9643, dated 20.11.2006 on “Public Procurements”, as amended, Law 

no. 9228, dated 29.04.2004 “On accounting and the financial statements”, as well as Order no.64 

dated 22.07.2014 “On the announcement of the national improved accounting standards and their 

obligatory implementation. 

In all cases there are implemented the procedures and time frames regarding the performance of the 

public funds procurements, in conformity with the procurement law and other by-legal acts. There 

are performed the procurement procedures in the framework of small purchases and services (as 

part of the Small purchases Commission) implementing the electronic procurement legislation for 

the public funds.  

It is also perfomed the inventarization of the asset that ERE administers. Regarding the monetary 

funds, they are ensured in conformity with the respective laws of the power and natural gas sectors 

an comprise by the application payments for the licenses/modifications/renewals and from the 

regulatory payments that ERE set to the licensees.  

The expenses executed by ERE, reflect ERE need to realize the responsibilities charged by the law 

and fulfilling the legal obligation to ensure a normal work of the institution, as previous have 

consisted in covering ERE most important needs during the year, implementing the approved 

budget for 2018. Above the main items of ERE we could mention: 

Staff payments, social and health security payments, income taxes, about which our institution 

liquidified all the obligations even from the electronic system” Real time obligations to which we 

are not debtors or with fines.   

Publications to inform the public opinion are realized implementing Law no. 43/2015, dated 

30.4.2015 “On Power Sector” and no.102/2015 ‘On Natural Gas Sector’. 
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Payment of payable services such as water, electricity, telephone for which our institution is not a 

debtor, necessary service expenses to maintain the work as well as and the deppreciation of the 

fixed tangible assets, etc.  

Even for 2018 ERE economic-financial activity implementing the provisions of article 17 of Law 

no.43/2015, is audited by licensed accounting expert registered and licensed for this activity 

according to the law no.10091, of date 05.03.2009 “On legal auditing, organization of the 

accounting experts profession registered accounting experts and accredited accountants”. As 

follows it is submitted the respective accounting expert report. 
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Annex 1 Financial Statements  
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Annex 2 The Report of the Legal Audits regarding ERE Performance  
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FORESEE OF THE BUDGET FOR 2019 

 

no Name Amount 

      

I COHERENT EXPENSES  257,135,000 

      

  Staff wages  170,750,000 

      

  Expenses for Social and Health Insurance 13,000,000 

      

  
Other operational expenses and expenses for third party 

services  67,585,000 

      

  Depreciation expenses 5,800,000 

      

      

II INVESTMENTS  65,495,000 

      

  expenses for accommodation of the new staff 48,375,000 

      

  Other coherent investments  17,120,000 

      

III Reserve Fund  5,000,000 

      

      

  Total of the expected expenses for 2019 327,630,000 

 
 

 
This budget provides ERE necessary needs to compete the staff from 32 to 52 employees and 

moreover to realize its duties and functions as an institution compared with the others in the Region.  
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